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Ford Motor Co. is reorga-
nizing its operations to create
two separate divisions—one
for its conventional gas-engine
business and another to focus
on developing electric vehicles
and software.

Ford said Wednesday that it
plans to keep both operations
in-house with separate names
and their own leadership struc-
tures and profit-and-loss state-
ments. Eventually, the auto
maker intends to break out sep-
arate statements for the two di-

BY MIKE COLIAS

Federal Reserve Chairman
Jerome Powell said he would
propose a quarter-percentage
point interest-rate increase at
the central bank’s meeting in
two weeks amid high inflation,
strong economic demand and a
tight labor market, offering an
unusually explicit preview of
anticipated policy action.

Mr. Powell said Wednesday
that before Russia’s invasion of
Ukraine last week he expected
the central bank would follow

BY NICK TIMIRAOS

BY YAROSLAV TROFIMOV
AND JAMES MARSON

Russian Strikes Exact Heavy Toll
Attacks on Ukraine’s
cities intensify; deaths
from one week of war
are put in thousands

visions. The changes are being
made immediately, Ford said.

The company also raised its
projection of electric-vehicle
production and profitability. It
expects electrics to account for
one-third of global sales by
2026—or about two million EVs
total—and half of global sales
by 2030, compared with a pre-
vious target of 40%. Ford also
lifted its forecast for operating-
profit margin to 10% by 2026,
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Ukrainians take shelter from Russian strikes in a Kyiv subway station on Wednesday, top. Refugees file for residency papers
in Prague, bottom. A bombardment continued to inflict heavy damage in Ukraine’s second-largest city, Kharkiv.

U.S. oil prices closed above
$110 a barrel for the first time
since 2011 on Wednesday as

Russia’s war in Ukraine started
to scramble the world’s oil
flows and OPEC decided it
would stick to its plan to boost

By Collin Eaton,
JoeWallace

and David S. Cloud

output only slightly.
The jump in prices reflected

an uncertain new order emerg-
ing among the world’s chief
buyers and sellers of oil as
long-held assumptions about
how major players would re-
spond in the event of a supply
shock were being upended by
rapidly shifting geopolitical
views on Russia.

Russian supplies that had

been expected to continue
flowing to customers and evade
major impacts from sanctions
were snarled instead as some
buyers refused to take the car-
goes. Middle East producers
that had responded to U.S. calls
for more production in the past
were walking a careful line on
Russia, their new partner in the
oil alliance known as OPEC+.

Meanwhile, Western compa-

nies such as Exxon Mobil Corp.
that had long produced oil with
partners in Russia were pulling
out, raising questions about
that output. And U.S. shale
companies, which had been
viewed as swing producers that
could quickly respond to mar-
ket shortfalls just a few years
ago, continued to indicate they
were holding the line on added
spending as signs emerged that

their ability to ramp up might
be bottlenecked.

Exxon Chief Executive Dar-
ren Woods said that existing
sanctions directed toward Rus-
sia, as well as the possibility
for reprisals to escalate, fac-
tored into the company’s deci-
sion to shut down its opera-
tions in the country and halt
new investment there.
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Oil Tops $110 as Global Trade Is Scrambled

Gerald F. Seib: China and
India hold a key for Putin

A4

Sanctions begin to bite
Russian citizens
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Pentagon holds off
missile test

A8

Wounded Russian soldiers
are ferried into Belarus

A10

Abramovich plans to sell
soccer club Chelsea

A12

Vladimir Putin’s invasion of
Ukraine isn’t going as planned
so far, according to military
strategists, with Russia facing
tougher armed resistance than
expected and harsh Western
sanctions.

That raises the question,
what next?

Although predictions are
next to impossible, military
strategists are focusing on sev-
eral factors to provide clues,

including the performance of
the armies on the ground and
the impact of sanctions.

One thing becoming clear is
that the performance of Russia
military thus far is delivering
Mr. Putin a reality check and
potentially scrambling the
range of outcomes. “Every day
the Ukrainians don’t lose, they
win politically,” said Michael
Clarke, former director of the
Royal United Services Institute,
a London think tank. “And the
political cost for him is going

up on a daily basis.”
Lawrence Freedman, a pro-

fessor emeritus of war studies
at King’s College, London,
doesn’t think the Russians will
succeed in installing a puppet
government in Ukraine. “They
can’t occupy the whole coun-
try,” he said. “A puppet gov-
ernment in Kyiv not backed by
Russian arms wouldn’t have
any legitimacy and wouldn’t
survive.”

That will likely make it diffi-
PleaseturntopageA8

BY STEPHEN FIDLER

How Might the War End?
Five Factors Loom Large

Ukrainian Jews Decry
Putin’s Nazi Smear

KYIV, Ukraine—Hours after
a Russian missile Tuesday
struck the television tower in
Kyiv’s Babyn Yar area, the site
of one of the worst massacres
during the Holocaust, Vitali
Senchenko phoned his cousin
in Israel, trying to get his fam-
ily out of the city.

“The Babyn Yar attack was
the last straw,” Mr. Senchenko,
a cyber defense expert, said
on Wednesday in the base-
ment of a synagogue in Kyiv’s

Podil area as he prepared to
part with his wife Kateryna
and their two children, ages 2
years old and 1 month. They
were to leave on an evacuation
convoy organized by the Jew-
ish community.

Mr. Senchenko said he is re-
maining in Kyiv to apply his
skills helping the city’s de-
fense. “He is staying so that
we could come back,” Kat-
eryna said.

Down the corridor, Galina
Naletnikova—who also decided
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BY YAROSLAV TROFIMOV

Ford Separates Gas-Engine,
EV Units in Major Overhaul

Powell Calls for Rates
To Rise a Quarter Point

that initial rate rise with a se-
ries of increases this year.

“For now, I would say that
we will proceed carefully along
the lines of that plan,” Mr. Pow-
ell told the House Financial Ser-
vices Committee. “We’re going
to avoid adding uncertainty to
what is already an extraordi-
narily challenging and uncertain
moment.”

While he said it was too soon
to say how the war and heavy
sanctions imposed by the West
against Moscow would influ-
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INSIDE

KYIV, Ukraine—Russian
forces pounded Kharkiv,
Ukraine’s second-largest city,
with airstrikes in a bid to
break the will of the country’s
resistance as Moscow’s offen-
sive toward Kyiv stalled amid
fierce Ukrainian counterattacks
and logistics mishaps.

Russian missile debris fell
near Kyiv’s central train sta-
tion on Wednesday night, dam-
aging a major heating pipeline,
with the blast wave breaking
the station’s windows. Thou-
sands of civilians, particularly
women and children, are shel-
tering in the station at night
as they await evacuation trains
to western Ukraine. Ukrainian
officials said the missile was
shot down by Kyiv’s air de-
fenses.

In the southern part of the
country, Russian forces have
gained a swath of land and
have entered the Black Sea
port city of Kherson.

For the first time, Russia’s
Defense Ministry acknowl-
edged extensive losses in the
seven days of war, saying that
498 Russian troops have been
killed and 1,597 injured. Mos-
cow said its forces killed 2,870
Ukrainian soldiers.

Ukraine hasn’t released its
casualties, but said its military
has killed 5,840 Russian
troops. Ukrainian officials have
put the invasion’s civilian
death toll at about 2,000.

Kharkiv residents said the
city of 1.4 million people suf-
fered heavy bombardment for
the third day in a row, includ-
ing airstrikes that hit residen-
tial areas and civilian infra-
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will take years. B1

V
IC
TO

R
J.

B
LU

E
/B

LO
O
M
B
E
R
G
N
E
W
S

CONTENTS
Arts in Review... A17
Business News.. B3,6
Capital Journal...... A4
Crossword.............. A18
Heard on Street. B12
Markets..................... B11

Opinion.............. A19-21
Personal Journal A15-16
Sports....................... A18
Technology............... B4
U.S. News......... A2-4,6
Weather................... A18
World News..... A7-14

s 2022 Dow Jones & Company, Inc.
All Rights Reserved

>

What’s
News

 Russian forces pounded
Kharkiv, Ukraine’s second-
largest city, with airstrikes in
a bid to break the will of the
country’s resistance asMos-
cow’s offensive toward Kyiv
stalled amid fierce Ukrai-
nian counterattacks and
logistics mishaps. A1, A7-13
 The Jan. 6 panel said in
a court filing that it believes
Trump and some of his al-
lies might have committed
crimes by seeking to over-
turn the results of the 2020
presidential election. A4
 A military veteran from
Alabama, Joshua James,
became the first Jan. 6 de-
fendant to plead guilty to
seditious conspiracy. A2
 Biden’s effort to use the
State of the Union address
to revive his stalled domes-
tic economic agenda before
Congress appeared to fall
short, as Manchin remained
unmoved by the appeal. A4
 TheBiden administration
released a new blueprint for
managing Covid-19, a strat-
egy that relies heavily on
Congress approving billions
of dollars in funding. A4
China, the lastmajor coun-
try to maintain a zero-toler-
ance approach to Covid-19,
is now actively exploring
ways to loosen controls. A14
 A state court judge dis-
missed the New York at-
torney general’s attempt
to dissolve the National
Rifle Association. A3
 A coalition of state attor-
neys general is launching a
probe into TikTok, seeking in-
formationabout whether and
how the platform contributes
toonlineharms to children.A4

U.S. oil prices closed
above $110 a barrel for

the first time since 2011 as
Russia’s war in Ukraine
started to scramble world
oil flows and OPEC decided
it would stick to its plan to
boost output only slightly. A1
 U.S. stocks rose, with
the S&P 500, Dow and the
Nasdaq gaining 1.9%, 1.8%
and 1.6%, respectively. B1
 The Fed’s Powell, testi-
fying before a House panel,
said he would propose a
quarter-percentage point
rate increase at the central
bank’s next policymeeting.A1
 Ford is reorganizing its
operations to create two
separate divisions—one for
its conventional gas-engine
business and another to fo-
cus on developing electric
vehicles and software. A1
 The Biden administration
is preparing to confront China
on its industrial subsidies and
seekways toprotectAmerica’s
edge in new technologies. A2
 Former Nissan executive
Greg Kellywas found guilty of
helping Ghosn evade Japan’s
pay-disclosure laws during
one fiscal year and received
a suspended sentence. B1
 Citigroup has underper-
formed its peers and needs
a comprehensive transfor-
mation that will take years,
CEO Fraser told investors. B1
 Fanatics has raised $1.5
billion from a group of inves-
tors, pushing the company’s
valuation to $27 billion. B1
The defense team for for-
mer Goldman banker Roger
Ng sought to undermine
the testimony of the pros-
ecution’s star witness. B10
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WASHINGTON, D.C.

Guilty Plea Entered
In Capitol Riot Case
A military veteran from Ala-

bama pleaded guilty to seditious
conspiracy, admitting he worked
to keep President Biden from
taking office through violence on
Jan. 6, 2021, a plea deal reached
on the same day as a federal
prosecutor opened the first
criminal trial in connection with
the Capitol riot.
In the first such agreement, a

win for prosecutors in their in-
vestigation into the riot by sup-
porters of then-President Donald
Trump, 33-year-old Joshua
James also pleaded guilty to ob-
structing an official proceeding
and faces a potential maximum
sentence of 20 years in prison.
He has agreed to cooperate with

prosecutor and based on how
helpful he is, he could face less
than seven years in prison, ac-
cording to the agreement.
In January prosecutors

charged 11 people, including
Stewart Rhodes, the leader of the
right-wing militia group the Oath
Keepers, with seditious conspir-
acy, the most serious case the
Justice Department has brought
in connection with the attack. In
a statement of facts, Mr. James
admitted to working with Mr.
Rhodes to stop the transfer of
power to Mr. Biden, and to help-
ing others amass weapons for a
“quick reaction force.”
In February 2021, according

to the statement of facts, Mr.
James stored firearms, ammuni-
tion and other tactical gear at
Mr. Rhodes’s instruction.

—Aruna Viswanatha
and Alexa Corse

ECONOMY

New Report Tallies
Child-Care Shortage
A daycare worker shortage

has left nearly half a million fam-
ilies without child care, according
to a new report, keeping many
parents at home and hindering
the labor market.
Wells Fargo economists, using

labor-market data, calculated that
the drop in daycare employment
from pre-pandemic levels has left
about 460,000 families still in
need of alternative arrangements.
The latest data add to evi-

dence that a shortage of child-
care workers is rippling through-
out the U.S. workforce, hampering
companies that are trying to hire
more workers and particularly af-
fecting the careers of women.
Broadly, the U.S. labor market

has recently shown signs of im-
provement. But as parents strug-
gle to find care for their children,
the responsibility of staying home
more often falls on the mother,
Wells Fargo said. The labor-force
participation rate among women
has fallen to the lowest levels in
decades during the pandemic, ac-
cording to government data.
“There are no overnight fixes

to this issue,” said Sarah House, a
senior economist at Wells Fargo
and co-author of the report.

—Camille Furst

TEXAS

Judge Backs Parents
Of Transgender Teen
Parents scored a narrow vic-

tory Wednesday in a lawsuit
challenging a new state policy di-
recting child-protection officials to
investigate whether transgender
youths receiving hormone block-
ers and other treatments are be-

ing subjected to child abuse.
A Texas judge granted a re-

quest by parents of a 16-year-
old transgender girl to temporar-
ily forbid the state from
conducting an investigation into
whether helping their daughter
obtain such medical treatments
constituted child abuse.
The parents, who brought the

case under pseudonyms to pro-
tect their privacy, allege the
state already is investigating
them after Texas Gov. Greg Ab-
bott issued a directive last week
outlining the new policy. The
parents said their daughter was
receiving medical treatment for
gender dysphoria. Their child’s
birth certificate said she was
male, but she now identifies as
female and has been receiving
medication to delay puberty.
The judge said she would

hold a hearing next week to
consider a statewide injunction.

—Laura Kusisto

NEW ORLEANS

With Mardi Gras Over,
Mask Mandate to End
New Orleans is lifting its in-

door mask mandate now that
the annual Carnival season,
which draws large crowds to
city streets and packs bars and
restaurants, is over, the city
health director said Wednesday.
Dr. Jennifer Avegno said the

mask mandate ends Thursday at
6 a.m. She added that another
Covid-19 mitigation measure—a
requirement that customers
show proof of vaccination for
entry into bars, restaurants or
other venues—will end March 21,
if infections and hospitalization
rates remain stable.
New infections are falling lo-

cally and nationally.
—Associated Press

U.S. NEWS

semiconductors, artificial intel-
ligence, 5G wireless and electric
vehicles as areas where it seeks
global leadership.

The White House is also
weighing more scrutiny of U.S.
companies’ investments in
China, tighter export controls
on sensitive technologies and
greater cooperation with Euro-
pean and Asian allies and part-
ners on subsidies and other is-
sues, these people said.

The approach is motivated
by growing convictions within
the Biden administration that
former President Donald
Trump’s tariff campaign against
Chinese imports failed to per-
suade Beijing to compete fairly
in international trade. The Of-
fice of the U.S. Trade Represen-
tative said in its annual policy
agenda on Tuesday that it is re-
aligning its China policy to con-
front Beijing’s nonmarket prac-
tices but didn’t provide new
details on specific measures.

“It is apparent that existing
trade tools need to be strength-

ened, and new trade tools need
to be forged,” the USTR said in
a Feb. 16 report to Congress

The changes will allow Presi-
dent Biden, a Democrat, to dis-
tance himself from his Republi-
can predecessor’s trade policy,
which resulted in a “phase one”
trade deal with China in 2020
and remains largely intact.

“We are seeing increasing
signs of their own distinctive
approach,” said Scott Kennedy,
senior adviser at the Center for
Strategic and International
Studies, of White House offi-
cials.

While the administration has
been considering a potential
new 301 case for some time,
the new initiative comes as ef-
forts to build on the phase-one
deal have stalled, with high-
level U.S. and Chinese officials
no longer in close communica-
tions on trade, according to
people close to both sides.

Russia’s invasion of Ukraine
has become another source of
tension with Beijing. In the

weeks leading up the invasion,
China dismissed U.S. warnings
that Russian President Vladimir
Putin was preparing an attack,
instead saying Washington was
stoking fears.

Relations between the two
countries eased with the sign-
ing of the trade deal in 2020
but have since soured over is-
sues including the Covid-19
pandemic, Taiwan and China’s
crackdown on Muslim ethnic
groups.

Chinese leaders are frus-
trated that Washington has
largely left the Trump-era tar-
iffs in place while expanding
the list of Chinese technology
companies subject to blacklist-
ing over their alleged support
for China’s military and Bei-
jing’s mass surveillance of eth-
nic groups.

A fresh 301 investigation
could have severe repercus-
sions, according to some Chi-
nese officials and government
advisers, who say China might
respond with retaliatory mea-
sures—including adding U.S.
companies to its “unreliable
entity” list barring them from
the Chinese market.

“Hundreds of Chinese com-
panies are on the U.S. govern-

ment’s entity list these days,”
said a government adviser in
Beijing. “But China has re-
frained from putting any U.S.
firms on its entity list.”

Chinese President Xi Jin-
ping doesn’t want relations
with Washington to become
outright hostile, the officials
and advisers say, but has little
motivation to compromise on
key issues at the heart of the
strained bilateral ties.

Despite signing of the 2020
trade accord, the Trump ad-
ministration kept 25% tariffs
on approximately $250 billion
of Chinese imports and 7.5%
tariffs on $120 billion of Chi-
nese imports.

Mr. Biden has faced growing
pressure from business groups
representing companies that
must pay the import duties.
“The current policy with the
tariffs…hasn’t worked,” said
Jon Gold, a spokesman for the
National Retail Federation.
“We haven’t seen an improve-
ment.”

WASHINGTON—The Biden
administration is preparing to
confront China on its industrial
subsidies and seek ways to pro-
tect America’s edge in new
technologies, hardening U.S.
economic policy toward the na-
tion’s chief global rival.

U.S. efforts to be rolled out
in coming months could include
a new investigation into Bei-
jing’s support for sectors it
considers strategic, using Sec-
tion 301 of the Trade Act, ac-
cording to people familiar with
policy discussions.

Section 301 is a powerful
tool allowing U.S. officials to
single out certain practices of a
trading partner and take puni-
tive action should they deter-
mine those practices violate
trade law. While the people
didn’t cite potential targeted
sectors, China has identified

By Yuka Hayashi,
LinglingWei
and Alex Leary

U.S. Moves to Confront China on Trade
The U.S. deficit in goods traded
with China climbed in 2021
after two years of declines.

Source: U.S. Census Bureau
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higher, the Fed could feel more
pressure to raise rates.

Mr. Powell cited the risk of
unintended and downstream ef-
fects of rising prices for oil, nat-
ural gas and other commodities
for which Russia is a major ex-
porter, including neon, palla-
dium, wheat and fertilizer.
“Events like a war…will drive up
the price of oil and gas, and
that’ll get into prices, certainly,”
he said.

Lawmakers pressed Mr. Pow-
ell on the Fed’s previous view
that inflation pressures would
abate more quickly on their
own last year.

Rep. Andy Barr (R., Ky.) said
the central bank should have re-
moved stimulus faster after
congressional Democrats and
the White House approved a $2
trillion spending program one
year ago. “Do you and your col-
leagues concede now in hind-
sight that the overly accommo-
dative monetary stance for too
long was a mistake?” he asked.

Mr. Powell said that was for
others to determine. “I always
thought there was a chance
we’d be wrong, and that if we
were wrong, we’d be able to
pivot, and we did pivot, and we
pivoted pretty quickly” last De-
cember, he said. “But by then,
the economy really was moving
very, very fast.”

Other Republicans offered
sympathy. “You have a very
tough job ahead of you,” said
Rep. Roger Williams of Texas.

Democrats, meanwhile, ap-
peared divided about how the
Fed should respond. Some
asked why Mr. Powell hadn’t
moved faster to withdraw stim-
ulus last year, while others
hinted at concerns the Fed was
overreacting to events beyond
its control.

Mr. Powell said the labor
market was strong enough that
the economy should be able to
withstand higher rates. He said
he was hopeful the economy
could slow enough to hold back
rising prices and wages without
producing a recession or a pe-
riod of high inflation like one
witnessed in the 1970s. “We ha-
ven’t faced this challenge in a
long time, but we all know the
history and we all know what
we need to do,” he said.

ence the U.S. economy, he re-
vealed general urgency to con-
tinue tightening policy.

The S&P 500 rose 1.9%
Wednesday, a day after the in-
dex fell 1.6%. Yields on bench-
mark 10-year Treasury notes
have been especially volatile.
They rose to 1.862%, from
1.708% Tuesday and 1.836%
Monday.

Mr. Powell effectively ended
a debate in markets and among
other Fed officials over
whether they would lift rates
from near zero this month with
a larger half-percentage-point
increase. At the same time, he
laid the groundwork for the
possibility of half-point in-
creases this summer.

Consumer prices in January
rose 6.1% from a year earlier,
according to the Fed’s preferred
gauge. Excluding volatile food
and energy categories, so-called
core inflation rose 5.2%, close to
a 40-year high. “This is strong,
high inflation, and it’s very im-
portant that we get on top of it,
and that’s exactly what we’re
going to do,” Mr. Powell told
lawmakers.

Mr. Powell said he and his
colleagues expected inflation to
peak and diminish soon. “To the
extent inflation comes in higher
or is more persistently high
than that, then we would be
prepared to move more aggres-
sively” by raising rates by a
half-point at one or more meet-
ings later this year, he said. The
Fed hasn’t raised rates by a half
point since 2000.

Mr. Powell also said he ex-
pected the Fed would make
“good progress” preparing its
plans to shrink its $9 trillion as-
set portfolio, but that it
wouldn’t finalize those plans at
its March 15-16 meeting.

Fed officials last spring and
summer attributed most of the
rise in inflation to supply-chain
bottlenecks, which wouldn’t
necessarily demand a policy re-
sponse if those kinks were ex-
pected to resolve themselves in
a few months. On Wednesday,
Mr. Powell suggested high infla-
tion was resulting from the col-
lision of both strong demand
and supply constraints. The em-
phasis on demand is important
because Fed interest-rate in-
creases can bring supply and
demand into balance by slowing
down hiring and economic ac-
tivity more broadly.

Mr. Powell said a shortage of
workers was driving up wages,
and the Fed was watching care-
fully for signs that the war in
Ukraine would further boost
prices. The Fed wouldn’t have
to raise rates as much, he said,
if bottlenecks eased and more
workers returned to the labor
market. “Honestly, we have the
tools and we will use them to
get inflation under control, but
to the extent we get help from
the supply side, it’ll make that
job so much easier,” he said.

His remarks underscore the
challenge facing the central
bank as it prepares to raise in-
terest rates for the first time
since 2018. During geopolitical
shocks, the Fed generally avoids
taking steps that increase un-
certainty. But with inflation
running far above its 2% target
and the Ukrainian crisis threat-
ening to push prices even

ContinuedfromPageOne

Powell Tees
Up Quarter
Point Hike

The Fed’s periodic compila-
tion of business anecdotes from
around the country, known as
the Beige Book, provided the
latest evidence that the pan-
demic dealt a setback to the
economic recovery in recent
months. Millions of workers
called in sick in January. Com-
panies also cited severe winter

weather as a disruption.
Demand for workers re-

mained high at the beginning
of the year and businesses ex-
pressed difficulty in hiring,
which was somewhat exacer-
bated by the Omicron surge.
Still, the report noted that
“workers and firms recovered
more quickly than during pre-

vious waves” of the virus.
Businesses across the coun-

try reported that the prices
they charged customers rose
robustly, mostly due to the
rise of transportation costs.
The increased costs of labor
and continuing material short-
ages also contributed to the
rise in consumer prices.

The U.S. economy grew at a
modest to moderate pace from
mid-January through early
February as the Omicron vari-
ant of Covid-19 disrupted busi-
nesses and held back con-
sumer spending, the Federal
Reserve said Wednesday.

BY BRYAN MENA

Economic Setback Early in YearDetailed

A debate effectively
ended over whether
a larger half-point
rise is coming.

ASH WEDNESDAY: Cardinal Wilton Gregory, archbishop of Washington, D.C., places ashes on the forehead of a parishioner.
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Lucid Group Inc.’s future
plant in Saudi Arabia will have
the capacity to build 150,000
vehicles annually. A Business &
Finance article Tuesday about
the company incorrectly said
the plant would have an annual
capacity of 125,000 vehicles.

Notice to readers
Some Wall Street Journal

staff members are working re-
motely during the pandemic.
Please send reader comments
only by email or phone, using
the contacts below, not via
U.S. Mail.

CORRECTIONS
AMPLIFICATIONS

Readers can alert The Wall Street
Journal to any errors in news articles
by emailing wsjcontact@wsj.com or

by calling 888-410-2667.

THE WALL STREET JOURNAL
(USPS 664-880) (Eastern Edition ISSN 0099-9660)
(Central Edition ISSN 1092-0935) (Western Edition
ISSN 0193-2241)

Editorial and publication headquarters: 1211 Avenue of
the Americas, New York, N.Y. 10036

Published daily except Sundays and general legal
holidays. Periodicals postage paid at New York, N.Y., and
other mailing offices.

Postmaster: Send address changes to The Wall Street
Journal, 200 Burnett Rd., Chicopee, MA 01020.

All Advertising published in The Wall Street Journal is
subject to the applicable rate card, copies of which are
available from the Advertising Services Department, Dow
Jones & Co. Inc., 1211 Avenue of the Americas, New York,
N.Y. 10036. The Journal reserves the right not to accept
an advertiser’s order. Only publication of an
advertisement shall constitute final acceptance of the
advertiser’s order.

Letters to the Editor:
Fax: 212-416-2891; email: wsj.ltrs@wsj.com

Need assistance with your subscription?
By web: customercenter.wsj.com;
By email: wsjsupport@wsj.com
By phone: 1-800-JOURNAL (1-800-568-7625)

Reprints & licensing:
By email: customreprints@dowjones.com;
By phone: 1-800-843-0008

WSJ back issues and framed pages: wsjshop.com

Our newspapers are 100% sourced from sustainably
certified mills.

GOT A TIP FOR US?
SUBMIT IT AT WSJ.COM/TIPS

U.S. Treasury yields,
Wednesday

Source: Tradeweb

2.00

1.25

1.50

1.75

%

Midnight noon 4 p.m.

2 year

5 year

10 year

Powell
testimony
released

Hearing

Scan this code
for a video on
Fed Chairman
Powell’s
comments.

.



THEWALL STREET JOURNAL. Thursday, March 3, 2022 | A3

U.S. NEWS

she has lost about 350 nurses
who decided to work as travel
nurses for higher pay. She has
been forced to hire about 400
travel nurses herself as a re-
sult, and she has orders out to
hire 75 more.

Ms. Zangerle says she pays
agencies between $150 and
$225 an hour per travel nurse,
compared with a staff nurse
who might earn $35 to $60 an
hour. In 2021, the health sys-
tem spent $57 million on pre-
mium pay for traveling nurses
and incentives for current staff
nurses, up from about $18 mil-
lion in 2020, Ms. Zangerle
said.

Allegheny Health Network
had an operating loss of $136
million in 2020, and a loss of
$9 million through the first six
months of 2021, as patient vol-
umes improved. But labor
costs remain high, prompting
Ms. Zangerle and others to
lobby state lawmakers for
help.

While the number of Covid
patients at hospitals such as
Allegheny General have fallen
overall in recent weeks, some
still need ICU services. On a
recent day when three patients
in the hospital’s emergency de-
partment were waiting for an
ICU bed, a 53-year-old patient
with Covid died in the ICU.

Nurse Morgan Veglia, 23,
said that within 30 minutes of
taking her patient to the
morgue, she had a new patient
who had suffered an overdose.
Down in the emergency de-
partment, she said, there was
one less person waiting for a
bed.

Above, a nurse tended to a patient inside Allegheny General’s ICU, where there is always a ratio of
one nurse per one or two patients. Nurse Morgan Veglia, above left, had one of her ICU patients
die of Covid-19, only to be replaced right away with someone who had suffered an overdose.
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related restrictions, the staff-
ing crisis at many hospitals is
still running high. A shortage
of nurses and other staff
means fewer beds are available
for patients.

Hospitalization counts have
plunged as the Omicron wave
recedes. By Monday, the
seven-day average for hospi-
talized people with confirmed
and suspected Covid-19 cases
in the U.S. was 49,900, down
69% from an all-time high that
topped 159,000 five weeks ear-
lier, according to data from the
Department of Health and Hu-
man Services.

In 15 states, a third or more
of hospitals said they had a
critical staffing shortage last
month, according to the Amer-
ican Hospital Association.
Nurses are among the posi-
tions in greatest demand, and
two-thirds of hospitals across
the country have a nurse va-
cancy rate of 7.5% or more, the
association said.

Allegheny General, for ex-
ample, has only enough per-
sonnel to cover about 370
beds, far fewer than the 522
beds the hospital is licensed
for, according to Ms. Dobbins.

The pressures have eased
since early January. But staff-
ing and capacity issues are
still more strained than earlier
in the pandemic.

Managing the system re-
quires a combination of daily
triage and efforts to bring in
more nurses and retain exist-
ing staff.

Claire Zangerle, chief nurse
executive for the health sys-
tem, said that in the past year

PITTSBURGH—Louise Dob-
bins thought her job would
feel less like being an air-traf-
fic controller by now. But find-
ing beds for patients in an
overcrowded healthcare sys-
tem is as hard as ever, she
says.

One recent morning, Ms.
Dobbins was trying to find
beds for 12 patients to transfer
into Allegheny General Hospi-
tal, one of the biggest hospi-
tals in Pittsburgh that takes
many of the region’s sickest
patients. But the hospital was
already running at 110% capac-
ity.

“I think people are under
the misconception that be-
cause Covid has peaked and
it’s on the downturn that staff-
ing issues will go away,” said
Ms. Dobbins, director of capac-
ity management for Allegheny
Health Network. “I don’t think
that’s going to happen.”

At 10 a.m., Ms. Dobbins held
her daily morning call with the
health system’s 14 hospitals to
gauge each one’s capacity chal-
lenges. Sitting in a room with
a big screen that shows the
number of beds filled and ca-
pacity percentages, Ms. Dob-
bins got an update from each
hospital. At Allegheny General,
there were already seven pa-
tients in the emergency de-
partment waiting for beds, in-
cluding three who needed to
go to the intensive-care unit.

More than a month after
the Covid-19 Omicron surge
peaked and began to decline,
and as states are lifting Covid-

BY KRIS MAHER

Nurse Staffing
Is Tight Even
As Virus Eases

A state court judge dis-
missed the New York Attorney
General’s attempt to dissolve
the National Rifle Association,
ruling that the state’s allega-
tions of corruption and mis-
management by NRA top offi-
cials fell short of the public
harm required to impose the
“corporate death penalty” on
the nonprofit group.

Wednesday’s ruling by New
York Supreme Court Judge
Joel M. Cohen represented a
big win for the NRA, even as it
allowed the bulk of the New
York attorney general’s case to
go forward against the group
and four of its top current and
former officials.

The decision comes 18
months after New York Attor-
ney General Letitia James filed
a lawsuit against the NRA and
its top officials, alleging that
they violated the state’s non-
profit laws by illegally divert-
ing tens of millions of dollars
from the group through exces-
sive expenses and contracts
that benefited relatives or
close associates.

The NRA and its officers
deny the claims. The NRA has
charged that the suit by Ms.
James, a Democrat, is politi-
cally motivated, which she has
denied. The NRA, a New York
nonprofit since its founding
more than 150 years ago, falls
under Ms. James’s regulatory
authority.

If the attorney general’s al-
legations are proved, they
could be addressed through
less intrusive measures, the
judge ruled, and dissolving the
NRA “could impinge, at least
indirectly, on the free speech
and assembly rights” of the
group’s members.

Ms. James said she was dis-
appointed that the judge ruled
against the dismissal portion of
the case and said the AG’s of-
fice is considering its legal op-
tions. She welcomed the court’s
decision on the other counts,
which she said affirmed her of-
fice’s right to pursue claims
that “fraud, abuse and greed
permeate through the NRA.”

“We applaud the court’s
recognition that dissolution is
neither appropriate nor justi-
fied,” said William A. Brewer
III, an outside attorney for the
NRA. “We look forward to con-
tinuing the defense of the
NRA—and proving that it acts
in the best interests of its
members and the Second
Amendment freedoms in
which they believe.”

Last year, the NRA at-
tempted an end-around the
New York action by filing for
bankruptcy in Texas, but a
federal bankruptcy judge dis-
missed the petition.

BY MARK MAREMONT

NewYork
Loses Bid
ToDisband
TheNRA
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Trump didn’t respond to re-
quests for comment.

The panel suggested it had
evidence that Mr. Trump po-
tentially engaged in conspiracy
to defraud the U.S., obstructed
an official proceeding and
committed fraud—federal
charges that could eventually
be referred to the Justice De-
partment for consideration.
Such a move would thrust the
Justice Department into a po-
litical firestorm.

The committee says that
evidence provides “a good-
faith basis” for concluding
that Mr. Trump has violated
federal law banning obstruc-
tion of an official proceeding.
“The Select Committee also
has a good-faith basis for con-
cluding that the President and
members of his Campaign en-
gaged in a criminal conspiracy

U.S. NEWS

China, India Hold a Key for Isolated Putin
than he has ever been.”

Yet from that long, Covid-
distancing table at which he
receives visitors in the
Kremlin, Mr. Putin also can
look in another direction—
east and south—and see
something quite different.
China and India, the world’s
two most populous coun-
tries, are squirming yet not
united with the West in iso-
lating Russia. Potentially,
they could provide a critical
lifeline. Increasingly, a key
question for Mr. Putin and
his economy is going to be
where they land.

B
oth countries abstained
on a United Nations
resolution condemning

the Russian invasion. That
seems particularly galling,
coming after decades of lec-
tures directed to the West
from both China and India
about the need to honor na-
tions’ sovereignty and terri-
torial integrity. It’s hard to
imagine an action more in vi-
olation of those principles
than the drive into Ukraine.

The key figure in this tab-

leau is Chinese President Xi
Jinping, who has more power
than anyone to offer Mr. Pu-
tin economic and diplomatic
relief. Graham Allison, a Har-
vard professor, longtime na-
tional-security adviser to
presidents of both parties
and author of perhaps the
most influential book on U.S.-
China relations of the past
decade, is clear on how he
thinks Mr. Xi will play his
hand: “Will Xi have Putin’s
back? The answer is yes,” Mr.
Allison says.

Mr. Allison argues that the
Chinese leader has “defied
political gravity” by building
a strong bond with the leader
of Russia, with which rela-
tions had previously been
tense and even confronta-
tional. “This has been done
largely by the art of Xi, and
by us demonizing both of
them,” he says. China and
Russia, Mr. Allison says, are
constructing what the late
strategic thinker Zbigniew
Brzezinski feared they might:
a coalition in which they are
united by shared grievances
against the U.S.

Messrs. Xi and Putin have
tended to this relationship
carefully. They have met doz-
ens of times. They talk by
phone regularly. There is am-
ple reason to think Mr. Putin
delayed his mauling of
Ukraine so it wouldn’t dis-
tract from the pleasant pic-
ture Mr. Xi wanted to offer as
his country hosted the Winter
Olympics.

This doesn’t mean China
will publicly endorse the in-
vasion. “The Chinese will
wiggle and stumble where
they can because this is an
unambiguous, gross violation
of their principles for the in-
ternational order,” Mr. Allison
says.

But beyond the public
ambivalence, he believes,
China will provide Mr. Putin
economic relief: “Every bit
of gas he doesn’t sell to Eu-
rope the Chinese will buy.”
Beijing might provide help
for a Russian tech sector cut
off from the West. Beyond
that, the Chinese probably
figure they benefit from a
prolonged U.S.-Russian con-
frontation because American

military resources are di-
verted away from Asia.

Still, Robert Gates, former
CIA director and defense
secretary, isn’t so sure. He
thinks Mr. Xi may have been
unpleasantly surprised by
how far Mr. Putin has gone,
and is unhappy about that.
“He wanted a calm 2022”
for his Olympics and a com-
ing Communist Party con-
gress where he will win an-
other term, says Mr. Gates.
“I think this is a disruption
and a unification of the
West that he didn’t want.”

Indeed, Ukraine’s foreign
minister, Dmytro Kuleba,
told CNN that his Chinese
counterpart said in a phone
call that Beijing “is ready to
seek a peaceful solution to
this conflict through diplo-
macy.”

More than that, Mr. Gates
adds, Mr. Xi will be loath to
get trapped in the economic
backlash against Russia by
too openly defying the West:
“Given the magnitude of the
sanctions against Russia,
the last thing he’s going to
want to do is get caught up

in those sanctions.” One
benefit China may reap, in
Mr. Gates’s view: It’s learn-
ing lessons on using less
brutal means if and when it
seeks to take over Taiwan.

I
ndia is, if anything, even
more conflicted. Russia
is a traditional ally and

supplier of the majority of
its military equipment. Yet
it has a famously tense rela-
tionship and shares a dis-
puted and occasionally vio-
lent border, with China.
India is trapped, and it may
bob and weave without join-
ing the Western response.

So yes, Mr. Putin faces a
united economic backlash
from the West. But he also
knows the North Atlantic
Treaty Organization would
act to directly help Ukraine
militarily only by unanimous
consent, which isn’t happen-
ing. And he knows two
countries containing a third
of the world’s population
aren’t signing up for the
economic war against him.
Perhaps he doesn’t feel as
isolated as some think.

When Vladimir Putin
looks west, he sees surpris-
ingly united opposition to
his brutal onslaught in
Ukraine. The U.S. and its al-
lies are lowering a big eco-

nomic-sanc-
tions hammer;
normally reti-
cent Germany
is sending
arms to
Ukraine; even

neutral Switzerland is swing-
ing in behind the effort to
punish Moscow.

This is the picture Presi-
dent Biden had in mind
when he declared in his
Tuesday night State of the
Union address: “Putin now is
more isolated from the world

approved a $1.9 trillion pan-
demic response legislation
that was signed into law.

White House advisers on
Wednesday didn’t say how
much money they would ask
Congress for.

The blueprint follows Presi-
dent Biden’s State of the Union
address, where he emphasized
the U.S. has the tools to keep
schools open and called on
people to return to downtowns
and office buildings.

The nation has been emerg-
ing from a surge of cases
driven by the Omicron variant
and new infections have
plunged, with the seven-day
average for newly reported
cases in the U.S. at about

70,000 compared with peaks
of roughly 800,000 in January.

“Covid need not control our
lives,” Mr. Biden said at the
address.

Still, the seven-day average
for deaths from Covid-19 is
around 1,800, which some
public-health experts say is
too high to be dropping mea-
sures such as masking. The
Centers for Disease Control
and Prevention has eased
guidelines on Covid-19 masking
with new metrics which indi-
cate about 40% of U.S. counties
are in high-risk areas where
masks are recommended, down
from more than 99% that were
deemed high risk before the
changes.

Moving the U.S. beyond the
Covid-19 pandemic will require
vigilance for new variants,
measures to prevent businesses
and schools from shutting
down, and continued global
vaccine donations, according to
a blueprint released Wednesday
by the Biden administration.

The plan underscores the
administration’s shifting focus
from responding to the pan-
demic crisis to a new normal
that focuses on managing the
disease. But the road map, the
result of weeks of work with
advisers, state leaders and
public health experts, relies
heavily on Congress approving
billions of dollars in new
Covid-19 relief funding.

The administration last
month told Congress it needs
an additional $30 billion in
coronavirus response aid. The
request includes $17.9 billion
for medical countermeasures
like antivirals, $4.9 billion for
testing capacity and $2.7 bil-
lion to combat future variants.

It is uncertain whether law-
makers will be on board with a
request for billions more dol-
lars to cope with Covid-19 go-
ing forward, and some Republi-
can lawmakers have already
expressed skepticism over the
price tag.

Lawmakers in March 2021

BY STEPHANIE ARMOUR
AND BRIANNA ABBOTT

U.S. Unveils Plan to Shift Focus
In Efforts to Manage Covid-19
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WASHINGTON—President
Biden’s effort to use his first
State of the Union address to
revive his stalled domestic eco-
nomic agenda before Congress
appeared to fall short as a key
Democrat remained unmoved
by the president’s appeal.

In his speech Tuesday, Mr.
Biden made the case for parts
of his proposed $2 trillion
Build Back Better agenda as a
potential tool to drive down
inflation, reduce the deficit
and spur economic growth.
But the president’s pitch did
little to persuade Sen. Joe
Manchin (D., W.Va.), whose
lack of support for the legisla-
tion has halted its passage on
Capitol Hill and frustrated
progressive Democrats.

Responding to Mr. Biden’s
speech, Mr. Manchin said all of
his concerns about the social-
spending bill, particularly
passing it against the back-
drop of decades-high inflation,
still stood.

“Nothing’s changed,” said
Mr. Manchin, a centrist Demo-
crat who sat with Republicans
during Mr. Biden’s speech. “I’ve
never found out that you can
lower costs by spending more.”

Mr. Manchin also cited
other expenses the U.S. gov-
ernment will incur, including
Covid-19 relief and defense
money, as Congress negotiates
an omnibus spending package
for the fiscal year 2022 that
will likely include additional

funds to deal with the crisis in
Ukraine. “It just keeps adding
up,” he said.

In his remarks, Mr. Biden ac-
knowledged the toll of inflation
on the American public and
that many families were strug-
gling to pay bills. He touted
steps his administration has
taken to ease supply-chain
backlogs, but inflation contin-
ued to accelerate in January to
another four-decade high.

Mr. Biden argued Tuesday
that his plans to boost domes-
tic production of automobiles
and semiconductors and re-
build the nation’s roads and
bridges would drive down
costs. He also called on Con-
gress to pass several elements
of the bill—such as plans to
lower the cost of prescription
drugs and offer healthcare and
child-care subsidies.

ButMr.Manchin, when asked
if he could support the passage
of individual components of the
bill, responded: “Not until you
get your financial house in or-
der can you do that.”

Other Democrats largely
praised the president for what
they said was an emphasis on
speaking to the concerns of
families still struggling eco-
nomically. But some progres-
sive lawmakers expressed
frustration that Mr. Biden’s
agenda remained stalled de-
spite concessions they had
made to reach a deal.

—Eliza Collins
and Natalie Andrews

contributed to this article.

BY SABRINA SIDDIQUI

Manchin Unmoved
On Biden Proposal

to defraud the United States,”
lawyers for the congressional
panel wrote in a filing in the
U.S. federal district court in
Orange County, Calif.

The filing came as part of
legal proceedings over the tes-
timony of John Eastman, a
lawyer and professor at Chap-
man University, who advanced
a fringe legal theory in the
wake of Mr. Trump’s loss that
Vice President Mike Pence
could stop certification of the
election on Jan. 6, 2021, as
part of his ceremonial role as
vice president.

The panel’s immediate aim
was to force Mr. Eastman to
hand over thousands of pages
of emails that he is suing to
withhold.

The panel said Mr. Trump
and his allies entered into an
agreement “to defraud the

United States by interfering
with the election certification
process, disseminating false
information about election
fraud, and pressuring state of-
ficials to alter state election
results and federal officials to
assist in that effort,’’ accord-
ing to the filing.

Mr. Eastman sued the com-
mittee in January to stop en-
forcement of its subpoena for
documents—arguing that the
panel was infringing on attor-
ney-client confidentiality by
asking for documents prepared
in his capacity as a lawyer, as
well as on his constitutional
rights. Lawyers for the panel
are proposing that a court
could look at Mr. Eastman’s
documents and determine
whether to turn them over.

—Alex Leary
contributed to this article.

WASHINGTON—The House
select committee investigating
the Jan. 6 assault on the U.S.
Capitol said in a court filing
Wednesday that it believes for-
mer President Donald Trump
and some of his allies might
have committed crimes by seek-
ing to overturn the results of
the 2020 presidential election.

In a legal filing previewing
some of its findings, the com-
mittee—made up largely of
Democrats as well as two Re-
publicans who have been criti-
cal of Mr. Trump—said it has
evidence to show Mr. Trump
violated several laws in an at-
tempt to keep Congress from
certifying President Biden’s
victory.

A spokesman for Mr.

BY BYRON TAU
AND SADIE GURMAN

House Panel Cites Evidence of Crime
In Trump’s Bid to Overturn Election

WASHINGTON—A coalition
of state attorneys general is
launching an investigation into
TikTok, seeking information
about whether and how the
video-sharing platform contrib-
utes to online harms to chil-
dren.

The move extends an inves-
tigation unveiled by the same
group of eight state attorneys
general into Meta Platforms
Inc.’s Instagram that focuses on
similar concerns. The expan-
sion adds fast-growing Tik-
Tok—owned by Beijing-based
ByteDance Ltd.—to the list of
targets under scrutiny.

“Today, attorneys general
across the nation joined an in-
vestigation into TikTok for pro-
viding and promoting its social
media platform to children and
young adults while use is asso-
ciated with physical and mental
health harms,” the prosecutors
said in a joint announcement
Wednesday.

Leading the investigation is
a bipartisan coalition of attor-
neys general from California,
Florida, Kentucky, Massachu-
setts, Nebraska, New Jersey,
Tennessee and Vermont, the
group said. They are being
joined by a broader group from
across the country.

BY JOHN D. MCKINNON

States Add
TikTok
To Probe
Of Platforms

The panel is seeking emails of John Eastman, at right, who advanced a legal theory to keep former President Donald Trump in office.
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Introducing ATEM Mini Pro
The compact television studio that lets you
create presentation videos and live streams!

Blackmagic Design is a leader in video for the television industry,

and now you can create your own streaming videos with ATEM Mini.

Simply connect HDMI cameras, computers or even microphones.

Then push the buttons on the panel to switch video sources just like a

professional broadcaster! You can even add titles, picture in picture

overlays andmix audio! Then live stream to Zoom, Skype or YouTube!

Create Training and Educational Videos

ATEM Mini’s includes everything you need. All the buttons are positioned on

the front panel so it’s very easy to learn. There are 4 HDMI video inputs for

connecting cameras and computers, plus a USB output that looks like a webcam

so you can connect to Zoom or Skype. ATEM Software Control for Mac and PC

is also included, which allows access to more advanced “broadcast” features!

Use Professional Video Effects

ATEM Mini is really a professional broadcast switcher used by television stations.

This means it has professional effects such as a DVE for picture in picture effects

commonly used for commentating over a computer slide show. There are titles

for presenter names, wipe effects for transitioning between sources and a

green screen keyer for replacing backgrounds with graphics.

Live Stream Training andConferences

The ATEM Mini Pro model has a built in hardware streaming engine for live

streaming via its ethernet connection. This means you can live stream to YouTube,

Facebook and Teams in much better quality and with perfectly smooth motion.

You can even connect a hard disk or flash storage to the USB connection and

record your stream for upload later!

Monitor all Video Inputs!

With so many cameras, computers and effects, things can get busy fast! The

ATEM Mini Pro model features a “multiview” that lets you see all cameras, titles

and program, plus streaming and recording status all on a single TV or monitor.

There are even tally indicators to show when a camera is on air! Only ATEM Mini

is a true professional television studio in a small compact design!

Learnmore at www.blackmagicdesign.com

ATEMMini..........$295

ATEMMini Pro..........$495

ATEMMini Pro ISO..........$795
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Mr. Farley, who took the top
job in 2020, has repeatedly said
the business of developing and
selling electric vehicles is vastly
different from its conventional
gas-engine operations, requir-
ing new technical expertise and
a distinct sales strategy.

“Our legacy organization
has been holding us back. We
had to change,” he said at a
news conference Wednesday.

Ford needs to keep churning
out gas- and diesel-engine vehi-
cles—which today deliver all of
its bottom line—to boost profit-
ability as it sharpens its focus
on the battery-powered vehi-
cles that it expects will drive
growth over the next decade,
Mr. Farley said. He said the
new structure will help Ford re-
duce complexity and cut $3 bil-
lion in annual costs from the
gas-engine side of the business

by focusing more closely on re-
ducing quality problems and
simplifying its model lineup.

Ford said the part of the
business that will focus on elec-
tric vehicles and digital innova-
tions will be named Ford Model
e, a play on the historic Model
T, which helped bring relatively
affordable cars to the middle
class in the first part of the
20th century. The other side,
Ford Blue, will work to improve
profitability of its internal-com-
bustion-engine vehicles.

Mr. Farley will serve as
president of the Ford Model e
unit, while continuing as CEO.
The Ford Blue business will be
led by Kumar Galhotra, now
the company’s president of the
Americas and international
markets.

The reorganization plans
follow speculation among in-

from a prior goal of 8%.
The plan represents one of

the company’s boldest steps
yet under Chief Executive Jim
Farley to speed development of
new battery-powered models.
It also comes as investors are
driving up the valuations of
Tesla Inc. and other auto start-
ups that are focused solely on
selling electric vehicles.

Ford shares rose 8.4%
Wednesday to $18.10. The stock
is down about 13% on the year.

ContinuedfromPageOne

Ford Forms
Separate
EV Unit

vestors and media over
whether Ford could spin off its
electric-vehicle operations as a
way to unlock value.

On Wednesday, Mr. Farley
said his team looked at a
spinoff but decided the com-
pany is able to fund the EV

transition without tapping the
capital markets. He also said
Ford needs both a division fo-
cused on future technology,
such as batteries and soft-
ware, along with the engineer-

The business that
will focus on electric
vehicles will be
namedFordModel e.

ing and manufacturing exper-
tise of Ford’s legacy business.

“The new startups would
love to have the industrial
know-how of our company,” he
said. “Why spin out Model e
and risk that?”

Ford finance chief John
Lawler later added that there
are no current plans for a
spinoff or to create another
way for investors to bet on the
EV portion of Ford’s business,
such as a tracking stock.

In the past few years, many
of the world’s largest auto mak-
ers have spelled out strategies
to shift capital spending toward
electric vehicles and digital ser-
vices that they envision gener-
ating revenue after the initial
sale. Ford, General Motors Co.,
Volkswagen AG are pouring bil-
lions of dollars into battery
plants and new electric-vehicle

factories as they race to bring
to market more EVs, which to-
day account for just around 4%
of U.S. vehicle sales.

Ford’s creation of separate
divisions goes further than
most other car companies. Ri-
val GM, for example, in 2019
divided leadership of its elec-
tric-vehicle and internal-com-
bustion businesses and has
created new posts for digital
innovation and EV charging
infrastructure, but has
stopped short of distinct divi-
sions with their own profit-
and-loss statements.

Executives at GM and other
auto makers have said they
are open to options, but that
there is too much overlap be-
tween the electric-vehicle and
internal-combustion parts of
the business to cleave off one
or the other.

until 2021, was the head of
what the federal indictment
labeled a criminal enterprise
whose goal was “to exercise,
to preserve, and to enhance
Madigan’s political power and
financial well-being.”

The enterprise sought to “fi-
nancially reward Madigan’s po-
litical allies, political workers,
and associates for their loyalty,
association with, and work for
Madigan; and to generate in-
come for members and associ-
ates of the enterprise through
illegal activities,” according to
the indictment.

A date for Mr. Madigan’s
arraignment hasn’t been set.

The indictment asks that
Mr. Madigan and an associate
named as a co-defendant for-
feit $2.8 million in proceeds
from their alleged crimes.

The Chicago Democrat, who
rose through the political ma-
chine of Mayor Richard J. Da-
ley, served as both House
Speaker and chairman of the
state Democratic party, giving
him unusual control over state
politics. He failed to win re-
election to the speakership in
January 2021, amid the federal
probe. He resigned from the
legislature the following month.

Date Set for Supreme Court Confirmation Hearings

STARTING GATE: Senate Minority Leader Mitch McConnell (R., Ky.) met Wednesday with Supreme Court nominee Ketanji Brown Jackson
at the Capitol. She also met with Majority Leader Chuck Schumer (D., N.Y.) and other senators. Confirmation hearings for Judge Jackson
will begin March 21. If confirmed, she would succeed Justice Stephen Breyer and would be the first Black woman on the court.

CHICAGO—Former Illinois
House Speaker Michael Madi-
gan was indicted Wednesday by
a federal grand jury on charges
of racketeering conspiracy,
bribery, wire fraud and extor-
tion a little more than a year
after he was voted out by the
Democratic party caucus as the
longest-serving state house
speaker in U.S. history.

The 22-count indictment
follows a yearslong probe into
a variety of alleged schemes
by Mr. Madigan, 79 years old,
including allegations that
Commonwealth Edison, the
state’s largest utility, had
handed out jobs and intern-
ships to associates of Mr. Ma-
digan in order to pass legisla-
tion beneficial to the utility.

“The indictment alleges a
long-term, multifaceted scheme
to use public positions for un-
lawful private gain,” said U.S.
Attorney John R. Lausch Jr.

Mr. Madigan has repeatedly
denied wrongdoing. His long-
time spokesman didn’t respond
to a request for comment.

Mr. Madigan, who served as
speaker of the Illinois House
for all but two years from 1983

BY JOE BARRETT

Illinois Politician Faces
Racketeering Charges
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The Biden administration is
pushing its closest Middle
East partners to back Ukraine
in its deepening war with Rus-
sia and for help alleviating the

economic fallout—without
much to show for it.

From the Persian Gulf’s oil-
rich monarchies to Israel, U.S.
allies and partners are staying
neutral or tempering their
criticism of Moscow in a re-
vealing sign of Russia’s grow-
ing influence in the region.

Saudi Arabia, the de facto
OPEC leader, has rebuffed U.S.
requests to pump more oil to
help tame surging crude prices,
which topped $110 a barrel
amid concerns over supply af-
ter Russia invaded Ukraine.
The United Arab Emirates,
which hosts U.S. troops, ig-
nored U.S. lobbying and ab-
stained from a U.N. Security
Council resolution condemning
the Russian invasion.

Even Israel, the U.S.’s closest
ally in the region, has refused a
Ukrainian request for weapons
and other military equipment,
such as helmets and protective
vests, said Ukraine’s ambassa-
dor, Yevgen Korniychuk. Israel
fears choosing sides too openly

By David S. Cloud
in Tel Aviv, Benoit

Faucon in London and
Summer Said in Dubai

against Moscow could prompt
Russian forces in Syria to re-
spond by interfering with its
long-running air campaign
against Iranian-backed militias
there, Israeli officials said.

A senior U.S. official said
the diplomatic response in the
region has been more cautious
than Washington would have
preferred. But there is far
more agreement than is visible
publicly on steps to calm en-
ergy markets and avoid eco-
nomic shocks if Russian Presi-
dent Vladimir Putin prolongs
the conflict, the official said.

“We are focused on ensuring
we are putting maximum pres-
sure on Russia and Putin, while
mitigating the risk to the U.S.
and the global economy,” the of-
ficial said, adding that high-level
talks with the Saudis and others
are aimed at making “sure we
are coordinated and understand
each other’s actions.”

While Saudi Arabia has
pushed back against previous
U.S. requests for additional oil
supplies, officials at the Organ-
ization of the Petroleum Ex-
porting Countries say the
group and its allies didn’t dis-
cuss at their monthly meeting
on Wednesday any measures
to counter a move by Interna-
tional Energy Agency members
to release 60 million barrels of
oil from their emergency
stockpiles in an attempt to

tame prices. Meanwhile, Qatar,
recently designated by the U.S.
a non-NATO major ally—a title
not given to the Saudis or Emi-
ratis—has expressed openness
to divert some gas shipments
from Asia to Europe to help fill
potential disruptions in Rus-
sian natural-gas supply, people
familiar with the talks between
U.S. and Qatari officials said.

Nonetheless, the Ukraine in-
vasion has highlighted how
frayed the oil-for-security bar-
gain between the U.S. and its
Arab partners has become,

with doubts about American
staying power in the region.

Russia in recent years has
joined with key Middle East oil
producers to better manage
supply in a deal that has helped
fuel a crude-price rally. It has
established partnerships with
Saudi Arabia’s main sovereign
fund and oil company. Russia
has offered alternatives to U.S.
arms to Persian Gulf nations
that are under threat from
their neighbors, while interven-
ing on the side of strongmen in
the Syrian and Libyan wars.

“Putin has managed to cre-
ate leverage with leaders across
the Middle East that, despite
spending billions, the U.S. has
not been able to match,” said
Karen Young, a senior fellow at
The Middle East Institute, a
Washington think tank. “I think
it’s a real shock to the U.S.”

Saudi Arabia doesn’t want
to jeopardize a deal between
the oil cartel it leads, OPEC
and Russia, an alliance called
OPEC+, officials in Riyadh
said. That pact, which allows
for production increases of

400,000 barrels a day each
month, has done little to stem
the rise in oil prices, and the
Saudis have pumped less than
their share, the IEA said.

U.S. efforts to sway Riyadh
have been complicated by the
fraught relations between Presi-
dent Biden and Crown Prince
Mohammed bin Salman, known
as MBS, who has been shunned
by the U.S. president for his role
in the death of Saudi journalist
Jamal Khashoggi in 2018.

The Biden administration
has been working to rebuild
relations with Saudis, sending
high-level delegations to Ri-
yadh and arranging a Feb. 24
call between Mr. Biden and
Saudi Arabia’s King Salman,
the U.S. official said.

The administration’s rela-
tions with the U.A.E. have
seemed even frostier, high-
lighted by the Emirati absten-
tion from a U.N. Security
Council vote condemning Mos-
cow’s invasion, despite direct
appeals from U.S. Secretary of
State Antony Blinken.

“We believe that alignment
and positioning will only lead
to more violence,” said Anwar
Gargash, a U.A.E. presidential
adviser in a tweet on Sunday.
“In the Ukrainian crisis, our
priorities are to encourage all
parties to adopt diplomacy and
negotiate to find a political set-
tlement that ends this crisis.”

U.S. Tries to Rally Mideast Partners, but Many Stay Neutral

OPEC delegates attended an energy symposium last month in Riyadh, Saudi Arabia.

The aggressive sanctions
against Russia left loopholes
to allow payments for critical
oil and gas supplies that fuel
Europe—and the world’s—
economies. But businesses are

instead going beyond, slapping
a toxic label on anything to do
with Russia, shunning its oil,
refusing to issue insurance
and cutting off financial trans-
actions even with entities not
on the sanctions list.

The result is deeper finan-
cial pressure on Russia, poten-
tially triggering bankruptcies
in industries that can’t get ac-
cess to cash or pay their bills.
Other unintended conse-
quences include higher prices
for energy and crops like
wheat, triggering greater in-
flation in the global economy.

“It’s amazing how quickly the
spigot turns off in our world,”
said Jerry Paulson, a senior vice
president at Chicago insurance
brokerage HUB International
Ltd. “Everything is coming to a
halt, and this is just one more
thing that will negatively affect
commerce with Russia.”

Western banks, wary of ac-
cidentally running afoul of
sanctions or of doing business
with a Russian bank that may
be targeted next, have been
hesitant to enter any deals and
transactions, according to
bankers, consultants and offi-
cials monitoring the sanctions.
They are also taking cues from
their own clients, who ceased

By Patricia
Kowsmann,
Julie Steinberg
and Leslie Scism

unit of Marsh McLennan Cos.
Like sales of oil and gas,

which have been crimped de-
spite being exempt from sanc-
tions, insurers appear to be go-
ing beyond what’s required.
Insurers’ “conservative position
on future sales may be more
conservative than the sanctions
for a period of time and that
could have an impact on the
delivery of goods and services
in Russia beyond the impact of
sanctions,” Mr. Robson said.

One concern is that even if
companies have money, the
sanctions will make it impossi-
ble for them to pay their bills.
“The payment goes to a bank
and that bank now can’t trans-
act,” said Daniel de Búrca, a
spokesman for the International
Credit Insurance & Surety Asso-
ciation, a trade body.

Other insurance products
have become prohibitive or
not available at all. It is all but
impossible to secure insurance
to sail into Ukraine’s Black Sea

ports, said an executive at a
tanker company. To operate in
Russia’s Black Sea ports such
as Novorossiysk, insurers in
the Lloyd’s of London market
are charging a premium of up
to 2% of the value of a newly
built tanker, which equates to
about $800,000, for 10 days of
coverage, this person said.

The sanctions are a moving
target, adding further uncer-
tainty for businesses.

On Wednesday, the U.S.
added financial pressure on
Russia’s most powerful peo-
ple. The Justice Department
launched a new task force to
hunt down and seize the lux-
ury real estate, private jets,
yachts and other assets of
Russian oligarchs who help
President Vladimir Putin to
stay in power. The task force
was announced after a virtual
meeting of members of the
Group of Seven largest ad-
vanced economies.

U.S. officials warn they are

prepared to escalate the sanc-
tions in tandem with Russia’s
attack on Ukraine. That includes
threats to cut off more of the
banking sector from the global
financial system, blacklist more
important state enterprises and
additional export controls. They
also said the carve-outs for en-
ergy might not be renewed af-
ter they expire in late June.

Even if sales of energy are
allowed to continue, history
shows that carve-outs are
complicated.

When the U.S. reimposed
sanctions on Iran in 2018, Eu-
ropean banks steered clear of
any significant transactions
with Iran even though their
governments had kept sanc-
tions suspended. Western
firms were wary of being hit
with multibillion-dollar fines
by U.S. authorities for running
afoul of U.S. sanctions law.

—Ian Talley, Joe Wallace
and Sadie Gurman

contributed to this article.

An oil tanker travels under a bridge in Istanbul after departing from Russia’s Novorossiysk port.

business with Russia.
“Anything with Russia cur-

rently is going to be subject to
delay, scrutiny, disruption,” said
Justine Walker, head of sanc-
tions and risk at the Associate
of Certified Anti-Money Laun-
dering Specialists, a consulting
firm that works for big banks.

“Our risk appetite for new
credit business in Russia and
with Russian banks has been
reduced to zero,” an official at
a German bank said.

The main carve-out from
the sanctions was Russia’s
huge oil and gas exports. The
move was meant to protect
Europe, which is dependent on
Russian energy, and global
consumers struggling with
high energy prices. But oil
topped $110 a barrel on
Wednesday, which will further
increase pump prices.

But companies don’t want
to touch the Russian financial
system, even to pay for oil,
which is allowed. That has
driven up the price of crude
from the rest of the world.

“I have clients asking
whether they should restruc-
ture their operations so they
don’t have to deal with any
Russian bank at all,” said Ori
Lev, a partner in the law firm
of Mayer Brown in Washing-
ton, D.C., and former official in
the Treasury’s Office of For-
eign Assets Control, which en-
forces sanctions.

“Their worry isn’t just how
to respond to sanctions today.
It is how to protect their busi-
ness from any future sanc-
tions,” said Mr. Lev, who
serves clients like banks and
insurers.

Global banks, having seen
billions of dollars in penalties
against HSBC Holdings PLC,
Standard Chartered PLC and
BNP Paribas SA for violating
sanctions, are wary of making
a misstep. Some companies
are also afraid of the reputa-
tional risk in doing business,
even with Russian entities that
aren’t under sanctions.

Among those staying away
are insurers, which have
stopped issuing two types of
insurance that are crucial for
companies with operations or
trading partners in Russia.

Political-risk insurance pays
customers for losses caused by
government actions including
war, expropriation and forced
sales of assets. The other major
type of coverage that has been
cut is trade-credit insurance,
which protects businesses when
their trading partners don’t pay
for goods and services.

The lack of trade-credit and
political-risk insurance “will
severely damage Russian
cross-border trade with the
rest of the world,” said Michel
Léonard, who leads the eco-
nomics and analytics depart-
ment at the Insurance Informa-
tion Institute, a trade group.
He added that sanctions, a ru-
ble collapse and illiquid bond
markets “could lead to Russian
carriers becoming insolvent.”

In recent days, nearly all of
the roughly 60 carriers around
the globe that sell the cover-
age stopped issuing policies
for transactions involving Rus-
sian companies, said Nick Rob-
son, global leader of credit
specialty coverages at the in-
surance broker Marsh Inc., a

Vise on Moscow Tightens
Despite Energy Payments

MOSCOW—The impact of
harsh economic sanctions on
Russia has begun to reverber-
ate through day-to-day life.

Long lines have formed at
some banks as the ruble con-
tinues to plummet and Rus-
sians rush to withdraw hard
currency. Movie theaters have
been forced to cancel the
showing of American films, af-
ter U.S. studios Disney, War-
ner and Sony halted the re-
lease of films in Russia.

Netflix customers in Russia
were unable to pay for sub-
scriptions with credit cards is-
sued by some Russian banks,
including Sberbank, a target of
U.S. sanctions. The problem
was soon resolved, according
to Netflix.

BY ANN M. SIMMONS

THE UKRAINE CRISIS

Some Russians shelved
plans to buy a new home after
mortgage interest rates more
than doubled to 20%. Mean-
while, Russians have started
to stock up on products such
as foreign medications out of
fear they might become scarce
or completely run out in the
coming weeks and months.
Around 55% of Russian medi-
cations are imported, accord-
ing to 2021 data from the
DSM Group, a Moscow-based
marketing agency that spe-
cializes in pharmaceutical
market research.

Olga Sazonova, 60 years
old, a St. Petersburg coach and
psychologist who offers what
she describes as “body mind-
fulness tours” to Europe and
beyond, was slated to take a
group of 12 people to the Mal-
dives in April. After flight
bans were imposed, that trip
has been shelved and she is
waiting for a refund of her de-
posit from the hotel.

Realtor Tatyana John-
son said the increased mort-

gage rates had crippled the
plans of several of her clients
who had planned to take out a
mortgage. At least two clients,
who were about to buy second
homes at a pre-sanctions in-
terest rate of 11%, abandoned
their plans.

“Of course, it’s become un-
bearable,” she said.

Ms. Johnson also had plans
to fly to Serbia on Feb. 26, two
days after the first set of sanc-
tions were imposed by the
West to punish Russia for its
invasion of Ukraine. But the
flight bans scotched those
plans. While her airfare was
refunded, Ms. Johnson lost the
advance payment on her hotel.

“The sanctions were not
justified” because they harm
ordinary people, Ms. Johnson
said.

Kremlin spokesman Dmitry
Peskov said Wednesday that
“the Russian economy has suf-
fered a serious blow,” but he
insisted “we are still standing.”

The Kremlin has responded
to Western sanctions, impos-

ing a ban on the issuance of
loans by Russian residents to
foreigners and ordering ex-
porters to sell 80% of their
foreign-currency gains from
exports. The government has
also said it would spend one
trillion rubles, equivalent to
around $9 billion, to buy
shares in Russian companies.

Nonetheless, “the current
situation is very difficult,” said
Stepan Goncharov, an analyst
at Levada Center, an indepen-
dent Russian pollster. “It will
lead to long-term conse-
quences. It will have an effect
not on only the middle class,
but also the lower class, which
is larger. They will also feel this

change in their normal lives.”
Mr. Goncharov said these

sanctions could have far-reach-
ing domestic consequences be-
cause the low-income Russians
who will bear the brunt of the
sanctions comprise Russian
President Vladimir Putin’s core
political base.

Russian tech-savvy youth,
who are more globally con-
nected and are largely op-
posed to the Kremlin’s military
campaign, will also feel the
pinch, Mr. Goncharov said,
adding that the pain will
spread through much of the
population in the next several
months.

“I think for sanctions [peo-
ple] will blame European
countries and the U.S.A.,” Mr.
Goncharov said. “But of
course, there will be a drop in
the standard of living and for
this, responsibility will be put
on the government, because
they couldn’t make the econ-
omy self-efficient and defend
ordinary people, and of course
part of this blame will be put

on the president as well.”
Thousands of Russians took

to the streets across several
cities last week to protest the
war. Authorities used violence
to disperse them and have
since detained almost
6,900 for participating in un-
sanctioned demonstrations,
according to OVD-Info, an ac-
tivist group that monitors po-
lice detentions. Russian au-
thorities have since quickly
repressed other spontaneous
demonstrations.

On Wednesday, a post on
the Twitter account of jailed
opposition leader Alexei Na-
valny urged Russians around
the world to come out in pro-
test of authorities’ attempts to
quash opposition to the Krem-
lin’s aggression in Ukraine.

“We must, gritting our
teeth and overcoming fear,
come out and demand an end
to the war. Each arrested per-
son must be replaced by two
newcomers,” the tweet said.

—Valentina Ochirova
contributed to this article.

Sanctions Begin to Bite Russian Citizens
Ruble’s collapse and
soaring interest rates
are felt in wallets;
travel plans derailed

‘It’s become
unbearable,’ says a
realtor whose sales
fell through.
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THE UKRAINE CRISIS

well,” said Gen. Shirreff. Mo-
rale is a huge factor in war, he
said, and the Ukrainians be-
lieve they have the moral
force.

The longer Ukraine’s formal
military can hold out, the more
it increases Mr. Putin’s trou-
bles, military analysts said.

Most analysts think the
Ukrainian military will sooner
or later crack. It is fighting
with all it has all the time,
with no respite. Russia can
keep reinforcing its front lines
with fresh troops.

The question is: What then?
The common assumption is
that Moscow will seek to in-
stall an obedient government
in Kyiv, leaving it to run the
west of the country, while an-
nexing a large part of the
country east of the Dnipro
River.

One possibility is that
Ukraine’s formal military will
melt away and an insurrection
will start. Analysts said they
expected that Western nations
would support such an insur-
gency.

If a strong insurgency mate-
rializes, Russia might need to
devote many more troops to
battle it. Expert estimates for
how many troops would be
needed to control and occupy a
rebellious Ukraine number up-
ward of 500,000. “Putin
doesn’t have that, and he will
run out people, and it will turn
into a Soviet-Afghanistan
redux,” said Gen. Shirreff.

Western response
Western governments have

ruled out direct military in-
volvement in Ukraine, includ-
ing the possibility of a no-fly
zone that would bring them
into direct conflict with the
Russian air force. They have
opted instead for arms ship-

ership, might be trickier in the
event of potential war-crimes
trials.

Russian reaction
This is a big unknown. Not

only is it hard for Westerners
to read Russian opinion, it is
hard to know what effect it has
on decision making in Moscow.

A majority of Russians get
their information from cen-
sored television broadcasts, so
many will believe that the eco-
nomic difficulties they are suf-
fering aren’t the fault of their
government but of the West.

Russian authorities have
cracked down on demonstra-
tions against the war. There al-
ready are some signs of dis-
quiet among the Russian elites
whose luxury lifestyles they
have enjoyed in the West are
now under threat. Whether Mr.
Putin cares is another matter.

“I have no doubt that this is
unsettling, even frightening,
for some significant people in
Russia itself,” said Mr. Sherr.

The economic difficulties
that already have arisen under-
mine a pillar of Mr. Putin’s
presidency—that he brought
stability to a country that was
chaotic in the 1990s under his
predecessor Boris Yeltsin.

Added to that, any long
campaign against an insur-
gency in Ukraine would cost
the lives of many Russian sol-
diers, a factor that in the past
has stirred even conservative
elements of the population
that would normally support
Mr. Putin.

“Putin doesn’t have indefi-
nite time to sort this out,” says
Mr. Freedman of King’s Col-
lege. “The economic hardship
is just now starting to be felt.
He can’t let this drag on for
weeks and months, which is
how long sieges, let alone in-

surgencies, can go on. So
time’s a real problem for him.”

Peace talks
Russia and Ukraine have be-

gun peace talks. Many strate-
gists are pessimistic they will
lead to a rapid resolution.

Any peace agreement with
President Volodymyr Zelensky
might involve a loss of face for
Mr. Putin because he has
branded the Ukrainian admin-
istration, falsely, as a group of
neo-Nazis. But an agreement
with any government the Rus-
sians install would have no le-
gitimacy inside or outside
Ukraine.

The variables in the talks
are over two Russian objec-
tives: Ukrainian neutrality and
Ukrainian territory.

Russia annexed Crimea in
2014 and likely would seek
Ukrainian acceptance of that. It
also might seek to absorb fur-
ther territory east of the Dni-
pro River.

It is possible that Russia
will try to “break Ukraine into
parts and leave Western
Ukraine alone,” said Angela
Stent, a specialist in Russia af-
fairs at Georgetown University.
But because that would leave a
West-leaning government in
Kyiv that Mr. Putin has previ-
ously depicted as illegitimate,
she said, “I find it hard to
imagine that.”

More likely, analysts said, is
for Russia, at a minimum, to
seek a constitution of Ukraine
that grants significant inde-
pendence to the east of the
country, and an effective veto
over Ukrainian government ac-
tion.

The Ukrainians could agree
to further elections—but the
risk for Russia is that, even in
the east, it wouldn’t like the
outcome.

BY NANCY A. YOUSSEF
AND BOJAN PANCEVSKI

ments to help the Ukrainians
defend themselves.

The biggest weapon de-
ployed by Western nations has
been an array of economic
sanctions aimed at Russia’s
economy and elements of its
leadership. The sanctions have
targeted Russia’s central bank,
commercial banks and political
and business leaders. Russians
have waited in long lines out-
side banks to withdraw cur-
rency, and inflation is likely to
soar. Many Russians will feel
economic hardship.

Those sanctions can be
ratcheted up or down depend-
ing on Russian actions. They
aren’t without cost for the
West. They are likely to inten-
sify an existing inflation prob-
lem and, if Russia retaliates by

cutting off energy supplies,
could lead to electricity ration-
ing in Europe.

For the moment, there ap-
pears to be wide popular sup-
port in the West for Ukraine,
whose people are seen as the
victims of an unjustified and
unprovoked war. That could
strengthen the hands of gov-
ernments in sustaining the
measures. Over time, though,
such unity could erode in the
face of economic difficulties.

Any ambiguous peace im-
posed on Ukraine by Moscow
might leave the West debating
how to calibrate any lifting of
sanctions. Some could be lifted
quickly, but others, such as
those against the Russian lead-

So far, Ukraine
forces have made
the most of their
military assets.

WASHINGTON—The Biden
administration canceled a rou-
tine test launch of an Air
Force Minuteman III missile to
avoid escalating nuclear ten-
sions with Russia, U.S. officials
said Wednesday.

The Air Force had planned
to conduct the test launch
from Vandenberg Air Force
Base in the early hours of
Thursday.

On Wednesday, however,
the administration decided to
postpone the test launch amid
tensions with the Kremlin over
Ukraine, officials said.

Russian President Vladimir
Putin stirred concern on Sun-
day when he ordered his mili-
tary to ensure the “special
combat readiness” of his nu-
clear forces.

U.S. officials said that Mr.
Putin’s statement appeared in-
tended to pressure Washing-
ton and its allies in the North
Atlantic Treaty Organization
from stepping up support for
Ukraine.

On Tuesday, Adm. Charles
Richard, the head of the U.S.
Strategic Command, told Con-
gress that Russia’s actions
didn’t require adjustments to
the U.S.’s nuclear force alert
levels or deployment.

“I am satisfied with the
posture of my forces,” Adm.
Richard said. “I have made no
recommendations to make any
changes.”

The postponed Minuteman
III test is known as Glory Trip
and is done several times a
year. The purpose, the Air
Force Global Strike Command
says, is to “verify, validate and
improve the capability of the
nation’s intercontinental bal-
listic missile force.”

Pentagon spokesman John
Kirby said Wednesday that the
postponement demonstrated
“that we are a responsible nu-
clear power.”

“This is not a step back-
wards in our readiness, nor
does it imply that we will
necessarily cancel other rou-
tine activities to ensure credi-
ble nuclear capability,” he
said.

The U.S. had already noti-
fied the Russians about the
now-postponed test launch un-
der arms control procedures,
and a formal notification had
been made for civilian air traf-
fic.

—Micah Maidenberg
in New York

contributed to this article.

BY MICHAEL R. GORDON

Ukrainian forces on the road connecting Kyiv to western Ukraine. Russian forces have faced tougher armed resistance than expected.
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Pentagon
Holds Off
On Missile
Test Amid
Tensions

cult for Mr. Putin to convinc-
ingly declare victory. James
Sherr, senior fellow of the Es-
tonian Foreign Policy Institute,
predicted that Mr. Putin won’t
take the rational step of seek-
ing an off ramp, but will “dou-
ble down.”

Here are five variables mili-
tary analysts say could deter-
mine the course of the war:

Invading forces
Western military analysts

have expressed shock at how
badly Russia’s forces per-
formed during the early days
of the invasion. They had ex-
pected that a military that had
been modernized over more
than a decade would quell the
first phase of Ukrainian resis-
tance fairly easily.

“We’ve all been astonished
that this new Russian army
looks like the old Red Army—
not very well trained, not very
well commanded, with really
quite poor logistics—which im-
plies either a big failure of
planning or…a big underesti-
mation of the enemy,” said Mr.
Clarke.

Russia’s air force, navy and
nuclear force have been partly
or completely modernized, he
said, but the army looks as
though it hasn’t overcome past
weaknesses.

“The Russians will learn,”
said Richard Shirreff, a British
former deputy military com-
mander of the North Atlantic
Treaty Organization. “They’ll
learn the hard way, by getting
killed, that they’ll have to coor-
dinate their…all-arms offense in
a much more professional way
than they have done so far.”

It is possible that Moscow
deliberately restrained its cam-
paign early in the war, expect-
ing significantly less resistance
than they have met. It could
continue with those tactics, ex-
pecting to eventually exhaust
the opposition.

The more likely scenario,
according to some military an-
alysts, is for the Russians to
use significantly more fire-
power to drive farther into
Ukraine, laying siege to cities
or using heavy weaponry
against them.

Defending forces
So far, the Ukrainian forces

have made the most of their
military assets in the face of a
larger and more advanced ad-
versary.

Russia’s slow progress is
“first and foremost a testa-
ment to the courage and tenac-
ity of the Ukrainian army and
the volunteers who are fight-
ing incredibly impressively and

ContinuedfromPageOne

How Might
Ukraine
War End?

Seven days into Russia’s in-
vasion of Ukraine, the U.S. and
its North Atlantic Treaty Or-
ganization allies are coming
under increasing pressure to
do more to help Ukraine, even
as they face diminishing op-
tions for doing so.

As Russia continues its
push to capture urban areas,
one of the more drastic op-
tions discussed publicly has
been a no-fly zone, which
would stop Russian aircraft
from launching strikes over
Ukraine, eliminating a key mil-
itary tactic. But the idea has
been dismissed by the U.S. and
NATO countries.

“That is in many ways for
many people, the unspoken
question. Why not just engage
militarily? But that’s not
something any NATO member
is thinking of doing. And
there’s a reason for that,
which is in order to have a no-
fly zone above Ukraine, in the
current circumstances, you
would have to take decisions
to shoot down Russian
jets,” British Prime Minister
Boris Johnson said Wednes-
day. “And that’s not something
that any Western country is
contemplating.”

British officials say that

while the no-fly zone has been
discussed at senior levels, it
isn’t a realistic option given
the risks of it provoking a di-
rect conflict with Moscow.

Creating a continuous, ef-
fective no-fly zone over
Ukraine, particularly with sev-
eral NATO nations, would re-
quire several hundred planes,
not only to uphold the no-fly
zone but to support those air-
craft maintaining that no-fly
zone. In addition, air forces
across multiple nations would
have to coordinate. And,
should Russia attack NATO-
member aircraft, that would
be seen as an attack on the
30-member alliance.

The British government has
said it would instead continue
to impose more sanctions on
Russian individuals, deliver
more weapons to Ukraine and
make it easier for refugees
fleeing the conflict to settle in
the U.K.

Sanctions, however, won’t
have an immediate effect on
the battlefield, Western lead-
ers have acknowledged. “This
is going to take time,” Presi-
dent Biden said last week as
the U.S. began rolling out pu-
nitive financial measures that
included cutting off some of
Russia’s largest banks from
the global financial system.

However, officials hope that
the unprecedented economic
hit will bite the Russian econ-
omy rapidly, meaning that as
the bombs fall on Kyiv, there
will be Russian bank runs and
Russian businesses collapsing,
showing real-world conse-

quences for Russian President
Vladimir Putin.

A no-fly zone could be part
of an eventual peace agree-
ment, one official said.

While NATO members have
rejected any notion of direct
intervention, they have re-
cently increased their defen-
sive presence, with more than
100 jets now at high alert, op-
erating from 30 locations,
more than 120 ships on patrol
from the Baltic Sea to the
Mediterranean Sea, and thou-
sands more troops deployed to
NATO’s east.

Mr. Putin’s reference to put-
ting his nation’s nuclear-weap-
ons arsenal on alert has also
raised concerns among NATO

allies about the potential risks
of military involvement. There
appears to be no consensus
yet as to how the West would
react to such an escalation,
and one European diplomat
suggested the nuclear-posture
change was a bid to deflect at-
tention away from the conduct
of the war.

But if Mr. Putin did follow
through with his threat, the
nuclear-armed NATO members
would put their nuclear arse-
nal on alert, officials said.

One NATO official specu-
lated that Western countries
could in such a scenario at-
tempt to send more substan-
tial support to Ukraine by pri-
vate channels. A European

official said this had already
been discussed in government
circles.

“The situation is escalating
and Putin seems keen for it to
escalate, he is following a
logic of war,” the European of-
ficial said.

On Friday, foreign ministers
from NATO member states will
hold emergency talks about
Ukraine. Among the issues
they will discuss, U.S. officials
said, is how the alliance can
support Ukraine, even though
it is a non-NATO member. But
officials conceded there aren’t
many options.

“We can’t do much without
being dragged into World War
III—this has been our di-

lemma,” a NATO official said.
Even the Western weapons

shipments now streaming into
Ukraine via Poland could lead
to an escalation of hostilities
between Russia and NATO,
some officials fear, and the al-
liance members are divided on
how much military assistance
to provide. Over the weekend,
the EU’s top diplomat, Josep
Borrell, said the bloc would
send jet fighters to Ukraine,
and, for the first time, finance
member countries’ deliveries
of offensive weapons to Kyiv.

Several officials familiar
with the discussions said that
there was never any agree-
ment on such a move, which
had merely been discussed
among foreign ministers of the
bloc.

On Tuesday, officials in sev-
eral countries that have the
types of aircraft Ukrainian pi-
lots are trained to fly said
they were unwilling to provide
them despite Mr. Borrell’s
comment.

NATO and European offi-
cials said that there was a
great concern about Russia at-
tacking the supply lines that
channel weapons and other
materiel to Ukraine via Poland.
The positioning of troops in
Belarus as well as around Kyiv
suggested that Russia was
planning to cut off the west-
ern part of the country and
end the shipments of arms and
humanitarian aid to Ukraine.

—Courtney McBride,
Daniel Michaels

and Max Colchester
contributed to this article.

As Invasion Widens, West’s Options Shrink
U.S. and its allies say
NATOwon’t engage
with Russian military
by way of a no-fly zone

British Prime Minister Boris Johnson, seen Monday, said combat with Russia isn’t being considered.
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THE UKRAINE CRISIS

to leave her home after the
strike—was trying to make
sense of her upended life. Ms.
Naletnikova, 70, moved to Kyiv
from Moscow 40 years ago,
joining her late husband who
had lost much of his extended
family in the Holocaust.

“It’s so absurd, so hard to
believe in. All these sirens, all
these explosions,” she said.
Ms. Naletnikova, a philosophy
professor, said she didn’t know
where she would be taken and
when she would return.

Her son has chosen to stay,
to defend the city as part of
the new Territorial Defense
units. “I’ve told him to come
visit my apartment once in a
while because I’ve had to leave

ContinuedfromPageOne

my cats behind,” she said.
President Vladimir Putin of

Russia has justified his war on
Ukraine by the need to “de-Na-
zify” its government, falsely
claiming that Kyiv is con-
trolled by a cabal of U.S.-spon-
sored neo-Nazis.

To Jewish Ukrainians and
many Jewish leaders world-
wide, it is a brazen insult to
the memory of the Holocaust,
especially now that Moscow is
indiscriminately shelling
Ukrainian cities.

“War crimes are happening
here,” said one of Ukraine’s
leading rabbis, Moshe Reuven
Asman, in an emotional video
recorded after Tuesday’s
strike, holding a Torah scroll
in his hands. “The Russian
army that was beating the Na-
zis in 1941 is bombing civilians
in Kyiv, Kharkiv and Odessa
today. If I die, those who are
silent today will be cursed as
accomplices.”

A native of Mr. Putin’s
hometown Leningrad, now
known as St. Petersburg,
Rabbi Asman said he is stay-

ing in Kyiv to serve his com-
munity. “It’s my honor to be
on the side of light, not on the
side of those who kill.”

In September 1941, over the
course of less than two days,
some 36,000 Kyiv Jews were
marched by the Nazis to the
edge of the Babyn Yar ravine,
stripped of their clothes and

gunned down. Executions on
the site continued until 1943.

Today, Ukraine is one of
the few European nations
with a large and vibrant Jew-
ish community. Despite its
dark 20th-century history,
few signs of open anti-Semi-
tism remain today. Though
there are neo-Nazi groups and

political movements in
Ukraine, they have much
smaller support than in most
European nations and don’t
poll nearly enough to be rep-
resented in parliament. Presi-
dent Volodymyr Zelensky of
Ukraine, elected with 73% of
the national vote in 2019, is
Jewish, his grandfather a So-
viet World War II veteran. A
Jewish prime minister headed
the Ukrainian government be-
fore the election.

“My children are running
around all over Podil wearing
kippahs on their heads, and
we have never experienced
any prejudice,” said Ilana, a
representative of the ultra-Or-
thodox Chabad movement who
helps run the relief effort at
the Podil synagogue, and who
didn’t want her surname used.

The strike on the TV tower
in Babyn Yar, which killed five
passersby and injured five
others, caused particular out-
rage in Ukraine and abroad.

“Putin seeking to distort
and manipulate the Holocaust
to justify an illegal invasion of

a sovereign democratic coun-
try is utterly abhorrent,” said
Natan Sharansky, the advisory
board chairman of the Babyn
Yar Holocaust Memorial Cen-
ter. A onetime Soviet political
prisoner, Mr. Sharansky served
as Israel’s deputy prime minis-
ter and headed the Jewish
Agency, the quasigovernment
body coordinating immigra-
tion to Israel and relations
with the Jewish diaspora.

A day after the strike on
Babyn Yar, Kyiv synagogues
organized evacuation convoys
for Kyiv’s Jews and their rela-
tives to Poland, Hungary, Mol-
dova and western Ukraine.

At the Brodsky synagogue
across town, Albina Feerman,
a medical doctor who is Jew-
ish, said she never imagined
she would be spending her
nights hiding from Russian
bombs. “Not in my worst
nightmare,” she said.

“I spend every night in the
shelter,” she said, “and on day
seven of the war it turned out
that every third person in my
shelter is Jewish.”

HONG KONG—When Russian
tanks rolled into Ukraine last
week, China’s government told
its roughly 6,000 citizens in
Ukraine to prominently display
China’s red-and-yellow national
flag to ensure their safety.

Less than two days later,
with the situation deteriorating
and Beijing increasingly per-
ceived by the Ukrainian public
as having sided with Russian
President Vladimir Putin,
China’s Embassy in Kyiv offered
new advice: Don’t display your
identity, or anything that might
give away that you are Chinese.

The about-face reflects the
delicate geopolitical balancing
act that Beijing is walking on
Ukraine, seeking to cement its
friendship with an increasingly
autocratic Russia, while por-
traying itself as a defender of
the sovereignty of all nations.

The reversal also reflects an
apparent miscalculation by
Chinese officials about the
likelihood of war in Ukraine,
which has left it scrambling to
protect its citizens there from
an attack launched by Mr. Pu-
tin, with whom Chinese leader
Xi Jinping had celebrated a
“no limits” relationship just
weeks earlier.

For Chinese citizens on the

BY SHA HUA

hours, to cross. Those pulled
out from the crowd were
mostly, but not exclusively,
younger, childless international
students at Ukraine’s medical
and business schools, from Af-
rica and South Asia.

“They said Ukrainians first,
before they serve us,” said
Prince Tetteh of Ghana, who
described his friends struggling
to get medical assistance for a
pair of pregnant women who
had been waiting in the day-
slong line. His group, he said,
had walked for five days, only
to be left waiting outside at the
border for three. Border guards

beat one man, who had to be
taken away for medical care, he
said. “Just imagine…We all
sleep under the snow,” he said.

The African Union and the
continent’s major powers—Ni-
geria, South Africa, Ghana,
Kenya and Gabon—condemned
the treatment of their nationals
at the border. Nigeria directed
its citizens to try their luck at
less-clogged border check-
points in Romania.

“Problem is the result of
chaos on the border and check-
points leading to them,” said
Nigeria’s foreign minister,
Geoffrey Onyeama.

Ukrainian officials said
their intention was to expedite
families with small children. In
less than a week, the country
has processed more than
600,000 people exiting en
masse through its normally
sleepy border posts, an over-
whelming load for a country
attempting to defend its high-
ways and major cities from
the Russian military.

“Africans seeking evacuation
are our friends and need to
have equal opportunities to re-
turn to their home countries
safely,” Ukraine’s foreign affairs
minister, Dmytro Kuleba, wrote

ground, it has been a dizzying
sequence of sometimes-con-
flicting advice, including the
flip-flop on the Chinese flag.

An evacuation-flight sign-
up form was posted on the
embassy’s social-media ac-
count hours after the first ex-
plosions in Kyiv last week,
only to be canceled. Instead,
the embassy organized buses
for those in the Ukrainian cap-
ital, with the first two arriving
in Moldova on Tuesday morn-
ing, five days after the inva-
sion, state media reported.

For those who couldn’t
make it onto the buses, the
embassy posted schedules for
trains bound for neighboring
countries. “This is a more ap-

propriate way to travel,” the
embassy wrote. The embassy
said diplomats in neighboring
countries would care for those
who made it out of Ukraine.

Many Chinese citizens say
they felt they have effectively
been told to fend for them-
selves. “The embassy said they
couldn’t help. ‘If you can flee
yourself, just flee yourself,’ ”
said one Chinese music stu-
dent in Kharkiv, the large city
near Ukraine’s eastern border
with Russia that has become
the scene of some of the
heaviest fighting.

Alekei Guo, a Chinese student
in Kyiv, decided to take matters
into his own hands, trying for
four days to secure a train seat

to a neighboring country before
squeezing onto a Romania-
bound train on Monday.

In the weeks before Russia’s
invasion on Feb. 24, the U.S.,
the U.K., Japan and other na-
tions evacuated their diplo-
mats and urged citizens to
leave the country, citing
mounting evidence of a grow-
ing Russian military buildup
along Ukraine’s borders.

In contrast, Chinese officials
joined Ukrainian and Russian
officials in playing down those
warnings. Just hours before
the invasion, China’s Foreign
Ministry dismissed U.S. warn-
ings of an imminent Russian
attack, accusing Washington of
“heightening tensions, creating

panic and even hyping up the
possibility of warfare.”

One result of that approach,
said Andrew Small, a Berlin-
based senior fellow at the Ger-
man Marshall Fund think tank:
“They put their own citizens
in harm’s way.”

“Either Beijing knew of an
imminent invasion and didn’t
prepare its own embassy and
people, or their intelligence
services misjudged the trajec-
tory of the war, despite Bei-
jing’s privileged channels to
Moscow, leaving them unpre-
pared,” he said.

Asked by The Wall Street
Journal whether China had mis-
managed the safety of its citi-
zens in Ukraine, Foreign Minis-
try spokesman Wang Wenbin
said during a daily briefing on
Monday that “the Chinese gov-
ernment is always concerned
about the well-being of our citi-
zens overseas.” The exchange
was later omitted from the For-
eign Ministry transcript.

Mr. Guo, seeing life going
on as usual around him in
Kyiv, initially believed the
threat of war was being hyped.
“We even went to class on the
24th,” he recalled, referring to
the day the war began.

By Wednesday, Mr. Guo said
he had reached the Romanian
capital of Bucharest, pretend-
ing to be a South Korean citi-
zen during his escape to avoid
attack. He expressed anger at
what he said were misrepre-
sentations of Chinese senti-
ments toward Ukraine. “What
we want is peace,” he said.

Chinese Feel Abandoned in Conflict
Beijing’s careful stance
leaves many citizens
in Ukraine fearing for
safety, seeking exits

Some of Kyiv’s 6,000 residents who are Chinese citizens are among those trying to leave the capital.

Russia’s initial struggles in
its invasion of Ukraine have
offered a vivid illustration to
China’s leaders of the military
challenges if they tried to
seize control of Taiwan
through force.

The most prominent is the
possibility of fierce resistance
from local people defending
their homes and sovereignty
from any invasion.

“The chief surprise for Rus-
sia, which may well be the
chief lesson that China takes,
is the willingness of the Ukrai-
nian people to fight it out,”
said Bernard Cole, a retired
U.S. Navy captain and former
professor at the National War
College.

Russia’s experience also
suggests China would face
rapid, globally coordinated
economic retaliation from the
U.S. and its allies. Taiwan
would likely get military help
as well, such as antitank and
antiaircraft weapons that al-
lies are sending to Ukraine,
and possibly direct interven-
tion by U.S. forces.

Yet analysts said it was un-
likely that Beijing, having seen
Russia’s troubles, would give
up the option of absorbing
Taiwan by force. Instead, Rus-
sia’s slow progress shows the
value of overwhelming initial
strikes that some analysts as-
sume China would make in any
assault on Taiwan.

“Chinese military thinking
emphasizes a rapid escalation
with great degrees of force in
the initial stages of conflict,
especially if you’re trying to
get the other side to concede
to negotiations to your posi-
tion,” said Oriana Skylar Mas-
tro, an expert on the Chinese
military at Stanford Univer-
sity.

The current war in Ukraine
and any possible conflict over
Taiwan aren’t perfect paral-
lels, but the two situations re-
semble each other.

In each case, a great power
desires to control a nearby
territory with which it has
close cultural, linguistic and
historical ties.

Russian President Vladimir
Putin has long rejected demo-
cratically ruled Ukraine’s basis
for existing as an independent
nation aligned with the West,
while China’s Communist
Party says Taiwan, a self-ruled
democratic island, should be
governed from Beijing as part
of China.

Beijing says force remains
an option to absorb Taiwan.
But, in a key contrast to Mr.
Putin, who seized parts of
Ukraine in 2014, China hasn’t
grabbed any Taiwanese terri-
tory and has given no concrete
indication it plans to invade.

China would start any inva-
sion with one advantage com-
pared with Russia: an even
bigger and better-equipped
military. China has around one
million ground troops, the
largest navy in the world and
a military budget more than
three times as large as Russia
and around 13 times the size
of Taiwan’s budget.

BY ALASTAIR GALE

Russia’s
Stumbles
Suggest
Challenges
InTaiwan

on Twitter. “Ukraine’s govern-
ment spares no effort to solve
the problem.”

He didn’t respond to further
requests for comment.

Poland, on its side, allowed
people of all nationalities to
enter from Ukraine, including
those without valid passports
or identity cards, granting
them the right to temporarily
stay. Volunteers offered hot
meals and free rides to ex-
hausted refugees, as they en-
tered Poland. Romania, Slova-
kia and Hungary have all
allowed refugees to cross re-
gardless of their nationality.

MEDYKA, Poland—Refugees
from Africa, South Asia and the
Middle East said Ukrainian bor-
der guards made them wait for
days to leave Ukraine, outside
in often snowy weather, before
entering Poland, saying over-
whelmed immigration officers
prioritized processing their
own citizens.

As hundreds of thousands of
people fled the Russian inva-
sion of Ukraine for the Euro-
pean Union, the guards began
to accelerate their own nation-
als through lines where people
waited for more than 48 hours,
picking out Black, Asian or
Middle Eastern refugees and
holding them aside, said doz-
ens of Ukrainians and foreign-
ers who crossed the border.

The result was several bru-
tal nights at Ukraine’s border
point with Medyka, Poland, in
which thousands from
Ukraine’s burgeoning popula-
tion of foreign students were
taken aside by evidently
stressed Ukrainian guards.
Some said guards insulted
them and swung batons, hurt-
ing people seeking help or ba-
sic information on when or
whether they would be let in.
Many of the students gave up,
and several medical emergen-
cies erupted, while inside the
border post, just two immigra-
tion officers struggled to copy
down tens of thousands of
passport details by hand.

Most of the Ukrainians who
were cleared, while the non-
Ukrainians waited, were fami-
lies with children—often single
mothers, since fighting-aged
men aren’t allowed to leave.
Many of those Ukrainians had
already been waiting more
than 24 hours, and up to 72

BY DREW HINSHAW

Non-European Refugees Allege Border Bias

Nepalese students gathering by the fire to stay warm in Medyka, Poland, at the border with Ukraine, fleeing from the invasion.
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The Babyn Yar Holocaust Memorial Center in Kyiv, Ukraine, is near
the Russian attack on the city’s main television tower.

Jews in
Kyiv Seethe
At Invasion
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Russian forces, however,
continued to attempt pushing
west and southwest of Kyiv,
trying to take the town of Fas-
tiv and come closer to the vital
highway leading south to
Odessa, the Ukrainian military
said. On Wednesday night, the
Ukrainian military said its
counteroffensive recaptured
the strategic town of Makariv,
which sits astride the highway
between Kyiv and the western
city of Lviv.

Ukrainian forces have been
particularly successful in re-
cent days in destroying Rus-
sian columns with Turkish-
made Bayraktar TB2 drones.
Ukrainian Defense Minister
Oleksii Reznikov said that in
recent days Ukraine had re-
ceived and deployed a new
batch of the Bayraktars, and
was receiving other critical
weaponry from Europe.

“We have become the front
line of the free world,” Mr.
Reznikov said.

The Ukrainian military said
Wednesday it shot down two
Russian Su-35S jet fighters and
lost one of its own MiG-29 jets.
“For now, the enemy has an
advantage in the quantity and
quality of its aircraft and
weapons, but not in its skills,”
Ukraine’s general staff said.

Russia’s main successes in
the campaign were in the south
of Ukraine, where forces
spreading north from Crimea, a
Ukrainian peninsula that Russia
annexed in 2014, have reached
Kherson in the west, Mariupol
in the east and Enerhodar, the

town housing Europe’s biggest
nuclear power station and six
of Ukraine’s 15 operational nu-
clear reactors, further north.

While Mariupol and Enerho-
dar remain in Ukrainian hands,
Russian forces have entered
Kherson, where Ukrainian resis-
tance continues. Kherson Gov.
Hennadiy Lahuta said on social
media that the city was com-
pletely surrounded, and asked
for a humanitarian corridor to
supply civilians with food and
other basic necessities.

Russia said it is ready to
provide such humanitarian cor-
ridors to Ukrainian cities, in-

cluding Mariupol, Kharkiv and
Kyiv.

In smaller Ukrainian towns
that have been seized by Rus-
sia, such as Kupyansk, Melito-
pol and Berdyansk, unarmed
protests against occupation
forces began. Residents com-
ing to the streets with
Ukraine’s blue-and-yellow flags
tried to stop the movement of
Russian military columns.

In Kharkiv, residents said
the city is running low on
food. Shops are barely func-
tioning. Some districts re-
ported water, heating and elec-
tricity outages.

“I have the impression that
Russia wants to wipe the city
off the face of the Earth,” said
Oleksandr Skoryk, who owns a
meat company based in a dis-
trict in Kharkiv’s east.

The defense of the city is led
by the Ukrainian army, along
with several volunteer militias
including nationalist groups
and one made up of soccer
fans.

“There are fights in the city.
Russian warplanes are con-
stantly bombing residential
districts,” said Heorhiy Tara-
senko, a Kharkiv resident and
volunteer fighter. “Russia is
taking big losses and doesn’t
want to fight with the army
but with civilians.”

Andriy Ivanov, a Kharkiv
resident and city councilor who
is helping evacuate children,
women and the elderly, said
many people were trying to
leave the city in trains and
cars, mostly heading for cities
that have had less fighting,
such as Dnipro to the south.

The mayor of Konotop—a
north Ukrainian city about half-
way between Kharkiv and Kyiv
that has experienced heavy
fighting—told residents he had
been given an ultimatum by
Russian forces to surrender or
face an artillery barrage. A
video captured Mayor Artem
Semenikhin asking a crowd,
“Who is in favor of fighting?”

“Of course,” one man yelled,
then the rest of a crowd of doz-
ens shouted their agreement.

“Let’s evacuate the women
and children, then fight,” an-
other man said.

Hundreds of residents of the
southern city of Enerhodar
blocked the road to the city as
Russian troops approached.

A video posted online by the
city’s mayor showed hundreds
of people, many of them wav-
ing Ukrainian flags, gathered
behind barricades made of
sandbags, trucks and wrecked
cars.

A video from a strike that
hit a residential district of
Kharkiv on Tuesday showed
two dead civilians. Several peo-
ple wandered dazed amid rub-
ble and burning buildings.

President Biden on
Wednesday praised the level
of unity on display by the U.S.,
North Atlantic Treaty Organi-
zation allies and European na-
tions in response to Russia’s
invasion.

“He thought he could split
NATO, split Europe and split
the United States,” Mr. Biden
said of Mr. Putin during an
event in Superior, Wis. “We can
demonstrate to the whole
world—no one can split this
country.”

—Ann M. Simmons
in Moscow

contributed to this article.

THE UKRAINE CRISIS

Above, local residents lined up to receive food near a hospital in
Kharkiv, Ukraine, on Wednesday. At left, a woman cried
Wednesday in the small basement of a house crowded with
people seeking shelter from Russian airstrikes, outside Kyiv.
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structure. Kharkiv’s municipal
and police headquarters as
well as the nearby university
building were severely dam-
aged and caught fire. Local au-
thorities reported 21 dead and
112 injured in the past 24
hours. Moscow said it isn’t tar-
geting civilians.

Russian forces also at-
tempted to seize the city’s mil-
itary hospital, local authorities
said. However, the front line
held and the city, located 30
miles from the Russian border,
remained under firm Ukrainian
control.

“We have understood their
tactic: They can’t enter the city
because every time they try,
we hit them in the teeth,”
Kharkiv’s deputy governor, Ro-
man Semenukha, said on Ukrai-
nian TV. “So, instead, they are
trying to sow panic with mis-
sile strikes, hitting critical in-
frastructure and residential ar-
eas, trying to demoralize us.”

Kyiv, too, was hit by several
strikes on Wednesday night.

Russia’s war on Ukraine has
now ended its first week with
few signs that Moscow is clos-
ing in on Russian President
Vladimir Putin’s goal of ousting
the country’s elected govern-
ment and ending its alignment
with the West.

With the exception of a Rus-
sian advance north of Crimea,
Ukrainian defenses are holding
in all major urban areas under
attack. The Russian attempt to
quickly seize Kyiv and topple
the Ukrainian leadership has
stalled amid fierce resistance,
low morale and logistical diffi-
culties, Western and Ukrainian
military officials said.

Ukrainian and Russian offi-
cials were slated to hold a sec-
ond round of cease-fire talks
near the Polish border in Be-
larus on Thursday. The previ-
ous round, on Monday, didn’t
achieve concrete results and
was followed by an intensifica-
tion of Russian bombing and
shelling.

In the past seven days, 1
million people in Ukraine have
fled to neighboring countries,
United Nations High Commis-
sioner for Refugees Filippo
Grandi said Wednesday on
Twitter. Mr. Grandi has previ-
ously estimated that up to 4
million refugees could flee
from the fighting.

The U.N. General Assembly
voted overwhelmingly against
Russia’s invasion of Ukraine
Wednesday, in a largely sym-
bolic rebuke to Mr. Putin and
his supporters that is unlikely
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Strikes
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On Cities

to alter the course of the war.
U.N. members voted 141 to 5 to
condemn Russia’s military op-
eration and affirm that no ter-
ritorial gains stemming from
the use of force—or threatened
use of force—will be recog-
nized as legal there. Thirty-
four countries including China
and India abstained from the
vote. Russia, Belarus, North
Korea, Syria and Eritrea con-
demned the resolution as a
hypocritical signal from the
West.

Washington, meanwhile, an-
nounced another wave of eco-
nomic penalties against Russia,
including export controls
aimed at the country’s oil and
gas industry, and launched a
new task force to target the as-
sets of Russian oligarchs. Sec-
retary of State Antony Blinken
is scheduled to leave Thursday
for a six-day trip to Belgium,
Poland, Moldova and the Baltic
states to coordinate the contin-
ued international response to
Russia’s attack.

President Emmanuel Ma-
cron of France pledged
Wednesday to increase his
country’s defense spending.
“Europe must now accept the
price for peace, freedom and
democracy,” Mr. Macron said.

The large Russian force
moving from Belarus north-
west of Kyiv was held and re-
pelled by Ukrainian forces in
towns like Bucha, where the
central street was littered with
burned-out Russian military
vehicles. On Wednesday, units
of Ukrainian troops cautiously
walked on the rubble of a
blown-up bridge on a main
road from Kyiv as they headed
toward Bucha, carrying sniper
rifles, heavy machine guns and
rocket-propelled grenades.
Only a handful of artillery
rounds could be heard in a
half-hour.

“The Russians thought they
could break through and be in

Kyiv in a couple of days. They
didn’t realize that we have
learned how to wage war in
the past eight years,” a Ukrai-
nian colonel on the site said.
“Now they sit there, hungry,
without fuel, demoralized, and
we just come in every little
while and pop them off. And
every day, we are pushing
them back.”

Ukrainian forces on the
bridge leading to Bucha were
allowing civilians to cross,
carefully checking their docu-
ments and belongings to
screen out potential Russian
infiltrators.

In smaller towns
seized by Russia,
protests against
occupation began.

agency more extensive inspec-
tion powers of the country’s
four nuclear facilities and 15
reactors. The nuclear sector
powers half of Ukraine’s elec-
tricity supply.

The nuclear claim is one of
several that Russia has made
about Ukraine without provid-
ing any evidence and that have
been widely dismissed, includ-
ing Russia’s claim that Ukrai-
nian forces had carried out a
genocide in pro-Russia regions.

The IAEA last year was un-
able to give Ukraine a clean
bill of health for 2020 because
it was unable to access sites
occupied by Russia following
the Kremlin’s annexation of
Crimea and pro-Russian sepa-
ratists’ seizure of regions in
eastern Ukraine.

“I want to make clear this
issue arises from current cir-
cumstances preventing the
agency from verifying certain
nuclear material and the
agency has no proliferation
concerns,” Mr. Grossi told the
IAEA board in June.

The IAEA over recent days
has repeatedly warned that
fighting in Ukraine following
Russia’s invasion could spark a
nuclear accident, although the
agency says Ukraine’s nuclear
facilities are so far operating
normally. The IAEA board of
member states met Wednesday
to discuss the situation.

The agency has set out a
plethora of concerns linked to
Russia’s invasion, ranging from
a possible missile strike on a
nuclear reactor to the destruc-
tion of nuclear-waste facilities
full of spent radioactive fuel. It
has urged Russia to ensure the
safety and well-being of Ukrai-
nian nuclear facilities’ staff
and to allow a proper turnover
of staff, including at the Cher-
nobyl site, the scene of the
world’s worst nuclear accident
in 1986.

VIENNA—The head of the
United Nations atomic agency
dismissed Russian claims that
Ukraine was seeking to acquire
nuclear weapons, saying his
agency’s oversight of the coun-
try showed Kyiv’s nuclear pro-
gram remained purely peaceful.

Russian Foreign Minister
Sergei Lavrov said Tuesday that
Ukrainian President Volodymyr
Zelensky’s government was em-
barked on “dangerous games
related to plans to acquire their
own nuclear weapons,” claim-
ing that Ukraine still had access
to Soviet nuclear technologies
and the means to deliver those
weapons. He produced no evi-
dence of his assertions.

Ukraine agreed in 1994 to
hand over its nuclear weapons
to Russia as part of a deal that
was supposed to guarantee the
country’s security. By 1996,
Ukraine had turned over all its
warheads to Russia and it
completed in 2001 the hand-
over of its last strategic nu-
clear delivery vehicle.

International Atomic Energy
Agency Director General Rafael
Grossi said Wednesday that the
U.N. agency, which has broad
inspections rights in Ukraine,
had seen no untoward activity.

“The issue for us, it’s very
clear. We do not have any in-
formation that would question
the nonproliferation creden-
tials of Ukraine,” he said when
asked about Russia’s claims.
“We do not have any informa-
tion that there is any devia-
tion of material, any unde-
clared material or activities
leading to the development of
nuclear weapons.”

Ukraine’s nuclear program
has been under IAEA oversight
and inspection for years.
Ukraine has also signed the
so-called Additional Protocol
with the IAEA, which gives the

BY LAURENCE NORMAN

IAEA Says Kyiv Hasn’t
Sought Nuclear Weapons

has seen videos posted by
Ukrainians of the shelling of
civilian infrastructure and
Russian troops being taken
prisoners, the Kremlin had
largely maintained silence on
the details of the operation.
On Wednesday, the govern-
ment said 498 troops had been
killed after long keeping Rus-
sians in the dark on the scale
of losses. Ukraine has put the
number far higher. Neither
side’s accounting could be in-
dependently verified.

Russian authorities also
have limited some access to
Facebook, a unit of Meta Plat-
forms Inc., after the social-me-
dia company began fact-check-
ing and labeling content from
several Russian outlets and
they have slowed Twitter Inc.

By Wednesday afternoon,
Ekho Moskvy’s Twitter feed
was still posting information
about the war, including re-
porting on losses suffered in
Ukraine.

Ekho Moskvy was estab-
lished just before the end of
the Soviet Union, and had
been taken off the air only
once, in 1991, when it criti-
cized a coup against then So-
viet leader Mikhail Gorbachev.
Since then it has maintained a
solid reputation for editorial
independence. Gazprom Me-
dia, which owns a raft of
staunchly pro-Kremlin outlets,
owns two-thirds of shares in
Ekho Moskvy.

Ekho Moskvy’s longtime ed-
itor in chief Alexei Venediktov
said that the radio station was
facing pressure inside Russia
and outside as well, because of
sanctions on Gazprom, saying
that Google, a unit of Alpha-
bet Inc., had blocked the sta-
tion’s account on YouTube. A
spokeswoman for Alphabet
said, “Ekho Moskvy’s YouTube
channel will be reinstated.”

TV Rain’s editor in chief
Tikhon Dzyadko said Wednes-
day that he and other mem-
bers of the staff had decided
to leave Russia temporarily.

“After the illegal blocking
of TV Rain’s site, its accounts
on a number of social-media
platforms and threats against
a number of employees, it’s
clear that the personal safety
of a few of us is under threat,”
he wrote on his personal Tele-
gram channel.

Russia’s last few remaining
independent-minded media
outlets were taken off the air
this week in a public feud over
reporting on Moscow’s inva-
sion of Ukraine after the coun-
try’s prosecutor general said
the stations were misleading
the Russian public and spread-
ing lies.

Both Ekho Moskvy, a long
staple of independent journal-
ism, and TV Rain, which
gained prominence during
mass antigovernment protests
that shook Russia a decade
ago, said access to their sites
had been blocked by the coun-
try’s communications censor,
known as Roskomnadzor.

“Roskomnadzor has decided
to take Ekho Moskvy off the
air,” the station said on its
Twitter feed. “We don’t agree
with the current decision and
will continue working for
you,” it said, adding a link for
listeners to tune in online. On
Wednesday, access to the link
was blocked.

The moves represent a final
blow against independent me-
dia in Russia, which has long
been bound by stringent laws
that force editorial loyalty to
the Kremlin line. Over the past
decade, moves to list various
outlets as foreign agents have
hampered funding and placed
onerous legal burdens on even
small outlets.

Both Ekho Moskvy and TV
Rain have been designated as
foreign agents by the coun-
try’s authorities.

Russia’s prosecutor gen-
eral’s office said earlier this
week that the stations’ cover-
age of the war, which has gen-
erally tried to present the
events in Ukraine in an objec-
tive light, was tantamount to
distributing “deliberately false
information about the actions
of Russian military personnel.”

At home, Russian state news
television channels, the pri-
mary source of information for
most Russians across the coun-
try, have presented the conflict
as a special operation aimed at
ousting an illegitimate and
antidemocratic government, in
line with the Kremlin’s por-
trayal of the invasion.

While much of the world

BY THOMAS GROVE
AND MAURO ORRU

Russia Silences
Its Independent
Media Outlets

MAZYR, Belarus—A string
of seven bus-size Russian mili-
tary ambulances—their win-
dows blocked with gray
shades—pulled up to the back
entrance of the main hospital
here, about 30 miles from the
border with Ukraine, on Tues-
day evening, ferrying casual-
ties from the front.

The convoy was part of
what local residents and doc-
tors said has in recent days
become a steady flow of Rus-
sian soldiers wounded in
fierce fighting around Kyiv,
the Ukrainian capital, where a
Russian advance has stalled in
the face of strong resistance.

A doctor at the hospital—
which is in southern Belarus’s
Gomel region, a main staging
ground for Russia’s offensive—
said injured Russian troops
began arriving on Monday. “I
hope they don’t jail me for
sharing this,” she said.

“I saw seven soldiers right
in front of me out of the eleva-
tor. All Russian. One was in a
wheelchair, the other had his
head bandaged,” said a man
leaving the hospital. “My doc-
tor said they’ve closed off the
whole surgical wing.”

Moscow has sought to play
down the extent of the fight-
ing involved in its invasion of
Ukraine and, at first, the num-
ber of Russian casualties. For
much of the first week of the
war, the Russian Defense Min-
istry limited its public com-
ments to saying that the
losses it had suffered were
significantly lower than those
on the Ukrainian side, without
providing details. Late
Wednesday, the ministry gave
its first official accounting,
saying 498 soldiers had been

BY EVAN GERSHKOVICH

killed and more than 1,500
wounded.

It also said that more than
2,800 Ukrainian troops had
died in the fighting. Ukraine’s
military said more than 5,800
Russian troops have been
killed in action. Kyiv hasn’t
said how many of its own ser-
vice members have died. Nei-
ther the Russian nor Ukrainian
figures could be verified inde-
pendently.

Russian officials and state
media are referring to the
campaign as a special military
operation focused on liberat-
ing the breakaway republics in
eastern Ukraine. State televi-
sion presents missile strikes
on Ukrainian cities as carried
out by the Ukrainian military.

On Monday, Russia evacu-
ated wounded soldiers on a
special train that departed

Mazyr’s main railway station,
according to local residents.

Video footage shared on so-
cial media showed military
ambulances arriving and men
in military fatigues loading
wounded soldiers onto a gray-
and-red train emblazoned with
the RZD logo of Russian Rail-
ways, the state railroad com-
pany, which was sanctioned by
the U.S. last week.

“They came in a hurry.
There were about 10” ambu-
lances, said a woman working
a fruit and vegetable stand
across the street from the sta-
tion. “I didn’t see much be-
cause they cordoned every-
thing off. But they were
unloading people for about
two hours,” she said, adding
that the train then departed.

A man walking his dog near

the railway tracks said the
train belonged to RZD, but de-
clined to provide further de-
tails.

“It’s none of my business
what they were up to. They
were Russians, not Belaru-
sians.” A 70-year-old retiree
said: “We came to watch but
they told us to shoo, said we
can’t look at this.”

Alana Davydava, a Belaru-
sian doctor who left Gomel for
Poland last year after Presi-
dent Alexander Lukashenko
launched a crackdown on his
opponents, said doctors still in
the region told her that at
least seven hospitals, includ-
ing a pediatric clinic, were
treating Russian soldiers and
that the first patients arrived
over the weekend.

“There has been a constant
flow,” Dr. Davydava said by
phone from Poland. Local doc-
tors, she said, have reported
that three hospitals in the city
of Gomel had all switched fully
to taking in wounded soldiers.
“All planned operations have
been canceled,” she said.

On Tuesday, the ambu-
lances seen in Mazyr were ol-
ive drab Soviet-era Paz buses
marked with red crosses and
carrying Russian military li-
cense plates. They were also
marked with the letter V in
white tape at the front of the
vehicles.

Other Russian military vehi-
cles, from jeeps to fuel tankers
and transport trucks, also
marked with white V’s were on
the streets of Mazyr on Tues-
day night. A Wall Street Jour-
nal reporter saw at least three
dozen.

At a shopping mall in the
center of Mazyr, eight men
wearing clean navy blue fa-
tigues with the insignia of the
Russian air force stood at a
currency-exchange shop wait-
ing to exchange the $100 bills
in their hands.

Asked about their plans,
one said: “We’ll be here, for
now.”

In Belarus, Wounded
Russians Are Ferried In
Convoys of military
ambulances reach a
hospital in what locals
call a ‘constant flow’

Ukraine’s military
said over 5,800
Russian troops have
been killed in action.

A residential building and a burned-out car destroyed by recent shelling sat on Wednesday in the city of Irpin in the Kyiv region. Ukrainian and Russian officials were slated to hold a second round of cease-fire talks in Belarus on Thursday.

EV
A
N
G
ER
SH
KO
V
IC
H
/T
H
E
W
A
LL

ST
RE
ET

JO
U
RN
A
L

SE
RH
II
N
UZ
H
N
EN
KO
/A
SS
O
CI
AT
ED

PR
ES
S

VA
D
IM

G
H
IR
DA
/A
SS
O
CI
AT
ED

PR
ES
S

V
IT
A
LI
Y
G
N
ID
YI
/R
EU
TE
RS

From top, a man looked at a Russian soldier’s body next to a military vehicle in Bucha, Ukraine, this
week; Russian military ambulances along a road in Belarus near the Ukraine border; and a
destroyed Russian Army all-terrain infantry mobility vehicle on a road in Kharkiv, Ukraine.
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Restrictions on technology
sales with which the U.S. and
its allies are hitting Russia are
adding to the uncertain cli-
mate for businesses, though
how hard the export controls
hit the Russian economy, trade
specialists said, will depend on
enforcement.

The controls, announced
last week, restrict exports of
semiconductors, lasers, infor-
mation-security equipment
and other technology to Rus-
sia’s defense, aerospace and
maritime industries and, U.S.
officials said, are aimed at un-
dermining President Vladimir
Putin’s defense capabilities
and aspirations for Russia to
lead in cutting-edge fields
such as artificial intelligence
and quantum computing.

Coordinated with allies in
Europe, Japan and elsewhere,
the restrictions are part of a
broader package of economic
sanctions allied nations have
placed on Russia for its inva-
sion of Ukraine that have rat-
tled its stock, bond and cur-
rency markets. Unlike those
sanctions, the technology re-
strictions won’t have immedi-
ate impact, but are designed
to work over the longer term.

Separately, the White House
said Wednesday the technology
controls put in place for Russia
will be expanded to its ally Be-
larus. It also announced new
export controls on extraction
equipment for Russia’s oil and
gas industry, a revenue source
for the government and mili-
tary, and said entities that sup-
port the Russian and Belarusian
security services, militaries and
defense sectors will be added
to an export blacklist.

Already, the financial sanc-
tions and technology restric-
tions are creating uncertainty,
causing some companies to
suspend their Russia business,
said lawyers specializing in
export controls. Computer
vendor HP Inc. has suspended
shipments to Russia to comply

with the sanctions. Boeing Co.
and Airbus SE also stopped
parts and support services to
Russian customers.

“Because export controls
and sanctions were so broad
and complex, the standard re-
action was to stop all Russia-
related activity until they could
sort out what was prohibited
and permitted,” said Kevin
Wolf, a former Commerce De-
partment official who now ad-
vises companies on export con-
trols at law firm Akin Gump
Strauss Hauer & Feld LLP.

Beyond the restrictions on
technology exports, the logis-
tics of delivering products to
Russia are now more compli-
cated given the suspension of
airfreight services by FedEx
Corp. and United Parcel Ser-

vice Inc., lawyers said. An-
other concern is how compa-
nies would get paid for their
products, given the financial
sanctions, they said.

“The bottom line is that
there will be less and less op-
portunity for businesses to
transact with entities in Russia,
and this isn’t going to be a
short-term phenomenon,” said
Nazak Nikakhtar, a former
Commerce Department official
who now leads Wiley Rein
LLP’s national security practice.

The technology controls’ ul-
timate impact on Russia will
depend on a variety of factors,
including how countries en-
force the rules, whether Mos-
cow finds ways to divert
banned goods, and whether
China, Russia’s close strategic

partner, helps in the evasion,
said lawyers and analysts.

Those controls ban the sale
of most items to the Russian
military and introduce new re-
strictions on selling anyone in
Russia technologies such as
semiconductors, computers,
telecommunications and other
goods. They cover items pro-
duced in the U.S. as well as
foreign goods made using U.S.
equipment, software and blue-
prints.

President Biden said last
week that those controls
would cut off more than half
of Russia’s high-tech imports.
White House officials said the
policy will restrict more than
$50 billion in key inputs for
the Russian economy.

The rules contain large ex-

LONDON—Russian tycoon
Roman Abramovich said he
would sell his soccer club
Chelsea FC following calls by
some British lawmakers for
him to be sanctioned over his
past ties to the Kremlin.

In a statement, Mr. Abram-
ovich said the decision was
“incredibly difficult to make”
and that the net proceeds
from the sale would be given
away to the victims of the war
in Ukraine.

The move is the latest fall-
out among a set of well-known
Russian billionaires from a
global push to sanction those
that Western governments say
are linked to President Vladi-
mir Putin after Russia’s inva-
sion of Ukraine.

A flurry of new sanctions
against individuals—many of
them previously sanctioned—
has raised scrutiny over their
overseas assets. The scrutiny,
though, has extended beyond
those Russians actually tar-
geted by Western govern-
ments.

Mr. Abramovich bought
Chelsea in 2003 as part of a
splurge on British real estate.
He also purchased several
high-end properties in Lon-
don.

The storied British soccer
club has now been offered to
potential buyers, according to
the person familiar with the
bid. In his statement, Mr.
Abramovich said that the sale
wouldn’t be rushed. Hansjoerg
Wyss, a Swiss businessman,
told a Swiss newspaper on
Tuesday that he was ap-
proached to buy Chelsea,
along with three other poten-
tial buyers.

In recent days, some British
lawmakers questioned why
Mr. Abramovich had not been
targeted. “Why on earth is he
not facing sanctions?” Keir
Starmer, the leader of the op-
position Labour Party, asked
Prime Minister Boris Johnson
on Wednesday. Mr. Johnson
replied that he couldn’t com-
ment on individual cases.

By Ben Dummett,
Max Colchester

and Joshua Robinson

Oligarch
To Sell
Soccer
Club

THE UKRAINE CRISIS

stop flying over Russia on its
route to India. American Air-
lines Group Inc. and Delta Air
Lines Inc. also said they are
steering clear.

Other airlines based thou-
sands of miles from the con-
flict in Ukraine are unable to
escape the consequences.
Qantas Airways Ltd.’s non-
stop service from Australia to

London is going over the Mid-
dle East and Southern Europe
instead of Russia, adding
about an hour to the flight.
And Singapore Airlines Ltd.
said it wouldn’t fly over Rus-
sia and suspended services to
Moscow.

“The recovery from Covid
is going to be delayed,” said
Phil Seymour, president of

aviation consulting firm IBA
Group. He noted that flight
times will increase, costs will
rise and revenues will drop.
“The whole supply chain is
going to be further disrupted,
and we’ve had enough disrup-
tions,” he added.

Cargo flights have been a
bright spot for airlines during
the pandemic and helped to
offset losses from a decline in
passenger travel. Flights to
Asia from Europe and North
America account for almost
half of global airfreight traffic,
according to the International
Air Transport Association, and
airline executives said the ma-
jority of those heading to East
Asia traveled through Russian
airspace before the recent
spate of closures.

Ireland-based ASL Aviation
Holdings said its flights to
and from Asia are now flying
over Kazakhstan instead of
Russia. That is adding around
100 minutes to a flight be-
tween Belgium and South Ko-
rea, for example, which now
takes 10 hours.

Rerouting around Russia is
costly, adding about 700 nau-
tical miles for a flight from
Frankfurt to Beijing, which is
usually 4,217 nautical miles,
according to Eurocontrol,
which manages Europe’s air-
traffic-control system.

Some U.S. freight airlines,
including FedEx Corp., contin-
ued to cross Russia early this
week on routes to Asia from
North America and the Middle

East. That important cargo
route could be shut off if Rus-
sia reciprocates the U.S. ban
on its planes.

Border closures and travel
restrictions during the
Covid-19 pandemic hit the avi-
ation industry hard, with tens
of thousands of workers fur-
loughed or laid off and airlines
at risk of losing more than
$200 billion, according to one
estimate from IATA. Despite a
setback from the emergence of
the Omicron variant, travel
was beginning to recover glob-
ally. Total traveler numbers
reached 47% of pre-Covid lev-
els in 2021, and were expected
to rise to 83% this year, ac-
cording to an IATA forecast
this week.

People may put off travel
plans if they are concerned
about the conflict escalating
or worry that passenger air-
craft could be at risk, analysts
said. In 2014, Malaysia Air-
lines Flight 17 en route from
Amsterdam crashed in
Ukraine, killing 298. Dutch
prosecutors said it was hit by
a Russian missile system. Rus-
sia said the Dutch findings
were biased and politically
motivated.

Ryanair Holdings PLC, the
discount carrier that is Eu-
rope’s biggest airline by pas-
sengers, suffered a 20% week-
over-week drop in bookings on
Thursday and Friday last
week, after the start of Rus-
sia’s invasion of Ukraine, Chief
Executive Michael O’Leary
said.

Some analysts said that air-
lines in Japan and South Ko-
rea—which at the moment are
still allowed through Russian
airspace even though their
countries have criticized Rus-
sia’s invasion of Ukraine—may
also have to change their
routes. Instead of flying over
Russia, a hypothetical round-
trip flight between London and
Tokyo would need to fly a more
southerly route over India or a
more northerly polar route in
the direction of Alaska, adding
more than two hours of flight
time in each direction, accord-
ing to an analysis from Alton
Aviation Consultancy.

That would increase fuel
burn by more than 20% and
translate into nearly an addi-
tional $25,000 in fuel costs for
the round trip, according to
Alton’s analysis.

—Alison Sider
contributed to this article.

Airlines world-wide are al-
tering routes and canceling
flights to avoid Russian air-
space, changes that will
lengthen journey times and
raise costs for carriers that
were starting to bounce back
from their pandemic slump.

With Russia banning many
European airlines from its
skies, flying around the giant
country may add hundreds of
miles and up to two hours to
some flights, incurring higher
fuel, labor and maintenance
costs, according to airlines and
analysts. That could translate
into higher fares and cargo
rates, throwing another
wrench in the world’s dis-
rupted global supply chains.

Deutsche Lufthansa AG’s
cargo division has canceled
flights to some Asian cities in-
cluding to Hong Kong and Bei-
jing until the end of March.
The German airline said its
freighters would fly south of
Russian airspace, forcing it to
make adjustments to its flight
schedules and to lower the
amount of cargo it can carry
by as much as 20%.

London-based Virgin Atlan-
tic Airways Ltd. suspended a
four-times-a-week cargo ser-
vice from London to Shanghai
while it assesses a viable al-
ternative route. Finnair Oyj
suspended key cargo and pas-
senger routes to cities in
South Korea, Japan and China.

Russian flag carrier Aero-
flot-Russian Airlines PJSC,
meanwhile, scrapped its entire
European network after the
country’s aircraft were barred
from the European Union. On
Monday, Aeroflot said it
would cancel flights to North
America over the next few
days after Canada banned
Russian planes from its air-
space. The U.S. imposed its
own airspace ban on Russian
aircraft, which came into force
later Wednesday.

U.S. passenger carriers
don’t operate nonstop flights
to Russia, but United Airlines
Holdings Inc. said it would

ByMike Cherney,
Benjamin Katz

and Doug Cameron

Airlines Bypass Russian Airspace
Changes likely to raise
costs for passengers,
cargo and add friction
to global supply chains

Lufthansa’s cargo division has canceled flights to some Asian cities until the end of March.
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emptions. All manner of con-
sumer technology such as
phones and laptops are also
exempt, as long as they are for
use by private Russian citizens
or companies.

Boeing, whose planes make
up roughly half of Russia’s
commercial jetliner fleet, and
others in the aerospace indus-
try are expected to appeal to
U.S. officials to greenlight ex-
ports of items they say are
necessary for flight safety, ac-
cording to industry officials. A
Boeing spokeswoman said the
company will “follow the lead
of the U.S. government.”

The controls are remark-
able for the breadth of inter-
national cooperation they have
attracted, the trade lawyers
and analysts said.

Under the plan, U.S. allies
have each agreed to impose
restrictions on items that his-
torically only the U.S. has re-
stricted such as chips and
computers. Previously, many
U.S. allies were reluctant to
impose controls.

U.S. officials said that in
certain sectors such as aero-
space, U.S. partner countries
have a lot of sophisticated ca-
pabilities that would not have
been caught by unilateral U.S.
controls.

The export restrictions rely
on a tactic the U.S. used to
batter Chinese telecommunica-
tions networking equipment
maker Huawei Technologies
Co.

While the regulation known
as the foreign direct product
rule—which restricts the sale
of foreign-made items pro-
duced with American technol-
ogy—has crippled Huawei,
some specialists said that ap-
plying the tactic to target the
Russian military may not work
as well.

“We were effective with
Huawei because they were do-
ing a ton of consumer busi-
ness outside China. Huawei
can’t build a 5G phone with re-
stricted parts and then ship it
overseas. It’s too easy to catch
them cheating,” said Ivan Ka-
napathy, a former U.S. Na-
tional Security Council official
now at the advisory Beacon
Global Strategies. “But for a
Russian military entity, every-
thing they do is behind closed
doors, so there’s little risk.
They can cheat all they want.”

Emily Weinstein, a research
fellow at Georgetown’s Center
for Security and Emerging
Technology, said the new ex-
port controls put the onus on
exporters to identify military
end users.

“This could be a significant
obstacle,” she said, noting that
figuring out who a military end
user is in countries like Russia,
or China for that matter, can
be time-consuming and often
requires language skills.

BY KATE O’KEEFFE

Export Controls Against Moscow Add to Uncertainty for Business

Boeing and Airbus stopped parts and support services to Russian customers. Aeroflot showed off a new Airbus A350-900 in 2020.
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Russian Ships Face
Ban at U.S. Ports

The Biden administration is
expected to ban Russian-
flagged ships from entering U.S.
ports, officials familiar with the
matter said, extending sanc-
tions against the country fol-
lowing its invasion of Ukraine.

The move, which follows a
similar ban in the U.K., would
be largely symbolic. Russian
commercial ships represent
less than 1% of cargo volumes
to the U.S., according to ship-
ping and port officials. Russian
firms own a large fleet of oil
tankers but they usually aren’t
Russian-flagged.

The world’s largest con-
tainer-ship operators already
have stopped calling on Rus-
sian ports.

“I expect an announcement
from Washington today that
will ban all Russian ships from
our shores,” said Gene Seroka,
the executive director of the

Port of Los Angeles, the na-
tion’s biggest gateway.

A White House spokes-
woman said the administration
hadn’t made a decision.

Russian ships have been
banned from U.K. ports, part of
a fresh raft of sanctions an-
nounced by Britain on Tuesday.
That ban includes any vessels
owned or operated by anyone
connected to Russia and gives
authorities new powers to de-
tain Russian vessels.

“The ban on Russian ships
from U.K. ports, and new eco-
nomic sanctions against key
Russian financial institutions
including its central bank, in
close coordination with our al-
lies, will degrade Russia’s econ-
omy and help make sure Putin
loses,” Foreign Secretary Liz
Truss said.

On Tuesday, the Biden ad-
ministration banned Russian
flights from American airspace,
following similar prohibitions
by European and Canadian au-
thorities.

—Nancy A. Youssef

.
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risk, there’s a reputational risk
and there’s the operational risk,
and all those things are there
as people are backing away,” he
said. “This is going to lead, as
it did in the 1970s, to a mass
scramble to rejigger logistics.”

Wednesday, the Organiza-
tion of the Petroleum Exporting
Countries and its allies includ-
ing Russia said they would
raise their combined produc-
tion by a further 400,000 bar-
rels a day next month, sticking
to a plan the group had agreed
to last year as they sought to
restore output to pre-pandemic
levels.

Several OPEC+ members ha-
ven’t met their existing targets
to increase production, which
had lifted prices as global de-
mand picked up, even before
the Russian invasion.

The decision indicated that
Saudi Arabia and other Middle
East producers were no longer
aligned with a U.S. push to in-
crease production to bring

prices under control, and came
as many of the countries were
staying neutral on the attack on
Ukraine or taking care to tem-
per any criticism of Moscow.

After costly U.S. wars in
Iraq, Afghanistan and Syria, the
prospect that Washington
might no longer want as active
a Middle East security role has
left Saudi Arabia, the United
Arab Emirates and other long-
time U.S.-backed monarchies to
look elsewhere for friends. That
leaves room for China and,
most visibly, Russia to revive or
establish closer ties with the
oil-rich Persian Gulf.

“The Russians have raised
their profile in the Middle East,
as the U.S. has demonstrated
that China is a much more ur-
gent priority and now Europe
is a much more important pri-
ority,” said Aaron Miller, a se-
nior fellow at the Carnegie En-
dowment for International
Peace and a former State De-
partment official.

But as sanctions and fear of
further punitive measures
spooked global buyers, evi-
dence that existing Russian
sellers were struggling to un-
load supplies became clearer.

As of Wednesday, more than
3 million barrels of Russian
crude that normally would
leave the country each day
weren’t doing so because de-
mand had dried up, traders es-
timated, adding that they ex-
pect the number to keep rising.

Before its invasion, Russia
exported about 5 million bar-
rels a day of crude oil and an
extra 2.5 million of refined
products such as gasoline and
diesel.

In a sign that demand is se-
verely curtailed, Surgutneftegas
PJSC received no bids in a ten-
der for 880,000 metric tons of

Russia’s flagship Urals crude
that closed Wednesday, accord-
ing to people familiar with the
tender.

Surgutneftegas didn’t re-
spond to a request to comment.

Among the biggest traders
of Russian oil is Switzerland-
based Trafigura Group Pte. Ltd.
The company has a longstand-
ing commercial relationship
with Rosneft Oil Co., including
deals to buy Russian oil for re-
sale to customers around the
world.

In recent days, Trafigura has
struggled to sell Russian crude,
according to traders. The price
of a $400 million Trafigura
perpetual bond with a 5.875%
coupon fell to 87.25 cents on
the dollar Wednesday from
99.87 on the eve of the inva-
sion, according to Tradeweb.

A spokeswoman for Trafig-
ura declined to comment on its
bond-price decline.

Ahmed Mehdi, an analyst at
Renaissance Energy Advisors, a
consulting firm, said Russia
might be forced to shut some
production because its oil “is
so toxic right now,” though he
expects some barrels of Urals
crude that previously were
bought by Europe to head to
Asian refiners.

“It’s insane, what’s happen-
ing,” he said. “It’s going to be
the biggest reshuffling of car-
goes that we’ve seen. The big
question in people’s minds now
is: When does this eventually
get to supply losses?”
—Christopher M. Matthews,

Summer Said
and Benoit Faucon

contributed to this article.

“We expect, with time, the
ability to operate and sustain
those operations will degrade,”
Mr. Woods said Wednesday.
“The market is pretty volatile
right now.”

Prices of both Brent crude,
the global benchmark, and U.S.
West Texas Intermediate sur-
passed $110 a barrel Wednes-
day, reaching the highest set-
tlements since June 2014 and
May 2011, respectively. Brent
crude rose about 7.6% to settle
at $112.93 a barrel. U.S. crude
settled at $110.60 a barrel, up
about 7%.

While some in Congress
pressed the Biden administra-
tion to halt U.S. purchases of
Russian oil, so far the biggest
impact to Russian supplies has
come from a self-imposed em-
bargo by industry. Some refin-
ers were refusing to take Rus-
sian oil, and banks were
refusing to finance shipments
of Russian commodities, ac-
cording to traders, oil execu-
tives and bankers.

Daniel Yergin, the vice chair-
man of S&P Global and author
of the Pulitzer Prize-winning
oil history “The Prize,” said a
continued disruption to the
flow of Russian oil could lead
to an energy crisis on a scale
not seen since the 1970s Arab
oil embargo.

“There’s a grave financial

ContinuedfromPageOne

attention as a protest against
South African apartheid in the
1980s, have intensified in an
increasingly global investment
environment. Over the past
year, several major pension
funds have increased their
target allocation to interna-
tional equities, which com-
prised a median of roughly
10% of public-pension-fund
portfolios as of December
2021, according to Wilshire
Trust Universe Comparison
Service.

Many pension funds al-
ready steer clear of invest-
ments linked to Sudan and
Iran. In the U.S.—where the
more than $4 trillion in state
and local government retire-
ment-plan assets falls well
short of the amount needed to
pay for promised benefits—
some workers and retirees
have pushed back, arguing
that pension trustees should
focus solely on growing their
retirement savings.

A November 2016 study of
U.S. pension plans by Boston
College’s Center for Retire-
ment Research found that av-
erage yearly returns in states
with divestment requirements
were 0.4 percentage points
lower than plans in states
without such requirements. A
2001 decision by Calpers, the
nation’s largest pension fund,
not to invest in tobacco has
cost the fund a cumulative
$3.7 billion since then, accord-
ing to a consultant’s analysis
last year.

Retirement systems divest-
ing from Russia can expect to
sell at a significant loss, pen-
sion officials and other asset
managers said. Russian stocks
and bonds held by the $68 bil-
lion Maryland State Retire-
ment and Pension System, for
example, had a market value
of $96 million as of Thursday,
down from $197 million a
week before, the fund said.

Pension funds willing to
take the loss still might have
difficulty unloading their po-
sitions as countries hand
down sanctions and prospec-
tive buyers and financial-ser-
vices providers back away
from Russian investments,
said David Kotok, chief invest-
ment officer at Sarasota-based
Cumberland Advisors.

“Selling into a market
which is either closing,
doesn’t want to buy or is un-
der restrictions is one of the
most difficult things you can
do,” Mr. Kotok said. “You have
to have a payment mechanism
that’s not interrupted. Even if
I’m willing to take 10 cents on
the dollar…how do I get
paid?”

—Preeti Singh
contributed to this article

Pension funds around the
world are reviewing their in-
vestments in Russia’s energy,
banking and mining sectors in
the wake of the country’s in-
vasion of Ukraine.

Norway’s largest pension
fund, KLP Group; Denmark’s
AkademikerPension; and re-
tirement systems in Connecti-
cut and Rhode Island have an-
nounced plans to dump their
holdings in Russia. Other U.S.
pension funds from New York
to California are taking stock
of their Russia investments
amid debate over whether
teachers’ and firefighters’ re-
tirement savings should be
tied up in a country waging
war on its neighbor.

Selling the holdings, how-
ever, is proving complicated.
Some financial-services pro-
viders are backing away from
Russian securities, preventing
investors from buying and
selling ruble-priced stocks and
bonds traded inside and out-
side Russia.

Pension funds hoping to
sell holdings that trade on the
Moscow Exchange had to
shelve those plans after Rus-
sia’s central bank shut the ex-

change down Monday.
Kiran Aziz, head of respon-

sible investments at KLP, said
the $70 billion fund has sold
some holdings on the London
Stock Exchange but hasn’t
been able to sell others listed
in Moscow.

“The intent to sell is also
meant to send a message from
[a] responsible-investment
point of view, even if you are
not able to immediately exe-
cute the trade,” Mr. Aziz said.

Pensions in the U.S. and
around the world hold Russian
stocks in their international
equities portfolios, with the
holdings making up perhaps
1% of total pension assets.
Common investments include
Russian lenders Sberbank and
VTB Bank, both targets of re-
cent U.S. sanctions, as well as
energy giant Gazprom PJSC.
U.S.-based companies are
working to determine whether
they need to take any action
to comply with those sanc-
tions, fund officials and advis-
ers said.

Debates over retirement-
fund divestment, which gained

BY HEATHER GILLERS

Divesting Russian
Holdings Is Easier
Said Than Done

Western firms appear well
insulated against the impact of
the sanctions imposed this
week on Russia. Whether
global markets will fare as
well isn’t yet clear.

Major U.S. stock indexes
have been relatively resilient,
with the S&P 500 and Nasdaq
Composite both up at least 3.8%
since Russia invaded Ukraine.
Investors so far have been calm
in the face of the conflict and
many have used the opportu-
nity offered by lower prices to
buy. Data suggest risks facing
U.S. banks with exposure to the
region are limited.

The good news, from the
perspective of U.S. finance:
The average stock portfolio is
hardly exposed to Russian
stocks, and U.S. companies
have little reliance on Russian
revenue. Western banks’ expo-
sure to Russia, meanwhile, has
dwindled since the 2014 an-
nexation of Crimea.

The uncertain and poten-
tially worrisome news: Global
energy markets may be more
exposed to the impact of sanc-
tions than traders, portfolio
managers and policy makers
realized. Oil has surged this
week, reflecting in large part
the pullback by Western trad-
ers from a range of firms they
feared might be linked in any
way to sanctions. Stocks and
bond yields have subsequently
seesawed as investors have
tried to ascertain the eco-
nomic impact in the U.S. U.S.
stocks and government bond
yields climbed on Wednesday
after tumbling the day before.

To be sure, even the bad
news in markets in New York
has paled in comparison to

what has happened in Europe.
This week, the Russian ruble
has fallen, while London-listed
shares of many Russian compa-
nies have tumbled. Russia’s
central bank closed stock trad-
ing for Monday through
Wednesday to stem further tur-
moil. Even Tuesday when U.S.
stock indexes tumbled, inves-
tors said trading was orderly.

“I don’t think there’s some
kind of [market] plumbing is-
sue that’s gumming up the
works right now,” said Blake
Gwinn, head of U.S. rates
strategy at RBC Capital Mar-
kets. “Things are behaving
pretty much like you’d expect.”

To be sure, potential risks for
the U.S. and other Western mar-
kets have emerged. While still a
smaller player on the world
stage—Russia is the world’s
11th-largest economy—the coun-
try’s status as one of the largest
suppliers of oil and natural gas
keeps it solidly entangled with
the rest of the globe. Rising oil
prices could potentially exacer-
bate inflationary pressures in
the U.S. and elsewhere. Since
the invasion, Brent-crude fu-
tures have risen 17% to $112.93
a barrel, the highest settle value
since June 2014.

Meanwhile, the risk of Rus-
sia retaliating to Western sanc-
tions by choking off supply of
its products continues to loom.
Any impact to Europe could
still trickle to the U.S. economy
and cause pain ahead.

For now, though, strategists
say, the growing disconnect
between the economies of
Russia and the West is provid-
ing reassurance to investors
that portfolios can withstand
financial fallout in the East.

“A well-diversified stock
and bond portfolio is not go-
ing to be very exposed to Rus-

sia,” said Karin Anderson, di-
rector of fixed income
manager research at Morning-
star. “If you’re a passive in-
dex-fund investor or more fo-
cused on actively managed
funds, you’re probably looking
at exposure under 1%.”

Take, for example, target-
date funds in the U.S., a popu-
lar choice for investors in
401(k) retirement funds. Tar-
get-date funds, which offer a
mix of stocks and bonds and
grow gradually more conserva-
tive over time, have little ex-
posure to Russian stocks and
bonds, Morningstar data show.

Around 0.5% of assets in
target-date funds were in Rus-

sian stocks and just 0.2% were
in Russian bonds as of the end
of January, according to Jeffrey
Ptak, chief ratings officer at
Morningstar, based on an anal-
ysis of roughly $1.7 trillion sit-
ting in U.S. target-date funds.

Yet even beyond retirement
accounts, Russia exposure in
U.S. markets is limited. Of the
over 2,400 companies listed
on the New York Stock Ex-
change, only three are Russian.

Investors in U.S. companies
face little Russia exposure as
well, data show. A FactSet
analysis estimates that the ag-
gregate revenue exposure to
Russia and Ukraine among
S&P 500 companies is 1%.

“If you go back and read
[earnings] transcripts from the

last couple of months, when
companies are asked about this
issue, they say they don’t have a
lot of direct exposure to Russia
and Ukraine,” said Lori Calva-
sina, head of U.S. equity strat-
egy for RBC Capital Markets.

At the same time, action
this week in commodity and
bond markets raises the pros-
pect that even strong results
by U.S. firms may go less far
in the markets than they cur-
rently do. Investors are brac-
ing for the Federal Reserve to
raise short-term interest rates
for the first time since 2018, a
bid by the central bank to be-
gin normalizing the economy
after rounds of Covid-related
stimulus the past two years.

Investors often anticipate
that the Fed will be on guard
against any economic slow-
down by holding the line on in-
terest rates, but it isn’t clear
that that assumption still
holds true at a time when in-
flation is running at its hottest
in 40 years. On Wednesday,
Fed Chairman Jerome Powell
said he would propose a quar-
ter-percentage-point rate in-
crease in the central bank’s
meeting this month. And
though he said it was too soon
to determine how the conflict
in Ukraine and subsequent
Western sanctions would affect
the U.S. economy, he signaled
increasing urgency to continue
tightening monetary policy.

On the banking front, the
fallout of past turmoil in the
region has left the financial
system with less exposure to
disruption in Russia. Western
banks have been reducing ex-
posure to Russia since the
2014 annexation of Crimea,
said Jennifer McKeown, head
of the global economics ser-
vice at Capital Economics.

BY CAITLIN MCCABE
AND CHARLEY GRANT

Sanctions Test Market Resiliency
Even Tuesday when U.S. stock indexes tumbled, investors said trading was orderly at markets like the New York Stock Exchange, above.
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Fuel trucks lined up in front of storage tanks at an Aramco oil facility in Saudi Arabia last March.
OPEC on Wednesday stuck to a planned production increase that was agreed to last year.
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China, the last major coun-
try to stick with a zero-toler-
ance approach to Covid-19, is
now actively exploring ways to
loosen controls.

In preparation for a poten-
tial opening, Chinese officials
are looking into the use of
travel bubbles modeled on
measures taken during the
Winter Olympics, collecting
data on new antiviral drugs
and scouting sites abroad for
future production of home-
grown Chinese mRNA vac-
cines, people familiar with the
matter said.

Covid-19 controls likely won’t
be eased before the spring of
2023, two of the people said,
but experimental opening mea-
sures could arrive in select cit-
ies as early as this summer.

Chinese public-health ex-
perts have recently started to
discuss some of the efforts
publicly, part of an effort to
prepare Chinese people to live
with a virus the country has
spent two years trying might-
ily to eradicate.

“In the near future, at an
appropriate time, there will be
a Chinese-style road map for
living with the virus,” Zeng
Guang, China’s former chief
epidemiologist at the Chinese
Center for Disease Prevention
and Control, wrote on China’s
Twitter-like Weibo on Monday.

Officials in departments cov-
ering transportation, customs
and border control have been

control despite stringent bor-
der controls and social-dis-
tancing rules, and is spreading
quickly among the city’s un-
vaccinated elderly.

Mainland experts now see
the former British colony as a
“stress-test scenario,” as well
as a source of data on the ef-
fectiveness of various treat-
ments and insight into fight-
ing severe infection surges
without resorting to hard lock-
downs, a person familiar with
the discussions said.

The sight of patients lying
on gurneys in the open air as
they waited for treatment in
overwhelmed Hong Kong hos-
pitals has struck a nerve in

mainland China. While the
mainland’s more-affluent cit-
ies have responded to a gov-
ernment directive to beef up
healthcare systems to contend
with the pandemic, conditions
are still basic in the country-
side, home to more than one-
third of China’s population.

In 2020, a team of health
experts looking into critical-
care bed capacity in Asia
found China had 3.6 critical-
care beds per 100,000 people.
The U.S., in comparison, has
almost 30 beds per 100,000
people, according to the Soci-
ety of Critical Care Medicine, a
Mount Prospect, Ill., nonprofit.

Following the success of the

WORLDWATCH

NEW ZEALAND

Police Battle Vaccine
Mandate Protesters
New Zealand police battled

antivaccine-mandate protesters
to regain control of parliament’s
grounds, tearing down tents and
towing away vehicles, while the
crowd set fires and hurled debris
and abuse.
Black smoke wafted across the

Parliament buildings in the center
of New Zealand’s capital, Welling-
ton, as dozens of police wielding
riot shields took control of an area
the protesters had dubbed “Free-
dom Village.”
Authorities resorted to force-

ful tactics after earlier efforts to
avoid physical confrontation
failed to clear the site, which
had been occupied for roughly
three weeks.
Police Commissioner Andrew

Coster, who had previously advo-
cated restraint, said police be-
lieved protesters with good in-
tentions had in the past week
become outnumbered by those
willing to use violence. At least
36 people were arrested.

—Stephen Wright

EUROPEAN UNION

Record Inflation
Poses ECB Dilemma
The eurozone’s inflation rate

jumped to a new high in Febru-
ary, presenting the European Cen-
tral Bank with a difficult choice
between supporting flagging
growth and clamping down on
accelerating prices driven by the
threat to energy supplies follow-
ing Russia’s invasion of Ukraine.
The European Union’s statis-

tics agency Wednesday said
consumer prices were 5.8%

higher in February than a year
earlier, an acceleration from the
5.1% rate of inflation recorded in
January.
It was the fourth straight

month in which the inflation rate
hit a high, and probably not the
last.
Much of the pickup in infla-

tion has been driven by energy
prices, which were 31.7% higher
than a year earlier, having been
28% higher in January.
That was also the fastest an-

nual increase in a series that
goes back to 1997.

—Paul Hannon

CANADA

Central Bank Raises
Key Interest Rate
The Bank of Canada raised its

benchmark interest rate for the
first time in over three years and

said more rate increases are nec-
essary to curb inflationary pres-
sures that will heat up further
because of the conflict in Ukraine.
Canada’s central bank in-

creased its target for the over-
night rate by a quarter-percent-
age point to 0.50%. The Bank of
Canada is now the second Group
of Seven central bank to increase
rates since the beginning of the
pandemic, after the Bank of Eng-
land, and the Federal Reserve is
expected to join them this month.
Central banks around the

world are adjusting policy to
tamp down inflation and inflation
expectations, after cutting their
interest rates to near zero and in-
jecting trillions into financial mar-
kets in response to the pandemic.
The Bank of Canada said an-

nual inflation, at a 30-year-plus
high of 5.1%, “remains well
above” its preferred target of 2%.

—Paul Vieira

haven’t seen any incidents in-
side their country. Attacks,
however, have taken place just
a few miles away, across the
border with Burkina Faso.

On Feb. 8, four park rangers,
a French instructor and two
drivers were killed and 10 oth-
ers wounded by a series of
booby-trap bombs laid inside
the Benin portion of W National
Park, according to African
Parks, the nonprofit conserva-
tion group managing the park.

Two days later, another
roadside bomb hit a Benin
army commando team, killing
one soldier.

France, the former colonial
power in Benin and much of

the rest of West Africa, retali-
ated with an airstrike that the
French said killed 40 fighters
from Ansarul Islam, a small al
Qaeda-affiliated outfit.

“I’m not surprised that
they’re here—but the speed is
alarming,” Gen. Twum-Barima
said on the sidelines of the
nine-day U.S.-led West African
commando exercises in Jac-
queville, Ivory Coast, that
ended Monday.

The annual special-opera-
tions training event is in-
tended to help elite West Afri-
can military units combat
militants and counter their
guerrilla tactics.

Some 370 troops from four

African nations and seven
Western countries attended
the exercises, hosted for the
first time in a country on the
Gulf of Guinea. Ghana is slated
to host in 2023 and the fol-
lowing year.

The coastal nations aren’t
experiencing violence on the
scale seen in the hard-hit Sa-
helian countries. Mali, Niger
and Burkina Faso saw 2,005
attacks last year, up 70% from
1,180 in 2020, according to the
Africa Center for Strategic
Studies. There were 4,839
deaths associated with attacks
in the Sahel last year.

But the experience of
Burkina Faso is a reminder of

JACQUEVILLE, Ivory
Coast—The Islamist militants
who have rampaged through
the heart of West Africa in re-
cent years are now spreading
toward the Gulf of Guinea
coast, including some of the
continent’s most stable and
prosperous countries, African
and U.S. officials say.

The past year has seen an
uptick in violence instigated
by al Qaeda affiliates along the
northern borders of Benin and
Togo, with militant cells infil-
trating as far as Ghana and
Ivory Coast, the world’s top
cocoa producers.

The attacks on countries
along the bend in Africa’s At-
lantic coast appear to confirm
warnings that U.S. military
commanders have issued for
several years: Unless stopped,
militant violence won’t remain
contained in the land-
locked nations of the Sahel,
the semiarid expanses directly
south of the Sahara.

“It does look like the jihad-
ists have the aim of getting to
the sea,” said Ghanaian army
Brig. Gen. Felicia Twum-Ba-
rima.

The jihadists’ southward
push marks a new chapter in
a decadelong security cri-
sis that has claimed thou-
sands of lives since al Qaeda-
linked fighters swept through
northern Mali in 2012, trig-

BY MICHAEL M. PHILLIPS

WORLD NEWS

gering the deployment of
thousands of troops by France
to reinforce its former colony.
The fighting ebbed, then
surged again across the Sahel,
with jihadist factions loyal to
al Qaeda and Islamic State at-
tacking local and allied forces,
as well as each other. Since
2020, the region has seen a
wave of coups by soldiers
pledging to restore security.

France has 4,600 troops
fighting in the Sahel, most of
them in Mali, but broke with
the Malian military junta af-
ter it welcomed Russian mer-
cenaries and said it would be-
gin formal negotiations with
al Qaeda-linked jihadist lead-
ers. In mid-February, Paris
said it would withdraw its
forces from Mali and redeploy
them elsewhere in the region.

“We should be very con-
cerned about the continued
expansion of al Qaeda and al
Qaeda affiliates across the Sa-
hel, and now threatening to
move down into the littoral
states,” Rear Adm. Jamie
Sands, commander of U.S. spe-
cial-operations troops in Af-
rica, said in an interview in
Ivory Coast last week: “It
looks like they’re doing it in a
very methodical way.”

Last year, there were 13 Is-
lamist militant attacks in Ivory
Coast, five in Benin and one in
Togo, according to Armed
Conflict Location & Event Data
Project figures assembled by
the Pentagon-funded Africa
Center for Strategic Studies.

By contrast, there were no
militant attacks in those coun-
tries in 2019, and three in
2020, all in Ivory Coast.

Ghanaian officials say they

how quickly an Islamist insur-
gency can spread in areas
where borders are porous, lo-
cal grievances festering and
government presence limited.
The country was relatively
quiet in 2017 and, just two
years later, found itself over-
whelmed by Islamic State and
al Qaeda affiliates.

Last year, Burkina Faso ex-
perienced more than 1,100 at-
tacks.

U.S., Canadian and Euro-
pean efforts to help contain
the spread of militancy in the
region have been complicated
by recent military coups in
Mali and Burkina Faso.

In Mali, special-forces Col.
Assimi Goïta, a past recipient
of U.S. military training, has
led two coups since August
2020. Since his second take-
over, in May 2021, the military
junta has hired 800 to 1,000
mercenaries from a private
Russian firm, the Wagner
Group, to provide internal se-
curity, U.S. officials said.

The U.S. decried both the
coup and the deployment of
Russian mercenaries, and didn’t
invite Mali to this year’s West
African commando exercises.

The U.S. counts on France—
which had anchored a 5,400-
strong European force focused
on Mali until its falling out with
the junta—to lead the fight
against Islamist militants in the
region, with American assis-
tance in intelligence, training,
logistics and drone support.

“Their departure will create
a vacuum which will be filled
by the terrorist organiza-
tions,” Mohamed Bazoum,
president of Niger, said after
the French announcement.

Islamist Militants Expand Africa Threat
Jihadists move beyond
targets in west to take
aim at stable countries
near the Gulf of Guinea
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Violence Spreads
Attacks by al Qaeda affiliates, Islamic State militants,
Boko Haram and other extremists inWest Africa
ballooned between 2012 and 2021, hittingMali,
Burkina Faso, Niger, Nigeria and Chad particularly
hard. Now the violence is creeping south
towards the Gulf of Guinea, threatening,
Benin, Togo and potentially Ghana.

Total extremist attacks in Africa

Note: Years ending June 30
Source: Armed Conflict Location & Event Data Project data analyzed by the Pentagon-funded Africa Center for Strategic Studies
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tasked since January with ex-
ploring adjustments to
Covid-19-control policies that
can eventually be presented to
China’s top leadership, a person
with knowledge of the pandemic
discussions in Beijing said.

The approach and timeline
for a relaxation of Covid-19
controls aren’t fixed and could
change depending on future
developments, such as the
emergence of a new variant of
the virus, the people say.

In response to a request to
comment, China’s National
Health Commission pointed to
an interview in February in
which Liang Wannian, head of
the commission’s Covid-19
task force, said that “dynamic
clearing”—Beijing’s preferred
term for its current Covid-19
control strategy—is “definitely
not something that will con-
tinue forever.”

China faces immense chal-
lenges in trying to calibrate its
Covid-19 containment system
in a way that avoids over-
whelmed hospitals and large
numbers of excess deaths.

Since the pandemic first ex-
ploded in the Chinese city of
Wuhan in early 2020, Chinese
leaders have continued to
stick with an effective but la-
borious combination of digital
surveillance, tight border con-
trols, mass testing and tar-
geted lockdowns to prevent
and suppress larger outbreaks.

Chinese health officials
have been closely monitoring
Hong Kong, where an Omicron
outbreak has spiraled out of

BY SHA HUA
AND KEITH ZHAI

China Rethinks
Covid Approach

FLOOD DAMAGE: John Lawrence and Payton Campbell, standing
behind him, with their children inspect a road near their Dungay,
Australia, home Wednesday. Floods have killed at least 14 people.
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so-called closed loop at the
Beijing Winter Olympics,
where visitors were tested
daily and sealed off from the
rest of the city through sepa-
rate accommodation and
transportation links, Chinese
health officials are considering
it as a template for other cit-
ies, one of the people familiar
with the discussions said.

Similar bubbles could be
used for sports competitions
and conferences, and possibly
also set up to facilitate travel
to and from certain countries,
researchers with the Beijing
municipal CDC argued in a re-
cent paper.

Other opening proposals

being considered include
quarantine exemptions for
fully vaccinated international
travelers and special entry ar-
rangements for international
students, one of the people
familiar with the discussions
said.

One important step toward
easing zero-Covid measures,
one of the people said, was
China’s conditional approval in
February for emergency use of
Pfizer Inc.’s Covid-19 antiviral
drug Paxlovid. If approved for
general use, the drug poten-
tially gives Chinese health au-
thorities a vital tool for the
treatment of breakthrough in-
fections, the person said.

Chinese health officials have been closely monitoring Hong Kong, where an Omicron outbreak has spiraled out of control.
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his job.
The seven-episode series is nar-

rated by Quentin Tarantino, with a
cast that includes Joseph Gordon-
Levitt as Mr. Kalanick, Kyle Chandler
as venture capitalist Bill Gurley and
Uma Thurman as former Uber
board member Arianna Huffington.
The series is based on Mike Isaac’s
2019 book of the same name. “Su-
per Pumped” is being marketed as
an anthology series, with future
seasons dedicated to different cor-
porate narratives. The show has al-
ready been picked up for a second
season, based on Mr. Isaac’s forth-
coming book about Facebook.
“Super Pumped” is created by

Brian Koppelman and David Levien,
two of the co-creators and co-
showrunners of Showtime’s “Bil-
lions.” In an interview, Mr. Koppel-
man said that Mr. Isaac sent him
the book early, and he immediately
recognized the kinds of characters
in the story that he and Mr. Levien
find compelling. That is, people who
believe that the world must be
changed, that they’re the ones to do

airline industry.
The documentary includes voices

from pilots, former employees, politi-
cians and reporters who have cov-
ered the company—including now-re-
tired Wall Street Journal reporter
Andy Pasztor. “Downfall” traces the
origins of the crisis to Boeing’s 1997
merger with McDonnell Douglas. The
sources point to the merger as a
change in corporate culture, with a
new emphasis on profitability and
speed.
After its Feb. 18 release, “Down-

fall” was one of the 10 most-
watched English-language films
globally on Netflix for the week, ac-
cording to the company.
The film was directed by Rory

Kennedy, the youngest child of the
late Sen. Robert F. Kennedy and a
prolific documentarian whose films
include the Oscar-nominated “Last
Days in Vietnam.” In an interview,
Ms. Kennedy says there are stories
that lend themselves to fictional-
ized accounts, but presenting the
story of the 737 MAX tragedies
was uniquely suited for documen-
tary storytelling.
Ms. Kennedy says she wanted to

make something that would last
through time so that people could
look back, see the original documents
and “hear from the people who were
on the front lines, so that they can
understand, I think, on a deeper level,
what people went through.”

 STREAMING NOTES:
n The GameStop Doc: “Gaming
Wall Street,” a two-part documen-
tary that looks at last year’s
GameStop short squeeze, premieres
Thursday, March 3, on HBO Max.
n The We Series: The corporate
yarns just keep coming. On
March 18, Apple TV+ premieres
“WeCrashed,” a series about We-
Work. It stars Jared Leto as We-
Work’s charismatic former CEO,
Adam Neumann, and Anne Hatha-
way as his wife, Rebekah Neumann.

it, and who actually do go about ac-
complishing it.
“We’re fascinated by the people

who do that, the people who em-
power the people who do that, and
the people who both reap the re-
wards of that and pay the price for
that,” he says. “And in ‘Super
Pumped,’ you have all of that
wrapped up in one story that did
change the world for better and for
worse.”
“Super Pumped: The Battle for

Uber” airs Sunday nights on Show-
time and can be streamed on ser-
vices including Hulu and Amazon
with a Showtime subscription.

‘Downfall: The Case
Against Boeing’
(Netflix)
The new documentary “Down-

fall: The Case Against Boeing,”
tracks what the filmmakers see as
the wide-ranging failures that pre-
ceded the 737 MAX crashes in 2018
and 2019, from inside the company
to the regulators and elected offi-
cials meant to keep an eye on the

Joseph Gordon-Levitt plays Travis Kalanick in ‘Super Pumped: The Battle
for Uber.’ Amanda Seyfried, left, portrays Elizabeth Holmes in ‘The Dropout.’
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sued—video chats progressing to
outdoor walks and eventually in-
door dates—and the two recently
married.

Mr. Kelley and Ms. Rizqy, both
36, were elected to the National
Assembly of Quebec at the same
time, in 2018, and had formed a
friendship but nothing more—until
pandemic-induced separation
awakened something stronger.

“I started FaceTiming Greg
more often and, at that time, I re-
alized I had feelings for him,” Ms.
Rizqy says.

Other office romances kindled
before the pandemic grew more
serious in a trying time. Matt Za-

lucki, a 34-year-old software con-
sultant in Albany, N.Y., says he
took things slow when a project
manager named Kaylee Urban first
interested him in 2018. He worried
about misreading her signals but
finally made a move when he was
sure she’d say yes.

The couple had recently moved
in together when offices closed, in
March 2020. Mr. Zalucki says
those early months in lockdown
convinced him Ms. Urban was
the one.

“Working from home and being
together in the pandemic defi-
nitely solidified that I wanted to
do this,” says Mr. Zalucki, who

proposed that summer. “It would
have probably shown me the other
way, if it was that case.”

The wedding is planned for
November.

Frontline workers are finding
love on the job, too, even if they
had to stay 6 feet apart and sel-
dom saw each other’s unmasked
faces for many months.

Hannah Maixner, a 26-year-old
grocery clerk in Missouri, re-
cently celebrated a first anniver-
sary with her boyfriend and fre-
quent shift mate, and says quite a
few of her colleagues are dating
each other.

People who kept showing up

Worker Romances
Bloomed on Zoom
Some colleagues got close even while many offices were shut during

the pandemic, and more may be eyeing each other as they return
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W
orkers trickling
back to offices
may notice a few
changes: Hot
desks. More
meeting spaces.

And, wait, Tammy in sales is with
Carl from accounting now?

While you’ve been Zooming
and Slacking, more colleagues
than you might think have been
coupling. A third of workers said
they were, or have been, involved
with a colleague when the Society
for Human Resource Management
conducted a survey in January—
up from roughly a quarter in early
2020.

And co-worker mating season
may be just beginning.

“There’s a lot of loneliness, and
a little bit of desperation, that
goes with being a single person
during the pandemic,” says Mi-
chael Rosenfeld, a Stanford sociol-
ogist who studies how couples
meet. For much of the past two
years, he adds, co-workers have
been “among the few people you
have real interaction with.”

As many companies plan office
returns in the coming weeks, co-
workers may be eyeing each other
with renewed interest, whether be-
cause of genuine connections
formed on conference calls or the
novelty of seeing someone—any-
one—in person again.

Office romance was on the
wane when the pandemic struck,
rendered obsolete by the popular-
ity of digital matchmaking and
cautionary tales from the #MeToo
movement. Going remote would
finish the job, we assumed.

Instead, two years of relative
isolation, the very thing that could
have ended dating among co-work-
ers, appears to be reviving it.

Mr. Rosenfeld’s research shows
roughly 1 in 5 couples met through
work in the mid-1990s, but that
rate had been halved by 2017, as
Tinder, eHarmony and similar ser-
vices became the most common
way to get together.

#MeToo underscored the poten-
tial pitfalls of pursuing a col-
league, and some companies re-
sponded by restricting
relationships or mandating disclo-
sures. Jeff Zucker’s recent exit as
president of CNN is yet another
reminder that mixing the profes-
sional with the personal can have
severe consequences.

Yet in the work-from-home age,
a screenshot brought Gregory Kel-
ley and Marwah Rizqy together.

“I think I’m in love with Mar-
wah,” Mr. Kelley confided in a text
to a colleague, who sensed the
crush was mutual and forwarded a
picture of the message to Ms.
Rizqy.

A Covid-era courtship en-

ON THE
CLOCK
CALLUM
BORCHERS

S ome of the biggest corporate
dramas that have played out
in the news over the past few

years are now being presented as
TV series and documentaries. This
week, we look at series and docu-
mentaries about Theranos Inc., Uber
Technologies Inc., Boeing Co., and
the people behind them. Here’s
where to stream them all:

‘The Dropout’
(Hulu)
Hulu’s eight-epi-

sode series “The
Dropout” takes a
fictionalized look
at the rapid rise of
Elizabeth Holmes,
her healthcare
startup, Theranos,
and the spectacular
fall of both.
Michael Showalter, one of

the show’s directors and executive
producers, says the creators wanted
the show to be dramatic, but have a
satirical comedy element to it.
“The actress playing Elizabeth

needed to be able to balance the
comedic and dramatic elements,” he
said in an email. “More than that,
she would need to fuse them to-
gether and also find Elizabeth’s
darker, more enigmatic traits.”
The role went to Amanda Sey-

fried, an actress who received an
Oscar nomination last year for her
performance “Mank.” In an inter-
view, Ms. Seyfried said some as-
pects of Ms. Holmes’s life were in-
stantly familiar to her. She says

they both grew up on the same
music, turned out for the dance
team in high school and knew what
they wanted to do with their lives
before graduation. But she calls Ms.
Holmes an enigma. Even after
studying her and watching hours
and hours of depositions and inter-
views with Ms. Holmes, she says: “I
still don’t know anything about her.”
She does, however, have a better
idea of how to portray Ms.

Holmes. In addition to cap-
turing her walk and
unique voice, Ms. Sey-
fried says she also
tried to master the
way she listened,
which she de-
scribes as “dutifully,
almost aggres-
sively.”
“I made a decision

to half listen—like, actu-
ally hear what they were

saying in order to respond—
and the other half was showing
that I was listening,” she says.
“Which we do sometimes. It’s not a
bad thing. It’s just, you’re playing a
part. And I think that a lot of times
she was playing a part for various
reasons.”
The Dropout begins streaming

Thursday on Hulu.

‘Super Pumped: The Battle
for Uber’
(Showtime)
“Super Pumped: The Battle for

Uber,” is based on the story of how
Travis Kalanick created a culture-
and industry-disrupting company,
but his behavior ultimately cost him

WHAT TO STREAM

New Series Take On
Business Scandals
BY CHRIS KORNELIS

when much of the world shut
down bonded over the experi-
ence—sometimes in surprising
ways, Ms. Maixner says. She
worked with her boyfriend for six
years before their first date and
initially considered him “super
weird.” As her social circle shrank
outside of work and she got to
know him better, she grew at-
tracted to his kindness.

We have mixed feelings about
relationships among our col-
leagues. Three-quarters of workers
say they don’t have a problem
with people dating each other at

work, according to the SHRM poll.
Yet 77% of those who’ve had flings
with co-workers say they’ve con-
cealed them.

Anyone who’s paid a modicum
of attention to the #MeToo move-
ment can appreciate some of the
qualms. Beyond sexual harassment
and quid pro quos, even healthy
relationships can fuel perceptions
of favoritism. Bad breakups and
even friendly ones can complicate
business.

Many HR departments say rela-
tionships among colleagues are
not top concerns at the moment,
given worker safety issues and
staffing shortages.

“Does it make the list of things
that I’m worried about? No,” says
Fran Katsoudas, who heads human
resources at Cisco Systems Inc.,
where she’s an executive vice pres-
ident.

She adds that HR chiefs do con-
sider whether there may be a
power imbalance, with one partner
wielding authority over the other.

Some people who’ve pledged
not to date co-workers are recon-
sidering their positions. Joanna
Tjiu was fully remote until her
company recently transferred her
to Malaysia, where the 25-year-old
lawyer reports to an office twice a
week. It didn’t take long for a male
colleague to strike her fancy.

“It was like the first time look-
ing at a new human,” Ms. Tjiu
says.

Though she knows there could
be risks, she’s “been dropping
small hints. Just in case the other
person has even a slight interest
in me.”

Gregory Kelley and Marwah Rizqy
fell in love in a Covid-era courtship.

.
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LLC, says face time with the
business leaders she will
soon work with at the
school will help her get to
know them better.

At the other events, she
plans to mingle and meet
executives in order to pro-
mote her management-con-
sulting company and, hope-
fully, gain new clients.

Event organizers say
they expect more in-person
events this year, albeit in
some cases with fewer at-
tendees than pre-pandemic
levels. CERAWeek, an annual
gathering that draws several
thousand global energy min-
isters, investors and execu-
tives, will fill a hotel in
downtown Houston next
week for the first time since
January 2020. South by
Southwest, where the tech,
film and music industries
converge in Austin, Texas,
expects crowds in mid-
March. In early April,
TED2022 returns to Vancou-
ver for the first time in
three years, with a trium-
phant title—“A New Era”—
and about 10% fewer people
than the 1,800 people who
normally attend, according
to TED.

At the Jacob K. Javits
Convention Center in New
York, several big profes-
sional events are returning,
and the Washington Hilton
in Washington, D.C., has
held at least three events
with more than 1,000 peo-
ple so far this year, includ-
ing the National Association
of Counties Legislative
Conference.

“We’re back to running
hard again,” says Alan Steel,

chief executive of the Javits
Center.

Steve Moreno, a commis-
sioner with Weld County,
Colo., north of Denver, says
he relished getting the
chance to sideline with col-
leagues in person this year.
After one presentation, he
caught up with somebody
who had asked a question
about the hiring and reten-
tion challenges facing rural
communities, something Mr.
Moreno’s county also strug-
gles with.

“I don’t know that we
found answers,” he says. “It
was just really helpful to

have valued conversation
with somebody that’s still
having the same kind of
challenges.”

“We are all learning how
to live and work with Covid,
and there is demand to get
back in-person and to help
figure this out,” says Katie
Pryor, chief development of-
ficer of the Greater Houston
Partnership, which in late
January held its annual lun-
cheon in a hotel ballroom
with 900 guests.

After a virtual meeting
last year—and hearing from
members about how much
they valued gathering in
person—the partnership de-
cided to resume in-person
gatherings with strict proto-
cols, requiring masks to be
worn and guests to provide
proof of vaccination or a
negative Covid-19 test
within the past 72 hours at
a clearance checkpoint. Or-
ganizers reminded attendees
of mask rules several times
during the event, Ms. Pryor
says.

Marc Boom, president
and chief executive of the
Houston Methodist hospital
system, which was among
the first to make vaccina-
tions a condition of employ-
ment, says he was on the
fence about attending. Dr.
Boom, who is also vice
chairman of the Greater
Houston Partnership, says
the rigorous protective pro-
tocols and decline in
Covid-19 cases swayed him.

“Let’s be clear, in Hous-
ton, Texas, those are not
easy requirements,” he says
of the event’s vaccine, test-
ing and mask mandates.

The outing was the big-
gest event Dr. Boom had at-
tended during the pan-
demic, which he says felt
energizing. “Some of it was
networking and some of it
was just, you know, esprit
de corps and having every-
body rally behind a vision,”
he says, adding that it felt
unusual to be among

Many Are Eager
To Schmooze
In Person Again
After two years of virtual events,
people are networking face-to-face
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he rubber chicken
dinner is back.

Networking-
starved profes-
sionals are return-
ing to in-person

luncheons and live conven-
tions, organizers say, with
meetings of local chambers
of commerce and national
industry events back on the
calendars as Covid-19 cases
fall. Some say they’ve
missed rubbing shoulders
and schmoozing so much
that they’re turning up to
events they once dreaded or
only dutifully attended be-
fore the pandemic.

“It felt invigorating and
exciting to be in person,”
said Lisa Lopez, a professor
of educational psychology at
the University of South Flor-
ida, who recently delivered a
presentation at a conference
in San Diego about young
children with disabilities.

“We were joking about
how we had to relearn our
social skills,” she says of
the in-person conversa-
tions. “We’re all develop-
mental psychologists who
study social and academic
development, and we had to
retrain ourselves on social
development.”

Marianne Gooch, a man-
agement consultant, plans
to attend eight events this
month after pausing net-
working during the recent
Covid-19 surge. At a gala
this week hosted by the Uni-
versity of Houston’s Bauer
College of Business, Ms.
Gooch, who runs executive
coaching firm DynaComm

BY RAY A. SMITH

More than 1,000 people attended the National Association of
Counties Legislative Conference in Washington, D.C., last month.

nary says.
Last spring, as the vac-

cine rollout was under way,
Vikas Mohindra says he still
didn’t feel comfortable orga-
nizing the annual Foxy Gala
for the Michael J. Fox Foun-
dation, which raises money
for Parkinson’s disease re-
search. This year, he
changed his mind when he
and his wife, both boosted,
caught Covid-19 in January
after evading it for two
years.

“That’s where I was like,
OK, I’m back on the gala
train,” says Mr. Mohindra,
co-president of the young
professionals chapter of the
foundation’s community
fundraising arm and a se-
nior vice president in Mer-
rill’s wealth management di-
vision. “We’ve got to get
back to life because this [vi-
rus] is not going to stop.
And all of these charities
still need funding.”

The black-tie event is
scheduled for late April in
Manhattan, and all guests
have to show vaccination
proof. Mr. Mohindra said he
hopes 400 people will at-
tend, and will personally re-
fund anyone who backs out.

The Greater Houston Partnership held its annual luncheon with 900 guests in late January.
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throngs of people again.
“That hasn’t happened for a
while, and so you sort of sit
there and feel maybe a hair
nervous.”

Allinee Flanary, a farm-
ers market manager from
Portland, Ore., says she feels
a bit overwhelmed by the
process of presenting at a
professional conference this
month in San Diego, from
packing to fly again to initi-

ating conversations with
strangers. It’s critical to
show up, she says, because
she’s building a brand
around her herbal products
and seeking grants to sup-
port her advocacy work on
behalf of farmers of color.
But she’s wary of Covid-19.

“I’m not looking to go
shake anyone’s hand, so I’m
hoping everyone enjoys a
good elbow bump,” Ms. Fla-

‘We’ve got to get
back to life because
this [virus] is not
going to stop.’
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ARTS IN REVIEW

E
nglish singer-song-
writer Nilüfer Yanya
has seemed on the cusp
of greater fame for a
while, ever since she
first shared her home-

recorded tracks back in 2014. She
was a teenager then, living in
London and soaking up the city’s
wide range of international pop—
her father is Turkish, and music
from the region was in the mix,
along with R&B, rap and dance
music—while continually return-
ing in her own work to rock and
other guitar-based forms. After a
few singles she released her debut
LP, “Miss Universe,” in 2019. Its
best songs were so catchy that a
higher profile seemed inevitable.
But it didn’t quite happen. She’s
mostly hovered in that space be-
tween indie rock and the broader
pop world—and, it should be said,
she seems comfortable there. If
there’s a “next big thing” push, it
seems to emanate more from in-
dustry sources than from the art-
ist herself.

than finished products.
The opener, a number about be-

trayal called “The Dealer,” contains
just the right mix of simplicity and
studio augmentation. It’s a brisk
number with a busy drum part and
a rumbling bassline that kicks in
on the chorus, ratcheting up the
drama. In these lyrics, there’s al-
ways something out of reach—
they’re shot through with anxiety
about self and circumstances and
the surrounding world, and Ms.
Yanya gets off some clever lines
that illustrate this uncertainty. The
LP’s third track is the ballad
“Shameless,” which contains what
might be the album’s prettiest
melody and also features a lovely
piano interlude.

An intriguing quality of Ms.
Yanya’s work is that her vocal
melodies sometimes take on a riff-
like quality, as if you can hear
how they developed from a pat-
tern she first worked out on gui-
tar. Her singing and playing braid
together unusually, as if each rep-
resents one side of the same coin.
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Ms. Yanya’s
new LP, “Pain-
less” (ATO),
out Friday,
probably will
not elevate her
to another ech-
elon of recog-
nition, but it’s
still an impres-
sive progres-
sion from a
very solid de-
but. The songs
are sharper,
the record
flows better,
and it’s a more coherent state-
ment. On “Miss Universe,” she in-
serted spoken interludes that tried
to turn it into a concept album,
but the reason to revisit that re-
cord was the undeniable force of
her voice and melodies. The new
work builds on the last collec-
tion’s strongest moments.

Most of the songs on “Pain-
less” were co-written with and
produced by multi-instrumental-

ist Will Ar-
cher, who
also contrib-
uted to Ms.
Yanya’s de-
but and has
worked with
artists who
include Brit-
ish singer
Jesse Ware.
The ar-
rangements
are unfussy,
highlighting
the essen-
tial sound of

each instrument, an approach
that’s less about making an im-
pressive record and more about
framing Ms. Yanya’s voice and
songwriting. This stripped-down
approach is inviting but occasion-
ally limiting. While it stays true
to the essence of Ms. Yanya’s mu-
sic—her earliest tracks were
striking in part because they
were so stark—here and there,
the songs sound more like demos

“All the parts of my songwriting—
both singing and playing guitar—
grew together,” she told Guitar
World in a 2021 interview, and
many of the best songs on “Pain-
less” make use of the interplay
between the two.

“Chase Me” is one potent ex-
ample. The guitar part recalls the
moody accompaniment to the
quiet verses in a Nirvana tune
like “Lithium,” with the electric
guitar’s chord progression build-
ing tension with each strum. But
instead of screaming on the cho-
rus as her grunge forebears did,
she releases into a hypnotic cho-
rus that’s pure pop. When her
husky voice jumps an octave to
highlight the word “feels” in the
couplet “And It feels like it’s al-

ready coming / And It feels like
it’s already scarring,” it brings to
mind the piercing ferocity of
early Sinead O’Connor. The fol-
lowing “Midnight Sun,” which
pairs a moody guitar line with
syncopated drums, sustains the
intensity as Ms. Yanya offers vis-
ceral imagery (“Peeling back not
noticing / The blood and bones
beneath my skin”) while describ-
ing a relationship that fell apart.

On a few songs late in the re-
cord, the minimal production be-
comes a liability. “Company” is an
impressive mid-tempo number,
but it’s just voice and guitar, and
you can imagine a more fleshed-
out version that would hit with
much more force. On “The Mys-
tic,” Ms. Yanya plays a jazzy
chord progression that brings to
mind Joni Mitchell and the mel-
ody is both idiosyncratic and
memorable, yet it sounds thin.

But the closing “Anotherlife,” a
strutting mid-tempo rocker, ends
the album on a brilliant note that
points the way forward: London
producer Nathan Jenkins, aka Bul-
lion, treats Ms. Yanya’s voice with
echo and gradually folds in string-
like sounds as the track pro-
gresses. We can hear Ms. Yanya
moving away from a romantic
partner who wasn’t there for her
and finding inner resolve, and the
build of the music mirrors her
journey. While it’s hard not to
wish that the production served
the rest of the album equally as
well, “Painless” is a step forward
that shows Ms. Yanya’s continued
growth as a songwriter.

Mr. Richardson is the Journal’s
rock and pop music critic. Follow
him on Twitter @MarkRichardson.

The singer-songwriter’s
stripped-down second
record is even better
than her lauded debut.

voice within a variety of musical
contexts. She starts “Until” as a
ballad, and then skips into Brazilian
samba, accompanied by flute,
strummed banjo and hand percus-
sion. “Moon Song,” a tender original
composition, swings slowly to
drummer Kyle Poole’s brushstrokes.
“The World Is Mean,” from Kurt
Weill’s “Threepenny Opera,” opens
like musical theater and ends as
Cuban rumba. The album begins
with a rendition of Kate Bush’s
“Wuthering Heights,” which Ms.
Salvant first sings a cappella, and
then as shrouded in sounds from
Paul Sikivie’s electric bass and syn-
thesizer.
All of which might confuse some

fans of her more overtly jazz-ori-
ented work, and that should also
earn a broader audience, attracted
not by repertoire but by her unre-
strained grace and her compelling

theme—the varieties of haunted ex-
perience. Ms. Salvant’s own songs
express this theme best. Her lyrics
consider how our minds torment
themselves in “Thunderclouds,”
about stormy, sleepless nights, and
“I Lost My Mind,” about the loneli-
ness of pandemic life. Her strongest
songs consider haunted hearts—the
longing before love takes hold (“let
me pine / let me yearn / let me
crawl,” on “Moon Song”); mourning
lost love (“I’ll dance with the ghost
of our love,” on the title track); and
the complexities of romantic entan-
glements (on “Obligation,” in some-
thing between spoken and sung
phrases, “promises lead to expecta-
tions which lead to resentment”).
The album’s cohesion relies heav-

ily on pianists Sullivan Fortner, who
also co-produced, and Aaron Diehl.
There’s a third pianist, too. The
dense tone clusters of “Trail Mix,” a

Elsewhere the album is strictly
instrumental, showcasing Ms. Sán-
chez’s loose-limbed and responsive
quintet with saxophonists Román
Filiú and Alex LoRe, bassist Rah-
saan Carter and drummer Allan
Mednard. “December 11th,” named
for the date of her mother’s death,
conveys the pianist’s longing word-
lessly: in yearning phrases from sax-
ophones; in the chiming tone clus-
ters Ms. Sánchez plays, and the
spaces between them; through sim-
ple figures that end but don’t re-
solve, like something left unsaid.
For the past decade, the combina-

tion of alto and tenor saxophones
has been central to Ms. Sánchez’s
bands. Here, Mr. Filiú, who played alto
on her previous albums, switches to
tenor, with Mr. LoRe on alto. Ms. Sán-
chez’s arrangements enlist them in
all manner of interaction: soft-hued,
harmonized phrases and delicate
counterpoint on “Dear Worthiness”;
breathy lines that braid together on
“The Eternal Stillness”; passages that
sound conversational on “When
Dreaming Is the Only.”
Ms. Sánchez’s music is accessible

and lovely, yet built on stark con-
trasts. One rhythm rubs against an-
other. Multiple melodies coexist.
Gentle passages get interrupted by
sudden crashes. As a pianist, she
can scatter tones that seem sus-
pended like snowfall, as she does to
start the album, or spin out flowing
lines whose disarming beauty belies
an underlying harmonic complexity.
Her ensemble swings forcefully, yet
in slippery ways, as on “The Uncon-
quered Vulnerable Areas,” where
the bassline tugs against the rest
of the band.
“SAAM (Spanish American Art

Museum),” a composition meant to
evoke the ironies and disorientation
of a life straddling two continents,
is filled with dissonance and drama.
It sometimes sounds like two
songs played simultaneously, as if
Ms. Sánchez’s dual identities haunt
each other.

Mr. Blumenfeld writes regularly
about jazz and Afro-Latin music for
the Journal.

brief solo-piano piece performed by
Ms. Salvant, hint at the spirit of Th-
elonious Monk and, perhaps, at a
song not yet born.
There’s a haunting at the center of

Marta Sánchez’s “SAAM (Spanish
American Art Museum).” “Marivi,” the
fifth of nine tracks, is named for the
pianist’s mother, who died in 2020.
Ms. Sánchez, who moved to the U.S.
from Madrid in 2012, was stuck an
ocean away during her mother’s final
months due to pandemic travel re-
strictions. The song’s mournful mel-
ody is first played by trumpeter Am-
brose Akinmusire, and then sung by
vocalist and guitarist Camila Meza.
The lyrics, written by Ms. Sánchez
and sung in Spanish, catalog memo-
ries—Marivi’s cooking, her patience,
her “toothless smile”—and express re-
gret: “I had imagined that we would
have many days where you would tell
me the secrets of your past.”FR
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T he feeling of being haunted—
by ghosts, real or imagined; by
faded or unrequited love; in

ways that spark terror, sadness or
even hope—has long captured the
imagination of writers, artists and
musicians. Lately, the anxieties and
mounting losses of the Covid-19 era
have left us all newly spooked.
Two new releases—singer Cécile

McLorin Salvant’s “Ghost Song”
(Nonesuch, out Friday) and pianist
Marta Sánchez’s “SAAM (Spanish
American Art Museum)” (Whirl-
wind, out now)—are, in differing
ways, animated by such feelings.
Both musicians composed music
during lockdowns in their respective
Brooklyn homes; each recorded dur-
ing moments of relative calm within
the pandemic.
Ms. Salvant might easily have

ended up haunted by legacies of
past jazz singers, having arrived a
dozen years ago as an unknown at
the Thelonious Monk International
Jazz Vocals Competition, and won.
(“At first,” she told me back then, “I
wanted to sound like Sarah Vaughan
more than even to have my own
identity.”) Now 32, she stands as a
true original, with three Grammy
Awards and a MacArthur Fellowship
to her credit. Her ideas have grown
bolder with each album, and espe-
cially with “Ogresse,” an unreleased
cantata for which she wrote the
story, lyrics and music. (That proj-
ect’s tour was curtailed by Covid.)
“Ghost Song” is her boldest act

yet. Here, Ms. Salvant displays yet
more sonic range and nuance—soar-
ing through intervals, moving nimbly
through tricky rhythms, and reveling
in pithy turns of phrase. Her voice is
singularly arresting, yet it is never a
single sound. It’s playful, nearly giddy,
on “Optimistic Voices” (from “The
Wizard of Oz”), and then sultry when
that song segues into Gregory Por-
ter’s “No Love Dying.” It’s a blues hol-
ler to start the title track, one of
seven original compositions, and
nearly soft as a whisper to begin
Sting’s “Until.”
Throughout, Ms. Salvant sets her

BY LARRY BLUMENFELD MUSIC REVIEW

Albums Haunted by the Past

Pianist Marta Sánchez, left, and vocalist Cécile McLorin Salvant, right, each are issuing new records.

Nilüfer
Yanya’s
new
release is
‘Painless.’

MUSIC REVIEW | MARK RICHARDSON

Minimalist
Approach,
Major Growth

.
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M
ajor League Baseball
players went on
strike in 1994 to
stop owners from
implementing a sal-

ary cap. They refused to budge as
the World Series was canceled and
stood firm for 232 days, in the face
of public outcry, to block an artifi-
cial constraint on what free agents
could earn.

Management lost that fight. Ev-
ery other North American profes-
sional sport has a salary cap, leav-
ing MLB with a financial system
that most resembles a free market.
It is among the greatest victories
in the MLB Players Association’s
history and demonstrates why it
has been one of the nation’s stron-
gest unions.

Now baseball is embroiled in an-
other ferocious labor dispute. Own-
ers locked out the players on Dec.
2, and on Tuesday, commissioner
Rob Manfred canceled the first two
series of the regular season after
the sides failed to reach a new col-
lective bargaining agreement be-
fore MLB’s stated deadline.

The primary cause of this feud is
very similar to the last one—again
revolving around baseball’s desire
to limit teams from spending too
much money on players, who op-
pose such restraints.

More than 25 years later, how-
ever, the mechanism to limit pay-
rolls goes by a different name: the
luxury tax.

Formally known as the competi-
tive balance tax, the luxury tax pe-
nalizes teams that surpass certain
payroll limits. It was designed to

ensure that low-revenue clubs like
the Pittsburgh Pirates and the Kan-
sas City Royals can compete with
the likes of the New York Yankees
and Los Angeles Dodgers. Manfred
said Tuesday it is necessary be-
cause it “is the only mechanism in
our agreement that protects some
semblance of a level playing field
among the clubs.”

In recent years, however, the
players believe the CBT has served
as a de facto salary cap in a sport
that isn’t supposed to have one. Pe-
nalizing teams for exceeding cer-
tain payroll thresholds—which
started at $210 million last sea-
son—depresses the market for
players, the union argues.

As a result, the union has asked
to raise the threshold to $238 mil-
lion, increasing to $263 million by
the end of the deal in 2026. The
owners have so far been unwilling
to offer to raise it much at all, pro-
posing $220 million and keeping it
there for three years, before even-
tually climbing to $230 million.

The luxury tax isn’t the only ob-
stacle preventing an accord. The
parties are clashing over the mini-
mum salaries and the creation of a
performance-based bonus pool for
young players, in addition to other
things like the playoff format and
the draft.

But it is the luxury tax that has
created the level of acrimony that
has led to canceled games. Once
that’s settled, the rest of the deal
would likely fall into place quickly.
It’s proof that the problems from
more than a quarter-century ago
never really went away—they just
go by another name.

“We look at the competitive bal-
ance tax as a breakaway spending

BY JARED DIAMOND

Andrew Miller, above left, and Max Scherzer,
above right, have represented players during

negotiations. Below, a fan wears a T-shirt
with ‘Luxury Tax’ taped on it.
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Weather
Shown are today’s noon positions of weather systems and precipitation. Temperature bands are highs for the day.

City Hi Lo W Hi Lo W City Hi Lo W Hi Lo W
Today Tomorrow Today Tomorrow

City Hi Lo W Hi Lo W

Anchorage 36 33 sn 42 33 c
Atlanta 77 52 s 73 52 pc
Austin 74 53 pc 75 60 pc
Baltimore 54 23 pc 44 32 pc
Boise 61 36 c 52 36 pc
Boston 37 13 s 31 22 s
Burlington 22 0 sf 25 14 pc
Charlotte 79 47 s 64 45 c
Chicago 34 27 c 43 38 c
Cleveland 28 19 pc 39 32 c
Dallas 78 54 s 73 60 pc
Denver 72 42 pc 67 35 pc
Detroit 33 19 pc 39 29 c
Honolulu 81 65 sh 82 65 pc
Houston 76 53 pc 75 59 pc
Indianapolis 41 28 c 53 44 pc
Kansas City 57 41 s 71 57 c
Las Vegas 80 53 pc 63 49 c
Little Rock 76 45 s 75 54 pc
Los Angeles 71 53 pc 58 49 r
Miami 80 70 pc 81 72 s
Milwaukee 32 24 c 39 36 c
Minneapolis 27 21 c 38 30 c
Nashville 71 41 s 73 51 pc
New Orleans 74 51 s 76 62 pc
New York City 42 22 s 38 30 pc
Oklahoma City 77 49 s 74 56 pc

Omaha 51 32 pc 68 47 c
Orlando 84 60 pc 85 61 s
Philadelphia 46 22 pc 42 32 pc
Phoenix 87 60 c 70 52 pc
Pittsburgh 34 16 pc 43 30 pc
Portland, Maine 34 3 sn 28 12 s
Portland, Ore. 53 40 c 54 38 c
Sacramento 66 47 c 60 37 pc
St. Louis 54 35 s 64 53 pc
Salt Lake City 65 45 c 62 40 c
San Francisco 58 50 r 54 44 pc
Santa Fe 67 35 pc 65 31 pc
Seattle 50 39 c 48 40 c
Sioux Falls 32 25 c 50 30 c
Wash., D.C. 53 28 pc 46 36 pc

Amsterdam 52 32 pc 50 30 s
Athens 55 47 pc 59 49 pc
Baghdad 84 52 c 69 44 pc
Bangkok 95 80 t 97 81 s
Beijing 53 24 s 54 30 s
Berlin 45 29 pc 40 27 pc
Brussels 54 32 pc 51 31 s
Buenos Aires 78 72 s 83 71 pc
Dubai 81 66 s 87 72 pc
Dublin 48 35 r 47 36 pc
Edinburgh 48 39 r 45 35 r

Frankfurt 51 28 s 48 27 s
Geneva 56 35 pc 53 29 s
Havana 85 62 pc 84 64 s
Hong Kong 71 65 pc 74 65 s
Istanbul 44 37 pc 48 39 c
Jakarta 87 75 sh 88 76 t
Jerusalem 49 39 r 50 41 pc
Johannesburg 79 63 pc 77 61 t
London 54 44 c 51 37 sh
Madrid 52 42 r 54 31 pc
Manila 93 76 pc 92 76 s
Melbourne 84 63 s 85 66 pc
Mexico City 78 48 s 79 49 s
Milan 57 36 s 55 38 pc
Moscow 33 24 pc 32 24 c
Mumbai 93 78 pc 94 78 pc
Paris 55 42 c 56 34 s
Rio de Janeiro 92 77 s 89 77 s
Riyadh 92 72 pc 88 58 pc
Rome 55 38 pc 55 37 pc
San Juan 84 73 pc 85 73 s
Seoul 50 27 pc 55 31 sh
Shanghai 65 50 pc 64 49 sh
Singapore 87 76 sh 88 76 t
Sydney 74 71 r 77 71 c
Taipei City 77 63 pc 76 64 pc
Tokyo 55 42 pc 52 45 pc
Toronto 23 12 pc 34 23 pc
Vancouver 48 39 s 48 37 s
Warsaw 41 28 c 38 27 sf
Zurich 54 25 s 49 24 s

Today Tomorrow

U.S. Forecasts

International

City Hi Lo W Hi Lo W

s...sunny; pc... partly cloudy; c...cloudy; sh...showers;
t...t’storms; r...rain; sf...snow flurries; sn...snow; i...ice

Forecasts and graphics provided by AccuWeather, Inc.©2022
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HOMOERECTUS | By Winston Emmons
Across
1 It may be bald

5 Concert receipts

9 Angel in
Venezuela, e.g.

14 Burnett of
CNN

15 Ilhan in
Congress

16 Paradigm

17 Falafel holder

18 Chrysler Building
style

19 Game with
multiple balls

20 Novelist who
used the alias
Joseph Anton
during nine
years in hiding

23 Gig part

24 Spotter’s
declaration

25 Sally Field’s
“Places in the
Heart” role

27 Scotland’s
Scridain, e.g.

29 Test subject

33 Traveler’s lodging

36 “The Pink
Panther Theme”
composer

39 Journalists’
focuses

42 Org. chart topper

43 City northeast of
Düsseldorf

44 “Wisdom is
organized life”
philosopher

47 Flock member

48 Fount

49 Prime

52 Stud spot

54 Indiscriminate

58 Trail

61 World leader
born in the village
of Mvezo

64 Like burning
rubber

66 Demanding sort

67 Tiger Woods’s ex

68 Big bore

69 Oklahoma’s
“Wheat Capital”

70 Noted baseball
matronymic

71 Shaped

72 Modernize, say

73 Harsh sound

TheWSJ Daily Crossword | Edited by Mike Shenk
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Down
1 “That’s what I
like” brand

2 Numbers for
Nilsson

3 Doctor, Dame or
Duke

4 Glossy surface

5 Split the tab

6 Leon of “Meet
Me in St. Louis”

7 Dash dial

8 Undermine

9 README.TXT,
e.g.

10 Hue and cry

11 “We should!”

12 How slow people
run?

13 Schedule
opening

21 Kia model

22 Without
forethought

26 Rudiments

28 “Shoot!”

30 Heed the bailiff

31 For another
time

32 Fork feature

33 Nile wader

34 Gill dubs him
“Shark Bait”

35 First killer whale
trained to
perform

37 “Great public
schools for
every student”
org.

38 Gossipy Barrett

40 Waze directive

41 Enabled “All in
favor?”

45 ___-majesté

46 EF5 event

50 Site of some
’60s tours

51 Make lovable

53 Tribal sage

55 Street of
mysteries

56 Miscellanies

57 “Get a
backbone!”
(and a feature
of four of the
puzzle’s answers)

58 Bind tightly

59 Benzoyl peroxide
target

60 Mushroom or
balloon

62 It makes waves

63 “Ars Amatoria”
poet

65 Seething state

mechanism. That’s how this thing
was originally negotiated,” said
New York Mets pitcher Max Scher-
zer, a member of the union’s execu-
tive subcommittee. “We’re seeing it
act as a salary cap.”

The current version of the lux-
ury tax was added to the CBA for
the 2003 season, becoming stricter
with each new labor contract. At
first, wealthy teams weren’t afraid
to pay it in their pursuit of a cham-
pionship. The Yankees crossed the
threshold every season from 2003
through 2017. The Boston Red Sox
were taxed from 2004 through
2007, then again in 2010, 2011,
2015 and 2016. In 2016, six differ-
ent teams had payrolls high
enough to trigger the tax.

Team behavior quickly changed
after that with the ratification of a

new CBA for the 2017 season that
featured far more onerous rates.
Surcharges were introduced for go-
ing above higher payroll limits and
hefty fines were added for repeat
offenders, in addition to draft-pick
penalties.

Last year, for instance, teams
that went over $210 million for the
first time last year paid a 20% tax
on the overage, while third-time of-
fenders paid 50%. Those rates
soared even higher for teams with
payrolls of $230 million and $250
million, to where crossing the high-
est threshold in three straight
years would trigger a 95% tax. The
Dodgers paid $32.7 million in lux-
ury tax in 2021, while the San Di-
ego Padres were charged $1.3 mil-
lion.

The union agreed to that struc-

ture—but badly miscalculated its
effect, not realizing the owners had
slowly but surely created some-
thing close to a salary cap.

Suddenly, even the richest teams
like the Yankees and Dodgers were
afraid of the luxury tax, making
sure to stay under the threshold
once every three years to avoid
paying the worst surcharges. In
2020, the Red Sox posted—and
later deleted—a tweet celebrating
that they had gone under the tax
threshold in a year they finished in
last place in their division.

In 2021, five teams had payrolls
that were within $4 million of the
tax threshold, according to the As-
sociated Press, essentially gerry-
mandering their rosters to avoid it.
Three of those teams—the Yankees,
Red Sox and Houston Astros—lost
in the postseason and might have
benefited from another player or
two that would’ve pushed their
payrolls into tax territory.

“We’ve seen it taken advantage
of and used in a way that was not
intended, and we have great issue
with that,” said pitcher Andrew
Miller, another executive subcom-
mittee member.

Throughout the current negotia-
tions, MLB had pushed for even
higher tax rates with only small
threshold increases, enraging the
players. While they have since
agreed to keep the rates at status
quo, the thresholds remain a major
sticking point.

In many ways, the CBT situation
isn’t just a conflict between owners

and players, but one be-
tween owners and owners.
A harsh tax effectively
stops the wealthiest owners
from outspending the
slightly less wealthy ones.

Consider Steve Cohen of
the Mets, the richest owner
in the sport. He went on a
spending spree before the
lockout, committing more
than $250 million on four
free agents, including $130
million over three years for
Scherzer. Whenever the
season starts, the Mets
could have a payroll of
$300 million. Would a
tougher luxury tax deter
him? The owners would
probably like to find out.

“We have a payroll dis-
parity problem, and to
weaken the only mechanism
in the agreement that’s de-
signed to promote some

semblance of competitive balance
is just something that I don’t think
the club group is prepared to do
right now,” Manfred said.

While it’s no doubt easier to
succeed with a higher payroll,
baseball appears to have plenty of
parity by many measures. A differ-
ent team has won the last eight
World Series. The Tampa Bay Rays
and Oakland Athletics have man-
aged to be perennial contenders
despite low budgets. There hasn’t
been a repeat champion since the
Yankees won three straight from
1998 to 2000.

Yet the owners appear to think
finding ways to suppress player
pay will solve baseball’s prob-
lems—and once again, the players
are ready to miss games to stop it
from happening.

Labor Dispute Has a Culprit: Taxes
Players are arguing that Major League Baseball’s competitive balance tax has served

as a de facto salary cap in a sport that isn’t supposed to have one

.
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Hedge Funds
On theAttack
Price Wars
By Rupert Russell
(Doubleday, 276 pages, $29)

BOOKSHELF | By Roger Lowenstein

War and Rumors of War in Ukraine

I n the weeks before the at-
tack on Ukraine, a dozen
different friends there told

me it wouldn’t happen. (I was
born in Soviet Ukraine; my
family fled in the 1970s.) Even
if Russia went on the offensive,
they doubted it would last:
Why would Vladimir Putin
want to take on 43 million new
problems?

Some also weren’t confident
that their army, much less the
cynical citizenry, would pick
up arms to fight. Ukrainians
are world-weary, worn down
by high unemployment, slack
growth and government cor-
ruption. Now they say the Rus-
sian assault has galvanized
and united their people. One
said this invasion will be
worse for Russia than Afghani-
stan in the 1980s.

Two days into the Russian
invasion, my friends, in equal
parts shock and bravado, said

Ukraine will win. If Mr. Putin
installs a puppet government
in Kyiv and goes home, dissi-
dents will wage guerrilla war-
fare, blowing up bridges and
museums in Ukraine—and also
in Russia. They would turn
Ukraine into the Somalia of
Europe.

A few days later, the fore-
casts in my circle are growing
more pessimistic. They fear
that entire cities are being lev-
eled and Russia may escalate
its attack into a genocide. One
friend, head of a think tank in
Kyiv, told me the Russians are
indiscriminately—or incompe-
tently—firing rockets, one of
which took out a Holocaust
memorial next to a TV tower.

His crying children hide in
their home’s elevator shaft.
Underground bomb shelters
nearby have poor ventilation
and could collapse.

A former prosecutor said
his security team caught Rus-
sian advance teams scouting
targets. He said he has heard
that Chechens, known for their
brutal tactics, were sent to
slaughter Ukrainians. Another
man says that Russian intelli-
gence, the FSB, leaked the lo-
cations of Chechen battalions
to the Ukraine military be-
cause the Russians hate the
Chechen army.

Elsewhere, an associate took
umbrage at Mr. Putin’s brand-
ing the Ukrainians as neo-Na-
zis: “We are Jewish!” A rabbi
seeking help to feed children
and widows at his synagogue
and its kindergarten, worries
the country will soon starve.

A wealthy Ukrainian saidMr.
Putin’s invasion has barely be-
gun and that the Russian ruler

wants to level Ukraine andmove
west. A similar view comes from
a retailer who told of hiding his
frightened wife and children in
a storage area of one of his
shops. He feels Mr. Putin won’t
stop until Ukraine is obliterated.
He cited reports that the Rus-
sian ruler takes growth hor-
mones, isolates himself, and
fears being poisoned or getting
sick. “He is paranoid.”

The sentiment is spreading
that he has lost his mind. “Pu-
tin used to be careful, but not
anymore,” said one pal.

All my contacts in Ukraine
warn that the U.S. response
has been tepid, slow and insuf-
ficient. As one friend put it, by
the time economic sanctions
begin to bite, Ukraine will look
like the desolation of “Mad
Max.” Apparently that film re-
mains popular there.

Mr. Vanetik is an energy
and real-estate investor in Cal-
ifornia.

By Yuri Vanetik

My friends there
find their moods and
expectations shifting.

OPINION

A lbert Einstein looked for a theoretical framework to
tie up the universe but didn’t succeed. Rupert Russell,
a British filmmaker and writer, believes he has done it.

In “Price Wars: How the Commodities Markets Made Our
Chaotic World,” Mr. Russell reduces much recent history to
a morality play in which global financial capitalism wreaks
chaos on the developing world.

The author, who traveled to Iraq, Ukraine, Venezuela,
Somalia and other hot spots for his research, attempts to
link “disparate episodes of chaos large and small.” His
thesis is that far-flung events over the past two decades or
so were not “free-floating snowflakes but bound together
in an avalanche.”

His avalanche is really a series of storms in which
reverberations in commodities markets unleash mayhem.

Thus prices of foodstuffs
such as wheat soared in 2008,
triggering the Arab Spring,
terrorist militias and refugees.
Coffee plummeted, spurring
more refugees, from
Guatemala. Soaring oil prices,
supposedly inflated by Wall
Street, emboldened Vladimir
Putin to bully neighboring
states—but then oil prices fell,
unleashing chaos on Venezuela.

Such avalanches, Mr. Russell
maintains, also rocked the
West.In Britain and in the U.S.,
refugee arrivals tore at the
social fabric and a housing

bubble (also the fault of oil prices) spurred voter dis-
content. Voila, Brexit; hello, Donald Trump.

The trouble with such deterministic exercises is that
life tends to be more complicated. If oil encouraged
Russia’s imperial ambitions, why not a similar effect in
Norway? And if, as the author suggests, Venezuela was
undone by wild price fluctuations and not by its leftist
and corrupt government, why did it implode and not
other petrostates?

Mr. Russell assures us that his logic is “devilishly
simple” and that in commodity prices he has found his
“butterfly.” He means the proverbial insect whose wing flap
leads to a hurricane. It seems that he has scarcely seen a
butterfly that didn’t cause a hurricane. “Price,” he intones,
“can spark riots, revolutions and war. Prices unlock cages
and release monsters.”

According to standard theory, prices are not a causal
agent any more than newspapers or cell towers. Prices
communicate scarcity or surplus, or uncertainty. They
transmit information. For Mr. Russell, prices are “engines
of chaos”; they “hide,” spread “magic” and “manipulate.”
They are tools for the few to enrich themselves at the
expense of the many.

Mr. Russell focuses on the 2008 global food crisis.
Scholars have identified a host of factors contributing to
rising grain prices: inadequate investment in developing
countries, misdirected subsidies, weather events, export
restrictions, increasing oil prices and rising demand for
biofuels. Mr. Russell isn’t buying it. He says there wasn’t
any food shortage; higher prices resulted from traders
piling into commodity index funds. He views hedge-fund

investors as akin to terrorists for manufacturing hunger.
He is similarly suspicious of the market’s judgment, in the
early 2010s, that political unrest in the Arab world posed a
threat to oil supplies. That claim, he says, was only a story
that “maintained the bubble,” though he doesn’t trouble to
say who was maintaining it. He says that prices can be a
“carefully deployed rational weapon.”

“Price Wars” thus leaps from the truism that prices
often turn out to be wrong to the more sinister implication
that omniscient traders are knowingly distorting them.
Mr. Russell makes much of the fact that feedback loops
convey plenty of dodgy information; but they also convey
plenty of true stuff. Nassim Nicholas Taleb, the “Black
Swan” author and a former options trader, coined the
term “narrative fallacy” for the urge to impose causality
on random events. Mr. Russell is its avatar.

For him, prices are supposed to deliver “peace and
harmony” rather than transmit news from a turbulent
world. He misconstrues “chaos” as an unnatural condition
foisted on society by hedge funds. When harmony is absent
(or chaos present), Mr. Russell smells a rat. He pines for
the pre-deregulatory era and in particular blames the
Commodity Futures Modernization Act of 2000 for turning
the market henhouse over to Wall Street foxes. There is
much not to like about the bill, but Mr. Russell’s assertion
that, before then, “order had reigned” is baffling. What
about the Hunt brothers’ effort to corner silver? Futures
markets have always been volatile and speculative.

Mr. Russell is furious at neoliberalism, but his attack is
a muddle. He accuses the late Fed chairman Arthur Burns
of conservative “austerity” policies that thwarted the
desires of democratic masses for freer spending. But it
was Burns, who ran the central bank for most of the 1970s,
whose policies led to the Great Inflation. And Mr. Russell
excoriates the U.S. for promoting liberalized markets, a
policy he says left the developing world “to experience
the full force of the mushroom cloud.” This radioactive
metaphor is an example of his inflated language. (Accusing
“many hedge funds” of the equivalent of “war crimes” is
another.) And he has neoliberalism backward. Whatever its
effects on Gary, Ind., global trade brought unprecedented
growth to the developing world.

Though Mr. Russell is unhappy with central bankers,
his real venom is saved for government officials who have
supposedly appeased Wall Street with Hooverish tight
budgets. He asserts that the huge deficits of the Covid
period have demonstrated that inflation “was no longer a
threat”—a seriously ill-timed assessment—and that,
therefore, the U.S. and other governments should have
been more free-spending all along. Mr. Russell says that his
story shows how global financial capitalism is undermining
political freedom, but no evidence is offered. “Price Wars”
is a painful book. It reads like a Twitter feed, a deluge of
words in the service of rhetoric.

Mr. Lowenstein’s latest book is “Ways and Means:
Lincoln and His Cabinet and the Financing of the Civil War.”

Investors can easily be blamed for all sorts
of problems if prices are seen as ‘weapons’
deployed by the few to harm the many.

T he State of the Union
address is what histo-
rian Daniel Boorstin

called a pseudo-event, a
speech endowed with special
meaning because of its pag-
eantry and pervasive news
coverage. Such addresses
rarely have a big impact on
public opinion. Gallup has
found that since 1978, the
State of the Union has led to
just an average 0.4-point im-
provement in a president’s ap-
proval rating. President Bi-
den’s speech Tuesday was
typical of the genre.

It had high moments, as
Democrats and Republicans
alike stood to applaud when
the president introduced the
Ukrainian ambassador and
told an impressive story about
the West’s response to Rus-
sian aggression.

But this is unlikely to re-
verse Mr. Biden’s poll num-
bers. Moscow’s belligerence is
bolstering the approval rating
only of Ukrainian President
Volodymyr Zelensky, an au-
thentically heroic figure.

After detailing efforts by
the U.S., the North Atlantic
Treaty Organization and the
European Union to retaliate
for Russia’s invasion of
Ukraine, Mr. Biden’s speech
went downhill. He turned
self-congratulatory, extolling
his American Rescue Plan and
the bipartisan infrastructure
bill as leading to record job
creation. If those measures
could move voters, they’d
have pumped up the presi-
dent’s numbers last year

Biden and the State of the Midterms
when they were approved.

Mr. Biden also repackaged
his Build Back Better plan,
thinking that “building a bet-
ter America” would be a supe-
rior label, and sold it as an
anti-inflation measure. Nei-
ther tactic will work, but the
second is particularly laugh-
able. Voters aren’t likely to
believe inflation can actually
be reduced by massively ex-
panding government spending
through social programs such
as universal pre-K or green
boondoggles like more subsi-
dies for purchasing electric
vehicles.

Some Americans have diffi-
culty handling child-care
costs, of course, but most
families experience inflation
at the grocery store or service
station. They don’t see more
government spending as the
answer. Further, suggesting
climate measures will lower
prices makes little sense to
consumers who know the way
to make energy more afford-
able is to increase the supply.

Mr. Biden’s speech then de-
scended into a mind-numbing
list of big-government propos-
als including a global mini-
mum tax, a pandemic fraud
prosecution chief, more ap-
prenticeships, the Paycheck
Fairness Act, a $15 minimum
wage, more Pell grants, a child
tax credit extension, commu-
nity college grants, the PRO
Act and more—each offered
without priority or particular
passion.

Mr. Biden made two notable
course corrections. He her-
alded new Centers for Disease
Control and Prevention guide-

lines by declaring that “most
Americans in most of the
country can now be free” from
masks and said “we can end
the shutdown of schools and
businesses.” He also argued
the answer to racial injustice
“is not to defund the police.
The answer is to fund the po-
lice with resources and train-
ing.” Apparently the White
House pollster convinced the
West Wing that masking for-
ever and rampant crime aren’t
political winners.

While the State of the
Union will probably play little
role in the coming midterm
elections, two other events
Tuesday highlighted the chal-
lenges Mr. Biden and his party
face this November.

First, there was the re-
sponse to his speech offered
on behalf of the left-wing
Working Families Party by
Rep. Rashida Tlaib (D.,
Mich.). She excoriated Mr. Bi-
den for failing to support the
defund-the-police movement
or ban further fossil fuel de-
velopment on federal land
and in federal waters. Her
criticism was echoed by Rep.
Alexandria Ocasio-Cortez (D.,
N.Y.) who belittled the presi-
dent’s address as “a lost op-
portunity.” This lack of left-
wing passion may hurt

Democrats in swing districts
and states where the party
needs a strong turnout from
all corners.

Second, Republican enthu-
siasm was on display Tuesday
in Texas, in the country’s first
2022 primary. Four years ago,
1,068,463 Democrats voted in
the Texas primary while
1,549,573 Republicans did.
This week, with a few scat-
tered ballots still to be
counted, 1,057,664 Democrats
have voted while 1,935,321 Re-
publicans turned out, an in-
crease of more than 23% for
the GOP over 2018.

Turnout for Republicans
seems to have exploded in
largely Hispanic South Texas.
With almost every ballot
counted, the GOP turnout was
up 162% in Cameron County
over 2018 and 113% in Hidalgo,
both of which lie in the Lower
Rio Grande Valley. Republican
turnout was also up 50% in Nu-
eces County, dominated by Cor-
pus Christi, and up 51% in El
Paso. Hispanics joining the GOP
will hurt the Democrats badly
in Texas and outside it.

For all its pageantry and
drama, Mr. Biden’s somewhat
mediocre State of the Union
will likely be all but forgotten
a week from now. But the
Democrats’ midterm election
problems aren’t going any-
where. They may even get
worse.

Mr. Rove helped organize
the political-action committee
American Crossroads and is
author of “The Triumph of
William McKinley” (Simon &
Schuster, 2015).

His rather mediocre
speech won’t help his
party win back voters’
trust or drive turnout.

By Karl Rove

Vladimir Pu-
tin’s war on
Ukraine is a
“this changes
everything”
event. 9/11
was a “this
changes ev-
e r y t h i n g ”
event. They
happen, and
at that mo-

ment most sentient people
recognize that the way we
lived before is going to need
adjustment.

Europeans—from the island
of Britain to the border be-
tween Poland and Ukraine—
obviously see Mr. Putin has
changed their world.

The American president
had a chance to recognize this
new reality in his State of the
Union speech Tuesday night.
It didn’t happen. Mr. Biden
spoke stirringly of Ukraine
and its defense, then reverted
to the domestic-policy status
quo for the Democratic Party.

An argument is going to
emerge in Washington that
spending on defense and na-
tional security needs to rise
significantly in light of both
the Putin armies moving west
and the threat from China.

On this, Mr. Biden said
nothing, and the “response” to
his speech by progressive
House Squad member Rashida
Tlaib suggests why he did not.

“We can’t seek peace by
spending three-quarters of a
trillion dollars every year on
weapons of war, making de-
fense contractors and compa-
nies wealthier,” Rep. Tlaib
said. “We must put human
rights and dignity first.”

During Mr. Biden’s difficult
first year, a subject of more

Ukraine Changes Everything
than passing curiosity has
been the lockstep mentality
on climate and higher spend-
ing of a Democratic Party
driven by progressive ideol-
ogy. Perhaps that unmovable
reality explained the self-sat-
isfied smile on Speaker Nancy
Pelosi’s face no matter what
Mr. Biden was saying. There
will be no proposal to incen-
tivize more production of en-
ergy to weaken the Putin
hammer over Europe. The Bi-
den Democrats won’t change
course. They believe domestic
needs and climate goals take
primacy over any imaginable
foreign threat.

Mr. Biden’s speech had no
memorable lines, but one sen-
tence explained a lot about
our—and the world’s—current
predicament.

Mr. Biden said: “While it
shouldn’t have taken some-
thing so terrible for people
around the world to see
what’s at stake, now everyone
sees it clearly.” Better late
than never.

That is the voice of leading
from behind, responding to
events only when the political
or actual costs of ignoring
them become too high.

Of the many subjects
touched on by Mr. Biden once
past Ukraine, one sticks out
amid the disorder Mr. Putin
has turned loose: domestic
crime in U.S. cities.

Across the U.S., behavior
outside the boundaries of es-
tablished civil order—vio-
lence, murder, theft—has be-
come routine because the
police have become less will-
ing to prevent disorder.

That collapse, in essence, is
what has happened in
Ukraine. Until a week ago,

Kyiv, like any big American
city, was largely an orderly
place—with problems to be
sure, but nonetheless provid-
ing normal space for people to
live their daily lives. Then
Vladimir Putin obliterated the
fine line that sits between or-
der and disorder, in the pro-
cess explicitly threatening the
postwar order of Europe itself.

The orderliness of life
doesn’t just happen. Order has
come from centuries of politi-
cal effort, much of it to make
the rule of law stronger than
the law of the jungle. Main-

taining that order is a politi-
cal responsibility. It requires
political leaders who are will-
ing to ensure that the line be-
tween order and disorder
doesn’t blur, or collapse.

With Mr. Putin’s reduce-to-
rubble invasion of Ukraine,
the world’s leaders—notably
German Chancellor Olaf
Scholz and NATO Secretary
General Jens Stoltenberg—are
recognizing that they didn’t
do enough to prevent a deter-
mined outlaw like Mr. Putin
from collapsing the weak pre-
sumptions that had propped
up Europe’s orderly existence.

Instead, Mr. Putin and no
doubt China’s Xi Jinping saw
a West on the brink of politi-
cal and moral decadence,
countries whose leadership al-
lowed marginal issues such as
windmills and gender com-

plexity to displace national
self-preservation. John Kerry’s
lament that war in Ukraine
would damage the climate
may be the last word on polit-
ical self-absorption. For now
anyway.

Mr. Scholz’s decision this
week to increase German
spending on defense and send
Ukraine lethal weapons was
unthinkable just 10 days ago.
In 2006 NATO established 2%
of gross domestic product as
the minimum each of its mem-
ber nations should spend on
the alliance’s common de-
fense. Most did not. Instead,
they spent everything on non-
defense priorities such as cli-
mate and welfare.

This was Europe’s equiva-
lent of “defund the police.”

Mr. Biden said Tuesday he
was for the police and funding
them. But his speech made
clear his primary goal for our
embattled cities is “equal jus-
tice.” His Justice Department
will “hold law enforcement ac-
countable.” There was no sug-
gestion that progressive theo-
ries on crime and prosecution
need revision. Like Europe’s
dangerous minimizing of self-
defense, Mr. Biden was whis-
tling past the graveyard. The
crime will persist.

Europe is learning a hard
“this changes everything” les-
son. In the U.S. we’re shocked
at the images from Ukraine.
Whether we’re willing to
change our own complacent
status quo in the face of mani-
festly real external and inter-
nal threats to our security is
less clear. At least now we
have a baseline for discussion:
Do nothing, and disorder de-
scends.

Write henninger@wsj.com.

Europe’s long failure
to deter Putin was the
equivalent of ‘defund
the police.’

WONDER
LAND
By Daniel
Henninger
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The Unaccountable Nonprofit Anticapitalists
It’s a fortunate coincidence that

your editorial “‘Reimagining Capital-
ism’” (Feb. 24) describing the Hewlett
Foundation’s $40 million foray into a
redesign of our economic system ap-
peared next to several letters critical
of BlackRock’s ability to vote its policy
preferences with shares owned by oth-
ers. What these institutional moves
share is a lack of accountability.

Until BlackRock’s Larry Fink de-
cided that he knew better than share-
holders what the right course was for
the companies in which they had in-
vested their money, large foundations
such as Hewlett and Ford were proba-
bly the least accountable institutions
in the country, able to indulge ideo-
logical preferences and fantasies to
their hearts’ content. Anyone who in-
spects the output of these founda-
tions will indeed be impressed by
their “imagination” and devotion to
trendy topics, but not by their due
diligence, the base of knowledge on
which they act or their stewardship
of the money they can dispense.

It’s time to have a good look at the
privileges enjoyed by these institu-
tions, just as it is to examine the
proxy privileges enjoyed by those
who control other people’s shares.

EM. PROF. DONALD L. HOROWITZ
Duke University

Chevy Chase, Md.

Despite failing everywhere it is
tried, socialism and the “reimagine
capitalism” movement makes periodic
comebacks in the West. To understand
why, Joseph Schumpeter identified so-
cialism’s three key constituencies.

First, capitalism is about “creative
destruction,” in which older technolo-
gies and methods are displaced by
newer ones, augmenting productivity
and living standards. But livelihoods
that are dependent on antiquated
ways are disrupted. This constituency
of the “left behind” has a visceral at-
traction to socialism.

Second, the bureaucracy has ample
reason to expand government. It has

a vested interest in subordinating
capitalism to the power of the state.

Third, academia is a natural incu-
bator for socialism because there are
few institutions more cosseted from
market realities. Hence universities
with the mission of reimagining capi-
talism are dependent on money from
Hewlett and the Omidyar Network.

The iron triangle of left-behind
workers, bureaucracy and academia
enable statist ideologies to recur even
though they are destined to founder.

NATHAN PUNWANI
Scottsdale, Ariz.

The press release for the project to
reimagine capitalism singles out
“rampant wealth inequality” as “one
of the biggest challenges of our
time.” I think a pithy remark from
dear, departed P.J. O’Rourke might
apply here: “Wealth is not a pizza,
where if I take too many slices you
have to eat the Domino’s box.”

Elon Musk reportedly lost tens of
billions of his net worth due to the
recent stock-market pullback. Since
he’s the world’s richest man, this
huge loss reduces income inequality;
Musk and I are now a teensy, weensy
bit closer in amassed wealth. And this
makes my life better how exactly?

JOHN KNOERLE
Shorewood, Wis.

Large foundations like Hewlett are
not only the product of free-market
capitalism, but also remain tremen-
dous beneficiaries of it. Per its web-
site, Hewlett’s $14.4 billion endow-
ment is invested mostly in private
and public equities, and its perfor-
mance has consistently exceeded the
benchmark. Its most recent tax filings
disclosed almost $3.8 billion in cor-
porate stockholdings. Capitalism
drives the creation of wealth at left-
of-center philanthropies no less than
it does everywhere else.

ROBERT STILSON
Capital Research Center

Richmond, Va.

The Class Rage Behind Trudeau’s Emergency
Among the many myths about Can-

ada that have been shattered is the old
chestnut that, unlike the U.S., with its
cutthroat Darwinian ethos, Canada is a
largely egalitarian and compassionate
society—the kind of place where Prime
Minister Justin Trudeau’s “sunny
ways” rule. The Freedom Convoy and
the government’s heavy-handed re-
sponse (“Justin Trudeau’s Liberal Tyr-
anny,” Review & Outlook, Feb. 23), in-
voking the Emergencies Act to subdue
peaceful civil disobedience, has cast
into sharp relief class divisions bub-
bling under the superficially egalitar-
ian surface of the Canadian self-image.

The class dimension becomes evi-
dent from the demeaning and charged
language used by politicians and jour-
nalists in referring to the protesters.
Despised by members of the Canadian
elite who are often blissfully unaware
of their own privilege, the protesters
were considered blue-collar outcasts

from the hinterland, presumptively
racist and small-minded.

The class disdain comes from
elites who ostensibly have an ideol-
ogy from the left. In theory, they
should show solidarity with the work-
ing class. In the U.K., for instance,
former Labour Party leader Jeremy
Corbyn has opposed vaccine man-
dates, as they hurt and discriminate
against the working class the most.

By contrast, Canada’s Jagmeet
Singh, leader of the left-wing New
Democratic Party, egged on Mr.
Trudeau’s emergency even before it
was declared. Canadian labor unions,
some of which initially opposed vac-
cine mandates, quickly fell in line and
even marched in counterprotest. The
hypocrisy and detachment from real-
ity of Canada’s left-wing establish-
ment stand fully exposed.

RUPA SUBRAMANYA
Ottawa

Russia’s Assault on Ukraine’s Cities

S rebrenica. Aleppo. Grozny. These are
names etched in historical infamy as
massacres conducted by marauding

Serbs, Syrians and Russians.
As his troops surround and
bomb Ukraine’s cities, Vladi-
mir Putin seems intent on
adding Kharkiv, Mariupol,
Kyiv and more to that bloody
and shameful list.

Russia’s failure to topple the Kyiv govern-
ment in a lightning strike has led to unwar-
ranted optimism that Mr. Putin will lose this
war. Ukrainians have fought splendidly, but
Russian forces are still advancing in force on
multiple fronts.

President Biden sounded almost triumphal
in his speech Tuesday about a united NATO and
sanctions against Russia. But the U.S. goal
shouldn’t merely be to unify theWest. The goal
is to stop Mr. Putin from conquering Ukraine
and producing a humanitarian nightmare in the
process. On that scoreMr. Putin retains the ad-
vantage because he is unconstrained by the
same niceties as the West.

i i i

That’s clear from the agonizing scenes as
bombs fall day after day on Kharkiv and other
cities. The Russian strategy seems to be to sur-
round the cities, then pound them into submis-
sion with rockets and tube artillery. These are
known as imprecise “area-attack” weapons that
are indiscriminate in their targets and damage.
Their goal in urban settings is to spread terror.
In Aleppo, the Russians turned entire neighbor-
hoods to rubble.

The U.S. doesn’t fight this way because of the
risk of mass civilian casualties. Americans are
willing to endure urban warfare, including
higher U.S. casualties, to avoid killing inno-
cents. (Think of Fallujah in Iraq.) Mr. Putin
doesn’t mind Ukrainian casualties if he can
avoid more Russian deaths.

If Mr. Putin continues this campaign, the re-
sults will be gruesome and unlike anything
most Europeans and Americans havewitnessed.
Aleppo and Grozny occurred with fewWestern
media witnesses. The massacres in Ukraine’s
cities will be broadcast on the internet as long
as Kyiv can maintain communication with the
outside world.

Already the scenes are horrific. Public
squares seem to have been targeted by cluster
bombs, which are intended to kill infantry but
are killing civilians now. Children with cancer
can’t get treatment. Families spend day and
night in bomb shelters with poor ventilation,
and food andwater shortages are growing. You
don’t have to believe the Ukrainian claim of
2,000 deaths so far to expect it will be many
thousands if Russia doesn’t cease.

These scenes, as they multiply, will have
their own influence on the war. The civilized
world is likely to react in horror and increas-

ingly demand that it be
stopped. Somewill call for the
Ukrainians to surrender but
we have no right to demand it.
Western leaders may find
themselves under public pres-
sure to intervene, and in non-

optimal ways.
Some are already calling for NATO to estab-

lish a no-fly zone over Ukraine that would deny
Russia air superiority. This is well-intentioned,
but Ukraine today isn’t Libya in 2011 or Iraq in
the 1990s where controlling the skies was far
easier. NATO planes would have to engage Rus-
sianMiGs and antiaircraft systems. The idea is
likely to divide NATO, which lacks enough air-
craft to enforce a no-fly zone in any case.

But there are options between doing nothing
and risking the start of World War III. Getting
more weapons into Ukraine faster is essential,
and not merely dropping them off at the Polish
border. The U.S. has small loitering missiles
called Switchblades. It should hand the Army’s
inventory to Ukraine. More Stinger antiaircraft
missiles. Explosives and anything else NATO na-
tions can rummage out of their stocks.

The CIA and Pentagon also have covert capa-
bilities that could be unleashedwith a presiden-
tial finding. These include special forces with
expertise in sabotage. Themiles of Russian ve-
hicle convoys are a ripe target for unmanned
drones, especially at night, and the Ukrainians
have used Turkish drones to good effect.

The risk is that a U.S. drone could be shot
down, but there are ways of preserving U.S. de-
niability. The U.S. should be setting up the net-
work now to assist a Ukrainian insurgency in
the event that Kyiv and the Zelensky govern-
ment fall.

i i i

As Commander in Chief, Mr. Biden should be
pressing his advisers hard for military-assis-
tance options. He could also help if he stopped
telling Mr. Putin what the U.S. won’t do, as he
repeated again Tuesday night. Mr. Bidenmeans
to reassure nervous Americans, but he is reas-
suringMr. Putin that he can get awaywithmur-
dering civilians.

Mr. Putin’s nuclear sabre-rattling is designed
to make Mr. Biden and other Western leaders
leave Ukraine to fight alone, even if he goes full
Grozny. But the same risks existed throughout
the ColdWar, and the two sides avoided a direct
confrontation despitemuch covert warfare. The
U.S. doesn’t want to fight the Russian army and
air force, but the moral and political price will
be high if it watches from the sidelines as Ukrai-
nians die by the thousands.

The U.S. needs to do
more to prevent a

humanitarian nightmare.

The Supreme Court’s ‘Major Question’

D oes the Environmental Protection
Agency have the power to eliminate
fossil fuels from the U.S. economy

without clear authorization
from Congress? The Biden
Administration on Monday
told the Supreme Court it
does, and that this isn’t even
“a major question.” The Jus-
tices should take this as an in-
vitation to more clearly define what theymean
by a major question.

Presidents of both parties increasingly re-
sort to governing by decree when their agendas
are stalled in Congress. Agencies rewrite laws
to grant themselves immense powers not speci-
fied by Congress. See the Centers for Disease
Control and Prevention eviction moratorium
and Occupational Safety and Health Adminis-
tration’s vaccine mandate.

The Supreme Court slapped down both, in-
voking its “major questions” doctrine. “We ex-
pect Congress to speak clearly when authoriz-
ing an agency to exercise powers of vast
economic and political significance,” a 6-3 ma-
jority explained. But the Court hasn’t clearly de-
fined amajor question, which has caused confu-
sion in lower courts and given broad license to
regulators.

On Monday the Justices took up what is a
major question in a challenge to the Obama
Clean Power Plan regulation (West Virginia v.
EPA), which the D.C. Circuit Court of Appeals
revived last year. But the Justices seemed to be
grasping for a definition besides “I know it
when I see it,” to borrow Justice Potter Stew-
art’s line about pornography.

The Justice Department argued the power
rule doesn’t count as a “major question” be-

cause the Clean Air Act authorizes EPA to reg-
ulate pollutants, and the Court’s Massachu-
setts v. EPA decision said greenhouse gases

qualify. Justice also claimed
the rule isn’t significant be-
cause nationwide targets
have already been achieved
by market forces. All this
muddies the issue.

EPA divined sweeping new
power from a discrete Clean Air Act provision
that allows it to regulate emissions from indi-
vidual sources of pollutants to conscript
states into restructuring their grids to meet
its CO2 emissions reductions. Never before
had EPA forced emissions reductions across
an entire industry without clear authorization
from Congress.

Under the Biden Administration’s position,
EPA could order states to curb emissions from
any source, including homes, by requiring them
to adopt green-energy technologies such as so-
lar panels and batteries. There’s no limiting
principle that would prevent EPA from usurping
control over large swaths of the economy.

The Court could decide this case by holding
that EPA misinterpreted the statute. But the
agency’s misinterpretation was an intentional
end-run around Congress. If the Justices want
to reduce the number of emergency applica-
tions landing on their docket, they need to
forcefully hold that clear Congressional autho-
rization is required for an agency to lay claim
to a power of great importance.

Amajor question, simply put, is a policy de-
cision that involves a novel exercise of regula-
tory power with profound implications. Regula-
tory agencies cannot arrogate to themselves
power to decide major questions.

The Justices have an
ideal chance to define
this valuable doctrine.

Joe Biden Tells a Budget Whopper

P residents typically embellish their
achievements during their State of the
Union addresses, but President Biden’s

pose as a budget deficit hawk
is one for the ages.

“By the end of this year, the
deficit will be down to less
than half what it was before I
took office,” he said, adding
that hewill be “the only Presi-
dent ever to cut the deficit by more than one
trillion dollars in a single year.”

This assumes Congress doesn’t enact his
Build Back Better plan or themore Covid relief
he’s asking for.

He’s also using the fiscal 2020 budget as his
benchmark. Congress passed $2 trillion in Covid
relief in March 2020 to prevent a recession.

Both parties piled on $900 billionmore that De-
cember, andDemocrats inMarch 2021 ladled out
nearly $2 trillionmore. The deficit is declining

because Congress blew it out
for two years.

Revenues have been surg-
ing thanks to strong corporate
profits, capital gains, and ris-
ing nominal incomes. Infla-
tion is always good for gov-

ernment coffers. Receipts are up 28% during
the first four months of this fiscal year. But the
Congressional Budget Office still projects defi-
cits to exceed $1 trillion on average over the
next decade.

Mr. Biden is hoping the deficit reduction ruse
will lure West Virginia Sen. Joe Manchin to go
along with more spending. Don’t fall for it, sir.

The President claims to
be the greatest deficit
cutter in history.
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Get It Done, Mr. President
I appreciate Andy Kessler’s strate-

gies for “Making Populism Pop Again”
(Inside View, Feb. 28). Here is an-
other: Launch daylight-saving time in
the afternoon, not at 2 a.m. At 4 p.m.,
say, we would all move our watches
forward one hour, and make it 5 p.m.

MICHAEL ALCAMO
New York

Pepper ...
And Salt

Letters intended for publication should
be emailed to wsj.ltrs@wsj.com. Please
include your city, state and telephone
number. All letters are subject to
editing, and unpublished letters cannot
be acknowledged.

The Ukrainians Are Fighting. Can We Help?
In “The U.S. Shouldn’t Interfere

While Putin Loses in Ukraine” (op-ed,
March 1), Mark Hannah writes, “Back-
ing an insurgency could ignite a
wider conflict between the U.S. and
Russia, and increase the violence in-
flicted on Ukrainian civilians.” But
during the Soviet invasion of Afghan-
istan, President Reagan armed and fi-
nanced the Afghan mujahedeen with-
out initiating a wider confrontation
with the U.S.S.R. Rather, Soviet hu-
miliation in Afghanistan helped pre-
cipitate the fall of the evil empire.

With or without U.S. backing, Ukrai-
nians will likely mount a spirited in-
surgency. They won’t meekly submit
to Vladimir Putin’s dictatorial rule.
And assisting those who want to break
free of Russian yoke will not only be a
moral act commensurate with U.S. val-
ues; it will also serve U.S. interests.

CHENEY WEN
Taipei

I never thought the Ukrainian peo-
ple could stand up to the Russian mil-
itary as well as or for as long as they

have. I never dreamed the European
Union would unite for Ukraine as it
has. I never believed economic sanc-
tions would work with the power
they have had. And I never supposed
an ex-comedian would become the
man of the hour that President Vo-
lodymyr Zelensky has.

That President Biden would send
military aid when it was likely too
late to help—that part I guessed. That
Mr. Biden has remained relatively
quiet, I should have surmised. He ran
his presidential campaign from the si-
lence of his basement. It worked for
him then and may be working now.

HAL DANTONE
Kingsville, Texas

Is U.S. Energy Still Reliable?
Kenneth Griffin and Niall Ferguson

leave out one reason Germany chose
Russian energy (“How to Beat Putin
With Energy,” op-ed, Feb. 24). Decision
makers likely concluded that Russian
has a more dependable supply than we
do. Germans could secure LNG from
U.S. suppliers, only to have the rug
pulled from under them by Democrats.
While Democrats chase the wind, Rus-
sia will always want the cash.

STEVE HANCOCK
Fenton, Mo.

.
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OPINION

V ladimir Putin must feel like
a lapdog who is suddenly
banished from the couch to
the basement. Since 2008,
when he set out to restore

the Soviet empire, he has piled up
territory at little risk and cost. He
subdued Georgia, grabbed Crimea,
pushed into the Middle East, and
sliced off Ukraine’s southeast. All the
while, the West refused to raise the
price. It slapped him with mild pen-
alties while preaching the virtues of
diplomacy. Presidents Obama and
Trump actually pulled troops from
Europe.

Now, after the lunge into Ukraine,
the biggest surprise is Russia’s loss
of Germany, for decades a most reli-
able partner. Suddenly, the country
at the fulcrum of the European bal-
ance has stopped seesawing, plunked
down in the West, and traded striped
pants for fatigues. The country is
promising to rearm. It has imposed
nasty sanctions on Russia and is at

last letting weapons get to Ukraine.
For more than 50 years, Bonn and

later Berlin had taken a pacific ap-
proach: Don’t rile the Russians; en-
mesh them in trade and diplomacy.
Huddle under America’s nuclear um-
brella, but stay on Moscow’s good
side. Nord Stream 2, the gas duct
from Russia, was but the latest sym-
bol of drushba—friendship.

Since 1970 the Federal Republic
has financed a vast network that
would feed the country’s industrial
machine with plentiful Russian gas.
Never mind the carping from Wash-
ington. All presidents since Richard
Nixon correctly foresaw the strategic
dependence trillions of cubic feet

The shift is dramatic and
important. It’s perilous as
well, especially if Putin
suppresses Ukraine.

The Lesson of Budapest? Hold On to Your Nukes

P owerful images of the Ukrai-
nian people’s unexpectedly
stiff resistance to Russian in-

vasion have shined a spotlight on
the 1994 Budapest Memorandum.
Under the agreement, Ukraine gave
up the nuclear weapons on its terri-
tory. In exchange for this conces-
sion, Russia and the West pledged to
respect the former Soviet state’s
sovereignty and territorial integrity.

Then, in 2014, Russia seized Cri-
mea, territory that was indisputably
Ukrainian. Naturally, Ukrainians
wondered whether they had left
themselves exposed by giving up
their nuclear deterrent 20 years ear-
lier. Today, as Russia aims to subju-
gate the entire country, that ques-
tion is again on at the front of
Ukrainians’ minds. Many countries,
including malign actors watching
Russia’s actions, will inevitably now
seek their own nukes. Vladimir Putin
is demonstrating that these weapons

give an aggressor license to attack
and that without them, a peaceful
nation is at the aggressor’s mercy.

Until now, there had been
grounds for cautious optimism
about nuclear nonproliferation.
South Africa developed its own
atomic bomb and had a small stock-
pile but got rid of its arsenal volun-
tarily as it moved toward ending
apartheid. Brazil and Argentina in
the 1960s through the 1980s were in
an escalating race to build their own
atomic weapons, but both eventually
agreed to stop. Libya ended its ef-
forts to obtain weapons of mass de-
struction in the early 2000s, when it
became clear that the security risks
of continuing those efforts far out-
weighed any gains. Nuclear-weapons
programs in Syria and Iraq were
ended by forcible interventions.
Making clear to countries that might
contemplate developing or holding
nuclear weapons that they are safer
without them has been essential to
preventing proliferation.

Until this week, only two coun-

tries since 1945 had faced an attack
quite like Russia’s against Ukraine
today—that is, an attack aimed at
the total eradication of their na-
tional sovereignty. Kuwait was saved
by prompt, American-led interna-
tional action against Iraq in 1991. Is-
rael has saved itself from extinction
numerous times.

Now Ukraine is locked in a battle
for its existence. Mr. Putin has re-
peatedly declared that Ukraine is
not a state, and he insists on surren-
der terms that would leave the
country as nothing more than an ap-
pendage to his regime. Because Mr.
Putin’s forces have failed to achieve
the quick and easy win in Ukraine

that he expected, he hints at nuclear
escalation.

Whatever the endgame, Russia’s
invasion of Ukraine sends a powerful
signal to all countries with unreal-
ized nuclear ambitions: If you aban-
don your nuclear program and en-
trust your security to formal
guarantees and conventional deter-
rence, you gamble with your future.
If you give up your nukes, you give
up your national security ace-in-the-
hole. The U.S. and its allies have an
enormous responsibility to get this
new security challenge right.

Mr. Ullyot served as deputy as-
sistant to the president for national
security affairs and National Secu-
rity Council spokesman,
2019-21. Mr. Grant served as senior
adviser for strategic planning in the
State Department’s Bureau of Inter-
national Security and Nonprolifera-
tion, 2019-21, and is author of “Ag-
gression Against Ukraine: Territory,
Responsibility, and International
Law.”

By John Ullyot
And Thomas D. Grant

Ukraine voluntarily
surrendered its post-
Soviet arsenal. Now that
seems like a mistake.

Putin Has
Ensured
His Own
Downfall

By Jack Devine

V ladimir Putin believes he is
resurrecting Russia from the
ashes of the Soviet Union. He

has established an organized state
with vast oil wealth, $635 billion in
cash reserves, a largely autonomous
economy, and a new and historic
strategic accord with China.

Through his aggressive record of
Russian intelligence interference in
Western politics, this spymaster
president has honed his covert-ac-
tion playbook. Whether through
Moscow-incubated separatist move-
ments, oligarch-funded mercenar-
ies, false-flag attacks, cyberattacks
or propaganda, Mr. Putin has many

tools to subjugate Ukraine. A robust
dark-money network, likely owned
in large part by Mr. Putin, funnels
capital into the hands of Russian
oligarchs, blunting the effective-
ness of Western sanctions. With
these factors in his favor, Mr. Putin
believes now is his moment to re-
claim a lost jewel in Russia’s impe-
rial crown, cementing his historical
legacy.

It is more likely that Mr. Putin
reached his apogee in the days be-
fore he invaded Ukraine. His hubris
is predicated on a profound misun-
derstanding of the power of liberal
democracies. He sees the West’s
contention over key policy issues as
weakness and harbors contempt for
the democratic process. He fails to
understand that these inefficiencies
are the result of a real strength—a
political system responsive to the
will of the people. Mr. Putin’s dis-
dain for the will of the Ukrainian
people and others in Eastern Europe
has led Russia into a new cold war,
which Russia will lose as it did the
first one.

When I was chief of the Central
Intelligence Agency’s Afghan Task
Force in 1986 we knew two things as
we worked to counter Soviet aggres-
sion: The Afghan people were pre-
pared to fight against occupation,
and that made it extremely expen-
sive for the Soviets to build and run
an empire. The U.S. didn’t have to
win, we only needed to keep Russia
from winning. It’s ironic that Amer-
ica’s own disastrous withdrawal
from Afghanistan spurred Mr. Putin
to enter another unwinnable war.

Financing a war is harder now
that Mr. Putin is an international
outcast. Russia, if it had access to
its cash reserves, could burn
through $635 billion quickly as the
North Atlantic Treaty Organization
galvanizes and Russia is ostracized
from the world economy. The West
must hold the line and support
Ukraine. The threat posed by Mr.
Putin’s ambitions for a Russian
sphere of influence will continue to
fuel the West’s resolve as his self-
destructive behavior wreaks its del-
eterious effects on his own country.

Mr. Putin has sown the seeds of
his own destruction by invading
Ukraine, but his downfall ultimately
depends on the will of the Russian
people. Faced with harsh economic
and diplomatic wounds, Russia will
start to creak and crumble, and be-
fore long its citizens will grow
weary of his sclerotic, autocratic
governance. They will find ways to
get their money out of the country
and vote with their feet; Mr. Putin’s
loyal oligarchs will falter with their
assets on the line, and things will
start to feel far lonelier for him.

China may provide economic as-
sistance, but Beijing’s help won’t be
cost-free and will be inadequate to
fill the shortfall from cash outflows.
And as Mr. Putin’s star begins to
fade, the Chinese will cut their
losses and distance themselves from
him. Chinese state banks have al-
ready begun limiting the financing
on Russian commodities.

The end date of the Putin age is
still uncertain, but against the uni-
fied resistance of the free world, his
hubris and disdain for the will of his
people will bring him down. His po-
sition of strength will transform to
a place of historical ignominy.

Mr. Devine is a former acting CIA
director of operations and president
of the Arkin Group, a New York City
based international intelligence and
investigative company. He is the au-
thor of “Spymasters’ Prism.”

The Russian president’s
hubris and dream of
rebuilding the Soviet
Union will doom him.

Will Germany’s Turnabout Last?

would impose. Yet as late as 2021,
when Chancellor Angela Merkel
stepped down, Berlin clung to the
deal. As Gazprom’s best customer,
Germany draws 55% of its gas and
45% of its oil from Russia.

The larger point is geostrategic.
Germany has been in and of the West
but not always with it, balancing and
mediating between the blocs. Blame
geography and Otto von Bismarck,
who famously counseled: “Never cut
the link to St. Petersburg.” Russia is
so near, and America so far. So, don’t
confront, don’t provoke, even while
Mr. Putin shifted toward imperialism.

Germany, the world’s fourth-larg-
est economy, shrugged off military
power, though it could afford it. With
the end of the Cold War, the
Bundeswehr turned into a waif.
Three thousand main battle tanks
dwindled to 260; the backbone of the
Luftwaffe, the Tornados, are destined
for the scrap heap. Even as Russian
divisions encircled Ukraine, Chancel-
lor Olaf Scholz went off on a mission
to Moscow, competing for the bro-
ker’s fee with French President Em-
manuel Macron.

Thus the last week’s cosmic sur-
prise. Mr. Scholz, this peace-minded
Social Democrat, unleashed a diplo-
matic revolution, turning Ostpolitik

upside down. Nord Stream 2, which
Ms. Merkel had defended to the last,
won’t be completed, at least for now.
Defense spending is to be jacked up
to 2% of gross domestic product, a
longstanding NATO goal honored
consistently in the breach. Germany
will buy advanced F-35 fighters from
the U.S. It is joining the rest of the
West with sanctions that bite. Mr.
Scholz also wants to have two lique-
fied natural gas terminals to cut into
Russia’s blackmail potential.

Reluctant to provoke the bully in
the Kremlin, Germany had always de-
nied arms to Kyiv. Now it wants to
send not only armor and antitank
gear but also Stinger antiaircraft
missiles that come with a sly mes-
sage. In the 1980s these hand-held
devices tilted the war in Afghanistan
against the Soviets.

Suddenly, all Bundestag factions
save the pro-Russian Left Party, de-
scendant of the East German Com-
munists, project a mood change
that defies past pliancy. Who would
have thought Mr. Scholz would call
for the “strength” that must “im-
pose limits on Putin, the warmon-
ger”? Propitiation was baked into
Germany’s postwar soul. And not
only the political class is fuming.
Resentment reaches all the way to

the soccer pitch where Schalke, a
prominent club, has torn the Gaz-
prom logo from its blue jerseys.

Which raises a grating question:
How long will the revulsion last—not
only in Germany but in the U.S., Can-
ada, Japan, Australia, even eternally
neutral Switzerland, which has
joined in? Realism suggests caution.
A perfect welfare state like Germany
is unlikely to max out defense spend-
ing overnight, especially while Covid
is claiming billions of euros.

Nor will Germany cut itself off
from Russian gas, given that the
country wants to save the planet by
ditching coal in 2038. Its last three
nuclear power plants are still slated
to be decommissioned by year’s end.
Will Germans really shiver for Kyiv
next winter, or face down Mr. Putin,
who has raised the angst level by
placing his nuclear forces on alert?
Will the West fully expel Russia from
Swift, the global payments system? If
so, Germany in particular can say
goodbye to billions in Russian credit
as long as the lockout lasts.

The biggest question transcends
Germany. It is posed by the Chinese
joker in the game. Beijing shares
with Moscow the ambition to topple
the U.S. from its perch as the world’s
No. 1. Pressed too hard, Mr. Putin
will demonstrably move into Xi Jin-
ping’s embrace to damage the U.S.
Never mind that China and Russia
are natural rivals. Right now, intensi-
fied collusion is a no-brainer. If China
sidles up to Russia, the U.S. will pay
the price of justice for Ukraine.

If Mr. Putin does crush Ukraine, he
will shift the balance of power
against Europe, which breeds intimi-
dation. And in any case, Europe will
still have to live with Russia and
won’t want to anger this ruthless gi-
ant forever. Baiting the bear isn’t a
sustainable strategy. Geography is
destiny.

Mr. Joffe, a fellow at Stanford’s
Hoover Institution, teaches interna-
tional politics at the Johns Hopkins
School of Advanced International
Studies.

By Josef Joffe
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Sarah Bloom Raskin Belongs at the Fed

I n a sign of these rancorously par-
tisan times, the political right has
drawn a target on the back of

Sarah Bloom Raskin, President Bi-
den’s superb nominee to become the
Federal Reserve’s vice chairman for
supervision. On Feb. 15 Republicans
on the Senate Banking Committee
blocked a vote on all five pending Fed
nominees, but the clear target was
Ms. Raskin. The next day, the Jour-
nal’s editorial board declared her
“unfit for the Federal Reserve.”

I beg to differ. Ms. Raskin comes
closer to being a perfect fit. Rejecting
her nomination would be a terrible
mistake for the Senate and a real loss
to the Fed and the country. (Disclo-
sure: Ms. Raskin is both a personal
friend and a sometime professional
colleague.)

The case against Ms. Raskin is

flimsy. It stems mainly from her dec-
larations, while a private citizen, that
climate change is a serious problem
that poses a wide variety of business
risks, including to financial institu-
tions. Does anyone doubt that? Many
others, including Fed Chairman Je-
rome Powell and the Bank for Inter-
national Settlements, have voiced
similar sentiments. Should bank reg-
ulators strike losses from climate
change from their list of risks?

The case for Ms. Raskin is power-
ful, starting with her impressive cre-
dentials. When Mr. Biden named her,
I practically jumped for joy that
someone with her stellar résumé
would take the job.

The position demands expertise in
financial regulation. Ms. Raskin has
been Maryland’s commissioner of fi-
nancial regulation (2007-10), a Fed
governor (2010-14), and deputy Trea-
sury secretary (2014-17). Impressive

credentials—far more impressive
than most Fed governors have when
they are first confirmed. For her,
there will be no learning curve to
climb.

The Journal editorial board and
some senators have cast aspersions
on her character, but for very little
reason. She allegedly exerted undue
influence to help the Reserve Trust
Co. (where she was once a director)
get a master account at the Fed. But
consider: Because trust companies
are banks, many of them take depos-
its. And deposit-taking banks rou-
tinely clear through the Fed. So no
special influence was needed. A co-
founder and former chairman of the
bank, Dennis Gingold, has stated un-
equivocally that Ms. Raskin played
“no role whatsoever” in getting the
Fed’s approval. So no special influ-
ence was exerted.

Ms. Raskin’s association with the
Reserve Trust ended when the bank
was bought and started being trans-
formed into a fintech company. That
change in business models explains
how a fintech company wound up
with a master account at the Fed.

But back to the substantive charge
that as vice chairman for supervi-
sion, she would, as the Journal put
it, “redirect capital from fossil fuels
to green energy.” Ms. Raskin de-
clared to the Banking Committee
that she wouldn’t try to do that: “It
is inappropriate for the Fed to make
credit decisions and allocations
based on choosing winners and los-
ers.” Anyway, the Fed has no such
authority. An experienced public ser-
vant like Ms. Raskin appreciates how
important it is for every government
agency to stay within its legal
boundaries.

While it’s true that the vice chair-
man for supervision is an important
member of the financial regulatory
community, she is only one among
many. Even if the Fed wanted to pro-
mulgate rules that allocate credit,
which it doesn’t, it couldn’t do so
unilaterally. Furthermore, Ms. Raskin
is nominated for vice chairman, not
chairman. Mr. Powell will outrank
her, and the Fed normally follows its
leader. I doubt it would ever come
down to a test of wills between Ms.
Raskin and Mr. Powell. But if it did,
Mr. Powell would win.

Think again about the substance of
the issue. Is it wrong to worry about
the safety and soundness of banks
that have concentrated risks in loans
to fossil-fuel companies with poten-
tially bleak futures? Surely not. Con-
centrated risks have been a concern
of bank supervisors forever, no mat-
ter where the concentration is.

Climate change is the existential
issue of our time. Nothing else poses
a comparable threat to the continua-
tion of human life on the planet.
While no one knows the timing or de-
tails of how the fossil-fuel industries
will shrink, it will—it must—happen.
As it happens, huge sums will be
made and lost by the winners and
losers in an epic struggle over energy
supply.

Private markets and elected gov-
ernments will play major roles in that
struggle. Central banks, by compari-
son, will play tiny roles. But should
bank supervisors close their eyes to
the financial risks therein?

Mr. Blinder, a professor of eco-
nomics and public affairs at Prince-
ton, served as vice chairman of the
Federal Reserve, 1994-96.

By Alan S. Blinder
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Biochemist Dr. Feng Zhang led the group at the Broad Institute,
which won the Crispr patent fight.
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Booking Holdings faces
a bumpy pandemic
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BUSINESS&FINANCE

U.S. stocks shot up, while oil
prices also jumped, as investors
parsed testimony on the Fed-
eral Reserve’s plans to raise in-
terest rates and watched for
updates from Ukraine.

The S&P 500 rose 80.28
points, or 1.9%, to 4386.54, a
day after the benchmark fell
1.6%. The Dow Jones Industrial
Average gained 596.40 points,
or 1.8%, to 33891.35, and the
technology-focused Nasdaq
Composite Index added 219.56
points, or 1.6%, to 13752.02.

Wednesday’s advances were
broad based, with 10 of the S&P
500’s 11 sectors rising 1% or
more. Five rose more than 2%.

Amid the war in Ukraine and
surging oil prices, investors fo-
cused on interest rates. Fed
Chairman Jerome Powell, ap-
pearing before the House Com-
mittee on Financial Services,
said he would propose a quar-
ter-percentage-point rate in-
crease at the central bank’s
meeting in two weeks. That al-
leviated concerns on Wall
Street that the central bank
would raise rates by half a per-

PleaseturntopageB11

By Paul Vigna,
JoeWallace

and Caitlin McCabe

Stocks
Perk Up,
Cheered
By Fed’s
Powell

INSIDE

names and institutions in sci-
ence. It pits Broad—a partner-
ship including the Massachu-
setts Institute of Technology
and Harvard University—
against the University of Cali-
fornia, Berkeley, University of
Vienna and the Nobel Prize-
winning scientist Emmanuelle
Charpentier.

The ruling, made on Mon-
day, cancels certain patent ap-
plications made by the Univer-

sity of California and its
partners regarding a Crispr
system known as Crispr-Cas9,
stating that they failed to pro-
vide persuasive evidence that
they got the gene-editing tech-
nology to work before the
Broad group did.

Crispr stands for Clustered
Regularly Interspaced Short
Palindromic Repeats. The term
refers to the immune system

PleaseturntopageB2

In a twist in a long legal
dispute over a popular gene-
editing tool, U.S. patent au-
thorities ruled that the Broad
Institute deserves the credit
for inventing a way to use
Crispr in plants and animals.

The U.S. Patent and Trade-
mark Office’s 84-page decision
involves some of the biggest

BY AMY DOCKSER MARCUS

Patent Ruling Picks Winners
In Fight Over Gene-Editing Tool

MOVIE DOMESTIC GROSS IN 2022

Top 10 domestic grossingmovies of 2022

Domestic box office gross

Box office year* Weekly†

Source: The Numbers

*Each box office year starts on
the first Monday of the year

†Fri.–Thurs.
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Citigroup Inc. has under-
performed its peers and needs
a comprehensive transforma-
tion that will take years, Chief
Executive Jane Fraser told in-
vestors Wednesday.

Kicking off her first inves-
tor-day presentation a year
and a day after taking over the
bank, Ms. Fraser outlined the
conclusions she and her new
management team had
reached after what she de-
scribed as an honest review.

The bank’s leaders had un-

Fanatics Inc. has raised
$1.5 billion from a group of in-
vestors, pushing the sports-
merchandising company’s val-
uation to $27 billion as it
works to expand beyond its
core business, said people fa-
miliar with the matter.

Investors in the latest
round include Fidelity Man-
agement & Research Co.,
funds managed by BlackRock
Inc. and Michael Dell’s family
office, known as MSD Capital
LP, the people said.

Fanatics’s latest valuation
marks a step-up since last Au-
gust, when it raised $325 mil-
lion at an $18 billion valuation
from investors including Soft-
Bank Group Corp.’s Vision
Fund. It is likely to fuel specu-
lation about timing of a possi-
ble initial public offering for
the company, which also
counts private-equity firm Sil-
ver Lake as a backer.

The company has said an
IPO is likely but it remains fo-
cused on building the business
and hasn’t provided an update
on timing.

Fanatics, which is con-
trolled by Chief Executive Mi-
chael Rubin, has been working

PleaseturntopageB2

BY MIRIAM GOTTFRIED
AND ANDREW BEATON

Fanatics
Attracts
Large
Investors

Holy higher prices, Batman.
Moviegoers heading to the

new Warner Bros. film “The
Batman” this weekend can ex-
pect to pay $1 to a few bucks
more to see it after exhibitors
introduced a premium pricing
model executives have long
shunned.

Ticket buyers at one AMC
Entertainment Holdings Inc.
location in Chicago, for in-
stance, can expect to pay $1
more to see “The Batman” on
Saturday night than those
heading to the two-week-old
“Uncharted.” And a Saturday
night screening of the film at
a Cinemark location in Piqua,
Ohio, is priced $2 higher than
one for “Dog,” according to
the chain’s website.

AMC Chief Executive Adam
Aron, describing the strategy
shift on an earnings call Tues-
day, characterized the prices
for “The Batman” as “slightly
higher” than other films. The-
ater chains are counting on
“The Batman” to deliver block-
buster returns in a fallow year
so far.

The difference in ticket
costs may be slight but repre-
sents a significant change to
how American movie theaters
have traditionally operated.
Variable pricing—charging
more for in-demand products
or during busy times—has be-
come a mainstay in the airline,
hospitality and theme-park in-
dustries. But movie theaters
and Hollywood studios have
resisted the change, with exec-
utives saying they worried it
would give consumers the im-
pression that some movies
were worthier options than
others.

But the pandemic that shut
down moviegoing in the U.S.
for months continues to
change as auditoriums reopen
and theaters need to wring ev-
ery dollar they can from mov-
iegoers. Since Covid-19 closed
most auditoriums for several
months in 2020, the domestic
moviegoing market has strug-
gled to return to pre-pandemic
levels.

Theater operators have had
to rely on a small number of

PleaseturntopageB2

BY ERICH SCHWARTZEL

‘The Batman’ to Charge a Premium

derinvested in regulatory work
and technology, she said. They
had avoided making hard deci-
sions about getting out of
businesses. And they had
failed to fully integrate the
bank’s businesses.

“We have an urgent need to
address the issues that have
kept our firm from living up to
its potential,” Ms. Fraser said.

Shares rose 1.7% on
Wednesday to $59.56. The
stock has lagged behind peers
and is trading at a steep dis-
count to other big banks.

In her first year, Ms. Fraser

has reshaped the bank and its
strategy.

She mapped out a plan to
sell off several international
consumer businesses. She laid
new growth plans in wealth
management and commercial
banking.

She embarked on a complex
transformation of Citigroup’s
inner plumbing and technol-
ogy, a multiyear project the
bank needs to appease regula-
tors who slapped it with a
consent order and fine in
2020.

At its core, Ms. Fraser said,

Citigroup is a global bank for
global companies. She said the
bank will double down on that
mission while expanding
wealth management and re-
maining committed to U.S.
consumer banking.

She said the bank would be
leaner, including in its man-
agement ranks, and simpler to
control.

She set a new target for its
closely watched measure of its
profitability, return on tangi-
ble common equity, of be-
tween 11% and 12% in the next
three to five years.

Five years ago, the bank
told investors the metric
would surpass 12% in 2019 and
would keep rising.

But the restructuring and
increasing costs have led ana-
lysts to slash their expecta-
tions heading into today’s in-
vestor day.

“Everybody listening today
knows this isn’t a quick fix,”
Ms. Fraser said. “This is a
multiyear journey.”

Chief Financial Officer Mark
Mason forecast low-single-
digit percentage revenue

PleaseturntopageB10

BY DAVID BENOIT

Citigroup Overhaul to Take Years

Exhibitors will use a special pricing model for tickets. A screening of the film in London last week.
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TOKYO—Former Nissan Mo-
tor Co. executive Greg Kelly
was found guilty of helping for-
mer Chief Executive Carlos
Ghosn evade Japan’s pay-disclo-
sure laws during one fiscal year,
but the Tokyo District Court
cleared him of other charges
and gave him a suspended sen-
tence, meaning he probably
won’t have to serve prison time.

The court found Mr. Kelly
guilty in connection with Nis-
san’s financial report for the
fiscal year ending March 2018
but said he wasn’t guilty of
wrongdoing on other Nissan re-
ports stretching back nearly a
decade. The ruling amounted to
a rejection of much of the Japa-
nese prosecutors’ case.

Mr. Kelly was given a six-
month sentence, suspended for
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BY SEAN MCLAIN

Ex-Ghosn
Aide Gets
Suspended
Sentence
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editing technology and its pos-
sible utility to edit plant and
animal DNA was laid out. The
page was dated and signed by
the scientists—an indication,
Mr. Sherkow said, that the re-
searchers knew they were “on
to something big, something
patentable.”

The patent officials said the
University of California and its
partners came up with the
idea for a “generic” Crispr-
Cas9 editing system on that
date but didn’t provide con-
vincing evidence that their ex-
periments were successful in
plants and animals until later
in 2012—after the Broad team.

“I am not pleased with the
ruling,” Dr. Doudna said. “I
don’t agree with it. It will be
appealed.” She added, “I stand
by our work. It is very clear in
the scientific community what
was done by whom and when.”

The University of California
said that the decision contains
“a number of errors.”

Broad said that the decision
confirmed that its patents
were properly issued.

In an earlier chapter of the
dispute, the University of Cali-
fornia group said the Broad
patents overlapped with its
own invention and in 2015
asked the patent office to in-
tervene. The patent office in
2017 ruled that the Broad pat-
ents didn’t interfere.

“Then things got wacky,”

Mr. Sherkow said.
The University of California

group filed more patent appli-
cations for the Crispr gene-ed-
iting system.

This time, he said, the pat-
ent authorities and not the ri-
val parties raised the question
of who invented the tool for
use in eukaryotic cells, the
subject of Monday’s decision.

As the patent dispute con-
tinues, companies working to
develop Crispr gene-editing
drugs are reporting successful
results in early-stage clinical
trials.

Shares of Editas Medicine
Inc., which licensed the tech-
nology from the Broad Insti-
tute, closed down 1.9% on
Wednesday after rising Tues-
day. Shares of companies with

licenses from the University of
California and its partners fell
on but rebounded Wednesday.
Crispr Therapeutics AG
shares closed 2.3% higher on
Wednesday and Intellia Ther-
apeutics Inc. shares rose 5.7%.

The field and the technol-
ogy are moving so rapidly,
with so many patents in-
volved, that “the only safe
course for a company getting
into this business is to take a
license from both groups,”
said Jorge Contreras, a Uni-
versity of Utah S.J. Quinney
College of Law professor who
follows the case. “I don’t see
any huge financial benefit to
keep going with this dispute,”
he said. “But so far, neither
side has been able to lay down
the hatchet.”

major releases that are driving
most sales, making it all the
more important they capitalize
on popular weekends.

A Warner Bros. spokes-
woman noted that AMC and
other theater chains, and not
the movie studios themselves,
determine what to charge con-
sumers. Though the practice
has been implemented by the
nation’s three-largest chains,
it is unclear how prevalent the
new practice will be among
smaller chains.

“The Batman” is expected
to gross more than $90 mil-
lion in the U.S. and Canada
this weekend, which would
make it the biggest debut
since “Spider-Man: No Way
Home” opened in December,
according to prerelease esti-
mates. “The Batman” is ex-
pected to unseat Sony Pictures
Entertainment’s “Uncharted”
as the No. 1 performer re-
leased this year, making it the

ContinuedfrompageB1

Zoe Kravitz as Catwoman and Robert Pattinson as Batman
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first serious competition that
the videogame adaptation will
have had since opening on
Feb. 18.

During the shutdown, stu-
dios also experimented with
the simultaneous at-home and
theatrical releases of several
titles—WarnerMedia, the com-
pany behind “The Batman,” si-
multaneously released its 2021
slate in theaters and on its
HBO Max streaming service.

That flexibility is also stick-
ing around. “The Batman” will
premiere exclusively in the-
aters before it is expected to
head to HBO Max after about a
month and a half, a shorter
time frame than pre-pandemic
strategies allowed.

AMC’s two main competi-
tors appear ready to pursue
variable pricing, as well. Last
month, executives at exhibitor
Cinemark Holdings Inc. said
the chain is testing new pric-
ing models “to better under-
stand how elasticities have
evolved during the pandemic,”
said Chief Financial Officer
Melissa Thomas.

Theaters operated by Cin-
eworld Group PLC’s Regal En-
tertainment were charging $1
more for some screenings of
“The Batman” this coming
weekend, according to an on-
line survey of presales.

Paying
More for
Batman

to expand beyond its core
business of providing mer-
chandise and memorabilia
for major-league sports
teams.

Just after its August fund-
raising round, Fanatics an-
nounced exclusive trading-
card deals with the unions
representing the players in
Major League Baseball, the
National Basketball Associa-
tion and National Football
League, overturning their
longstanding relationships
with companies such as
Topps Co. It also struck trad-
ing-card deals with MLB and
the NBA.

Fanatics Trading Cards re-
ceived $350 million in fund-
ing from three investors that
valued the new enterprise at
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$10.4 billion, The Wall Street
Journal reported in Septem-
ber. In January, Fanatics said
it was buying Topps. The
purchase price was $500 mil-
lion, the Journal reported.

That flurry of deals that
upended the trading-card
business was one in a series
of new initiatives that have
sprawled out under the Fa-
natics umbrella.

The company last year
hired the former CEO of on-
line-betting platform FanDuel
Group with the goal of enter-
ing the rapidly expanding le-
gal sports-betting business.
It later applied for a license
in New York but was re-
jected.

Fanatics also launched a
business called Candy Digital
selling nonfungible tokens.
That business, which has
deals with the professional-
sports leagues, was valued at
$1.5 billion in October when
it raised money from outside
investors.

The company also owns
half of hat retailer Lids
Sports Group, which it ac-
quired in 2019.

Fanatics
Attracts
Investors

a day-lit, cloud-filled blue sky,
is one of the largest pieces in
a series of 17 oil paintings all
by the same name.

Mr. Magritte created the
painting in 1961 for his muse
Anne-Marie Gillion Crowet, the
daughter of Belgian Surrealist
art collector and patron Pierre
Crowet.

It stayed in the family’s pos-
session and appeared in exhibi-
tions around the world, includ-
ing most recently in a
decadelong stay at the Musée
Magritte in Brussels.

A bidding war over the
piece took place at Sotheby’s
evening auction in London

Wednesday. Alex Branczik, a
longtime Sotheby’s specialist
who is based in Hong Kong
and often represents Asian
collectors, fielded the anony-
mous phone bidder who won
the work.

The painting is now the
most expensive of Mr. Ma-
gritte’s works ever sold, ac-
cording to a compilation of his
sold pieces from Artnet, an
auction-tracking firm. “And
that is a new world auction re-
cord for René Magritte,” Hel-
ena Newman, chairman of So-
theby’s Europe and world-
wide head of Impressionist &
Modern Art, said at the end of

bidding Wednesday.
“The Pleasure Principle”

previously set the record for
Mr. Magritte’s work at auc-
tion. The oil painting, created
in 1937, sold for more than
$26.8 million at Sotheby’s New
York in 2018.

“The Empire of Light” sold
Wednesday sits behind a 1919
Claude Monet oil painting as
the second-priciest painting in
U.S. dollars ever auctioned in
Europe. “Water Lily Pond”
sold for more than $80.3 mil-
lion at Christie’s London in
2008, according to Artnet.

—Kelly Crow
contributed to this article.

A famous painting by René
Magritte sold for $79.75 mil-
lion, setting a new world auc-
tion record for the Surrealist
artist in its first time on the
market.

The price tag, which in-
cludes fees, made the work the
second-most valuable paint-
ing in U.S. dollars ever sold at
auction in Europe, according
to Sotheby’s. In British
pounds, it ranks as the most
valuable, at £59.4 million.

“The Empire of Light,” a
paradoxical combination of a
night street scene set against

BY JENNIFER CALFAS

Rare Magritte Gets $79.75 Million
‘The Empire of Light,’ one of the largest pieces in a series, is now the most expensive of René Magritte’s works ever sold.
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of bacteria, which likely
evolved to ward off attacks by
viruses, and to a gene-editing
tool created when scientists
reprogrammed a Crispr en-
zyme. The tool is now used to
edit the genes of plants and
animals, including humans.

The dispute between the
two groups, which seems
likely to continue, involves
huge sums of money and sci-
entific prestige.

In a seminal paper pub-
lished in June 2012, a team led
by Dr. Charpentier and Dr.
Jennifer Doudna of the Univer-
sity of California, Berkeley, de-
scribed how they repro-
grammed the Cas9 enzyme to
enable the editing of genes.

Dr. Doudna and Dr. Char-
pentier, who was working at
the University of Vienna at the
time of the discovery but has
since moved to an institution
in Berlin, shared the Nobel
Prize in Chemistry in 2020.

But the Nobel Prize com-
mittee and patent office oper-
ate under different standards,
said Jacob Sherkow, a Univer-
sity of Illinois College of Law
professor who has followed
the dispute.

The committee awarded the
prize to the first to conceive
the invention, he said, “not
who is the first to get it to
work in an easy, replicable
process for other scientists.”

The central question in the
dispute is which group got the
Crispr-Cas9 tool to success-
fully edit genes in eukaryotic
cells, those that have nuclei
and are in plants and animals.
The patent board ruled that a
group led by Broad’s Dr. Feng
Zhang did it first.

The decision included a
page from the lab notebooks
of Dr. Doudna and her col-
leagues dated March 1, 2012,
in which the idea for the gene-

ContinuedfrompageB1

Winners
Picked in
Patent Case

An enzyme called Cas9
pairedwith a guide
segment of RNA slice
a DNAmolecule like
scissors at a specific
location.

Scientists use a technology
called Crispr-Cas9 to correct
disease-causingmutations.

TheGene Editing Process

Source: Innovative Genomics Initiative

Scientists can then add
or remove segments of
DNAby taking advantage
of a cell’s natural repair
machinery.

Repair enzymes can fill
and seal the gap in the
DNAwith new genetic
information to change
the underlying genetic
code.

Target
DNA cut

Cas9 cutter

Modified
DNA

CutDNA

three years. The sentence
means he won’t serve prison
time as long as he maintains
good behavior during the three
years. Both sides can appeal the
ruling.

Prosecutors had sought a
two-year sentence for Mr. Kelly.

The verdict concludes the
first and possibly only trial re-
garding the charges for which
Mr. Ghosn was arrested in late

ContinuedfrompageB1

2018. Mr. Ghosn was supposed
to have been a co-defendant
alongside Mr. Kelly but fled
Japan to Lebanon at the end of
2019 by smuggling himself
aboard a private jet.

Prosecutors said that for a
decade, Mr. Ghosn arranged to
receive a portion of his salary
after he retired without disclos-
ing it to shareholders.

Mr. Kelly, 65 years old, the
former head of Nissan’s CEO of-
fice, was accused of helping Mr.
Ghosn in the violation of pay-
disclosure rules. Both men said
they were innocent.

Mr. Ghosn’s downfall has left
a trail of collateral damage.
Many executives associated
with him have left Nissan, while
the company has cut thousands
of jobs at factories around the

world as it reversed Mr. Ghosn’s
strategy of seeking to make the
alliance—led by Nissan and
partner Renault SA—into the
world’s biggest auto maker.

Two of the men who helped
Mr. Ghosn escape, former Green
Beret Michael Taylor and his
son Peter Taylor, were extra-
dited to Japan from the U.S. in
March 2021 to face trial. They
pleaded guilty and were sen-
tenced in July 2021 to prison
terms of two years and a year
and eight months, respectively.
They are serving their sen-
tences in separate prisons out-
side Tokyo.

Three Turkish nationals—
two pilots and a manager of the
private jet company that flew
Mr. Ghosn out of Japan—were
convicted in their home country

of migrant smuggling.
Witnesses at the trial de-

scribed how Mr. Ghosn slashed
his pay roughly in half in 2010
after Japan passed a law man-
dating disclosure of any execu-
tive’s compensation if it was
above a yen equivalent of
around $1 million. They testi-
fied he did so out of fear of a
public backlash.

Mr. Kelly testified that Mr.
Ghosn had been unhappy with
earning a smaller paycheck.
Mr. Kelly, who at one point
oversaw Nissan’s human-re-
sources department, said he
was tasked with finding a solu-
tion.

Those solutions took a vari-
ety of forms over the next eight
years, none of which came to
fruition.

Ghosn
Aide
Sentenced

.
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president.
So Mr. Stack resorted to an

option he said most suppliers
wouldn’t allow, and that he
never would have considered
before the pandemic—he found
the boiler model and bought a
new one for $13,000, removed
the circuit board to make the
fix in the building, and re-
turned the model to the sup-
plier three weeks later with
the new part that he had or-
dered. The supplier approved
Mr. Stack’s return, he said.

“In the past it’s in stock at a
supply house, we just call up

and say we need this piece of
equipment,” he said. “And we’ll
go and put it in. Now, it’s a
scramble.”

Executives said they have
seen increased demand for cli-
mate-control technology dur-
ing the pandemic, as more
people have sought comfort-
able at-home environments
amid remote work and extreme
weather. Shipments of central
air conditioners and air-source
heat pumps increased 9.3%
from 2020 to 2021, according
to the Air-Conditioning, Heat-
ing, and Refrigeration Insti-

tute, a trade association.
But demand for HVAC

equipment has outpaced the
pandemic-disrupted capabili-
ties of the industry’s largest
manufacturers, some compa-
nies said.

Lennox International Inc.,
maker of residential and com-
mercial HVAC units, said at the
beginning of February that
supply and production con-
straints have built up a record
backlog of equipment orders
for the manufacturer. As a re-
sult, without inventory avail-
able in warehouses, emergency

Ralph Lauren Corp. said
Howard Smith, its chief com-
mercial officer, has resigned af-
ter a board investigation found
his behavior had violated the
company’s code of conduct.

The apparel giant said it re-
cently learned of allegations
regarding Mr. Smith’s personal
conduct, and the audit commit-
tee of the board of directors
launched an independent in-
vestigation with the assistance
of outside counsel.

The company didn’t provide
details on the allegations but
said the investigation found
the conduct violated the com-
pany’s code of conduct and
ethics, and the board con-
cluded that Mr. Smith’s resig-
nation was necessary.

Mr. Smith didn’t immedi-
ately respond to requests for
comment. The company said
Mr. Smith’s resignation is unre-
lated to its financial reporting
and business performance.

“We are saddened by this
situation and recognize that
this news will come as a sur-
prise,” Executive Chairman
Ralph Lauren and Chief Execu-
tive Patrice Louvet wrote in a
memo to staff. “Howard has
contributed significantly to the
evolution of our Company for
the past 20 years, and we are
grateful for that.”

Mr. Smith, a nearly two-de-
cade veteran of Ralph Lauren,
has been its chief commercial
officer for the past three years
reporting to Mr. Louvet. He
oversaw buying, planning and
merchandise allocation world-
wide as well as the Lauren
brand internationally, accord-
ing to his company biography.

Mr. Smith’s resignation is
effective April 2, but he
stepped down from his role im-
mediately, the company said.

BY JACOB GALLAGHER
AND CHRIS WACK

Ralph
Lauren
Executive
Resigns
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replacements were down 40%
last quarter, compared with
the same period a year prior,
Chief Executive Todd Bluedorn
said.

Executives for HVAC manu-
facturers Trane Technologies
PLC, Carrier Global Corp. and
Johnson Controls International
PLC have said in recent weeks
that order backlogs are rising,
in some cases hitting record
levels. Trane executives said
the struggle to get manufac-
turing materials on time will
extend through at least the
first half of the year.

“It’s very, very disruptive,”
Dave Regnery, Trane’s CEO,
said of the supply-chain con-
straints. He told analysts Trane
factories are constantly adjust-
ing staffing and inventory to
keep production going. “This is
a plant manager’s kind of
nightmare.”

The delays, depending on
the weather in an area, can
trigger expensive stopgap mea-
sures.

Michael Rosenberg, presi-
dent of Rosenberg Indoor
Comfort in San Antonio, said
his company is still waiting for
equipment to complete jobs
they committed to last June.
Commercial air conditioning
units have been particularly
difficult to find, he said,
prompting his firm to rent
temporary cooling machines
for clients waiting on equip-
ment.

In a winter beset by supply-
chain snarls, furnace mainte-
nance companies said it can be
a struggle to keep the heat on.

Heating and cooling ser-
vicers said they are facing re-
cord backlogs, longer wait
times and rising prices for
parts and equipment as manu-
facturing issues and high con-
sumer demand persist through
one of the industry’s busiest
times of year.

That has left repair compa-
nies struggling to quickly fix
and replace furnaces, boilers
and other in-demand climate-
control technology for both
residential and commercial cli-
ents, leading to what some
companies said are expensive
workarounds. HVAC contrac-
tors and suppliers said full ma-
chines, parts, vans and labor
have become harder to find
and that prices have rapidly
risen. Some said they are re-
thinking their relationships
with their supply chains, add-
ing inventory space and more
heavily vetting suppliers.

When a 20-unit apartment
building’s boiler went out ear-
lier this winter, Avon, Ohio-
based Stack Heating, Cooling,
& Electric was called to make
the fix. But the replacement
part, a $500 circuit board,
wouldn’t arrive from the fac-
tory for three weeks, said
Brian Stack, the company’s

BY STEPHEN COUNCIL

Furnace Repair Businesses Face Parts Shortage

Trane Technologies expects problems to persist. Company VP Katherine Shin at an event on Jan. 4.
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U.S. Consumer Product Safety
Commission said on Wednes-
day. There have been 78 re-
ports of burn injuries in the
U.S., including two reports of
third-degree burns and four
reports of second-degree
burns, the regulator added.

Customers should immedi-
ately stop using the recalled
smartwatches and contact Fit-
bit to receive prepaid packag-
ing to return the device, the
commission said.

Upon receipt of the device,
consumers will be refunded

$299, the CPSC said. Fitbit will
also provide customers with a
discount code for 40% off se-
lect Fitbit devices, according
to the regulator.

The voluntary recall is be-
ing carried out in conjunction
with health regulators in Can-
ada and Mexico, according to
the CPSC. Fitbit stopped pro-
duction of the Ionic model
watches in 2020. The company
has also sold about 693,000
internationally, according to
the CPSC.

“Out of an abundance of

caution, we are conducting a
voluntary recall of Fitbit Ionic
smartwatches,” a Fitbit repre-
sentative said.

“We received a very limited
number of injury reports—the
totals in the CPSC announce-
ment represent less than 0.01%
of units sold—of the battery in
Fitbit Ionic smartwatches over-
heating, posing a burn hazard,”
the representative added.
“These incidents are very rare
and this voluntary recall does
not impact other Fitbit smart-
watches or trackers.”

Fitbit LLC is voluntarily re-
calling roughly one million
Ionic smartwatches that it
sold in the U.S. following re-
ports of burn injuries caused
by an overheating battery, ac-
cording to a federal regulator.

Fitbit, which is owned by
Google parent Alphabet Inc.,
has received at least 115 re-
ports in the U.S., and 59 re-
ports internationally, of the
battery in the Ionic model of
its watches overheating, the

BY WILL FEUER

Fitbit Recalls Ionic Smartwatches

There have been 78 reports of
burn injuries in the U.S.
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“McElligot’s Pool”; “On Beyond
Zebra!”; “Scrambled Eggs Su-
per!”; and “The Cat’s Quizzer.”

For the new line of books,
sketches will be selected from
the Dr. Seuss archives at the
University of California, San
Diego.

Already chosen were draw-
ings of three colorful hum-
mingbirds and a four-legged
creature with giant ears, the
companies said. The original
sketches will be included at
the end of the book, along
with a note on how it inspired
the story.

made on Wednesday to coin-
cide with the birthday of Dr.
Seuss, whose given name was
Theodor Seuss Geisel. He died
in 1991. Some of his best-
known children’s books in-
clude “The Cat in the Hat” and
“Green Eggs and Ham.”

On his birthday last year,
Dr. Seuss Enterprises said that
it would stop publishing six of
Dr. Seuss’s lesser-known books
after a review found they con-
tained offensive images. Those
books were: “And to Think
That I Saw It on Mulberry
Street”; “If I Ran the Zoo”;

A new line of Dr. Seuss-in-
spired books are coming next
year, based on sketches by the
famous author that have never
been published before.

Dr. Seuss Enterprises, the
San Diego-based company that
oversees Dr. Seuss-related
projects, and Random House
Children’s Books said the new
line will be called Seuss Stu-
dios.

The books will be written
and illustrated by a diverse
group of up-and-coming writ-
ers and artists who will use
the original sketches to come
up with a story and illustra-
tions for the books, the com-
panies said.

The new writers weren’t
named because the list hasn’t
been completed. A spokes-
woman for Dr. Seuss Enter-
prises said the writers will
represent Dr. Seuss’s global
fan base, but didn’t provide
further details.

“We look forward to put-
ting the spotlight on a new
generation of talent who we
know will bring their unique
voices and style to the page,
while also drawing inspiration
from the creativity and imagi-
nation of Dr. Seuss,” said Su-
san Brandt, the chief executive
of Dr. Seuss Enterprises.

The announcement was

TECHNOLOGY WSJ.com/Tech

Apple Inc. is hosting its lat-
est product-launch event next
week and is expected to reveal
a new, cheaper version of the
iPhone.

Apple sent an invitation
Wednesday to an event ex-
pected on Tuesday, with the
description “peek perfor-
mance” and a multicolored
Apple logo. Apple said it
would broadcast the event on
its website.

Greg Joswiak, senior vice
president of world-wide mar-
keting at Apple, tweeted a
video promoting the event.

The company is expected to
unveil a new version of the
iPhone SE, a cheaper version
of its flagship devices that it
has sold for about $400, ac-
cording to analysts. The
smartphone is expected to
come with 5G capability, a cel-
lular standard already avail-
able on its other phones that
holds the promise of ultrafast
connectivity, the analysts said.
This includes better quality of
streaming, video chats and
other uses.

During the pandemic, the
company has turned to virtual
events for its new product
launches.

In September, Apple re-
vealed the iPhone 13 and a
new smartwatch. The follow-
ing month, Apple unveiled its
new AirPods and a pair of new
MacBook Pro laptops.

The iPhone has been a big
driver of Apple’s recent re-
sults, with iPhone sales rising
39% in its past fiscal year end-
ing Sept. 25. But analysts have
estimated iPhone revenue
growth will slow this year.

Chief Executive Tim Cook
has acknowledged that supply-
chain issues dinged results,
though he said in January that
the situation was improving.

BY ALLISON PRANG

Apple Event
Expected to
Reveal Phone

Alphabet Inc.’s Google
outlined its return-to-office
plans on Wednesday, saying it
is transitioning to a hybrid
work model that will bring
employees back to U.S. offices
at least a few days a week
starting the week of April 4.

In an email to staff, the
company said it is ending its
voluntary work-from-home
phase at its San Francisco-
area offices and several other
U.S. locations.

Most employees will spend
roughly three days in the of-
fice and two days working
where they choose, John
Casey, vice president of
global benefits at Google,
wrote to employees.

“Our hybrid model bal-
ances the best of being to-
gether in person and being
anywhere—where teams can
intentionally come together
to collaborate and connect in
the office, and spend the
other days working from
wherever best suits their
needs,” Mr. Casey told em-
ployees.

Google said it is requiring
Covid-19 vaccines for employ-
ees working from company
offices, with approved accom-
modations exempted.

The company won’t require
face masks to be worn in of-
fices by fully vaccinated em-
ployees.

Google’s announced plan
comes as companies across
industries are gearing up for
broader office reopenings as
Covid-19 cases drop and
health authorities loosen
Covid restrictions.

While many executives say
they are uncertain about
what the future may hold,
they say they are at least
feeling confident that offices
can soon reopen.

Facebook parent Meta
Platforms Inc., American Ex-
press Co. and Wells Fargo &
Co. are among companies
that are planning broader of-
fice reopenings this month.

BY OMAR ABDEL-BAQUI

Google
Sets Its
Return to
Office for
April 4

shoppers return to physical
stores. Target’s digital sales
for the year ending Jan. 29
rose 20.8%, compared with
144.7% growth for the same
period a year earlier. Walmart
Inc.’s e-commerce sales rose
1% year-over-year in the quar-
ter ended Jan. 28, compared
with a 69% jump in the same
period a year earlier.

Target says its logistics ex-
pansion aims to build on the
distribution strategy the re-
tailer undertook starting in
2017.

“We knew using stores as
hubs would give guests more
choice and convenience, while
giving our operation more
flexibility and capacity for fu-
ture growth,” Mr. Mulligan
said during the earnings call.
“That was true prior to 2020,
and could not have been more
essential since that time.”

mile delivery startup Shipt
Inc., which Target acquired in
2017.

The sortation centers “help
us further scale our stores-as-
hub strategy and create room
for future growth,” Mr. Mulli-
gan said.

Target is running the first
of those sortation centers in
Minneapolis, where goods that
had been set up for delivery at
stores in the Minneapolis-St.
Paul area now are collected,
sorted and shipped out to con-
sumers.

Target’s expansion comes
as retailers are reshaping their
logistics operations after their
upheaval during the pandemic,
as consumers rushed to order
goods online and merchants
scrambled to meet changing
buying patterns.

That e-commerce growth
appears to be receding as

during the company’s earnings
conference call. With sales ris-
ing by $27 billion over the
past two years, “It’s time to
expand our network,” he said.

Target’s distribution cen-
ters, including two sites in
New Jersey and Chicago added

last year, replenish inventories
at stores.

Ten new sortation centers,
designed to supplement stores
and make them more efficient,
will arrange speedy online de-
liveries with help from last-

BY JOSEPH PISANI

Dr. Seuss-Branded Books to
Be Based on Author’s Sketches

A giant-eared creature is among the Dr. Seuss art in the new books.
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$100B
Sales for the big-box retailer in
the past fiscal year

more efficient use of its ware-
house network, while tapping
the company’s nearly 2,000
stores to help fulfill e-com-
merce demand.

Target plans $4 billion to
$5 billion in capital spending
every year over the next few
years, which would be an in-
crease of more than 40% from
last year.

Target’s network, which in-
cludes 49 distribution centers
across 23 states, had remained
largely the same for over a de-
cade before 2021, even as the
retailer added automation and
adjusted warehouse designs to
serve its growing business.

“Before last year, we hadn’t
added a new regional distribu-
tion center in over a decade,
even as our total sales grew
40% over that same time pe-
riod,” Chief Operating Officer
John Mulligan said Tuesday

Amazon.com Inc. is plan-
ning to close dozens of book-
stores and other retail locations
it had opened in recent years to
highlight bestselling products,
part of a broader shift the tech
giant is making in its physical
retail strategy.

The e-commerce giant said
Wednesday that it plans to
close the locations to focus on
its grocery stores and technol-
ogy that powers them at other
retail sites. Amazon oper-
ates more than 20 bookstores
throughout the U.S., “pop up”
locations mostly in malls and
“4-star” stores. Those outlets
have sold some of its bestsell-
ing items from electronics to
kitchen products. The company
has 66 such stores in the U.S., a
spokeswoman said.

An Amazon spokeswoman
said the company is “commit-
ted to building great, long-term
physical retail experiences and
technologies, and we’re work-
ing closely with our affected
employees to help them find
new roles within Amazon.”
Reuters first reported the story.

Amazon, which began as an
online bookstore, opened its
first physical book shop in Se-
attle in 2015. It tried to set the
stores apart from competitors
by providing discounts to Ama-
zon Prime customers, offering
its own devices for testing and
sale, and creating a highly cu-
rated selection of books based
on a ratings system. The open-
ing of Amazon’s bookstores was
seen as a surprise expansion
into the brick-and-mortar book
industry, which had been de-
railed by Amazon’s dominance

in online book sales.
Amazon has expanded heav-

ily into physical retail since
2015. The company purchased
Whole Foods Market in 2017
for more than $13 billion, and
has since added to its lineup
with a set of cashierless stores
named “Amazon Go,” as well as

its more conventional Amazon
Fresh grocery stores.

Amazon’s technological in-
novations have been particu-
larly present in its “Go” and
grocery stores. Beginning with
the Go stores, Amazon has
started to equip many of its
outlets with dozens of cameras

and other technology—includ-
ing palm scanning for entry or
payment—that enable shoppers
to buy without having to pass
through a checkout line. The
company recently opened its
first cashierless Whole Foods
store near Washington, D.C.

Cashierless stores have

proved popular with customers,
but some retail analysts have
questioned whether the cost of
using the technology might be
too high for what is typically a
low-margin industry. Amazon
has begun to license its cashier-
less system to other retailers.

While the company over the
years has used its clout to ex-
pand into new markets, the de-
cision to close some stores
shows the challenges it has
faced in gaining a foothold in
physical retail. Sales for the
physical store segment fell
from 2019 to 2021—reflecting
less in-store shopping through-
out the Covid-19 pandemic.

Amazon recently began
studying the potential of retail
locations akin to department
stores that could feature ap-
parel and deploy other poten-
tial technologies.

BY SEBASTIAN HERRERA

Amazon to Shut Down Bookstores
Move is part of shift to
better-selling products
and technology used in
physical locations

Amazon is equipping its outlets with technology that enables shoppers to purchase without having to pass through a checkout line.
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Target Corp. is sharply ex-
panding its logistics footprint
across the U.S. to build up ca-
pabilities to handle growing
sales at both its physical
stores and online.

The big-box retailer, follow-
ing earnings growth in its past
fiscal year that saw annual
sales surge to more than $100
billion, said Tuesday it plans
to build four regional distribu-
tion centers, adding to the two
it opened last summer.

The Minneapolis-based
company also is adding a net-
work of sortation sites to
speed goods through its sup-
ply chains.

Target’s strategy is part of
an aggressive capital spending
program aimed at strengthen-
ing delivery capabilities by
largely focusing on making

BY LYDIA O’NEAL

Target Takes Steps to Strengthen Distribution

E-Retailer Faces
New Union Vote

Amazon.com Inc. workers
at a second company facility in
New York will vote on a union,
escalating one of a growing list
of labor battles for the e-com-
merce company.
The National Labor Rela-

tions Board has told labor rep-

resentatives they have demon-
strated enough support among
employees to hold an election
on whether to unionize an Am-
azon facility named LDJ5 in
New York’s borough of Staten
Island, according to labor orga-
nizers and the company.
Organizers had already won

the right to hold a vote at a
different facility in Staten Is-
land, scheduled for between
March 25 and 30.

An Amazon spokeswoman
said the company looks for-
ward to having its employees’
voices heard, and that its focus
“remains on working directly
with our team to make Ama-
zon a great place to work.”
LDJ5 has roughly 1,500 em-
ployees, organizers. say
The date and conditions for

the vote still need to be deter-
mined.

—Sebastian Herrera

.
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BUSINESS NEWS

Marketers looking to con-
nect with consumers in the
virtual world are exploring two
popular metaverse platforms.
Well-known brands includ-

ing Miller Lite and Gucci have
planted flags in the Sandbox
and Decentraland, platforms
where digital real estate has
sold for millions of dollars.
The metaverse is a term for

virtual worlds where people can
play games and attend events
via a digital avatar. To show-
case their brands in these
worlds, marketers buy or rent
digital space from the platforms
or third parties, including a
growing crop of metaverse-de-
velopment companies that ac-
quired desirable locations.

turnaround.
The company was “too ag-

gressive to expand during the
pandemic because they thought
the pandemic will be over in a
very short period, and the rent
at the time was very favorable,
so they stepped up investment,”
said CMB International research
analyst Walter Woo.
Another concern has to do

with Haidilao’s staff costs, as it
said no employee will be laid
off despite the store closures,
Nomura analyst Emily Lee said.
The staff costs as a percentage
of revenue are much higher
than peers in China, she said.
Haidilao went public in Hong

Kong in 2018, raising the equiv-
alent of more than $960 mil-
lion. It was distinguished by its
customer service, with mea-
sures such as offering mani-
cures and shoe shines to guests
waiting for tables. At its peak
early last year, Haidilao was
worth more than $57 billion,
making it one of the world’s
largest restaurant companies.
But China’s zero-tolerance

approach to the coronavirus,
sporadic outbreaks and an aver-
sion to dining in big groups hit
its operations hard, and inves-
tors have sharply marked down
Haidilao stock. It was the worst
performer in Hong Kong’s Hang
Seng Index last year, and has
lost 74% over the 12 months to
Wednesday’s close. Forbes now
reckons Mr. Zhang is worth
some $6.9 billion, down from
$23 billion last April.
Mr. Zhang will remain chair-

man and guide Haidilao’s long-
term strategy, the company said
in a filing to the Hong Kong ex-
change late Tuesday.
On Feb. 21, Haidilao said it

expects to record losses of at
least 3.8 billion yuan, or the
equivalent of $602 million, for
2021, despite an expected surge
in revenue of more than 40% to
more than $6 billion.

The billionaire entrepreneur
who co-founded Haidilao Inter-
national Holding Ltd. stepped
down as chief executive, as the
Chinese chain of hot-pot res-
taurants tries to move past an
ill-timed expansion.
Zhang Yong is being suc-

ceeded as CEO by his former
deputy, Yang Lijuan. The change
was announced eight days after
Haidilao warned it expected to
record an annual loss equiva-
lent to more than $600 million,
following its decision to close
or suspend its operations at
hundreds of restaurants.
Haidilao, whose restaurants

are mostly in China, opened
more than 600 new locations in
the year to June 2021, taking its
total outlets to nearly 1,600
globally. But the expansion was
expensive and quality suffered.
In November, the company re-
versed course, saying it would
close or suspend about 300 out-
lets. Ms. Yang, until now deputy
CEO and chief operating officer,
was tasked with leading the

BY CLARENCE LEONG

Hot-Pot Billionaire
Steps Down as CEO

Index and share-price
performance, past year

Source: FactSet
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behalf of Mr. Dell and other in-
vestors.
Peloton said Mr. Foley’s de-

cision to sell shares in a pri-
vate sale is “John’s decision,
based on his own financial
planning.” Mr. Foley sold
nearly $100 million of his
stock in 2021.
Mr. Foley converted 1.9 mil-

lion Class B shares, which enti-
tle holders to 20 votes a share,
into Class A shares, which
count for one vote a share, and
sold those shares to MSD.
The New York-based com-

pany has lowered its revenue
forecasts for several quarters
in a row and has said it would
cut roughly 20% of its corpo-
rate positions to help cope
with widening losses as de-
mand cools.
Peloton shares have lost

80% of their value in the past
year and are trading at close
to pre-pandemic levels, despite
the company’s nearly tripling
its revenue in the same period.

Peloton Interactive Inc.’s
founder and former chief exec-
utive, John Foley, has sold
about $50 million worth of
shares in the company to an
investment firm backed by
computer entrepreneur Mi-
chael Dell, according to a secu-
rities filing Wednesday.
Mr. Foley, who stepped

down in February as troubles
mounted at Peloton, still holds
enough shares after the sale to
maintain effective control of
the exercise-equipment maker.
MSD Partners, backed by

Mr. Dell’s family office, said in
a statement that it is pleased
to back new Chief Executive
Barry McCarthy, the former
chief financial officer of Spo-
tify Technology SA and Netflix
Inc. Mr. McCarthy sits on the
board of a blank-check com-
pany also backed by Mr. Dell’s
family office. MSD Partners
manages over $20 billion on

BY SHARON TERLEP

Michael Dell’s Firm
Acquires Peloton Stake

Marketers see potential for
new revenue streams in the
metaverse, such as renting dig-
ital land to other brands or
selling digital collectibles
known as nonfungible tokens.
The Sandbox has a higher

concentration of celebrities
and well-known brands, which
might attract marketers, while
Decentraland provides more
opportunities to experiment
and build worlds, said Lewis
Smithingham, director of cre-
ative solutions at Me-
dia.Monks, a marketing-ser-
vices agency owned by
S4Capital.
Because the platforms are

nascent and building out fea-
tures, it might be some time
until real successes occur, said
Joseph Flaherty, director of

content and community at
Founder Collective, a venture-
capital firm. “It just takes
years and years of compound-
ing the advantages, figuring
out how all this stuff works,”
Mr. Flaherty said.
Molson Coors Beverage Co.

promoted its Miller Lite brand
in a campaign around this
year’s Super Bowl by opening
Meta Lite Bar, a virtual tavern
in Decentraland. It rented the
space from TerraZero Tech-
nologies Inc., a metaverse-de-
velopment company, for an un-
disclosed amount.
At the Meta Lite Bar, pa-

trons could pour themselves a
virtual beer, chat with other
users and play a preselected
tune from a jukebox. Patrons
could pick up Miller Lite digi-
tal NFTs such as a “Meta Lite”
T-shirt for their avatars, the
company said.
Molson Coors chose Decen-

traland partly because it of-
fered the ability to restrict
who entered the bar by age
and its accessibility via desk-
top browser, said Sofia Colucci,
global vice president for the
Miller brands. The company
declined to share how many
visitors came to the bar, but it
said those who did stayed for
an average of 20 minutes.
Decentraland said it has

about 600,000 users a month.
In October, it hosted the Meta-
verse Festival, a four-day mu-
sic event.
Decentraland’s proven abil-

ity to hold large-scale events is
one of its appeals, according to
Andrew Kiguel, executive
chairman of Metaverse Group,
a metaverse-development com-
pany.
In November, Metaverse

Group, a subsidiary of To-
kens.com Corp., bought about
313,000 square feet in Decen-
traland’s fashion district for
about $2.5 million. The fashion
district will be the primary
venue for Decentraland’s Meta-
verse Fashion Week in March
with brands such as Tommy
Hilfiger participating.
Brands including JPMorgan

Chase & Co., Sotheby’s, Sam-
sung Electronics America and
even accounting firm Prager
Metis International LLC also
set up promotional locations in
Decentraland.

“Decentraland’s open stan-
dards means that anyone can
build an experience with no
need for permission, and com-
panies own their [intellectual
property] on our platform,”
said Sam Hamilton, creative
director of the nonprofit De-
centraland Foundation, which
builds tools for the platform
and handles its marketing.
The Sandbox, which is a

subsidiary of Animoca Brands
Corp., is in a testing phase,
scheduled to open to the pub-
lic for six temporary stretches
this year, the company said.
Its first temporary opening,
held last year from Nov. 29 to
Dec. 20, drew more than
200,000 users, the company
said. The Sandbox said it

raised $93 million in Novem-
ber in a Series B funding
round led by SoftBank Group
Corp.
The Sandbox is popular

with celebrities and entertain-
ment brands, with musical art-
ists Snoop Dogg and
Deadmau5 owning parcels of
land there. Other landowners
include Gucci and the organi-
zation behind Bored Ape Yacht
Club, a popular NFT depicting
cartoon apes.
The visual style in the

Sandbox is similar to that of
Minecraft, the popular video-
game owned by Microsoft
Corp., said Janine Yorio, chief
executive of Everyrealm, a
metaverse content and devel-
opment company that bought
about 3 square miles in the
Sandbox for $4.3 million in
November.
“As the users of Minecraft

grow up and age out, they’ll
have a familiarity with that vi-
sual style, so I think that was
a very smart move on the part
of the Sandbox to have that
vox-related look,” Ms. Yorio
said, referring to the Lego-like
characters and landscape in
the videogame.

BY ANN-MARIE ALCÁNTARA

Marketers Explore Metaverse
Molson Coors is promoting Miller Lite through the Meta Lite Bar, a virtual world in the metaverse platform Decentraland.
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Musical artists
SnoopDogg and
Deadmau5 own
Sandbox land.
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ConsumerRates andReturns to Investor
U.S. consumer rates
A consumer rate against its
benchmark over the past year
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Selected rates
5-year CDs

Bankrate.comavg†: 0.49%
Presidential Bank, FSB 0.80%
Bethesda,MD 800-799-1424

TABBank 1.06%
Ogden, UT 800-355-3063

CFGCommunityBank 1.15%
Baltimore,MD 888-205-8388

ColoradoFederal SavingsBank 1.24%
GreenwoodVillage, CO 877-484-2372

First InternetBankof Indiana 1.26%
Indianapolis, IN 888-873-3424

Yield/Rate (%) 52-WeekRange (%) 3-yr chg
Interest rate Last (l)Week ago Low 0 2 4 6 8 High (pct pts)

Federal-funds rate target 0.00-0.25 0.00-0.25 0.00 l 0.25 -2.25
Prime rate* 3.25 3.25 3.25 l 3.25 -2.25
Libor, 3-month 0.52 0.50 0.11 l 0.52 -2.08
Moneymarket, annual yield 0.07 0.07 0.07 l 0.10 -0.54
Five-year CD, annual yield 0.49 0.43 0.41 l 0.49 -1.51
30-yearmortgage, fixed† 4.29 4.22 3.00 l 4.29 -0.15
15-yearmortgage, fixed† 3.48 3.46 2.28 l 3.55 -0.37
Jumbomortgages, $647,200-plus† 4.33 4.23 3.03 l 4.33 -0.21
Five-year adjmortgage (ARM)† 2.93 2.92 2.82 l 3.43 -1.46
New-car loan, 48-month 3.58 3.55 3.41 l 4.12 -1.08
Bankrate.com rates based on survey of over 4,800 online banks. *Base rate posted by 70% of the nation's largest
banks.† Excludes closing costs.

Sources: FactSet; Dow JonesMarket Data; Bankrate.com

BenchmarkYields
andRates
Treasury yield curve
Yield to maturity of current bills,
notes and bonds
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Forex Race
Yen, euro vs. dollar; dollar vs.
major U.S. trading partners
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Sources: Tradeweb ICEU.S. Treasury Close; Tullett Prebon; DowJonesMarketData

International Stock Indexes
Latest YTD

Region/Country Index Close Net chg % chg % chg

World MSCIACWI 694.98 6.39 0.93 –7.9
MSCIACWI ex-USA 319.50 –1.46 –0.46 –7.2
MSCIWorld 2964.24 33.48 1.14 –8.3
MSCIEmergingMarkets 1168.41 –8.02 –0.68 –5.2

Americas MSCIACAmericas 1684.97 29.45 1.78 –7.8
Canada S&P/TSXComp 21255.64 251.13 1.20 0.2
LatinAmer. MSCIEMLatinAmerica 2395.90 10.28 0.43 12.5
Brazil BOVESPA 115173.61 2031.67 1.80 9.9
Chile S&P IPSA 2920.03 33.97 1.18 4.1
Mexico S&P/BMV IPC 53300.66 131.84 0.25 0.1

EMEA STOXXEurope600 446.33 3.96 0.90 –8.5
Eurozone EuroSTOXX 424.19 3.86 0.92 –11.4
Belgium Bel-20 3958.10 20.18 0.51 –8.2
Denmark OMXCopenhagen20 1672.51 –21.39 –1.26 –10.3
France CAC40 6498.02 101.53 1.59 –9.2
Germany DAX 14000.11 95.26 0.69 –11.9
Israel TelAviv 1958.29 5.01 0.26 –1.0
Italy FTSEMIB 24534.33 170.77 0.70 –10.3
Netherlands AEX 721.00 7.54 1.06 –9.6
Russia RTS Index 936.94 … Closed –41.3
SouthAfrica FTSE/JSEAll-Share 77536.12 425.43 0.55 5.2
Spain IBEX35 8321.00 132.80 1.62 –4.5
Sweden OMXStockholm 859.04 6.98 0.82 –17.2
Switzerland SwissMarket 11871.59 9.31 0.08 –7.8
Turkey BIST 100 1986.09 16.18 0.82 6.9
U.K. FTSE 100 7429.56 99.36 1.36 0.6
U.K. FTSE250 20775.82 275.18 1.34 –11.5

Asia-Pacific MSCIACAsiaPacific 180.74 –2.61 –1.42 –6.4
Australia S&P/ASX200 7116.70 20.15 0.28 –4.4
China Shanghai Composite 3484.19 –4.64 –0.13 –4.3
HongKong HangSeng 22343.92 –417.79 –1.84 –4.5
India S&PBSESensex 55468.90 –778.38 –1.38 –4.8
Japan NIKKEI 225 26393.03 –451.69 –1.68 –8.3
Singapore Straits Times 3244.40 –34.23 –1.04 3.9
SouthKorea KOSPI 2703.52 4.34 0.16 –9.2
Taiwan TAIEX 17867.60 –30.65 –0.17 –1.9
Thailand SET 1689.81 –4.47 –0.26 1.9
Sources: FactSet; DowJonesMarketData

MajorU.S. Stock-Market Indexes
Latest 52-Week % chg

High Low Close Net chg % chg High Low %chg YTD 3-yr. ann.

DowJones

Industrial Average 34013.67 33379.51 33891.35 596.40 1.79 36799.65 30924.14 8.4 -6.7 9.2
Transportation Avg 15504.54 15057.73 15413.34 394.95 2.63 17039.38 13219.66 13.8 -6.5 13.8
Utility Average 954.15 938.92 950.64 11.64 1.24 980.78 798.59 19.0 -3.1 7.8
Total Stock Market 44736.98 43923.69 44592.28 831.55 1.90 48929.18 39614.97 10.7 -8.3 15.4
Barron's 400 1027.63 993.77 1023.04 29.27 2.95 1127.20 904.45 11.0 -7.5 13.0

NasdaqStockMarket
Nasdaq Composite 13796.55 13493.90 13752.02 219.56 1.62 16057.44 12609.16 5.8 -12.1 21.9
Nasdaq-100 14292.72 13962.69 14243.69 237.70 1.70 16573.34 12299.08 12.3 -12.7 25.8

S&P
500 Index 4401.48 4322.56 4386.54 80.28 1.86 4796.56 3768.47 14.8 -8.0 16.1
MidCap 400 2690.45 2622.40 2679.60 70.29 2.69 2910.70 2453.30 6.8 -5.7 11.6
SmallCap 600 1331.26 1296.18 1326.40 35.29 2.73 1466.02 1252.49 2.2 -5.4 10.7

Other Indexes
Russell 2000 2065.71 2009.01 2058.87 50.37 2.51 2442.74 1931.29 -6.7 -8.3 9.0
NYSE Composite 16435.00 16069.16 16380.91 311.75 1.94 17353.76 14959.41 7.8 -4.6 8.9
Value Line 634.84 618.75 632.71 13.96 2.26 696.40 606.81 1.1 -5.8 5.1
NYSE Arca Biotech 5042.92 4956.36 5005.84 13.73 0.28 6022.37 4790.85 -9.4 -9.3 -0.9
NYSE Arca Pharma 794.86 780.03 791.29 11.06 1.42 828.58 667.24 16.5 -4.3 9.9
KBW Bank 131.86 127.81 131.04 4.56 3.61 147.56 116.06 11.4 -0.9 9.2
PHLX§Gold/Silver 149.34 146.26 148.91 -0.45 -0.30 166.01 117.06 13.0 12.4 26.2
PHLX§Oil Service 71.33 68.94 70.83 3.00 4.43 70.83 48.31 24.1 34.4 -9.4
PHLX§Semiconductor 3436.07 3330.62 3416.16 111.31 3.37 4039.51 2762.75 14.8 -13.4 35.8
Cboe Volatility 34.41 30.12 30.74 -2.58 -7.74 33.32 15.01 15.3 78.5 31.3

NasdaqPHLX Sources: FactSet; DowJonesMarketData

LateTrading
Most-activeandbiggestmoversamongNYSE,NYSEArca,NYSEAmer.
andNasdaq issues from4p.m. to6p.m.ETas reportedbyelectronic
tradingservices, securitiesdealers and regional exchanges.Minimum
sharepriceof$2andminimumafter-hoursvolumeof50,000shares.

Most-active issues in late trading
Volume AfterHours

Company Symbol (000) Last Net chg % chg High Low

Snowflake SNOW 6,881.9 203.00 -61.69 -23.31 274.95 184.02
SPDR S&P 500 SPY 6,476.5 437.01 -0.88 -0.20 438.43 407.24
Uber Technologies UBER 2,959.0 33.94 -0.10 -0.29 34.14 33.80
Finl Select Sector SPDR XLF 2,793.6 38.10 0.04 0.11 38.12 38.02

Invesco QQQ Trust I QQQ 2,614.8 345.94 -1.28 -0.37 348.21 323.90
Coty Cl A COTY 2,567.0 9.07 -0.10 -1.09 9.18 9.07
iShares 20+Y Treasury Bd TLT 2,408.1 137.40 0.93 0.68 137.40 136.45
iShares MSCI Emg Markets EEM 2,376.1 45.98 -0.21 -0.45 46.19 45.98

Percentage gainers…
Samsara IOT 68.0 19.00 2.44 14.73 19.47 16.56
Pure Storage Cl A PSTG 553.3 29.35 2.85 10.75 29.68 26.50
ChargePoint Holdings CHPT 1,208.8 15.18 1.11 7.89 15.75 13.20
Everspin Technologies MRAM 88.9 10.80 0.70 6.93 11.55 10.10
Signify Health SGFY 51.3 14.62 0.94 6.87 15.38 13.52

...And losers
Snowflake SNOW 6,881.9 203.00 -61.69 -23.31 274.95 184.02
Weave Communications WEAV 57.1 7.69 -1.64 -17.58 9.28 7.69
American Eagle Outfitters AEO 642.6 19.55 -1.78 -8.35 21.83 19.01
Okta Cl A OKTA 366.1 172.20 -10.50 -5.75 190.00 164.00
Kiniksa Pharmaceuticals KNSA 62.6 9.88 -0.51 -4.91 10.39 9.88

TradingDiary
Volume, Advancers, Decliners

NYSE NYSEAmer.

Total volume*1,130,599,824 18,222,694
Adv. volume* 933,014,090 9,806,186
Decl. volume* 184,643,264 8,240,764
Issues traded 3,486 274
Advances 2,440 172
Declines 908 91
Unchanged 138 11
Newhighs 127 7
New lows 99 5
ClosingArms† 0.61 1.09
Block trades* 5,015 183

Nasdaq NYSEArca

Total volume*5,187,889,851 401,413,508
Adv. volume*3,499,764,226 270,043,296
Decl. volume*1,646,243,920 129,570,258
Issues traded 4,959 1,722
Advances 3,087 1,278
Declines 1,583 438
Unchanged 289 6
Newhighs 77 85
New lows 215 53
ClosingArms† 0.92 1.59
Block trades* 34,701 1,668

* PrimarymarketNYSE, NYSEAmerican NYSEArca only.
†(TRIN)A comparison of the number of advancing and declining
issueswith the volumeof shares rising and falling. An
Armsof less than 1 indicates buying demand; above 1
indicates selling pressure.

PercentageGainers... Percentage Losers

Volume %chg from Latest Session 52-Week
Company Symbol (000) 65-day avg Close % chg High Low

MullenAutomotive MULN 189,625 682.0 0.98 -4.99 15.90 0.52
SoFi Technologies SOFI 146,458 167.4 11.58 3.39 24.95 8.82
FordMotor F 137,582 29.6 18.10 8.38 25.87 11.14
AdvancedMicroDevices AMD 118,180 42.2 118.28 3.91 164.46 72.50
SPDRS&P500 SPY 117,088 5.7 437.89 1.84 479.98 371.88

ProSharesUltraProQQQ TQQQ 109,352 -8.8 52.43 4.78 91.68 37.52
ECMOHOADR MOHO 106,626 22694.5 0.37 56.65 2.52 0.17
GuardionHealth Sciences GHSI 99,820 4255.3 0.24 -13.93 3.13 0.16
Imperial Petroleum IMPP 89,417 528.4 2.06 39.19 8.30 0.40
Finl Select Sector SPDR XLF 87,794 22.2 38.06 2.59 41.70 32.60
* Volumes of 100,000 shares ormore are rounded to the nearest thousand

Volume %chg from Latest Session 52-Week
Company Symbol (000) 65-day avg Close % chg High Low

Prudential Bancorp PBIP 1,431 25708 17.11 18.33 17.43 13.25
TuscanHoldings II THCA 2,153 8062 10.22 -0.39 10.42 9.93
VicShUSAAMSCI EMValue UEVM 237 4410 47.05 0.90 52.47 45.63
JiyaAcquisition Cl A JYAC 615 2452 9.81 0.00 10.37 9.61
Ctrl Eastern Europe Fd CEE 230 2138 8.89 -18.06 31.46 8.74

FlexSharesReal Assets ASET 170 2091 33.85 1.78 34.50 30.37
MicroOil Gas -3x Inv OILD 146 2075 10.34 -7.01 33.42 9.99
JohnHancockMulti LC JHML 1,180 2054 55.11 2.10 59.93 47.48
AdageneADR ADAG 391 1958 5.34 -2.91 24.57 5.01
AltEnergyAcqnCl A AEAE 527 1675 9.92 0.10 10.78 3.85
* Common stocks priced at $2 a share ormorewith an average volumeover 65 trading days of at least
5,000 shares =Has traded fewer than 65 days

Nasdaq Composite Index
13752.02 s 219.56, or 1.62%

High, low, open and close for each
trading day of the past three months.

Year agoLast

Trailing P/E ratio *†
P/E estimate *†
Dividend yield *†
All-time high:

31.76 38.46
24.78 29.12
0.74 0.75

16057.44, 11/19/21
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EQUITIES

CREDIT MARKETS

Commodities
Pricing trends on some rawmaterials, or commodities

Wednesday 52-Week YTD
Close Net chg %Chg High Low %Chg %chg

DJ Commodity 1169.90 30.07 2.64 1169.90 794.01 44.13 23.64
Refinitiv/CC CRB Index 289.09 8.24 2.93 289.09 184.08 52.18 24.41
Crude oil,$per barrel 110.60 7.19 6.95 110.60 57.76 80.48 47.05
Natural gas,$/MMBtu 4.762 0.189 4.13 6.312 2.456 69.11 27.67
Gold,$ per troy oz. 1920.90 -21.50 -1.11 1942.40 1677.70 11.99 5.11

CorporateBorrowingRates andYields
Yield (%) 52-Week Total Return (%)

Bond total return index Close Last Week ago High Low 52-wk 3-yr

U.S. Treasury, Bloomberg 2321.130 1.840 1.900 1.960 0.780 –2.551 2.988

U.S. Treasury Long, Bloomberg4151.170 2.350 2.350 2.410 1.720 –1.940 6.433

Aggregate, Bloomberg 2164.320 2.420 2.470 2.470 1.340 –3.192 3.151

Fixed-RateMBS, Bloomberg2140.480 2.570 2.640 2.640 1.590 –3.529 1.825

HighYield 100, ICEBofA 3355.172 5.092 5.247 5.390 3.162 0.569 4.102

MuniMaster, ICEBofA 584.986 1.645 1.687 1.730 0.687 –0.821 3.027

EMBIGlobal, J.P.Morgan 839.666 6.172 5.782 6.172 4.516 –6.802 1.306

Sources: J.P.Morgan; Bloomberg Fixed Income Indices; ICEDataServices

Latest Session 52-Week
Company Symbol Close Net chg % chg High Low %chg

Nordstrom JWN 26.93 7.39 37.82 46.45 18.65 -25.8
Indonesia Energy INDO 14.50 3.72 34.51 15.21 2.61 73.4
Arlo Technologies ARLO 11.19 2.51 28.92 11.50 5.48 56.9
RockyBrands RCKY 47.47 9.97 26.59 69.00 33.59 1.7
Universal Security UUU 4.96 1.02 25.89 9.55 2.27 -23.7

SemiLEDS LEDS 4.31 0.87 25.29 31.44 3.02 -11.0
BorrDrilling BORR 2.65 0.52 24.41 2.86 1.12 16.2
Cerberus Cyber Sentinel CISO 4.91 0.94 23.68 49.00 2.25 139.5
OrganogenesisHldgsCl A ORGO 8.79 1.55 21.41 24.34 6.37 -43.0
Rigel Pharmaceuticals RIGL 3.04 0.53 21.12 4.62 2.20 -20.6

Hour Loop HOUR 2.70 0.46 20.54 10.33 1.88 ...
Membership Collective MCG 9.11 1.53 20.18 14.87 7.54 ...
Agenus AGEN 3.07 0.48 18.53 6.79 2.34 -9.6
Prudential Bancorp PBIP 17.11 2.65 18.33 17.43 13.25 18.4
RamacoResources METC 18.77 2.85 17.90 19.99 3.83 321.8

MostActiveStocks

Latest Session 52-Week
Company Symbol Close Net chg % chg High Low %chg

SABBiotherapeutics SABS 2.76 -1.83 -39.87 12.90 2.15 -72.0
KaryopharmTherapeutics KPTI 6.26 -4.13 -39.75 14.73 4.42 -49.3
a.k.a. BrandsHolding AKA 5.11 -1.87 -26.79 15.23 5.05 ...
1stdibs.com DIBS 8.00 -2.33 -22.56 35.46 6.49 ...
MetaMaterials MMAT 1.65 -0.43 -20.67 21.76 1.38 -68.9

HOOKIPAPharma HOOK 2.00 -0.52 -20.63 20.00 1.25 -83.3
ArrayTechnologies ARRY 9.36 -2.36 -20.14 38.68 8.02 -74.8
BrightHealthGroup BHG 2.51 -0.61 -19.55 17.93 2.30 ...
Ctrl Eastern Europe Fd CEE 8.89 -1.96 -18.06 31.46 8.74 -63.5
ChemoCentryx CCXI 24.55 -4.91 -16.67 67.52 9.53 -60.6

Cepton CPTN 9.40 -1.85 -16.44 80.16 6.85 ...
TeraWulf WULF 9.29 -1.80 -16.23 43.98 8.65 -7.1
GreenLight Biosciences GRNA 5.31 -0.98 -15.58 15.80 4.83 ...
AdvantageSolutions ADV 6.62 -1.09 -14.14 13.22 6.09 -28.0
Huadi International HUDI 18.14 -2.96 -14.03 35.70 2.83 229.2

VolumeMovers Ranked by change from65-day average*

CURRENCIES & COMMODITIES

Currencies
U.S.-dollar foreign-exchange rates in lateNewYork trading

US$vs,
Wed YTDchg

Country/currency inUS$ perUS$ (%)

Americas
Argentina peso .0093107.8850 5.1
Brazil real .1961 5.1000 –8.5
Canada dollar .7916 1.2633 –0.1
Chile peso .001242 804.86 –5.5
Colombiapeso .000260 3847.67 –5.4
EcuadorUSdollar 1 1 unch
Mexico peso .0485 20.6270 0.6
Uruguay peso .02350 42.5500 –4.8
Asia-Pacific
Australian dollar .7298 1.3702 –0.5
China yuan .1582 6.3211 –0.5
HongKong dollar .1280 7.8129 0.2
India rupee .01322 75.639 1.5
Indonesia rupiah .0000695 14387 0.9
Japan yen .008657 115.52 0.4
Kazakhstan tenge .002015 496.28 14.1
Macau pataca .1242 8.0510 0.2
Malaysia ringgit .2384 4.1940 0.7
NewZealand dollar .6787 1.4734 0.8
Pakistan rupee .00563 177.675 0.8
Philippines peso .0194 51.493 1.0
Singapore dollar .7381 1.3548 0.5
SouthKoreawon .0008311 1203.25 1.2
Sri Lanka rupee .0049344 202.66 –0.1
Taiwan dollar .03568 28.029 1.1
Thailand baht .03075 32.520 –2.1

US$vs,
Wed YTDchg

Country/currency inUS$ perUS$ (%)

Vietnam dong .00004378 22842 –0.1
Europe
CzechRep. koruna .04348 23.001 5.1
Denmark krone .1494 6.6916 2.3
Euro area euro 1.1121 .8992 2.3
Hungary forint .002939 340.25 4.8
Iceland krona .007760 128.87 –0.7
Norway krone .1130 8.8523 0.5
Poland zloty .2344 4.2654 5.9
Russia ruble .00972 102.851 37.5
Sweden krona .1033 9.6775 6.9
Switzerland franc 1.0865 .9204 0.9
Turkey lira .0713 14.0189 5.2
Ukraine hryvnia .0333 30.0500 9.9
UK pound 1.3408 .7458 0.9
Middle East/Africa
Bahrain dinar 2.6525 .3770 0.01
Egypt pound .0636 15.7248 0.1
Israel shekel .3099 3.2273 3.8
Kuwait dinar 3.2979 .3032 0.2
Oman sul rial 2.5972 .3850 0.01
Qatar rial .2739 3.651 0.2
SaudiArabia riyal .2665 3.7520 –0.1
SouthAfrica rand .0653 15.3235 –3.9

Close Net Chg %Chg YTD%Chg

WSJDollar Index 90.36 –0.08–0.09 0.91

Sources: Tullett Prebon, DowJonesMarketData

Dow Jones Industrial Average
33891.35 s596.40, or 1.79%

High, low, open and close for each
trading day of the past three months.

Year agoLast

Trailing P/E ratio
P/E estimate *
Dividend yield
All-time high

18.80 31.82
17.90 20.67
2.07 1.90

36799.65, 01/04/22

32000

32800

33600

34400

35200

36000

36800

Nov. Dec. Jan. Feb.

Current divisor 0.15172752595384

Bars measure the point change from session's open

t
t

Session high

Session low

Session open

Close Open

Close
DOWN UP

65-day moving average

S&P 500 Index
4386.54 s80.28, or 1.86%

High, low, open and close for each
trading day of the past three months.

Year agoLast

Trailing P/E ratio *
P/E estimate *
Dividend yield *
All-time high

23.83 43.74
19.49 22.47
1.41 1.50

4796.56, 01/03/22
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*Weekly P/E data based on as-reported earnings from Birinyi Associates Inc.; †Based on Nasdaq-100 Index

MARKETS DIGEST

Track the
Markets
Compare the
performance of
selected global stock indexes,
bond ETFs, currencies and
commodities at
wsj.com/graphics/track-the-markets

.



B8 | Thursday, March 3, 2022 * THEWALL STREET JOURNAL.

Metal &PetroleumFutures
Contract Open

Open High hi lo Low Settle Chg interest
Copper-High (CMX)-25,000 lbs.; $ per lb.
March 4.5630 4.6900 4.5530 4.6555 0.0690 5,109
May 4.5710 4.7050 s 4.5525 4.6655 0.0690 118,856
Gold (CMX)-100 troy oz.; $ per troy oz.
March 1945.60 1948.20 1919.80 1920.90 –21.50 1,897
April 1945.30 1951.40 1916.00 1922.30 –21.50 461,646
May 1947.20 1951.20 s 1922.90 1924.60 –20.70 38
June 1949.50 1954.20 1919.50 1925.60 –21.50 94,577
Aug 1944.60 1957.80 1923.90 1929.00 –21.40 27,359
Oct 1957.20 1959.60 1927.80 1932.70 –21.20 8,619
Palladium(NYM) - 50 troy oz.; $ per troy oz.
March 2662.60 130.10 103
June 2598.00 2671.00 2550.00 2664.90 127.10 7,074
Platinum(NYM)-50 troy oz.; $ per troy oz.
March 1056.20 1057.70 1053.40 1067.60 16.50 7
April 1059.30 1078.00 1051.70 1068.00 16.10 47,962
Silver (CMX)-5,000 troy oz.; $ per troy oz.
March 25.310 25.310 25.030 25.183 –0.351 4,300
May 25.505 25.545 24.960 25.190 –0.351 128,060
CrudeOil, Light Sweet (NYM)-1,000bbls.; $ per bbl.
April 107.12 112.51 s 105.18 110.60 7.19 294,694
May 103.43 108.91 s 101.86 107.06 6.85 230,104
June 99.00 104.11 s 97.34 102.37 6.13 216,242
Dec 85.50 88.00 84.10 87.31 3.63 246,541
June'23 80.52 82.95 79.30 82.56 3.68 108,430
Dec 77.50 79.86 76.50 79.54 3.49 123,288
NYHarborULSD (NYM)-42,000gal.; $ per gal.
April 3.2250 3.6072 s 3.2076 3.4947 .3436 78,761
May 3.1239 3.4117 s 3.0867 3.3238 .2857 45,572
Gasoline-NYRBOB(NYM)-42,000gal.; $ per gal.
April 3.1469 3.3613 s 3.1270 3.3083 .2196 127,542
May 3.1518 3.3238 s 3.0951 3.2749 .2128 71,205
Natural Gas (NYM)-10,000MMBtu.; $ perMMBtu.
April 4.600 4.911 4.600 4.762 .189 134,365
May 4.631 4.928 4.630 4.787 .189 190,927
June 4.653 4.965 4.653 4.826 .186 72,528
July 4.739 5.011 4.705 4.874 .183 84,537
Sept 4.722 4.997 4.688 4.859 .180 69,392
Oct 4.751 5.020 4.720 4.879 .178 84,887

Agriculture Futures
Corn (CBT)-5,000bu.; cents per bu.
March 741.75 760.00 s 723.00 739.00 –.75 7,430
May 730.00 747.75 s 711.50 725.00 –.75 677,410
Oats (CBT)-5,000bu.; cents per bu.
March 715.25 715.25 715.00 716.00 –15.00 15
May 678.25 696.00 652.00 656.00 –20.25 2,005
Soybeans (CBT)-5,000bu.; cents per bu.
March 1708.00 1708.00 1668.00 1677.50 –28.00 3,394
May 1694.00 1697.00 1650.25 1663.00 –27.00 304,102
SoybeanMeal (CBT)-100 tons; $ per ton.
March 466.60 466.60 453.50 457.70 –6.00 2,244
May 454.80 457.90 443.10 448.00 –6.30 200,441
SoybeanOil (CBT)-60,000 lbs.; cents per lb.
March 76.74 79.61 s 76.07 79.54 2.74 1,519
May 76.31 77.02 s 74.55 75.87 –.34 163,616
RoughRice (CBT)-2,000 cwt.; $ per cwt.
March 15.91 16.13 s 15.89 15.89 .03 275
May 16.16 16.46 s 16.06 16.22 .03 7,667
Wheat (CBT)-5,000bu.; cents per bu.
March 1009.25 1132.00 s 997.50 1058.50 56.75 466
May 1014.00 1059.00 s 985.25 1059.00 75.00 164,343
Wheat (KC)-5,000bu.; cents per bu.
March 1043.50 1127.00 s 1042.75 1073.50 61.50 456
May 1020.75 1078.00 s 1006.00 1075.25 72.25 103,085
Cattle-Feeder (CME)-50,000 lbs.; cents per lb.
March 156.700 159.175 156.700 158.300 2.025 5,947
April 160.550 164.200 160.350 163.000 3.200 16,818
Cattle-Live (CME)-40,000 lbs.; cents per lb.
April 141.500 141.725 139.750 140.100 –.425 133,654
June 137.475 137.900 135.950 136.500 –.550 100,182
Hogs-Lean (CME)-40,000 lbs.; cents per lb.
April 106.900 107.100 104.400 106.300 .100 99,769
June 117.725 117.825 115.150 116.450 –.325 61,864
Lumber (CME)-110,000bd. ft., $ per 1,000bd. ft.
March 1395.00 1433.40 s 1395.00 1418.70 45.70 452
May 1234.70 1268.70 s 1234.70 1268.70 45.00 1,537
Milk (CME)-200,000 lbs., cents per lb.
March 22.21 22.34 22.05 22.24 –.02 5,119
April 23.12 23.30 22.89 23.05 –.12 4,961
Cocoa (ICE-US)-10metric tons; $ per ton.
March 2,503 2,527 2,478 2,491 8 10

COMMODITIES

FuturesContracts Contract Open
Open High hi lo Low Settle Chg interest

May 2,537 2,565 2,506 2,529 8 91,330
Coffee (ICE-US)-37,500 lbs.; cents per lb.
March 235.00 235.00 229.00 230.45 –6.80 1,310
May 236.40 236.40 227.20 229.20 –6.80 123,734
Sugar-World (ICE-US)-112,000 lbs.; cents per lb.
May 18.50 18.67 18.28 18.64 .30 332,756
July 18.24 18.49 18.09 18.48 .36 163,589
Sugar-Domestic (ICE-US)-112,000 lbs.; cents per lb.
May 35.40 … 2,647
Cotton (ICE-US)-50,000 lbs.; cents per lb.
March 124.57 125.28 121.64 122.04 –4.31 111
May 122.60 123.12 118.16 118.54 –4.21 109,760
Orange Juice (ICE-US)-15,000 lbs.; cents per lb.
March 151.25 151.25 151.25 151.25 1.05 536
May 142.40 149.20 141.90 148.10 5.85 9,834

InterestRate Futures
UltraTreasuryBonds (CBT) - $100,000; pts 32nds of 100%
March 182-160 –4-06.0 14,410
June 188-090 188-280 182-030 184-040 –4-15.0 1,251,706
TreasuryBonds (CBT)-$100,000; pts 32nds of 100%
March 154-180 –2-15.0 10,625
June 158-250 159-050 155-190 156-160 –2-21.0 1,103,240
TreasuryNotes (CBT)-$100,000; pts 32nds of 100%
March 128-145 128-275 127-025 127-100 –1-13.0 44,583
June 128-165 128-295 127-000 127-090 –1-14.5 3,727,457
5Yr. TreasuryNotes (CBT)-$100,000; pts 32nds of 100%
March 118-147 –1-00.0 28,560
June 118-305 119-097 118-002 118-045 –1-01.5 3,778,672
2Yr. TreasuryNotes (CBT)-$200,000; pts 32nds of 100%
March 107-256 –13.1 27,259
June 107-250 107-306 107-133 107-143 –14.0 2,020,365
30DayFederal Funds (CBT)-$5,000,000; 100 - daily avg.
March 99.7875 99.7975 99.7700 99.7900 –.0025 140,925
April 99.6600 99.6850 99.6300 99.6650 –.0150 433,398
10Yr. Del. Int. RateSwaps (CBT)-$100,000; pts 32nds of 100%
March 97-275 –1-18.5 75,215
Eurodollar (CME)-$1,000,000; pts of 100%
March 99.3425 99.3775 99.3250 99.3550 –.0125 920,577
June 98.9800 99.0550 98.8350 98.8600 –.1950 1,061,262
Dec 98.4200 98.5200 98.1850 98.2150 –.2800 1,246,990
Dec'23 98.0450 98.1250 97.8250 97.8500 –.2400 1,296,603

CurrencyFutures
JapaneseYen (CME)-¥12,500,000; $ per 100¥
March .8705 .8713 .8643 .8653 –.0056 199,863
June .8729 .8732 .8663 .8672 –.0057 6,502
CanadianDollar (CME)-CAD 100,000; $ per CAD
March .7850 .7919 .7846 .7904 .0055 127,972
June .7845 .7918 .7845 .7904 .0055 11,087
BritishPound (CME)-£62,500; $ per £
March 1.3324 1.3408 t 1.3271 1.3372 .0060 188,285
June 1.3325 1.3399 1.3270 1.3366 .0056 18,891
Swiss Franc (CME)-CHF 125,000; $ per CHF
March 1.0889 1.0913 1.0825 1.0864 –.0022 46,261
June 1.0932 1.0954 1.0868 1.0905 –.0022 859
AustralianDollar (CME)-AUD 100,000; $ perAUD
March .7252 .7308 .7244 .7298 .0049 186,987
June .7261 .7318 .7254 .7308 .0050 2,116
MexicanPeso (CME)-MXN500,000; $ perMXN
March .04832 .04849 .04797 .04838 .00001 153,569
June .04752 .04768 .04719 .04758 .00002 1,092
Euro (CME)-€125,000; $ per €
March 1.1125 1.1146 t 1.1060 1.1126 … 685,971
June 1.1162 1.1183 t 1.1098 1.1163 –.0001 23,120

IndexFutures
Mini DJ Industrial Average (CBT)-$5 x index
March 33318 33977 33121 33849 582 76,649
June 33196 33870 33016 33744 578 1,412
Mini S&P500 (CME)-$50 x index
March 4308.75 4399.25 4278.25 4381.75 78.00 2,277,258
June 4300.00 4391.00 4269.75 4374.00 78.75 100,489
Mini S&PMidcap400 (CME)-$100 x index
March 2614.30 2688.30 2590.70 2676.90 70.10 49,571
June 2637.60 2680.80 2598.80 2672.80 57.10 3
MiniNasdaq 100 (CME)-$20 x index
March 14026.25 14290.00 13911.50 14239.25 233.75 245,865
June 14006.25 14286.50 13914.25 14238.75 234.25 3,281
Mini Russell 2000 (CME)-$50 x index
March 2009.70 2066.10 1991.30 2056.10 49.40 505,693
MiniRussell 1000 (CME)-$50 x index
March 2400.10 2435.50 2383.70 2428.10 44.40 15,990
U.S. Dollar Index (ICE-US)-$1,000 x index
March 97.61 97.85 s 97.30 97.41 .01 53,528
June 97.35 97.82 s 97.29 97.40 .03 2,887

Source: FactSet

wsj.com/market-data/commodities

CashPrices Wednesday,March 2, 2022
These prices reflect buying and selling of a variety of actual or “physical” commodities in themarketplace—
separate from the futures price on an exchange,which reflectswhat the commoditymight beworth in future
months.

Wednesday

Energy
Coal,C.Aplc.,12500Btu,1.2SO2-r,w 90.550
Coal,PwdrRvrBsn,8800Btu,0.8SO2-r,w 21.650

Metals
Gold, per troy oz
Engelhard industrial 1932.00
Handy&Harmanbase 1928.50
Handy&Harman fabricated 2140.64
LBMAGold PriceAM *1920.45
LBMAGold Price PM *1922.00
Krugerrand,wholesale-e 1996.07
Maple Leaf-e 2015.27
AmericanEagle-e 2015.27
Mexican peso-e 2322.10
Austria crown-e 1884.30
Austria phil-e 2015.27
Silver, troy oz.
Engelhard industrial 25.2000
Handy&Harmanbase 25.0750
Handy&Harman fabricated 31.3440
LBMAspot price *£18.3800
(U.S.$ equivalent) *24.6400
Coins,wholesale $1,000 face-a 21119
Othermetals
LBMAPlatinumPrice PM *1064.0
Platinum,Engelhard industrial 1066.0
Palladium,Engelhard industrial 2610.0
Aluminum, LME, $ permetric ton *3495.5
Copper,Comex spot 4.6555

Wednesday

IronOre, 62%FeCFRChina-s 145.0
ShreddedScrap, USMidwest-s,m n.a.
Steel, HRCUSA, FOBMidwestMill-s 1000
Battery/EVmetals
BMI LithiumCarbonate, EXWChina, =99.2%-v,k 70675
BMI LithiumHydroxide, EXWChina, =56.5% -v,k 64000
BMICobalt sulphate, EXWChina, >20.5% -v,m 17729
BMINickel Sulphate, EXWChina, >22%-v,m 6479
BMI FlakeGraphite, FOBChina, -100Mesh, 94-95% -v,m 685

Fibers andTextiles
Burlap,10-oz,40-inchNYyd-n,w 0.8400
Cotton,1 1/16 std lw-mdMphs-u 1.1954
Cotlook 'A' Index-t *135.05
Hides,hvy native steers piece fob-u 41.000
Wool,64s,staple,Terr del-u,w n.a.

Grains andFeeds
Barley,top-qualityMnpls-u n.a.
Bran,wheatmiddlings, KC-u 183
Corn,No. 2 yellow,Cent IL-bp,u 7.1500
Corn gluten feed,Midwest-u,w 193.8
Corn glutenmeal,Midwest-u,w 618.2
Cottonseedmeal-u,w 343
Hominy feed,Cent IL-u,w 170
Meat-bonemeal,50%proMnpls-u,w 310
Oats,No.2milling,Mnpls-u n.a.
Rice, LongGrainMilled, No. 2AR-u,w 27.75
Sorghum,(Milo)No.2Gulf-u n.a.
SoybeanMeal,Cent IL,rail,ton48%-u,w 466.30
Soybeans,No.1 yllw IL-bp,u 16.5100

Wednesday

Wheat,Spring14%-proMnpls-u 11.8825
Wheat,No.2 soft red,St.Louis-u 10.6600
Wheat -Hard - KC (USDA) $ per bu-u 10.9425
Wheat,No.1softwhite,Portld,OR-u 11.2500

Food
Beef,carcass equiv. index
choice 1-3,600-900 lbs.-u 225.90
select 1-3,600-900 lbs.-u 219.59
Broilers, National compwtd. avg.-u,w 1.2820
Butter,AAChicago-d 2.6775
Cheddar cheese,bbl,Chicago-d 192.00
Cheddar cheese,blk,Chicago-d 205.50
Milk,Nonfat dry,Chicago lb.-d 187.50
Coffee,Brazilian,Comp-y 2.9814
Coffee,Colombian, NY-y 3.0971
Eggs,largewhite,Chicago-u 1.3650
Flour,hardwinter KC-p 27.45
Hams,17-20 lbs,Mid-US fob-u 0.65
Hogs,Iowa-So.Minnesota-u 97.41
Pork bellies,12-14 lbMidUS-u n.a.
Pork loins,13-19 lbMidUS-u 1.2252
Steers,Tex.-Okla. Choice-u n.a.
Steers,feeder,Okla. City-u,w 191.25

Fats andOils
Degummed corn oil, crudewtd. avg.-u,w 61.1700
Grease,choicewhite,Chicago-h 0.6950
Lard,Chicago-u n.a.
Soybean oil,crude;Centl IL-u,w 0.7775
Tallow,bleach;Chicago-h 0.7225
Tallow,edible,Chicago-u n.a.

KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; C=corrected; D=CME; E=Manfra,Tordella & Brookes; H=American Commodities Brokerage Co;
K=bi-weekly;M=monthly; N=nominal; n.a.=not quoted or not available; P=Sosland Publishing; R=SNL Energy; S=Platts-TSI; T=Cotlook Limited; U=USDA; V=Benchmark
Mineral Intelligence;W=weekly; Y=International Coffee Organization; Z=not quoted. *Data as of 3/1

Source: Dow JonesMarket Data

Global GovernmentBonds:MappingYields
Yields and spreads over or underU.S. Treasurys on benchmark two-year and 10-year government bonds in
selected other countries; arrows indicatewhether the yield rose(s) or fell (t) in the latest session

Country/ Yield (%) Spread Under/Over U.S. Treasurys, in basis points
Coupon (%) Maturity, in years Latest(l)-2 -1 0 1 2 3 4 Previous Month ago Year ago Latest Prev Year ago

1.500 U.S. 2 1.510 s l 1.303 1.154 0.121
1.875 10 1.862 s l 1.708 1.765 1.413

2.750 Australia 2 1.016 t l 1.106 0.887 0.128 -50.0 -24.3 1.9
1.000 10 2.074 t l 2.186 1.907 1.734 21.1 46.1 32.9

0.000 France 2 -0.545 s l -0.663 -0.630 -0.620 -206.1 -201.2 -72.9
0.000 10 0.482 s l 0.367 0.446 -0.105 -138.1 -135.8 -151.0

0.000 Germany 2 -0.606 s l -0.747 -0.511 -0.687 -212.2 -209.5 -79.7
0.000 10 0.029 s l -0.074 0.042 -0.349 -183.5 -179.9 -175.5

0.000 Italy 2 -0.096 s l -0.260 -0.024 -0.337 -161.2 -160.8 -44.7
0.950 10 1.534 s l 1.413 1.416 0.684 -33.0 -31.2 -72.1

0.005 Japan 2 -0.047 t l -0.032 -0.053 -0.121 -156.3 -138.0 -23.1
0.100 10 0.134 t l 0.181 0.179 0.130 -173.0 -154.4 -127.5

0.000 Spain 2 -0.161 s l -0.251 -0.450 -0.457 -167.7 -159.9 -56.6
0.700 10 0.995 s l 0.890 0.792 0.329 -86.9 -83.5 -107.6

0.125 U.K. 2 1.100 s l 0.831 1.036 0.053 -41.6 -51.8 -5.7
4.250 10 1.263 s l 1.097 1.259 0.689 -60.1 -62.8 -71.6

Source: Tullett Prebon, Tradeweb ICE U.S. Treasury Close

CorporateDebt
Prices of firms' bonds reflect factors including investors' economic, sectoral and company-specific
expectations
Investment-grade spreads that tightened themost…

Spread*, in basis points
Issuer Symbol Coupon (%) Yield (%) Maturity Current One-day change Lastweek

BancoSantander SANTAN 2.706 2.12 June 27, ’24 61 –27 79
DeltaAir Lines DAL 4.750 3.93 Oct. 20, ’28 220 –17 199
KinderMorgan KMI 6.500 4.68 Sept. 1, ’39 235 –12 n.a.
Mitsubishi UFJ Financial MUFG 3.961 2.89 March 2, ’28 113 –11 n.a.

ParamountGlobal PARA 6.875 4.12 April 30, ’36 236 –8 248
Royal Bank of Canada RY 0.650 2.19 July 29, ’24 69 –7 n.a.
Bank ofNovaScotia BNS 2.450 3.14 Feb. 2, ’32 124 –6 120
CiscoSystems CSCO 5.900 3.36 Feb. 15, ’39 108 –6 109

…Andspreads thatwidened themost
BNPParibas BNP 4.400 3.46 Aug. 14, ’28 172 23 148
Wells Fargo WFC 5.375 4.07 Nov. 2, ’43 186 21 174
DominionEnergy D 6.625 3.40 Feb. 1, ’32 154 14 131
StateStreet STT 2.200 3.14 March 3, ’31 128 14 n.a.

BPCE BPCEGP 1.625 2.29 Jan. 14, ’25 71 13 65
BMWUSCapital BMW 0.750 1.96 Aug. 12, ’24 56 12 n.a.
WaltDisney DIS 7.750 3.87 Dec. 1, ’45 165 12 n.a.
Credit Agricole ACAFP 3.250 2.36 Oct. 4, ’24 106 9 85

High-yield issueswith thebiggest price increases…
BondPrice as%of face value

Issuer Symbol Coupon (%) Yield (%) Maturity Current One-day change Lastweek

Occidental Petroleum OXY 6.200 5.05 March 15, ’40 113.571 1.51 107.054
Transocean RIG 7.500 14.82 April 15, ’31 64.000 1.50 62.281
Nordstrom JWN 6.950 5.47 March 15, ’28 107.500 1.21 105.500
Bath&BodyWorks BBWI 9.375 3.76 July 1, ’25 117.375 0.83 116.760

FordMotor Credit … 4.389 3.75 Jan. 8, ’26 102.250 0.45 101.250
HowmetAerospace HWM 5.950 4.87 Feb. 1, ’37 111.298 0.44 110.095
TevaPharmaceutical FinanceNetherlands … 3.150 5.43 Oct. 1, ’26 90.875 0.42 91.000
UnitedAirlinesHoldings UAL 4.875 4.83 Jan. 15, ’25 100.125 0.38 n.a.

…Andwith thebiggest price decreases
Embarq … 7.995 8.24 June 1, ’36 97.970 –1.08 100.000
Telecom Italia Capital TITIM 7.721 7.35 June 4, ’38 103.470 –0.78 103.805
Bath&BodyWorks BBWI 6.750 5.85 July 1, ’36 108.694 –0.74 107.448
IntesaSanpaolo ISPIM 5.710 4.21 Jan. 15, ’26 105.310 –0.63 105.140

FordMotor Credit … 3.370 3.25 Nov. 17, ’23 100.200 –0.58 100.304

*Estimated spread over 2-year, 3-year, 5-year, 10-year or 30-year hot-run Treasury; 100basis points=one percentage pt.; change in spread shown is for Z-spread.
Note: Data are for themost active issue of bondswithmaturities of two years ormore

Source:MarketAxess

BroadMarketBloomberg Fixed Income Indices

2164.32 -3.9 U.S. Aggregate 2.420 1.340 2.470

U.S. Corporate IndexesBloomberg Fixed Income Indices

3207.37 -6.1 U.S. Corporate 3.190 1.910 3.220

2977.34 -3.3 Intermediate 2.750 1.260 2.790

4584.22 -10.5 Long term 3.910 2.900 3.940

641.71 -6.3 Double-A-rated 2.770 1.650 2.800

856.58 -6.3 Triple-B-rated 3.430 2.110 3.470

HighYieldBonds ICEBofA

503.51 -3.5 HighYield Constrained 5.639 3.796 5.860

489.63 -2.8 Triple-C-rated 9.523 6.304 9.621

3355.17 -3.4 HighYield 100 5.092 3.162 5.390

438.61 -4.7 Global HighYield Constrained 6.030 3.968 6.114

332.44 -4.7 EuropeHighYield Constrained 4.267 2.304 4.317

U.SAgencyBloomberg Fixed Income Indices

1799.73 -2.2 U.SAgency 1.840 0.640 1.940

1575.08 -1.8 10-20 years 1.770 0.520 1.870

3964.17 -5.7 20-plus years 2.660 1.890 2.720

2759.23 -4.5 Yankee 2.820 1.510 2.830

Bonds | wsj.com/market-data/bonds/benchmarks
TrackingBondBenchmarks
Return on investment and spreads over Treasurys and/or yields paid to investors comparedwith 52-week
highs and lows for different types of bonds
Total
return YTD total Yield (%)
close return (%) Index Latest Low High

*Constrained indexes limit individual issuer concentrations to 2%; theHighYield 100 are the 100 largest bonds † In local currency §Euro-zone bonds

** EMBIGlobal Index Sources: ICEDataServices; Bloomberg Fixed Income Indices; J.P.Morgan

Total
return YTD total Yield (%)
close return (%) Index Latest Low High

Mortgage-BackedBloomberg Fixed Income Indices

2140.48 -2.9 Mortgage-Backed 2.570 1.590 2.640

2094.85 -2.3 GinnieMae (GNMA) 2.540 1.570 2.620

1262.70 -3.0 Fanniemae (FNMA) 2.580 1.580 2.640

1937.22 -3.1 FreddieMac (FHLMC) 2.580 1.570 2.640

584.99 -2.9 MuniMaster 1.645 0.687 1.730

411.95 -3.1 7-12 year 1.655 0.687 1.747

475.69 -3.3 12-22 year 1.911 1.000 2.004

466.31 -4.0 22-plus year 2.405 1.443 2.494

Global Government J.P.Morgan†

585.74 -2.3 Global Government 1.300 0.720 1.440

820.57 -2.2 Canada 1.860 1.230 2.030

398.70 -1.8 EMU§ 0.721 0.163 0.990

747.35 -1.7 France 0.580 0.080 0.820

531.00 -1.1 Germany -0.010 -0.410 0.270

291.67 -1.0 Japan 0.450 0.260 0.550

585.90 -1.7 Netherlands 0.200 -0.290 0.490

998.79 -3.7 U.K. 1.360 0.720 1.590

839.67 -8.7 EmergingMarkets ** 6.172 4.516 6.172

WeeklyDemand, 000sbarrels per day
Expected Previous Year 4-week 5-year

Current change week ago avg avg

Total petroleum
product 20,830 ... 21,483 18,759 21,734 20,348

Finished

motor gasoline 8,743 ... 8,657 8,148 8,774 9,242

Kerosene-type

jet fuel 1,470 ... 1,476 1,285 1,464 1,616

Distillates 4,450 ... 4,233 3,788 4,325 4,216

Residual fuel oil 215 ... 311 371 293 224

Propane/propylene 1,477 ... 1,880 1,487 1,883 ...

Other oils 4,474 ... 4,926 3,682 4,995 ...

Natural gas storage
Billions of cubic feet; weekly totals
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M A M J J A S O N D J
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F

t

Natural gas,
lower 48 states

t

Five-year average
for each week

Note: Expected changes are provided byDowJonesNewswires' survey of analysts. Previous and average inventory data are inmillions.
Sources: FactSet; DowJonesMarketData; U.S. Energy InformationAdministration; DowJonesNewswires

Macro & Market Economics
Watching theGauges: U.S. Supply andDemand
Inventories, imports and demand for theweek endedFebruary 25. Current figures are in thousands of barrels
or thousands of gallons per day, except natural-gas figures,which are in billions of cubic feet. Natural-gas
import and demanddata are availablemonthly only.

Inventories,000sbarrels Imports,000sbarrels per day
Expected Previous Year 4-week 5-year Expected Previous Year 4-week 5-year

Current change week ago avg avg Current change week ago avg avg

Crude oil and
petroleumprod 1,155,193 ... 1,159 1,282 1,162 1,262 8,043 ... 8,784 8,642 8,378 8,844
Crude oil
excludingSPR 413,425 2,200 416 485 413 472 5,767 ... 6,828 6,292 6,194 6,761
Gasoline 246,011 ... 246 243 247 243 603 ... 416 605 522 607
Finishedgasoline 17,714 -1,400 18 22 18 24 141 ... 55 61 60 80
Reformulated 18 ... 0 0 0 0 0 ... 0 0 0 0
Conventional 17,696 ... 18 22 18 23 141 ... 55 61 60 80
Blend. components 228,298 ... 229 221 229 220 461 ... 361 544 462 527

Natural gas (bcf) 1,782 ... 2 2 2 2 ... ... ... ... ... ...

Kerosene-type
jet fuel 38,188 ... 38 39 38 41 168 ... 119 196 97 153
Distillates 119,104 -1,400 120 143 120 138 403 ... 416 321 424 264
Heating oil 6,937 ... 7 8 7 10 0 ... 0 0 0 11
Diesel 112,167 ... 112 135 113 64 403 ... 416 321 424 253
Residual fuel oil 26,439 ... 26 32 26 33 142 ... 250 231 245 171
Other oils 249,939 ... 249 277 251 266 738 ... 608 809 730 730

Net crude, petroleum
products, incl. SPR 1,735,213 ... 1,742 1,920 1,745 1,918 -922 ... 1,324 2,298 764 1,636

iShMSCIEmgMarkets EEM 46.19 0.17 –5.4
iShMSCIEAFEValue EFV 49.46 1.48 –1.8
iShNatlMuniBd MUB 112.72 –0.25 –3.1
iSh1-5YIGCorpBd IGSB 52.55 –0.57 –2.5
iShPfd&Incm PFF 36.19 0.42 –8.2
iShRussell1000Gwth IWF 267.82 1.64 –12.4
iShRussell1000Val IWD 162.62 1.97 –3.2
iShRussell2000 IWM 204.24 2.38 –8.2
iShRussell2000Val IWN 159.97 2.66 –3.7
iShRussellMid-Cap IWR 76.52 2.12 –7.8
iShRussellMCValue IWS 116.94 2.41 –4.4
iShRussell1000 IWB 243.40 1.84 –8.0
iShS&P500Growth IVW 73.39 1.82 –12.3
iShS&P500Value IVE 152.37 1.91 –2.7
iShShortTreaBd SHV 110.30 –0.02 –0.1
iShTIPSBondETF TIP 127.03 –0.65 –1.7
iSh1-3YTreasuryBd SHY 84.45 –0.33 –1.3
iSh7-10YTreasuryBd IEF 111.41 –1.50 –3.1
iSh20+YTreasuryBd TLT 136.47 –3.42 –7.9
iShUSTreasuryBdETF GOVT 25.57 –1.37 –4.1
JPMUltShtIncm JPST 50.33 –0.09 –0.3
PimcoEnhShMat MINT 100.96 –0.07 –0.6
ProShUltPrQQQ TQQQ 52.43 4.78 –37.0
SPDRBlm1-3MTB BIL 91.41 ... –0.0
SPDRGold GLD 179.73 –1.04 5.1
SPDRS&P500Value SPYV 40.85 1.90 –2.7
SchwabIntEquity SCHF 36.20 1.23 –6.9
SchwabUSBrdMkt SCHB 103.87 1.85 –8.1
SchwabUSDiv SCHD 77.50 2.34 –4.1
SchwabUSLC SCHX 104.59 1.78 –8.1
SchwabUSLCGrw SCHG 143.16 1.55 –12.6
SchwabUSSC SCHA 94.54 2.42 –7.7
SchwabUSTIPs SCHP 61.96 –0.67 –1.5

Closing Chg YTD
ETF Symbol Price (%) (%)

CnsmrDiscSelSector XLY 178.41 2.10 –12.7
CnsStapleSelSector XLP 75.25 1.06 –2.4
DimenUSCoreEq2 DFAC 27.16 2.26 –6.2
EnSelectSectorSPDR XLE 72.92 2.29 31.4
FinSelSectorSPDR XLF 38.06 2.59 –2.5
HealthCareSelSect XLV 131.19 1.51 –6.9
IndSelSectorSPDR XLI 100.50 2.13 –5.0
InvscQQQI QQQ 347.22 1.68 –12.7
InvscS&P500EW RSP 154.83 2.13 –4.9
iShCoreDivGrowth DGRO 52.55 1.96 –5.5
iShCoreMSCIEAFE IEFA 68.63 1.21 –8.1
iShCoreMSCIEM IEMG 56.61 0.35 –5.4
iShCoreMSCITotInt IXUS 66.21 1.02 –6.7
iShCoreS&P500 IVV 439.80 1.82 –7.8
iShCoreS&PMC IJH 267.41 2.66 –5.5
iShCoreS&PSC IJR 108.57 2.71 –5.2
iShS&PTotlUSStkMkt ITOT 98.32 1.84 –8.1
iShCoreTotalUSDBd IUSB 50.62 –1.07 –4.4
iShCoreUSAggBd AGG 109.49 –1.20 –4.0
iShSelectDividend DVY 124.41 2.61 1.5
iShESGAwareUSA ESGU 98.43 1.77 –8.8
iShEdgeMSCIMinUSA USMV 74.51 1.43 –7.9
iShEdgeMSCIUSAQual QUAL 130.59 1.90 –10.3
iShGoldTr IAU 36.61 –1.03 5.2
iShiBoxx$InvGrCpBd LQD 123.07 –1.52 –7.1
iShiBoxx$HYCpBd HYG 83.33 0.24 –4.2
iShJPMUSDEmgBd EMB 97.11 –0.22 –11.0
iShMBSETF MBB 103.88 –1.02 –3.3
iShMSCIACWI ACWI 97.60 1.43 –7.7
iShMSCI EAFE EFA 72.52 1.26 –7.8
iShMSCI EAFESC SCZ 66.06 1.30 –9.6

Closing Chg YTD
ETF Symbol Price (%) (%)

Wednesday, March 2, 2022
SPDRDJIATr DIA 339.00 1.75 –6.7
SPDRS&PMdCpTr MDY 488.80 2.65 –5.6
SPDRS&P500 SPY 437.89 1.84 –7.8
SPDRS&PDiv SDY 125.69 2.16 –2.7
TechSelectSector XLK 154.26 2.17 –11.3
VangdInfoTech VGT 404.39 2.08 –11.7
VangdSCVal VBR 174.76 2.85 –2.3
VangdExtMkt VXF 164.67 1.96 –9.9
VangdSCGrwth VBK 245.83 1.75 –12.8
VangdDivApp VIG 158.62 1.82 –7.6
VangdFTSEDevMk VEA 47.42 1.22 –7.1
VangdFTSEEM VWO 47.32 0.32 –4.3
VangdFTSEEurope VGK 61.61 1.55 –9.7
VangdFTSEAWxUS VEU 57.44 0.90 –6.3
VangdGrowth VUG 277.54 1.57 –13.5
VangdHlthCr VHT 245.32 1.53 –7.9
VangdHiDiv VYM 110.47 2.07 –1.5
VangdIntermBd BIV 84.40 –1.14 –3.7
VangdIntrCorpBd VCIT 88.25 –1.05 –4.9
VangdLC VV 202.11 1.86 –8.6
VangdMC VO 232.95 2.09 –8.6
VangdMCVal VOE 145.63 2.41 –3.1
VangdMBS VMBS 51.08 –1.08 –3.3
VangdRealEst VNQ 103.91 1.87 –10.4
VangdS&P500ETF VOO 402.60 1.84 –7.8
VangdSTBond BSV 79.30 –0.51 –1.9
VangdSTCpBd VCSH 79.31 –0.49 –2.4
VangdShtTmInfltn VTIP 51.77 –0.23 0.7
VangdSC VB 210.98 2.35 –6.7
VangdTaxExemptBd VTEB 53.13 –0.23 –3.2
VangdTotalBd BND 81.21 –1.23 –4.2
VangdTotIntlBd BNDX 53.79 –0.81 –2.5
VangdTotIntlStk VXUS 59.51 1.05 –6.4
VangdTotalStk VTI 221.85 1.90 –8.1
VangdTotlWrld VT 99.47 1.49 –7.4
VangdValue VTV 144.60 2.05 –1.7

Closing Chg YTD
ETF Symbol Price (%) (%)
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DividendChanges
Dividend announcements fromMarch 2.

Amount Payable /
Company Symbol Yld% New/Old Frq Record

Amount Payable /
Company Symbol Yld% New/Old Frq Record

Increased
AcushnetHoldings GOLF 1.6 .18 /.165 Q Mar25 /Mar11
Centerspace CSR 3.0 .73 /.72 Q Apr11 /Mar31
Dominos Pizza DPZ 1.0 1.10 /.94 Q Mar30 /Mar15
Fedl AgMtgeCorp Cl A AGM.A 3.2 .95 /.88 Q Mar31 /Mar16
Fedl AgMtgeCorp Cl C AGM 3.1 .95 /.88 Q Mar31 /Mar16
FSKKRCapital FSK 10.9 .63 /.62 Q Apr04 /Mar16
Greif B GEF.B 5.0 .69 /.68 Q Apr01 /Mar17
Hess Corp HES 1.5 .375 /.25 Q Mar30 /Mar14
Kohl's Corp KSS 3.4 .50 /.25 Q Mar30 /Mar16
Linde LIN 1.6 1.17 /1.06 Q Mar25 /Mar11
Presidio Property Trust SQFT 10.6 .105 /.104 Q Mar28 /Mar16
RandCapital RAND 4.0 .15 /.10 Q Mar28 /Mar14
RCIHospitalityHoldings RICK 0.3 .05 /.04 Q Mar29 /Mar15
S&PGlobal SPGI 0.9 .85 /.77 Q Jun10 /May27
SBACommunications SBAC 0.9 .71 /.58 Q Mar25 /Mar10
Steel Dynamics STLD 1.8 .34 /.26 Q Apr15 /Mar31

Reduced
JamesRiverGroupHldgs JRVR 1.0 .05 /.30 Q Mar31 /Mar14

Stocks
Q&K Intl ADR QK 1:5 /Mar07

Foreign
Atlantica Sustain Infr AY 4.9 .44 Q Mar25 /Mar14
Bank ofMontreal BMO 2.9 1.0486 Q May26 /May02
BankOfNovaScotia BNS 4.3 .7884 Q Apr27 /Apr05
DianaShipping DSX 11.8 .20 Q Mar21 /Mar09
TelefonicaBrasil ADR VIV 5.3 .02076 Mar02 /

KEY:A: annual;M:monthly; Q: quarterly; r: revised; SA: semiannual; S2:1: stock split and ratio; SO:
spin-off.

Net
Stock SymClose Chg

A B C
ABB ABB 33.37 0.46
AECOM ACM 70.86 1.20
AES AES 21.41 0.74
Aflac AFL 60.14 1.66
AGCO AGCO 128.54 7.99
AMC Ent AMC 18.53 0.21
Ansys ANSS 323.25 5.02

s APA APA 37.87 0.58
ASETech ASX 7.40 0.19
ASML ASML 655.37 21.16
AT&T T 23.82 0.29
AbbottLabs ABT 120.36 2.19

s AbbVie ABBV 149.57 1.88
Abiomed ABMD 315.85 2.36
Accenture ACN 318.33 6.98
ActivisionBliz ATVI 81.48 0.60
Adobe ADBE 471.18 4.50
AdvanceAuto AAP 209.07 7.90
AdvDrainageSysWMS 125.92 7.11
AdvMicroDevicesAMD 118.28 4.45
Aegon AEG 4.85 0.17
AerCap AER 54.22 1.32
AffirmHldgs AFRM 41.80 -0.56
AgilentTechs A 133.16 1.23
agilon health AGL 19.78 -0.07
AgnicoEagle AEM 52.63 -0.21
AirProducts APD 233.33 2.80
Airbnb ABNB 157.53 6.52
AkamaiTech AKAM 110.45 1.62
Albemarle ALB 191.12 4.68
Albertsons ACI 31.99 0.59
Alcoa AA 82.56 2.78
Alcon ALC 76.75 0.64
AlexandriaRlEstARE 189.64 1.83
Alibaba BABA 105.42 -1.67
AlignTech ALGN 496.14 -4.83
Alleghany Y 669.23 23.58
Allegion ALLE 117.37 2.74
AlliantEnergy LNT 57.64 0.37
Allstate ALL 123.88 4.02
AllyFinancial ALLY 47.14 0.83
AlnylamPharmALNY 163.20 0.69
Alphabet C GOOG 2695.03 11.67
Alphabet A GOOGL 2691.43 10.20

s Altria MO 52.81 1.24
AlumofChina ACH 18.48 0.24
Amazon.com AMZN 3041.05 18.21
Ambev ABEV 2.85 0.03
Amcor AMCR 11.42 0.16
Amdocs DOX 80.45 2.06
Amerco UHAL 590.08 21.41
Ameren AEE 85.99 1.20
AmericaMovil AMX 18.60 0.35
AmericaMovil A AMOV 18.43 0.22
AmerAirlines AAL 16.37 0.08
AEP AEP 91.24 1.03
AmerExpress AXP 180.31 2.25
AmericanFin AFG 138.58 7.60
AmHomes4RentAMH 38.50 0.98
AIG AIG 61.04 3.15
AmerTowerREITAMT 231.00 2.45
AmerWaterWorksAWK 152.10 1.08
Ameriprise AMP 289.90 10.83
AmerisourceBrgnABC 143.00 1.03
Ametek AME 130.99 3.60
Amgen AMGN 228.59 3.38
Amphenol APH 76.17 2.05
AnalogDevicesADI 159.82 2.87
AngloGoldAshAU 24.01 -0.72
AB InBev BUD 58.94 -0.10
AnnalyCap NLY 7.12 0.15
Anthem ANTM 463.49 11.99
Aon AON 292.84 3.00
AptIncmREIT AIRC 52.06 1.13
ApolloGlbMgmtAPO 64.93 2.53
Apple AAPL 166.56 3.36
ApplMaterials AMAT 133.18 3.57
Applovin APP 57.85 -2.49
Aptargroup ATR 118.38 -0.72
Aptiv APTV 121.71 3.66
Aramark ARMK 36.63 0.95
ArcelorMittal MT 32.89 1.39
ArchCapital ACGL 47.12 1.29

s ArcherDaniels ADM 80.28 2.29
AresMgmt ARES 82.21 3.03
arGEN-X ARGX 291.36 -3.21
AristaNetworksANET 123.04 5.16
ArrowElec ARW 122.58 5.13
Asana ASAN 53.08 -1.88
AspenTech AZPN 146.75 -0.77
Assurant AIZ 168.88 3.76
AstraZeneca AZN 62.00 0.66
Atlassian TEAM 309.28 2.01

s AtmosEnergy ATO 111.14 1.21
Autodesk ADSK 216.51 2.51
ADP ADP 206.29 3.98
AutoZone AZO 1878.77 61.71
Avalara AVLR 102.98 -2.02
Avalonbay AVB 240.68 6.50
Avangrid AGR 44.09 -0.04
Avantor AVTR 34.88 0.66
AveryDennisonAVY 171.99 5.05
AvisBudget CAR 188.66 8.36
AxonEnterprise AXON 144.61 2.49

s BCE BCE 53.97 1.36
BHP Group BHP 71.97 3.47
BJ'sWholesale BJ 65.88 2.50
BP BP 30.11 1.62
Baidu BIDU 160.57 -2.29

s BakerHughes BKR 30.39 2.05
Ball BLL 88.17 1.33
BancoBilbaoViz BBVA 5.81 0.20
BancoBradesco BBDO 3.34 0.08
BancodeChile BCH 21.11 0.43
BancSanBrasil BSBR 6.01 0.27
BcoSantChile BSAC 20.07 0.66
BancoSantander SAN 3.29 0.15

s BanColombia CIB 37.77 0.75
BankofAmerica BAC 43.16 0.69
BankofMontreal BMO 116.89 3.47
BankNY Mellon BK 52.14 1.56
BkNovaScotia BNS 73.80 2.52
Barclays BCS 9.63 0.32
BarrickGold GOLD 23.15 -0.31
Bath&BodyWks BBWI 53.35 2.41
BauschHealth BHC 24.17 0.74
BaxterIntl BAX 85.23 1.09
BectonDicknsn BDX 272.52 1.13
BeiGene BGNE 214.20 -2.01
BentleySystems BSY 40.73 2.08
Berkley WRB 90.54 2.36

s BerkHathwy A BRK.A 486109 10230
s BerkHathwy B BRK.B 323.64 6.80
BerryGlobal BERY 58.68 0.49
BestBuy BBY 100.84 3.66
Bilibili BILI 30.16 -1.04
Bill.com BILL 234.41 4.20
Bio-Techne TECH 423.68 3.50
Bio-RadLab B BIO.B615.00 -22.04
Bio-RadLab A BIO 611.88 -4.87
Biogen BIIB 207.79 -2.55
BiohavenPharm BHVN 118.77 4.76
BioMarinPharm BMRN 78.15 0.78
BioNTech BNTX 146.95 0.22
BlackKnight BKI 59.37 1.72
BlackRock BLK 738.04 23.23

Blackstone BX 130.22 6.46
Block SQ 124.26 -1.80
BlueOwlCapitalOWL 12.68 0.59
Boeing BA 197.81 2.90
BookingHldgs BKNG 2163.52 91.52
BoozAllen BAH 81.61 -0.87
BorgWarner BWA 40.62 1.79
BostonProps BXP 122.90 2.06
BostonSci BSX 43.90 0.54
BoydGaming BYD 70.08 1.93
BrightHorizons BFAM 130.33 1.11
BristolMyers BMY 68.85 0.22
BritishAmTob BTI 44.26 0.71
Broadcom AVGO 585.78 15.66
BroadridgeFinl BR 148.18 1.88
BrookfieldMgt BAM 54.77 1.39
BrookfieldInfr BIP 60.29 0.77
BrookfieldRenew BEPC 37.55 0.36
Brown&Brown BRO 67.71 0.84
Brown-Forman B BF.B 64.82 0.38
Brown-Forman A BF.A 60.34 0.12
Bruker BRKR 70.10 0.44
BuildersFirst BLDR 77.27 4.22

s Bunge BG 107.77 1.90
BurlingtonStrs BURL 233.34 9.06
CBRE Group CBRE 97.99 2.45
CDW CDW 174.02 4.61

s CF Industries CF 84.69 2.34
CGI GIB 82.60 1.58
CH Robinson CHRW 102.94 -1.88
CME Group CME 236.74 3.29
CMS Energy CMS 64.48 0.85
CNA Fin CNA 45.70 1.18
CNH Indl CNHI 14.37 0.50
CRH CRH 44.32 1.02
CSX CSX 34.61 1.27
CVS Health CVS 104.43 2.38
CableOne CABO 1437.70 10.20
CadenceDesign CDNS 157.46 6.93
CAE CAE 27.74 0.60
CaesarsEnt CZR 86.16 3.18
CamdenProperty CPT 167.11 3.31
Cameco CCJ 25.07 0.62
CampbellSoup CPB 45.15 0.74
CIBC CM 126.97 3.55
CanNtlRlwy CNI 125.01 5.90

s CanNaturalRes CNQ 57.62 1.63
CanPacRlwy CP 72.70 3.73
Canon CAJ 22.96 -0.29
CapitalOne COF 141.20 0.52
Capri CPRI 69.18 2.71
CardinalHealth CAH 53.46 0.63
Carlisle CSL 236.34 4.69
Carlyle CG 47.42 2.37
CarMax KMX 105.80 0.56
Carnival CCL 19.02 0.16
Carnival CUK 17.71 0.37
CarrierGlobal CARR 44.91 1.19
Carvana CVNA 138.61 -6.45
Catalent CTLT 102.55 0.55
Caterpillar CAT 192.61 9.78
Celanese CE 143.29 7.63
CenovusEnergy CVE 15.86 0.42
Centene CNC 84.68 1.53
CenterPointEner CNP 27.72 0.84
CentraisElBras EBR 6.72 0.10
CeridianHCM CDAY 71.03 0.18

s Cerner CERN 93.41 0.11
CharlesRiverLabs CRL 286.99 2.55
CharterComms CHTR 570.99 -23.75

s CheckPoint CHKP 148.98 5.08
CheniereEnergy LNG 133.46 4.24

s CheniereEnerPtrs CQP 55.29 -0.22
s ChesapeakeEner CHK 79.37 0.10
s Chevron CVX 154.14 4.42
ChewyA CHWY 45.11 -1.80
ChinaEastrnAir CEA 19.43 0.47
ChinaLifeIns LFC 8.26 0.03
ChinaPetrol SNP 49.23 -0.09
ChinaSoAirlines ZNH 32.30 1.30
Chipotle CMG 1496.58 8.63
ChoiceHotels CHH 143.87 2.67
Chubb CB 204.30 4.76
ChunghwaTel CHT 44.44 0.01
Church&Dwight CHD 96.98 0.09
ChurchillDowns CHDN 243.95 10.95
Ciena CIEN 70.18 2.88
Cigna CI 240.51 3.41
CincinnatiFin CINF 123.39 3.34
Cintas CTAS 380.99 8.84
CiscoSystems CSCO 56.15 1.53

t Citigroup C 59.56 0.97
CitizensFin CFG 50.70 2.14
CitrixSystems CTXS 102.21 -0.45

t Clarivate CLVT 14.46 0.13
Cleveland-Cliffs CLF 23.62 0.32
Clorox CLX 144.82 -0.06
Cloudflare NET 119.80 2.15
Coca-Cola KO 62.43 0.46
Coca-ColaEuro CCEP 50.26 1.79
Cognex CGNX 67.92 1.48
CognizantTech CTSH 88.19 2.39
CoinbaseGlbl COIN 194.50 -1.67
ColgatePalm CL 76.70 0.66
Comcast A CMCSA 46.38 -0.01
Comerica CMA 93.67 6.08
CommerceBcshrs CBSH 71.24 2.56
ConagraBrands CAG 34.60 0.11
Concentrix CNXC 204.07 7.49
Confluent CFLT 43.54 0.26

s ConocoPhillips COP 98.04 1.08
ConEd ED 86.91 1.53
ConstBrands A STZ 215.82 2.17
ContinentalRscs CLR 59.33 1.77
Cooper COO 415.73 4.43
Copart CPRT 122.86 2.02
Corning GLW 39.83 1.26
Corteva CTVA 51.30 0.93
Cosan CSAN 17.06 0.36
CoStar CSGP 59.72 -0.11
Costco COST 528.00 5.07

s CoterraEnergy CTRA 25.67 1.31
CoupaSoftware COUP 125.27 -1.02
Coupang CPNG 25.41 -0.05
Credicorp BAP 152.51 2.36
CreditAcceptance CACC 555.30 23.28
CreditSuisse CS 7.97 0.14
CrowdStrike CRWD 201.75 4.11
CrownCastle CCI 173.20 5.19
CrownHoldings CCK 122.09 3.07
CubeSmart CUBE 49.06 0.69
Cullen/Frost CFR 142.05 7.89
Cummins CMI 207.08 11.01

s CyrusOne CONE 90.45 0.15

D E F
DISH NetworkDISH 30.98 -0.27
DTE Energy DTE 122.37 2.37
Danaher DHR 274.50 2.47
Darden DRI 140.47 0.58
DarlingIngred DAR 78.41 1.43
Datadog DDOG 164.48 4.51
DaVita DVA 112.79 1.78
Deere DE 375.98 17.33
DellTechC DELL 53.60 3.72
DeltaAir DAL 38.04 0.40
DentsplySirona XRAY 52.48 -1.88
DeutscheBankDB 11.60 0.24
DevonEnergy DVN 58.65 -0.60

DexCom DXCM 420.08 11.67
Diageo DEO 195.12 -1.24
DiamondbkEner FANG 136.67 -0.16
Dick's DKS 111.23 6.87
DiDiGlobal DIDI 4.00 -0.08
DigitalRealty DLR 135.31 1.19
DiscoverFinSvcsDFS 116.12 2.23
DiscoveryB DISCB 29.95 1.65
DiscoveryA DISCA 29.24 1.13
DiscoveryC DISCK 29.13 1.18
Disney DIS 147.34 1.64
dLocal DLO 32.08 -0.47
DocuSign DOCU 114.40 -3.50
DollarGeneral DG 205.41 4.36
DollarTree DLTR 139.92 0.21
DominionEner D 80.16 0.87
Domino's DPZ 423.25 -8.96
DoorDash DASH 103.62 1.19
Dover DOV 157.15 5.48
Dow DOW 59.20 2.07
Doximity DOCS 60.67 2.55

t DrReddy'sLab RDY 51.23 -1.43
DraftKings DKNG 23.19 -0.33
Dropbox DBX 22.77 0.10
DukeEnergy DUK 100.79 0.96
DukeRealty DRE 53.29 0.42
Dun&BradstreetDNB 18.02 -0.12
DuPont DD 77.10 1.48
DutchBros BROS 44.22 -3.30
Dynatrace DT 45.61 0.95

s ENI E 32.49 0.97
s EOG Rscs EOG 116.74 0.33
EPAM Systems EPAM 245.17 33.96

s EQT EQT 24.88 0.46
EastWestBncp EWBC 85.07 3.11
EastGroup EGP 191.51 3.45
EastmanChem EMN 117.25 2.65
Eaton ETN 152.17 5.72
eBay EBAY 55.09 0.74
Ecolab ECL 172.85 2.34

s Ecopetrol EC 16.64 0.07
EdisonInt EIX 64.49 0.84
EdwardsLife EW 111.38 -0.23
ElancoAnimal ELAN 29.00 0.06
Elastic ESTC 85.46 -0.38

s ElbitSystems ESLT 213.42 9.37
ElectronicArts EA 129.26 1.11
EmersonElec EMR 93.23 3.72

s Enbridge ENB 44.40 1.02
Endeavor EDR 30.46 0.46
EnelAmericas ENIA 5.81 0.16
EnergyTransfer ET 10.49 0.07
EnphaseEnergy ENPH 163.89 -6.71
Entegris ENTG 126.00 2.96
Entergy ETR 106.62 2.76
EnterpriseProd EPD 24.97 0.34
Envista NVST 47.68 0.05
Equifax EFX 224.57 5.53
Equinix EQIX 709.46 -1.34

s Equinor EQNR 33.87 0.20
Equitable EQH 31.76 0.96
EquityLife ELS 76.92 2.28
EquityResdntl EQR 85.50 1.87
ErieIndemnity A ERIE 173.51 3.10
EssentialUtil WTRG 47.27 0.66
EssexProp ESS 326.85 11.03
EsteeLauder EL 291.75 6.16
Etsy ETSY 162.03 4.50
EverestRe RE 292.67 8.58
Evergy EVRG 61.81 0.93
EversourceEner ES 80.75 0.95
ExactSciences EXAS 75.32 -1.17
Exelon EXC 42.76 0.53
Expedia EXPE 192.23 4.38
ExpeditorsIntl EXPD 103.21 1.70
ExtraSpaceSt EXR 193.72 2.34
ExxonMobil XOM 80.53 1.36
F5 FFIV 202.64 6.15
FMC FMC 119.56 3.47
FactSet FDS 418.00 6.14
FairIsaac FICO 490.00 14.54
Fastenal FAST 52.57 1.01
FederalRealty FRT 119.36 2.96
FedEx FDX 219.25 4.34
Ferguson FERG152.83 1.95
Ferrari RACE 210.06 1.58
FidNatlFin FNF 47.67 1.33
FidNatlInfo FIS 95.25 1.58
FifthThirdBncp FITB 46.07 1.61
FirstCitizBcshA FCNCA 778.87 22.32
FirstHorizon FHN 23.83 0.39
FirstIndRlty FR 58.00 0.64
FirstRepBank FRC 169.81 5.53
FirstSolar FSLR 69.51 -6.11
FirstEnergy FE 41.67 0.35
Fiserv FISV 98.74 1.68
FiveBelow FIVE 165.67 7.48
FleetCorTech FLT 235.52 9.41
Floor&Decor FND 97.77 2.81
FomentoEconMex FMX 79.20 2.43
FordMotor F 18.10 1.40
Fortinet FTNT 344.81 6.98
Fortis FTS 46.35 0.51
Fortive FTV 64.20 0.84
FortBrandsHome FBHS 86.32 2.47
FoxA FOXA 43.09 1.83
FoxB FOX 39.32 1.68
Franco-Nevada FNV 151.24 1.21
FranklinRscs BEN 29.45 1.37
FreeportMcM FCX 48.16 0.25
FreseniusMed FMS 31.45 0.27
FullTruck YMM 8.76 0.25

G H I
GDS Holdings GDS 44.64 -0.40
GFLEnvironmentalGFL 29.43 0.22
GXO LogisticsGXO 79.16 0.07
Gallagher AJG 158.78 2.68
GameStop GME 121.97 2.95
Gaming&LeisureGLPI 46.21 1.31
Garmin GRMN113.91 3.91
Gartner IT 283.98 9.52
Generac GNRC 316.41 -4.83
GeneralDynamics GD 235.75 2.43
GeneralElec GE 94.16 1.83
GeneralMills GIS 67.46 0.64
GeneralMotorsGM 46.32 1.80
Genmab GMAB 33.47 -0.56
Genpact G 42.56 1.12
GenuineParts GPC 124.92 4.65
Gerdau GGB 5.32 0.37
GileadSciencesGILD 61.24 0.98
GitLab GTLB 55.48 1.09
GSK GSK 42.03 0.48
GlobalPayments GPN 135.82 6.90
GlobalFoundriesGFS 59.60 1.38
Globant GLOB 268.31 2.35
GlobeLife GL 99.94 2.94
GlobusMedical GMED 72.36 1.46
GoDaddy GDDY 83.03 0.51
GoldFields GFI 14.14 -0.35
GoldmanSachsGS 336.38 8.18
Grab GRAB 5.23 -0.29
Graco GGG 71.75 0.94
Grainger GWW 480.84 14.47
Grifols GRFS 12.73 0.40
HCA HealthcareHCA 261.13 8.71

t HDFC Bank HDB 61.23 0.86
HP HPQ 36.31 2.24

Net
Stock SymClose Chg

Net
Stock SymClose Chg

HSBC HSBC 34.05 0.89
Halliburton HAL 32.93 0.82
HartfordFinl HIG 69.18 2.69
Hasbro HAS 96.77 1.95

t HashiCorp HCP 49.30 0.30
HealthpeakProp PEAK 31.50 0.75

s Heico HEI 151.14 4.19
Heico A HEI.A 125.93 3.12

s HenrySchein HSIC 85.75 -0.56
s Hershey HSY 208.03 3.17
HertzGlobal HTZ 20.21 1.14
Hess HES 101.78 0.38

s HessMidstream HESM 32.61 0.79
HewlettPackard HPE 16.99 1.58
HighwoodsPropHIW 43.79 0.30
Hilton HLT 145.91 3.74
Hologic HOLX 71.00 0.12
HomeDepot HD 327.37 7.12
HondaMotor HMC 29.61 -0.21
Honeywell HON 186.44 2.84
HorizonTherap HZNP 98.31 1.24

s HormelFoods HRL 50.48 0.94
DR Horton DHI 87.58 1.75
HostHotels HST 17.92 0.50
HowmetAerospace HWM 35.13 2.02
HuanengPowerHNP 22.66 -0.22
Huazhu HTHT 42.97 1.58
Hubbell HUBB 181.35 5.37
HubSpot HUBS 534.00 1.00
Humana HUM 436.45 5.45
JBHunt JBHT 202.72 2.36
HuntingtonBcshs HBAN 15.09 0.70
HuntingIngalls HII 208.50 4.35
Huntsman HUN 39.66 1.48
HyattHotels H 95.58 3.60
IAC/InterActive IAC 115.37 -0.02
ICICI Bank IBN 18.85 0.35
ICL Group ICL 11.26 0.69
IdexxLab IDXX 539.97 4.83
ING Groep ING 11.03 0.72
Invesco IVZ 20.54 0.83
IQVIA IQV 232.37 4.54
IcahnEnterprises IEP 54.33 0.18
Icon ICLR 234.45 3.24
IDEX IEX 193.09 4.37
IllinoisToolWks ITW 214.17 3.31
Illumina ILMN 330.19 -0.06

s ImperialOil IMO 45.79 1.27
Incyte INCY 69.58 0.88
Infosys INFY 22.59 0.43
IngersollRand IR 50.44 1.19
Insulet PODD 270.71 9.87
Intel INTC 48.87 2.05
InteractiveBrkrs IBKR 63.76 1.49
ICE ICE 129.95 2.20
InterContinentl IHG 68.82 3.48
IBM IBM 123.86 2.51
IntlFlavors IFF 129.72 1.31
IntlPaper IP 42.01 0.74
Interpublic IPG 36.41 0.94
Intuit INTU 486.00 17.42
IntuitiveSurgical ISRG 299.01 7.46
InvitatHomes INVH 38.90 1.45
IronMountain IRM 50.48 0.81
ItauUnibanco ITUB 4.86 0.12

J K L
JD.com JD 71.79 -1.51
JPMorganChase JPM 139.28 2.83
Jabil JBL 57.79 2.61

s JackHenry JKHY 180.15 1.03
JacobsEngg J 126.51 3.50
JamesHardie JHX 32.68 0.96
JazzPharma JAZZ 153.10 16.47
JefferiesFin JEF 34.84 0.93
J&J JNJ 166.04 2.04
JohnsonControls JCI 64.53 1.95
JonesLang JLL 247.00 1.24
JuniperNetworks JNPR 34.21 1.13
JustEatTakeaway GRUB 7.78 0.20
KB Fin KB 48.12 0.40
KE Holdings BEKE 18.12 -2.23
KKR KKR 60.13 2.38
KLA KLAC 346.07 9.28
Kanzhun BZ 29.74 -0.80
Kellogg K 63.62 0.28
KeurigDrPepperKDP 38.61 0.45
KeyCorp KEY 24.17 1.18
KeysightTechs KEYS 157.86 4.57
KilroyRealty KRC 71.78 0.52
KimberlyClark KMB 129.82 1.15
KimcoRealty KIM 23.77 0.85
KinderMorgan KMI 18.14 0.55
Knight-Swift KNX 54.28 0.47
Kohl's KSS 58.99 2.19

Net
Stock SymClose Chg

KoninklijkePhil PHG 32.16 -0.39
KoreaElcPwr KEP 9.59 0.01
KraftHeinz KHC 39.07 0.39
Kroger KR 49.37 1.02
LKQ LKQ 47.40 1.79
LPL Financial LPLA 171.82 6.52
L3HarrisTech LHX 253.57 -1.51
LabCorp.ofAmerica LH 270.44 1.39
LamResearch LRCX 554.02 13.45
LamarAdv LAMR 109.49 2.32
LambWeston LW 63.50 -0.25
LasVegasSands LVS 44.40 4.10
LatticeSemi LSCC 62.84 2.72
Lear LEA 152.77 8.78
Leidos LDOS 104.04 -0.71
Lennar A LEN 92.05 1.71
Lennar B LEN.B 76.87 1.61
LennoxIntl LII 274.65 7.13
LeviStrauss LEVI 21.62 0.58
LiAuto LI 30.09 -0.33
LibertyBroadbandC LBRDK 138.29 -5.81
LibertyBroadbandA LBRDA 135.57 -6.21
LibertyGlobal A LBTYA 26.07 0.93
LibertyGlobal B LBTYB 26.90 1.04
LibertyGlobal C LBTYK 26.28 0.99
LibertyFormOne C FWONK 60.67 1.66
LibertyFormOne A FWONA 56.20 1.23
LibertyBraves A BATRA 25.85 0.22
LibertyBraves C BATRK 24.99 0.31
LibertySirius C LSXMK 48.60 0.28
LibertySirius A LSXMA 48.70 0.19
LifeStorage LSI 129.30 2.04
EliLilly LLY 254.17 4.67
LincolnNational LNC 64.65 2.37
Linde LIN 290.20 7.64
LithiaMotors LAD 345.84 6.33
LiveNationEnt LYV 120.81 4.11
LloydsBanking LYG 2.43 0.04
LockheedMartin LMT 450.00 -6.61
Loews L 61.49 1.78
LogitechIntl LOGI 77.76 3.24
Lowe's LOW 228.66 7.16
Lucid LCID 24.58 -0.41
LufaxHolding LU 5.81 -0.37
lululemon LULU 330.07 14.89
LumenTech LUMN 10.34 -0.08
Lyft LYFT 38.93 1.25
LyondellBasell LYB 97.81 4.39

M N
M&T Bank MTB 178.81 8.96
MGMGrowthPropMGP 39.15 1.22
MGM ResortsMGM 43.73 1.81
MKS Instrum MKSI 153.42 7.97
MPLX MPLX 32.90 0.03
MSCI MSCI 511.09 10.71
MagellanMid MMP 49.03 0.11

t MagnaIntl MGA 70.16 2.06
ManhattanAssocMANH 136.40 3.47
ManulifeFin MFC 20.01 0.52
MarathonOil MRO 23.00 0.11
MarathonPetrolMPC 76.99 1.98
MaravaiLifeSciMRVI 39.61 0.18
Markel MKL 1258.21 31.57
MarketAxess MKTX 378.56 -1.33
Marriott MAR 168.23 3.32
Marsh&McLenMMC 155.54 1.80
MartinMariettaMLM 376.22 11.17
MarvellTech MRVL 67.67 2.72
Masco MAS 56.21 1.63
Masimo MASI153.63 -1.01
Mastercard MA 344.09 -0.39
MatchGroup MTCH 109.23 -1.19
Mattel MAT 25.23 0.76
McCormickVtgMKC.V 97.33 2.94
McCormick MKC 97.33 1.08
McDonalds MCD 240.94 1.31
McKesson MCK 273.80 2.05
MedicalProp MPW 20.43 0.16
Medtronic MDT 106.38 2.72
MercadoLibre MELI 1140.90 16.38
Merck MRK 76.67 0.33
MetaPlatforms FB 208.11 4.62
MetLife MET 66.41 1.97
MettlerToledoMTD 1387.30 -6.04
MicrochipTechMCHP 69.74 1.84
MicronTech MU 93.30 7.04
Microsoft MSFT 300.19 5.24
MidAmApt MAA 207.80 4.17
Middleby MIDD 177.61 3.33
MitsubishiUFJ MUFG 6.02 0.15
MizuhoFin MFG 2.61 0.03
Moderna MRNA 147.86 -1.66
MohawkInds MHK 142.86 5.80
MolinaHealthcareMOH 308.51 -3.37

Net
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MolsonCoorsB TAP 51.21 0.81
Mondelez MDLZ 64.70 0.36
MongoDB MDB 381.67 -0.14
MonolithicPowerMPWR 453.45 16.85
MonsterBev MNST 83.75 0.52
Moody's MCO 325.99 3.64
MorganStanleyMS 88.38 0.75
Morningstar MORN 271.06 1.10

s Mosaic MOS 53.76 2.00
MotorolaSol MSI 222.69 6.48
NICE NICE 233.10 1.35
NRG Energy NRG 37.73 1.19
NVR NVR 5012.42105.74
NXP Semi NXPI 188.35 7.17
Nasdaq NDAQ 172.07 2.08
NationalGrid NGG 75.39 -0.37
NatWest NWG 5.90 0.13
NetApp NTAP 81.10 3.77
NetEase NTES 92.38 -1.11
Netflix NFLX 380.03 -6.21
Neurocrine NBIX 91.86 -0.03
NewellBrands NWL 23.68 0.81
Newmont NEM 69.79 0.78
NewsCorp A NWSA 22.53 0.98
NewsCorp B NWS 22.64 1.10
NextEraEnergyNEE 77.55 0.11
Nike NKE 135.68 3.46
NiSource NI 29.19 0.54
Nokia NOK 5.33 0.15
NomuraHoldingsNMR 4.48 0.08
Nordson NDSN 227.07 3.83
NorfolkSouthern NSC 269.22 14.15
NorthernTrustNTRS 110.21 3.91

s NorthropGrumNOC 453.39 -2.71
NortonLifeLockNLOK 29.61 0.75
NorwegCruise NCLH 19.06 0.58
Novartis NVS 87.68 0.56
NovoNordisk NVO 104.67 1.07
Novocure NVCR 76.74 -3.85
NuHoldings NU 7.77 -0.15

s NuanceComms NUAN 55.98 0.45
s Nucor NUE 138.01 7.01
s Nutrien NTR 88.00 3.07
NVIDIA NVDA 242.20 7.47

O P Q
s ONEOK OKE 67.09 3.27
OReillyAuto ORLY 675.87 19.35

s OccidentalPetrol OXY 48.37 1.58
Okta OKTA 182.70 -1.44
Olaplex OLPX 16.65 0.84
OldDomFreightODFL 317.97 7.85
OldRepublic ORI 26.68 0.95
Omnicom OMC 83.73 2.10
ON Semi ON 62.87 3.22
OpenText OTEX 43.45 0.67
Oracle ORCL 78.28 2.27
Orange ORAN 12.01 0.09

s Organon OGN 39.36 1.90
Orix IX 99.58 -2.82
OtisWorldwideOTIS 78.78 1.13

s Ovintiv OVV 47.40 0.27
OwensCorningOC 92.65 3.33
PG&E PCG 11.46 0.16
PNC Fin PNC 193.70 6.51
POSCO PKX 59.49 0.71
PPG Ind PPG 128.78 2.28
PPL PPL 25.72 0.27
PTC PTC 111.76 1.63
Paccar PCAR 91.64 2.35
PackagingCpAm PKG 147.28 4.16
PalantirTech PLTR 12.06 -0.12
PaloAltoNtwks PANW 582.06 5.31
ParamountA PARAA 39.06 3.19
ParamountB PARA 35.24 2.98
ParkerHannifin PH 297.31 9.69
Paychex PAYX 120.38 2.83
PaycomSoftware PAYC 338.20 3.60
Paylocity PCTY 206.72 0.20
PayPal PYPL 106.61 0.10
Peloton PTON 26.73 -0.89

s PembinaPipeline PBA 35.85 1.29
PennNational PENN 50.74 -0.08
Pentair PNR 57.40 1.36
Penumbra PEN 227.23 2.96
People'sUtdFin PBCT 20.54 1.11
PepsiCo PEP 164.52 2.25
PerformanceFood PFGC 57.45 1.39
PerkinElmer PKI 177.31 0.11
PetroChina PTR 54.24 0.48

s PetroleoBrasil PBR 14.68 ...
PetroleoBrasilA PBR.A 13.56 0.04
Pfizer PFE 47.70 1.95
PhilipMorris PM 102.54 1.10
Phillips66 PSX 84.31 2.14

Net
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Pinduoduo PDD 48.77 -2.21
PinnacleWest PNW 70.62 0.80
Pinterest PINS 26.03 -0.38

s PioneerNatRscs PXD 242.25 1.78
PlainsAllAmPipe PAA 10.98 0.37
PlainsGP PAGP 11.79 0.48
Playtika PLTK 19.64 0.10
PlugPower PLUG 25.27 0.42
Pool POOL 475.48 12.97
PrincipalFin PFG 69.37 1.90
ProcoreTech PCOR 64.18 -1.23
Procter&Gamble PG 153.79 0.48
Progressive PGR 104.92 1.68
Prologis PLD 147.64 1.88
PrudentialFin PRU 109.37 3.59
Prudential PUK 30.16 1.80
PublicServiceEnt PEG 65.38 0.92
PublicStorage PSA 365.29 6.31
PulteGroup PHM 50.04 0.94
Qiagen QGEN 48.84 -0.89
Qorvo QRVO 137.12 4.51
Qualcomm QCOM 169.25 6.24
QualtricsIntl XM 30.45 -0.24
QuantaServices PWR 110.24 1.87
QuestDiag DGX 134.76 2.84

R S
RELX RELX 31.16 0.73
RH RH 407.42 11.22
RPM RPM 83.06 1.25
RalphLauren RL 128.47 3.77
RaymondJamesRJF 105.79 3.11
RaytheonTech RTX 100.74 -1.99
RealtyIncome O 66.10 0.28
RegalRexnord RRX 161.93 4.60
RegencyCtrs REG 66.66 1.81
RegenPharm REGN 616.87 9.84
RegionsFin RF 23.37 1.26
RelianceSteel RS 189.21 2.03
Repligen RGEN 195.01 0.95
RepublicSvcs RSG 124.85 3.63
ResMed RMD 249.62 -1.53
RestaurantBrandsQSR 55.98 1.34
RexfordIndlRealty REXR 70.29 1.08
RingCentral RNG 125.77 -0.06
RioTinto RIO 83.54 3.51
Rivian RIVN 53.56 -8.35
RobertHalf RHI 117.48 3.91
Robinhood HOOD 11.49 -0.28
Roblox RBLX 48.45 -1.77
RocketCos. RKT 13.80 0.42
Rockwell ROK 268.74 6.62
RogersComm BRCI 53.27 1.82
Roku ROKU 132.65 -3.97
Rollins ROL 34.08 0.92
RoperTech ROP 449.08 2.82
RossStores ROST 95.00 5.45
RoyalBkCanadaRY 108.99 1.19
RoyalCaribbeanRCL 75.45 1.78
RoyalGold RGLD 126.13 -0.79
RoyaltyPharma RPRX 39.19 0.40
RyanSpecialty RYAN 41.06 1.90
Ryanair RYAAY 93.08 4.09
SAP SAP 113.19 3.94
S&P Global SPGI 399.12 8.54
SBA Comm SBAC 321.14 4.45
SEI Investments SEIC 57.65 0.65
SK Telecom SKM 25.08 0.38
SS&C Tech SSNC 76.03 1.65
StoreCapital STOR 30.57 0.26
SVB Fin SIVB 594.51 36.63
Salesforce.com CRM 210.39 1.50
Samsara IOT 16.56 -0.91
Sanofi SNY 51.06 ...

s Sasol SSL 25.31 2.01
Schlumberger SLB 39.24 1.57
SchwabC SCHW 81.81 3.95
ScottsMiracleGro SMG 136.45 -2.61
Sea SE 117.75 -8.75
Seagate STX 105.70 5.08
Seagen SGEN 126.68 -2.78
SealedAir SEE 66.24 0.15

s Sempra SRE 148.37 3.20
SensataTechs ST 57.76 0.93
SentinelOne S 42.77 0.75
ServiceCorp SCI 61.77 1.05
ServiceNow NOW 587.06 15.99
ShawComm B SJR 30.25 0.38
Shell SHEL 54.62 2.85
SherwinWilliams SHW 260.22 4.69
ShinhanFin SHG 31.84 0.32
Shopify SHOP 659.83 -13.61
Sibanye-Stillwater SBSW 19.37 -0.40
SignatureBank SBNY 337.18 20.43
SimonProperty SPG 138.77 4.17

Net
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SiriusXM SIRI 6.15 0.07
Skyworks SWKS 136.82 3.77
SmithAO AOS 69.40 2.77
Smith&Nephew SNN 35.23 0.32
Smucker SJM 130.70 4.38
Snap SNAP 37.37 -0.47
SnapOn SNA 209.25 7.25
Snowflake SNOW264.69 1.50
SOQUIMICH SQM 65.86 1.87
SoFiTech SOFI 11.58 0.38
SolarEdgeTech SEDG 314.46 -10.17
Sony SONY 101.74 0.88
Southern SO 64.57 0.47
SoCopper SCCO 72.91 1.08
SouthwestAir LUV 42.32 0.37
Splunk SPLK 114.92 -1.62
Spotify SPOT 149.48 -1.77
StanleyBlackDck SWK 164.31 6.27
Starbucks SBUX 92.77 2.63
StateStreet STT 83.94 3.05

s SteelDynamics STLD 75.23 3.06
Stellantis STLA 17.22 0.40
Steris STE 242.17 4.91
STMicroelec STM 41.21 0.76
Stryker SYK 268.49 5.87
SumitomoMits SMFG 6.98 0.13
SunComms SUI 181.50 3.01
SunLifeFinancial SLF 52.15 1.13

s SuncorEnergy SU 31.29 0.53
Suzano SUZ 10.77 0.09
Synaptics SYNA 229.04 8.18
SynchronyFin SYF 39.76 0.29
SyneosHealth SYNH 80.75 2.03
Synopsys SNPS 315.32 7.61

s Sysco SYY 88.37 2.22

T U V
TC Energy TRP 55.03 1.60
TD Synnex SNX 105.37 4.74
TE Connectivity TEL 138.65 3.36

s Telus TU 25.67 0.53
TFI Intl TFII 106.04 3.04
TJX TJX 66.12 2.22
T-MobileUS TMUS 125.61 2.48
TRowePrice TROW 142.98 3.42
TaiwanSemi TSM 109.61 1.56
TakeTwoSoftware TTWO 160.86 1.06
TakedaPharm TAK 15.10 0.04
Tapestry TPR 41.35 2.54

s TargaResources TRGP 67.59 2.04
Target TGT 224.90 5.47
TataMotors TTM 29.89 1.09

s TeckRscsB TECK 38.71 1.81
TeladocHealth TDOC 72.49 -1.72
TeledyneTech TDY 440.82 15.09
Teleflex TFX 340.12 6.88

t Ericsson ERIC 8.12 -0.74
TelefonicaBras VIV 9.64 -0.01
Telefonica TEF 4.73 0.08
TelekmIndonesia TLK 29.82 -0.22
10xGenomics TXG 76.85 -4.06
Tenaris TS 26.74 1.22
TencentMusic TME 5.23 -0.07

s TenetHealthcare THC 89.89 1.78
Teradyne TER 117.30 2.74
Tesla TSLA 879.89 15.52
TetraTech TTEK 159.05 2.99
TevaPharm TEVA 7.94 0.15
TexasInstruments TXN 170.10 2.81
TexasPacLand TPL 1242.75 37.06
Textron TXT 73.42 2.35
ThermoFisherSci TMO 556.45 13.38
ThomsonReuters TRI 103.86 1.86
3M MMM 147.22 2.47
Toast TOST 20.50 0.91
Toro TTC 96.78 2.38
TorontoDomBk TD 80.32 2.72
TotalEnergies TTE 53.28 3.99
TowerSemi TSEM 47.00 0.34
ToyotaMotor TM 179.15 -2.56
TractorSupply TSCO 207.70 2.52
TradeDesk TTD 82.26 0.18
Tradeweb TW 85.80 0.99
TraneTech TT 155.22 3.16
TransDigm TDG 675.51 20.68
TransUnion TRU 94.66 2.85

s Travelers TRV 173.68 5.86
Trex TREX 82.13 -1.02
Trimble TRMB 69.41 0.71
Trip.com TCOM 27.87 2.08
TruistFinl TFC 60.69 2.54
Twilio TWLO 166.08 -3.64
Twitter TWTR 34.62 -0.94
TylerTech TYL 427.41 5.08
TysonFoods TSN 95.04 1.21
UBS Group UBS 17.51 0.13

Net
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UDR UDR 55.79 1.48
UGI UGI 37.24 0.82
US Foods USFD 39.14 0.80
Uber UBER 34.04 0.15
Ubiquiti UI 256.45 5.20
UiPath PATH 33.93 -0.02
UltaBeauty ULTA 381.50 12.49
UnderArmour AUAA 17.32 0.08
UnderArmour CUA 15.36 0.08
Unilever UL 48.67 -0.07
UnionPacific UNP 252.37 9.94
UnitedAirlines UAL 42.42 0.57
UnitedMicro UMC 9.60 0.25
UPS B UPS 211.46 5.88
UnitedRentalsURI 326.31 13.27
US Bancorp USB 56.23 2.37
UnitedHealth UNH 485.38 9.13
UnitySoftwareU 101.37 -2.61
UniversalHealthBUHS 149.06 4.18
Upstart UPST 156.94 11.54
VF VFC 57.18 1.67
VICI Prop VICI 28.81 0.90
VailResorts MTN 263.88 11.93
Vale VALE 19.47 0.61
ValeroEnergy VLO 83.62 2.99
VeevaSystems VEEV 230.62 -1.43
Ventas VTR 56.12 2.68
VeriSign VRSN 217.85 1.81
VeriskAnalytics VRSK 181.73 2.37
Verizon VZ 54.14 0.53
VertxPharm VRTX 234.11 3.42
Viatris VTRS 10.48 0.33
Visa V 208.48 -0.49
Vistra VST 22.22 0.29
VMware VMW 119.60 3.69
Vodafone VOD 17.57 0.24
VornadoRealtyVNO 43.08 0.96
VulcanMatls VMC 178.25 3.81

W X Y Z
WEC Energy WEC 90.59 1.28
W.P.Carey WPC 78.63 1.14
WPP WPP 68.32 1.60
Wabtec WAB 93.19 4.40
WalgreensBootsWBA 46.15 1.14
Walmart WMT 136.16 0.17
WarnerMusic WMG 35.63 -0.08
WasteConnectionsWCN 128.64 2.83
WasteMgt WM 150.16 3.58
Waters WAT 315.78 2.19
Watsco WSO 279.08 5.82
Wayfair W 131.01 -1.50
WebsterFin WBS 58.80 2.95
WellsFargo WFC 52.22 1.93
Welltower WELL 84.35 2.01
WestFraserTimberWFG 99.96 0.36
WestPharmSvcsWST 384.68 3.10
WestAllianceBcpWAL 92.45 3.59
WesternDigitalWDC 51.84 2.35
WesternMidstrmWES 26.41 0.32

s Westlake WLK 111.10 4.10
WestRock WRK 43.98 0.59
WeyerhaeuserWY 39.49 0.87
WheatonPrecMetWPM 45.31 -0.53
Whirlpool WHR 206.54 5.31

s Williams WMB 32.69 1.02
Williams-SonomaWSM 149.75 3.04
WillisTowers WTW 223.88 4.95
WillScotMobileWSC 37.38 2.96
Wipro WIT 7.32 0.21
Wolfspeed WOLF 100.41 1.97
Woodward WWD 124.14 2.40
WooriFin WF 34.38 0.26
Workday WDAY 248.39 8.06
WyndhamHtlsWH 87.13 3.59
WynnResorts WYNN 88.63 6.99
XP XP 31.76 0.13
XPO Logistics XPO 72.93 2.09
XcelEnergy XEL 67.56 1.05
XPeng XPEV 34.42 0.58
Xylem XYL 88.13 1.37
YumBrands YUM 122.00 1.98
YumChina YUMC 53.90 1.85
ZimIntShipping ZIM 70.48 2.88
ZTO Express ZTO 28.97 -0.61
ZebraTech ZBRA 415.27 9.69
Zendesk ZEN 124.19 7.39
Zillow C Z 56.09 -1.52
Zillow A ZG 55.72 -1.72
ZimmerBiomet ZBH 122.69 -1.45
ZionsBancorp ZION 68.38 3.44
Zoetis ZTS 196.07 3.53
ZoomVideo ZM 121.61 -1.17
ZoomInfoTech ZI 55.08 -0.49
Zscaler ZS 254.41 6.58
Zynga ZNGA 9.12 0.12

Net
Stock SymClose Chg
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How to Read the Stock Tables
The following explanations apply to NYSE, NYSE
Arca, NYSE American and Nasdaq Stock Market
listed securities. Prices are composite quotations
that include primary market trades as well as
trades reported by Nasdaq BX (formerly Boston),
Chicago Stock Exchange, Cboe, NYSE National and
Nasdaq ISE.
The list comprises the 1,000 largest companies
based on market capitalization.
Underlined quotations are those stocks with
large changes in volume compared with the
issue’s average trading volume.
Boldfaced quotations highlight those issues
whose price changed by 5% or more if their
previous closing price was $2 or higher.

Footnotes:
s-New 52-week high.
t-New 52-week low.
dd-Indicates loss in the most recent four
quarters.
FD-First day of trading.
h-Does not meet continued listing
standards
lf-Late filing
q-Temporary exemption from Nasdaq
requirements.
t-NYSE bankruptcy
v-Trading halted on primary market.
vj-In bankruptcy or receivership or being
reorganized under the Bankruptcy Code,
or securities assumed by such companies.

Wall Street Journal stock tables reflect composite regular trading as of 4 p.m. and
changes in the closing prices from 4 p.m. the previous day.

BIGGEST 1,000 STOCKS

IPOScorecard
Performance of IPOs,most-recent listed first

%ChgFrom %ChgFrom
Company SYMBOL Wed3s Offer 1st-day Company SYMBOL Wed3s Offer 1st-day
IPOdate/Offer price close ($) price close IPOdate/Offer price close ($) price close

KensingtonCapital Acquisition IV 9.99 –0.1 ... GSR IIMeteoraAcquisition 10.01 0.1 ...
KCAC.UTMarch 2/$10.00 GSRMUFeb. 25/$10.00

SHUAAPtnrsAcquisition I 9.99 –0.1 ... CleanEarthAcquisitions 10.03 0.3 0.3
SHUAUMarch 2/$10.00 CLINUFeb. 24/$10.00

SoundPointAcquisition I 10.05 0.5 ... BlueWaterVaccines 61.38 582.0 6.9
SPCMUMarch 2/$10.00 BWVFeb. 18/$9.00

ValuenceMerger I 10.03 0.3 0.3 PowerUpAcquisition 9.99 –0.1 –0.2
VMCAUMarch 1/$10.00 PWUPUFeb. 18/$10.00

FGMerger 10.00 ... 0.1 AXIOSSustainableGrowthAcquisition 10.15 1.5 0.2
FGMCUFeb. 25/$10.00 AXAC.UTFeb. 16/$10.00

Sources: DowJonesMarketData; FactSet

Borrowing Benchmarks
wsj.com/market-data/bonds/benchmarks

MoneyRates March 2, 2022

Key annual interest rates paid to borrowor lendmoney inU.S. and
internationalmarkets. Rates beloware a guide to general levels but
don’t always represent actual transactions.

Inflation
Jan. Index ChgFrom (%)

level Dec. '21 Jan. '21

U.S. consumerprice index
All items 281.148 0.84 7.5
Core 285.996 0.74 6.0

International rates

Week 52-Week
Latest ago High Low

Prime rates
U.S. 3.25 3.25 3.25 3.25
Canada 2.45 2.45 2.45 2.45
Japan 1.475 1.475 1.475 1.475

PolicyRates
Euro zone 0.00 0.00 0.00 0.00
Switzerland 0.00 0.00 0.00 0.00
Britain 0.50 0.50 0.50 0.10
Australia 0.10 0.10 0.10 0.10

Overnight repurchase
U.S. 0.05 0.04 0.06 -0.04

U.S. government rates

Discount
0.25 0.25 0.25 0.25

Notes ondata:
U.S. prime rate is the base rate on corporate
loans posted by at least 70%of the 10 largest
U.S. banks, and is effectiveMarch 16, 2020.
Other prime rates aren’t directly comparable;
lending practices varywidely by location;
Discount rate is effectiveMarch 16, 2020.
SecuredOvernight FinancingRate is as of
March 1, 2022. DTCCGCFRepo Index is
Depository Trust&Clearing Corp.'sweighted
average for overnight trades in applicable
CUSIPs. Value traded is in billions ofU.S. dollars.
Federal-funds rates are Tullett Prebon rates as
of 5:30 p.m. ET.
Sources: Federal Reserve; Bureau of Labor
Statistics; DTCC; FactSet;
Tullett Prebon Information, Ltd.

Federal funds
Effective rate 0.0800 0.0800 0.1000 0.0500
High 0.1000 0.1000 0.2000 0.0700
Low 0.0500 0.0500 0.0900 0.0100
Bid 0.0700 0.0800 0.7000 0.0300
Offer 0.0900 0.0900 0.1200 0.0500

Treasury bill auction
4weeks 0.050 0.080 0.125 0.000
13weeks 0.360 0.380 0.440 0.015
26weeks 0.670 0.710 0.770 0.030

Secondarymarket

FannieMae
30-yearmortgage yields

30 days 3.259 3.509 3.517 2.216
60days 3.321 3.568 3.577 2.261

Other short-term rates

Week 52-Week
Latest ago high low

Callmoney
2.00 2.00 2.00 2.00

Commercial paper (AA financial)
90days 0.54 0.40 0.54 0.04

Libor
Onemonth 0.24243 0.18686 0.24243 0.07263
Threemonth 0.52214 0.49757 0.52300 0.11413
Sixmonth 0.79586 0.82629 0.84043 0.14663
One year 1.21829 1.33686 1.39229 0.21950

SecuredOvernight FinancingRate
0.05 0.05 0.05 0.01

Value 52-Week
Latest Traded High Low

DTCCGCFRepo Index
Treasury 0.055 23.420 0.073 -0.008
MBS 0.070 26.100 0.088 0.002

Week —52-WEEK—
Latest ago High Low

Highs
AAR AIR 45.99 3.9
APA APA 39.17 1.6
AbbVie ABBV 151.25 1.3
AchariVenturesI AVHI 9.93 0.1
AlleghenyTechs ATI 26.95 4.0
AlphaMetal AMR 106.99 9.8
Altria MO 53.29 2.4
AmerElecPwrUn AEPPL 53.04 3.2
Andersons ANDE 48.00 7.5
AnteroResources AR 24.71 1.9
AppleHospREIT APLE 17.98 2.3
ArchResources ARCH 139.65 10.9
ArcherDaniels ADM 80.59 2.9
ArisWater ARIS 17.56 0.8
AriszAcqnUn ARIZU 10.33 0.3
ArloTech ARLO 11.50 28.9
AtmosEnergy ATO 111.79 1.1
BCE BCE 54.02 2.6
BP Prudhoe BPT 15.60 -9.1
BakerHughes BKR 30.65 7.2
BanColombia CIB 37.95 2.0
BerkHathwy B BRK.B 325.75 2.1
BerkHathwy A BRK.A 488765 2.1
Berry(bry) BRY 10.75 4.3
BrighamMin MNRL 25.65 5.9
BrilliantAcqn BRLI 10.34 -0.1
BroadCapital BRACU 10.63 2.4
BroadCapital BRAC 9.92 0.3
Bunge BG 108.40 1.8
CACI Intl CACI 293.76 2.3
CF Industries CF 86.42 2.8
CNX Resources CNX 17.30 2.1
CSG Systems CSGS 62.87 2.8
CTO Realty CTO 65.56 2.3
CVR Partners UAN 112.85 6.3
Cactus WHD 53.90 10.0
CanNaturalRes CNQ 58.31 2.9
CarticaAcqnA CITE 9.96 0.7
CatalystPharma CPRX 8.30 3.3
CentennialRsc CDEV 9.01 -0.5
CenturyAluminum CENX 27.22 2.4
Cerner CERN 93.59 0.1
CheckPoint CHKP 149.60 3.5
CheniereEnerPtrs CQP 57.00 -0.4
ChesapeakeEner CHK 80.46 0.1
ChesapeakeWtB CHKEZ 49.45 0.1

52-Wk %
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ChesapeakeWtC CHKEL 46.57 1.2
ChesapeakeWtA CHKEW 54.12 0.6
Chevron CVX 155.75 3.0
SABESP SBS 8.24 2.8
ConocoPhillips COP 99.97 1.1
CoterraEnergy CTRA 25.94 5.4
CrescentPoint CPG 7.65 2.2
CurtissWright CW 156.83 0.8
CyrusOne CONE 90.48 0.2
DCP Midstream DCP 34.19 2.5
DT Midstream DTM 56.45 4.2
DeepMedicineAcqn DMAQ 10.90 -0.1
DigitalHealth DHAC 9.99 ...
ENI E 32.56 3.1
EOG Rscs EOG 118.95 0.3
EQT EQT 25.62 1.9
ESSA Bancorp ESSA 18.47 3.6
Ecopetrol EC 17.21 0.4
ElbitSystems ESLT 214.50 4.6
Enbridge ENB 44.64 2.4
Enerplus ERF 13.63 -0.1
EnLinkMid ENLC 9.44 3.4
Equinor EQNR 34.43 0.6
Exterran EXTN 6.36 2.1
FinWiseBancorp FINW 21.86 4.1
FortuneRiseA FRLA 10.02 0.1
GATX GATX 109.14 3.7
GigCapital5 GIA 9.98 0.1
GolarLNG GLNG 18.31 3.1
Goldmining GLDG 1.95 -1.6
GranTierraEner GTE 1.52 4.9
GreatSouthernBncp GSBC 62.38 3.7
GreeneCnty GCBC 41.34 0.6
GrindrodShipping GRIN 27.01 6.9
Hawkins HWKN 45.96 5.1
Heico HEI 153.20 2.9
Helm&Payne HP 38.54 4.1
HenrySchein HSIC 87.56 -0.6
Hershey HSY 208.94 1.5
HessMidstream HESM 33.02 2.5
HormelFoods HRL 51.04 1.9
ImperialOil IMO 45.94 2.8
IndepRealty IRT 26.03 3.5
IndonesiaEnergy INDO 15.21 34.5
IndlHumanCap AXH 9.98 0.1
InFinTAcqnA IFIN 9.97 0.1
Intra-Cellular ITCI 59.88 1.0
IntrepidPotash IPI 59.32 8.7
JakksPacific JAKK 16.62 4.5
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JackHenry JKHY 180.89 0.6
KBR KBR 50.57 2.4
KairousAcqn KACL 9.89 0.4
KosmosEnergy KOS 5.61 7.2
LSB Inds LXU 19.08 -0.4
Lantheus LNTH 52.68 6.6
MV Oil MVO 11.49 3.9
MatadorRscs MTDR 52.40 1.3
Methanex MEOH 53.30 3.2
MonarchCasino MCRI 81.80 7.0
Mosaic MOS 55.07 3.9
MurphyOil MUR 36.53 1.6
NaborsIndustries NBR 135.75 1.6
NaturalGasSvcs NGS 14.04 3.8
NaturalResPtrs NRP 39.84 5.2
NexstarMedia NXST 190.93 3.1
NoEuroOil NRT 17.89 1.6
NorthropGrum NOC 457.54 -0.6
NuanceComms NUAN 55.98 0.8
Nucor NUE 139.13 5.4
Nutrien NTR 89.84 3.6
ONE Gas OGS 84.67 2.2
ONEOK OKE 67.55 5.1
OccidentalPetrolWt OXY.WS 27.59 6.4
OccidentalPetrol OXY 49.29 3.4
OmniLitAcqn OLITU 10.20 0.4
Organon OGN 39.48 5.1
Ovintiv OVV 49.10 0.6
PDC Energy PDCE 70.26 0.8
PampaEnergia PAM 24.22 1.6
ParsecCapA PCX 10.00 0.3
PattersonUTIEn PTEN 14.94 4.0
PeabodyEnergy BTU 21.50 10.9
PeapackGladFinl PGC 38.55 3.5
PembinaPipeline PBA 36.09 3.7
PennantPark PNNT 7.92 1.9
PermianvilleRT PVL 2.60 0.4
PermRock PRT 10.80 10.8
PetroleoBrasil PBR 15.12 ...
PioneerNatRscs PXD 245.71 0.7
PrecisionDrilling PDS 59.87 1.2
PrudentialBncp PBIP 17.43 18.3
QuadGraphics QUAD 6.49 10.8
RPC RES 9.18 7.3
RangerOil ROCC 37.20 -1.4
SFL SFL 10.22 2.7
ShuaaPtrsI SHUAU 10.01 -0.1
SM Energy SM 39.77 2.3
SabineRoyalty SBR 63.80 -1.9
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Sasol SSL 25.72 8.6
ScreamingEagleWt SCRMW 0.77 1.6
SelectEnergySvcs WTTR 9.19 6.8
Sempra SRE 149.24 2.2
SkyHarbour SKYH 21.36 1.7
SoftwareAcqnIII SWAG 9.97 0.2
SoundPointI SPCMU 10.06 0.5
SoJerseyInd SJI 34.31 0.8
SouthJerseyUn SJIV 69.70 1.0
SouthwestGas SWX 76.27 4.3
SpartanNash SPTN 29.34 3.1
SportsMapTech SMAP 10.88 -0.2
SpreeAcqn1 A SHAP 10.41 0.3
St.Joe JOE 57.76 1.7
SteelDynamics STLD 75.75 4.2
SterlingBancorp SBT 6.34 3.0
SunCokeEnergy SXC 8.87 5.0
SuncorEnergy SU 31.68 1.7
Sysco SYY 89.22 2.6
TC Bancshares TCBC 14.36 1.4
TCG BDC CGBD 14.62 2.5
Telus TU 25.76 2.1
Talon1Acqn TOACU 10.21 0.7
TargaResources TRGP 68.45 3.1
TeckRscsB TECK 38.97 4.9
Tenable TENB 57.53 2.0
TenetHealthcare THC 90.97 2.0
TimkenSteel TMST 19.24 7.7
TivityHealth TVTY 29.46 2.6
Travelers TRV 174.62 3.5
TrinityCapital TRIN 18.53 2.5
TriumphGroup TGI 25.60 6.4
USA Compression USAC 17.89 1.5
US Oil Fund USO 76.20 5.0
USBrentOilFd BNO 31.86 7.6
USComdtyIndxFd USCI 53.75 2.7
USGasolineFd UGA 59.02 7.5
US12moOilFd USL 37.06 3.8
Univar UNVR 31.20 4.3
VOC Energy VOC 7.55 3.1
VaalcoEnergy EGY 6.17 1.0
ValarisWt VAL.WS 5.80 3.7
Valuence I VMCAU 10.05 0.3
VermilionEnergy VET 19.90 0.2
VirtuFinancial VIRT 36.47 0.7
VisionSensingA VSAC 9.98 0.4
W&T Offshore WTI 5.44 6.1
WarriorMetCoal HCC 36.70 9.4
Westlake WLK 111.89 3.8
WhitestoneREIT WSR 12.53 4.5
WhitingPetrol WLL 81.57 2.1
Williams WMB 32.94 3.2

Lows
a.k.a.Brands AKA 5.05 -26.8
ALSPOrchidI Wt ALORW 0.20 -6.8
AP Acqn Wt APCA.WS 0.26 -13.3
ATI PhysTherapy ATIP 1.73 -5.8
AccretionAcqnWt ENERW 0.15 ...
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AckrellSpacI Wt ACKIW 0.39 4.4
AcropolisInfrWt ACRO.WS 0.39 3.0
AdaptimmuneTher ADAP 2.28 -3.7
AdvHumanImaging AHI 1.02 -7.8
AdvantageSolns ADV 6.09 -14.1
AegleaBioTherap AGLE 2.49 0.4
AestherHlthcrWt AEHAW 0.17 -9.5
AfricanGoldWt AGAC.WS 0.28 ...
Allbirds BIRD 6.92 -3.4
AlphaStarAcqn ALSAU 10.05 -0.4
AlphaStarRt ALSAR 0.19 -5.0
AltitudeAcqnWt ALTUW 0.16 8.3
AmericanWell AMWL 3.67 -1.5
AmericasTechWt ATA.WS 0.09 -16.6
AngionBiomed ANGN 1.80 -0.5
AnnalyCapPfdF NLYpF 23.78 0.1
Annexon ANNX 4.56 -2.5
AppliedTherap APLT 1.80 -2.1
APxAcqnI Wt APXIW 0.22 -4.3
ArchCapitalPfdG ACGLN 22.01 0.1
ArdaghMetalPkg AMBP 7.71 2.3
AslanPharm ASLN 0.76 -2.8
AssdBancPfdE ASBpE 25.35 0.4
AstreaAcqnWt ASAXW 0.18 -21.6
AtaraBiotherap ATRA 9.52 -4.0
AthenaTechII ATEK.U 9.91 -0.5
AthlonAcqnWt SWETW 0.24 -8.4
ATRenew RERE 3.94 -3.6
BoaAcqnWt BOAS.WS 0.27 -5.3
BRF BRFS 3.07 3.5
B.RileyPrin250Wt BRIVW 0.40 -17.4
Bandwidth BAND 29.70 -2.6
BankofAmPfd1 BMLpG 19.69 0.4
BatteryFutureWt BFAC.WS 0.28 -6.0
BetterTherap BTTX 2.60 -7.5
BigSkyGrowthWt BSKYW 0.49 ...
BilanderAcqnWt TWCBW 0.30 -39.5
Biodesix BDSX 2.25 2.6
BlackDiamond BDTX 2.82 -1.3
BlackMountainWt BMAC.WS 0.26 ...
bleuacaciaRt BLEUR 0.10 -8.0
BlockchainCoinI BCSAU 10.02 ...
bluebirdbio BLUE 5.47 -1.4
BrightHealth BHG 2.30 -19.6
BrilliantEarthA BRLT 8.47 5.4
BuildAcqnWt BGSX.WS 0.27 -1.2
Bumble BMBL 21.96 -1.0
ButterflyNtwk BFLY 4.47 -8.4
ButterflyNtwkWt BFLY.WS 0.96 -10.1
CenaqEnergyWt CENQW 0.17 -7.4
CF Acqn VIII Wt CFFEW 0.29 -4.0
CNB Fin PfdA CCNEP 25.50 -3.8
CascadeAcqnWt CAS.WS 0.30 -7.3
CatchaInvtWt CHAA.WS 0.31 -20.0
CazooWt CZOO.WS 0.45 -6.9
Cazoo CZOO 3.17 ...
Cerence CRNC 32.60 1.0
Certara CERT 20.51 -11.1
ChavantCapWt CLAYW 0.19 -19.4
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ChurchillVI Wt CCVI.WS 0.53 -7.1
ChurchillVII Wt CVII.WS 0.45 -4.1
Citigroup C 55.93 1.7
ClarimAcqnWt CLRMW 0.28 -7.1
ClarivatePfdA CLVTpA 57.60 0.9
Clarivate CLVT 13.68 0.9
ClarusTherap CRXT 0.68 -9.2
CognitionTherap CGTX 2.58 -6.1
Cohen COHN 13.85 -4.3
CerveceriasUnid CCU 14.78 -0.1
CompassDigitalWt CDAQW 0.49 -1.8
ConsumersEnerPf CMSpB 104.92 0.4
CorsairPtrWt CORS.WS 0.30 10.3
CueBiopharma CUE 5.28 -0.5
Culp CULP 8.02 1.0
CyteirTherap CYT 4.58 2.4
DTRTHealthWt DTRTW 0.27 -0.4
DuetAcqn DUETU 9.94 0.1
DadaNexus DADA 7.83 2.6
Dave DAVE 4.08 -4.2
DecibelTherap DBTX 3.20 -3.6
DianaShippingPfd DSXpB 25.02 -2.5
DieboldNixdorf DBD 7.53 ...
DigitalHlthWt DHACW 0.15 ...
DirectDigitalWt DRCTW 0.27 9.8
DirectSellingUn DSAQ.U 10.03 -1.3
Disruptive I Wt DISAW 0.38 -15.3
Diversey DSEY 8.83 0.5
DrReddy'sLab RDY 50.15 -2.7
Duolingo DUOL 74.28 -7.6
DynagasLNG PfdB DLNGpB 13.89 -12.9
DynagasLNG PfdA DLNGpA 14.58 -11.7
EVI Industries EVI 19.12 -4.3
EcoWavePower WAVE 3.77 -5.1
89bio ETNB 4.06 -4.3
ElevationOnc ELEV 3.19 -1.5
EliteEduc EEIQ 2.04 -9.5
EM Horizon HORIU 9.89 0.3
EMHorizonWt HORIW 0.11 -11.1
EnelChile ENIC 1.53 -4.3
EnsysceBioWt ENSCW 0.14 -9.1
EosEnergyWt EOSEW 0.75 -10.7
EosEnergy EOSE 2.56 -3.7
EsportsTech EBET 7.16 -0.8
EucratesBioWt EUCRW 0.23 -20.4
EvoAcqnWt EVOJW 0.30 -32.0
Exagen XGN 7.02 ...
Figs FIGS 14.09 1.9
FtacAthena FTAAU 9.82 -1.3
Femasys FEMY 2.15 -8.6
FinchTherap FNCH 7.00 -12.5
FirstReserveWt FRSGW 0.39 -4.5
FluxPower FLUX 2.25 -5.0
FortressBiotech FBIO 1.49 -8.4
FrazierLifesWt FLACW 0.43 -13.1
FrequencyTherap FREQ 2.71 2.2
FreshVineWine VINE 3.90 -2.2
GSquaredIIWt GSQB.WS 0.45 -4.9
GTY Tech GTYH 3.76 -2.2
Galecto GLTO 1.71 -1.1
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GenesisUnicorn GENQU 9.97 -0.3
GigCapital5Wt GIA.WS 0.21 12.0
GlassHousesWt GLHAW 0.35 -41.6
Glatfelter GLT 12.83 0.8
GlenfarneMergerWt GGMCW 0.24 -5.9
GlblSpacWt GLSPW 0.26 -13.4
GoGreenInvtsWt GOGN.WS 0.31 ...
GoHealth GOCO 1.21 -33.2
GoldenFalconAcqnUn GFX.U 9.86 0.3
GoodRx GDRX 15.52 -7.0
GrafAcqnIVWt GFOR.WS 0.45 -23.6
Groupon GRPN 18.60 -4.0
HDFC Bank HDB 58.89 1.4
HashiCorp HCP 44.50 0.6
HawksAcqnWt HWKZ.WS 0.24 -4.0
HemisphereMedia HMTV 4.96 12.2
HippoWt HIPO.WS 0.21 -6.9
HycroftMining HYMC 0.28 -2.3
Hydrofarm HYFM 16.56 -8.6
Hyperfine HYPR 3.16 -10.7
IDEAYA Bio IDYA 12.62 0.9
Immatics IMTX 7.73 -2.0
ImmixBiopharma IMMX 2.62 -3.6
InMedPharm INM 0.82 -1.9
InnovativeIntlWt IOACW 0.18 11.0
InspiraTechWt IINNW 0.47 -9.2
IsoPlexis ISO 3.77 -3.1
JoffFintechWt JOFFW 0.37 -4.4
JackCreekWt JCICW 0.20 -9.2
JacksonAcqn RJAC.U 9.64 0.1
JacksonAcqnWt RJAC.WS 0.20 -40.2
JamesRiver JRVR 20.19 -4.3
JasperTherap JSPR 3.31 -2.6
Joint JYNT 34.56 -3.8
KademSustWt KSICW 0.27 -10.6
KairosAcqnWt KAIRW 0.17 -15.0
Kaleyra KLR 7.35 -3.8
Kidpik PIK 1.78 -1.6
KismetTwoWt KAIIW 0.29 -8.2
KodiakSciences KOD 8.19 0.1
Kyndryl KD 12.68 -5.0
LCattertonWt LCAAW 0.47 -6.8
Latch LTCH 3.69 -5.7
LeadEdgeGrwWt LEGAW 0.42 -2.3
LegatoMergerIIWt LGTOW 0.38 -4.8
LexiconPharm LXRX 2.00 -2.4
LiliumWt LILMW 0.48 2.7
LixiangEduc LXEH 4.05 -10.2
LoyaltyVentures LYLT 21.68 -1.5
M3-BrigadeIIIWt MBSC.WS 0.30 -23.9
Mytheresa MYTE 13.04 -7.2
MagentaTherap MGTA 2.62 -3.8
MagnaIntl MGA 67.60 3.0
ManchesterUnited MANU 12.73 0.6
MarinusPharma MRNS 7.50 -2.1
Maris-TechWt MTEKW 0.23 3.0
Markforged MKFG 3.57 -4.0
MayvilleEngg MEC 9.72 -1.3
MedTechAcqn MTACU 9.06 -9.9
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MeiwuTechnology WNW 1.16 -8.3
MercuryEcommWt MEACW 0.30 18.9
MilestonePharm MIST 4.70 -0.2
MillicomIntl TIGO 21.62 1.5
MiromatrixMed MIRO 3.50 -1.9
MobiquityTechs MOBQ 1.20 2.4
MomentusWt MNTSW 0.22 -31.3
MontereyBioAcqnWt MTRYW 0.18 ...
MotiveCapII Wt MTVC.WS 0.38 -19.1
MotorsportGames MSGM 2.71 -12.3
MountRainierWt RNERW 0.17 ...
MudrickCapII Wt MUDSW 0.42 8.1
MusicAcqnWt TMAC.WS 0.30 -11.8
Neenah NP 35.03 -0.4
NeuroSenseWt NRSNW 0.25 ...
NexGelWt NXGLW 0.26 18.2
NiaMoPwr pfC NMKpC 95.75 ...
NoahHoldings NOAH 25.51 -1.7
NobleRockWt NRACW 0.22 -1.0
NorthernGenIII Wt NGC.WS 0.49 -3.2
NorthernLightsWt NLITW 0.21 -6.2
NuvationBioWt NUVB.WS 0.70 -9.1
Nuwellis NUWE 0.85 -2.3
OmnichannelWt OCA.WS 0.22 -15.6
Oncorus ONCR 1.98 1.0
OneEquityPtrsIWt OEPWW 0.33 -5.5
1stdibs.com DIBS 6.49 -22.6
OnionGlobal OG 1.56 -3.1
OsirisAcqnWt OSI.WS 0.29 -20.2
Outbrain OB 11.33 -1.8
OysterEntsWt OSTRW 0.23 -9.9
OysterPtPharma OYST 8.57 -0.8
PTC Therap PTCT 33.82 -0.4
PWP Forward I Wt FRWAW 0.22 17.6
PactivEvergreen PTVE 8.99 1.7
PardesBiosci PRDS 5.70 6.0
PepperLimeWt PEPLW 0.39 -7.1
PetVivoWt PETVW 0.23 -11.4
PhenixfinNts2028 PFXNZ 24.60 -0.2
PitneyBowesNt43 PBIpB 20.75 -0.7
PLxPharma PLXP 4.69 -1.8
PontemWt PNTM.WS 0.30 -0.6
PorchGroup PRCH 6.26 -12.0
PoseidaTherap PSTX 3.21 -4.4
Pwr&Digital II Wt XPDBW 0.34 -7.9
PriorityIncmPfdG PRIFpG 22.56 -1.5
PriveterraAcqnWt PMGMW 0.25 ...
PurpleInnovation PRPL 5.05 16.1
PyxisOncology PYXS 4.74 -4.4
QurateRetailB QRTEB 5.44 -7.9
ROC Energy Rt ROCAR 0.15 -21.1
RXR Acqn Wt RXRAW 0.46 -7.0
Rafael RFL 2.77 -4.8
Renalytix RNLX 8.50 -3.0
RevelationBio REVB 1.23 -2.3
RexfordIndPfdC REXRpC 25.10 -0.4
RomeoPower RMO 1.50 -4.7
RossAcqnIIWt ROSS.WS 0.42 -3.5
SAB Biotherap SABS 2.15 -39.9
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SAB BiotherapWt SABSW 0.27 -51.7
SCP&COHlthcrWt SHACW 0.18 -0.5
ShuaaPtrsI SHUAU 9.98 -0.1
SignaSportsWt SSU.WS 0.32 12.9
SVF Invt Wt SVFAW 0.52 -5.2
SchultzeSpecIIWt SAMAW 0.29 16.8
SciStratWt SSAAW 0.39 -10.2
Science37 SNCE 7.20 3.0
ScionTechII Wt SCOBW 0.38 -13.3
ScreamingEagleA SCRM 9.45 -0.6
SeapeakPfdA SEALpA 22.05 -2.0
SeapeakPfdB SEALpB 23.24 0.7
SemlerScientific SMLR 45.57 -7.9
SenseiBiotherap SNSE 3.19 -4.8
SeraPrognostics SERA 4.55 -9.0
7AcqnWt SVNAW 0.40 -5.9
SharecareWt SHCRW 0.37 -1.3
ShenandoahTel SHEN 19.65 -1.9
SilvergatePfdA SIpA 21.51 -0.7
SkylightHlthPfdA SLHGP 11.25 7.2
SmartRent SMRT 6.05 -0.6
Sonendo SONX 4.32 -7.8
SouthJerseyNts2079 SJIJ 22.03 -0.9
SpringwaterSpecWt SWSSW 0.40 -8.1
StranWt STRNW 0.23 1.5
StratimCloudWt SCAQW 0.35 -10.2
Synchronoss SNCR 1.49 ...
TBSA Acqn Wt TBSAW 0.06 2.2
TCW Spac Wt TSPQ.WS 0.27 -3.9
TLGAcqnOneWt TLGA.WS 0.35 -0.5
TPBAcqnIWt TPBAW 0.47 -2.7
TZP Strategies Wt TZPSW 0.41 -6.3
TalarisTherap TALS 6.34 -3.8
TekkorpDigitalWt TEKKW 0.30 -6.9
Ericsson ERIC 7.57 -8.4
TempestTherap TPST 2.98 -5.2
TernsPharm TERN 3.15 -7.8
ThriveAcqn THACU 9.94 ...
ThunderBridgeIIIWt TBCPW 0.48 -6.8
TuesdayMorning TUEM 1.36 -1.4
TwelveSeasII Wt TWLVW 0.22 -2.9
VirBiotech VIR 23.60 0.5
VirginGrpII Wt VGII.WS 0.41 -11.8
ViscogliosiBros VBOC 9.78 -0.7
VitalFarms VITL 13.03 -3.3
Vivakor VIVK 2.13 2.1
ViveonHealthWt VHAQ.WS 0.07 12.5
Vroom VRM 2.88 -8.3
Weibo WB 26.47 2.0
WerewolfTherap HOWL 5.67 -1.8
WholeEarthBrdsWt FREEW 0.66 1.4
WinVestAcqnRt WINVR 0.09 10.0
WorldQuantumWt WQGA.WS 0.42 -2.5
WorldwideWebbWt WWACW 0.35 -8.7
Z-WorkAcqnWt ZWRKW 0.25 ...
Zedge ZDGE 5.76 -8.4
ZeviaPBC ZVIA 5.65 -4.1
Zhihu ZH 3.03 -5.8
ZimVie ZIMV 24.20 -4.8
ZynerbaPharma ZYNE 2.00 -5.6

52-Wk %
Stock Sym Hi/Lo Chg

New Highs and Lows

The following explanations apply to the New York Stock Exchange, NYSE Arca, NYSE American
and Nasdaq Stock Market stocks that hit a new 52-week intraday high or low in the latest
session. % CHG-Daily percentage change from the previous trading session.

.
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Net YTD
Fund NAV Chg %Ret

American Century Inv
Ultra 75.95 +0.99-13.3
American Funds Cl A
AmcpA p 39.38 +0.58-13.4
AMutlA p 51.76 +0.87 -2.6
BalA p 31.93 +0.27 -4.6
BondA p 12.88 -0.14 -3.6
CapIBA p 68.29 +0.67 -2.7
CapWGrA 58.19 +0.84 -8.6
EupacA p 56.73 +0.59-12.4
FdInvA p 70.28 +1.26 -7.5
GwthA p 64.25 +0.94-13.5
ICAA p 48.10 +0.79 -7.1
IncoA p 25.29 +0.30 -2.2
N PerA p 57.79 +0.79-13.0
NEcoA p 52.85 +0.67-14.6
NwWrldA 76.43 +0.58-11.2
SmCpA p 68.46 +0.98-14.5
TxExA p 13.14 -0.01 -2.8
WshA p 57.65 +1.10 -4.7

Net YTD
Fund NAV Chg %Ret

Artisan Funds
IntlVal Inst 40.69 +0.56 -4.0
Baird Funds
AggBdInst 10.87 -0.14 -4.1
CorBdInst 11.16 -0.13 -4.0
BlackRock Funds
HiYldBd Inst 7.51 ... -3.5
BlackRock Funds A
GlblAlloc p 19.46 +0.16 -7.1
BlackRock Funds III
iShS&P500IdxK517.06 +9.47 -7.7
BlackRock Funds Inst
StratIncOpptyIns 9.88 -0.01 -2.4
Bridge Builder Trust
CoreBond 9.99 -0.12 -3.8
CorePlusBond 9.89 -0.10 -3.9
Intl Eq 12.16 +0.11 -9.1
LargeCapGrowth 20.69 +0.29-12.0
LargeCapValue 16.96 +0.33 -2.0
Calamos Funds

Net YTD
Fund NAV Chg %Ret

MktNeutI 14.27 +0.07 -1.7
Columbia Class I
DivIncom I 29.98 +0.55 -5.2
Dimensional Fds
5GlbFxdInc 10.47 -0.06 -2.1
EmgMktVa 31.26 +0.22 0.8
EmMktCorEq 24.41 +0.14 -2.5
IntlCoreEq 15.15 +0.15 -5.9
IntSmCo 20.10 +0.15 -7.7
IntSmVa 20.67 +0.18 -3.4
US CoreEq1 34.14 +0.72 -6.3
US CoreEq2 30.99 +0.67 -6.2
US Small 44.48 +1.26 -5.5
US SmCpVal 43.53 +1.44 0.1
US TgdVal 30.27 +1.00 0.2
USLgVa 45.33 +1.11 -1.6
Dodge & Cox
Balanced 107.96 +1.16 -1.3
Income 13.54 -0.12 -3.7
Intl Stk 46.24 +0.48 -2.2
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Mutual Funds Net YTD
Fund NAV Chg %Ret

Net YTD
Fund NAV Chg %Ret

Net YTD
Fund NAV Chg %Ret

Net YTD
Fund NAV Chg %Ret

Net YTD
Fund NAV Chg %Ret

Net YTD
Fund NAV Chg %Ret

Net YTD
Fund NAV Chg %Ret

Top 250 mutual-funds listings for Nasdaq-published share classes by net assets.

e-Ex-distribution. f-Previous day’s quotation. g-Footnotes x and s apply. j-Footnotes e
and s apply. k-Recalculated by Lipper, using updated data. p-Distribution costs apply,
12b-1. r-Redemption charge may apply. s-Stock split or dividend. t-Footnotes p and r
apply. v-Footnotes x and e apply. x-Ex-dividend. z-Footnote x, e and s apply. NA-Not
available due to incomplete price, performance or cost data. NE-Not released by Lipper;
data under review. NN-Fund not tracked. NS-Fund didn’t exist at start of period.

Stock 243.59 +5.10 -0.7
DoubleLine Funds
TotRetBdI 10.08 -0.10 -2.6
Edgewood Growth Instituti
EdgewoodGrInst 49.09 +0.50-18.8
Fidelity
500IdxInstPrem152.51 +2.79 -7.7
Contrafund K6 20.30 +0.32-12.6
ExtMktIdxInstPre 78.60 +1.61 -9.9
FidSerToMarket 14.66 +0.27 -8.1
GrowthCompanyK6 19.54 +0.30-14.6
IntlIdxInstPrem 45.37 +0.44 -8.0
MidCpInxInstPrem 29.52 +0.64 -7.7
SAIUSLgCpIndxFd 20.98 +0.39 -7.7
SeriesBondFd 10.00 -0.12 -3.7
SeriesOverseas 12.38 +0.14-14.0
SmCpIdxInstPrem 25.32 +0.62 -8.1
TMktIdxInstPrem122.94 +2.30 -8.1
USBdIdxInstPrem 11.49 -0.14 -3.8
Fidelity Advisor I
GrOppI 133.29 +1.20-15.9
NwInsghtI 35.93 +0.57-12.7
Fidelity Freedom
FF2020 15.78 +0.03 -5.2
FF2025 14.52 +0.04 -5.5
FF2030 18.18 +0.09 -5.9
FF2035 15.80 +0.13 -6.7
FF2040 11.30 +0.13 -7.1
Freedom2025 K 14.50 +0.04 -5.5
Freedom2030 K 18.17 +0.09 -6.0
Freedom2035 K 15.79 +0.14 -6.7
Freedom2040 K 11.30 +0.13 -7.1
Fidelity Invest
Balanc 28.41 +0.25 -6.5

BluCh 155.74 +2.54-15.2
Contra 16.17 +0.25-12.7
ContraK 16.23 +0.26-12.7
CpInc r 10.69 +0.04 -4.1
GroCo 31.22 +0.45-14.4
GrowCoK 31.33 +0.45-14.4
InvGrBd 11.18 -0.13 -3.4
LowP r 52.22 +1.08 -2.9
Magin 13.17 +0.23-14.3
NASDAQ r 173.12 +2.75-12.0
OTC 16.85 +0.23-13.9
Puritn 25.27 +0.22 -7.1
SrsEmrgMkt 18.79 -0.03-10.4
SrsGlobal 14.07 +0.11 -6.4
SrsGroCoRetail 17.51 +0.26-14.2
SrsIntlGrw 16.49 +0.23-13.8
SrsIntlVal 10.73 +0.15 -3.9
TotalBond 10.62 -0.12 -3.6
Fidelity SAI
TotalBd 10.04 -0.11 -3.5
Fidelity Selects
Softwr r 26.24 +0.32-12.5
Tech r 24.85 +0.48-14.6
First Eagle Funds
GlbA 63.79 +0.50 -1.1
Franklin A1
IncomeA1 p 2.49 +0.03 -0.1
FrankTemp/Franklin A
DynaTech A p125.74 +1.68-18.9
Growth A p 131.85 +1.99-12.4
RisDv A p 88.71 +1.53 -8.5
Guggenheim Funds Tru
TotRtnBdFdClInst 27.18 -0.29 -4.4

Harbor Funds
CapApInst 83.75 +1.09-16.9
Harding Loevner
IntlEq 26.59 +0.21 NA
Invesco Funds Y
DevMktY NA ... NA
John Hancock Instl
DispValMCI 27.28 +0.70 -1.4
JPMorgan I Class
EqInc 23.43 +0.42 NA
JPMorgan R Class
CoreBond 11.40 -0.13 NA
Lord Abbett A
ShtDurIncmA p 4.08 -0.01 -1.5
Lord Abbett F
ShtDurIncm 4.08 -0.01 -1.3
Lord Abbett I
ShtDurInc p 4.08 -0.01 -1.3
Metropolitan West
TotRetBdI 10.47 -0.12 -3.8
TRBdPlan 9.82 -0.11 -3.7
MFS Funds
IIE 30.36 +0.24 NA
MFS Funds Class I
GrowthI 165.43 +2.28 NA
ValueI 51.34 +0.84 -6.1
Northern Funds
StkIdx 48.17 +0.89 -7.8
Nuveen Cl I
HYMunBd 17.68 +0.01 -3.6
Old Westbury Fds
LrgCpStr 16.91 +0.21 NA
Parnassus Fds
ParnEqFd 58.15 +1.08 -8.3

PGIM Funds Cl Z
HighYield NA ... NA
TotalReturnBond NA ... NA
PIMCO Fds Instl
AllAsset NA ... NA
TotRt 9.86 -0.12 NA
PIMCO Funds A
IncomeFd 11.37 -0.04 NA
PIMCO Funds I2
Income 11.37 -0.04 NA
PIMCO Funds Instl
IncomeFd 11.37 -0.04 NA
Price Funds
BlChip 150.02 +1.77-15.6
DivGro 68.52 +1.19 -7.5
EqInc 36.37 +0.80 1.1
Growth 88.49 +0.59-16.8
HelSci 91.60 +0.99-12.0
LgCapGow I 62.49 +0.55-15.0
MidCap 102.66 +1.34-12.5
NHoriz 63.73 +0.49-17.0
R2020 NA ... NA
R2025 NA ... NA
R2030 NA ... NA
R2040 NA ... NA
Schwab Funds
1000 Inv r NA ... NA
S&P Sel NA ... NA
TSM Sel r NA ... NA
VANGUARD ADMIRAL
500Adml 405.75 +7.44 -7.7
BalAdml 45.85 +0.28 -6.5
CAITAdml 11.82 -0.01 -2.8

CapOpAdml r175.28 +2.76 -9.5
DivAppIdxAdm 43.06 +0.79 -7.6
EMAdmr 39.25 +0.09 -4.3
EqIncAdml 91.23 +1.77 -1.1
ExplrAdml 107.27 +2.23 -9.9
ExtndAdml 124.99 +2.55 -9.9
GNMAAdml 10.30 -0.08 -2.1
GrwthAdml 142.85 +2.23-13.5
HlthCareAdml r 89.42 +0.94 -6.7
HYCorAdml r 5.70 ... -3.5
InfProAd 28.20 -0.19 -0.8
IntlGrAdml 116.65 +0.59-16.3
ITBondAdml 11.45 -0.14 -3.4
ITIGradeAdml 9.47 -0.11 -4.4
LTGradeAdml 9.82 -0.26 -9.6
MidCpAdml 288.47 +5.80 -8.6
MuHYAdml 11.55 -0.01 -3.3
MuIntAdml 14.26 -0.01 -2.6
MuLTAdml 11.69 -0.01 -3.2
MuLtdAdml 10.98 ... -1.5
MuShtAdml 15.76 ... -0.6
PrmcpAdml r157.44 +3.00 -7.1
RealEstatAdml147.39 +2.76-10.3
SmCapAdml101.13 +2.40 -6.7
SmGthAdml 86.44 +1.55-12.7
STBondAdml 10.41 -0.05 -1.6
STIGradeAdml 10.51 -0.05 -2.2
STIPSIxAdm 25.95 -0.07 0.8
TotBdAdml 10.72 -0.13 -3.9
TotIntBdIdxAdm 21.49 -0.16 -2.4
TotIntlAdmIdx r 31.97 +0.27 -6.5
TotStAdml 107.98 +2.02 -8.1
TxMCapAdml227.98 +4.13 -8.0
TxMIn r 15.24 +0.16 -7.3

USGroAdml 139.04 +1.44-17.5
ValAdml 56.42 +1.15 -1.7
WdsrllAdml 77.78 +1.47 -5.0
WellsIAdml 67.84 -0.14 -3.3
WelltnAdml 77.99 +0.64 -6.9
WndsrAdml 82.14 +1.92 0.7
VANGUARD FDS
DivdGro 37.35 +0.53 -4.9
IntlVal 39.49 +0.49 -5.0
LifeCon 21.90 -0.01 -5.1
LifeGro 41.44 +0.39 -6.7
LifeMod 31.57 +0.14 -5.9
PrmcpCor 31.50 +0.63 -6.3
STAR 29.63 +0.14 -7.2
TgtRe2015 14.02 -0.02 -4.0
TgtRe2020 29.53 +0.05 -4.8
TgtRe2025 19.19 +0.07 -5.7
TgtRe2030 36.09 +0.21 -6.1
TgtRe2035 22.32 +0.16 -6.4
TgtRe2040 39.23 +0.37 -6.7
TgtRe2045 26.40 +0.30 -7.0
TgtRe2050 43.59 +0.53 -7.1
TgtRet2055 48.52 +0.58 -7.1
TgtRetInc 13.88 -0.03 -4.0
TotIntBdIxInv 10.75 -0.08 -2.4
USGro 53.66 +0.55-17.5
WellsI 28.01 -0.05 -3.2
Welltn 45.16 +0.37 -6.9
WndsrII 43.84 +0.83 -5.0
VANGUARD INDEX FDS
ExtndIstPl 308.44 +6.30 -9.9
IdxIntl 19.11 +0.16 -6.6
MdCpGrAdml 94.57 +1.46-13.7

MdCpVlAdml 75.43 +1.85 -3.1
SmValAdml 75.08 +2.06 -2.3
TotBd2 10.59 -0.13 -3.9
TotIntlInstIdx r127.85 +1.08 -6.5
TotItlInstPlId r127.88 +1.07 -6.5
TotSt 107.93 +2.01 -8.2
VANGUARD INSTL FDS
BalInst 45.86 +0.29 -6.4
DevMktsIndInst 15.26 +0.16 -7.3
DevMktsInxInst 23.86 +0.25 -7.3
ExtndInst 124.98 +2.55 -9.9
GrwthInst 142.86 +2.23-13.5
InPrSeIn 11.49 -0.08 -0.9
InstIdx 374.35 +6.87 -7.7
InstPlus 374.36 +6.88 -7.7
InstTStPlus 81.01 +1.51 -8.1
MidCpInst 63.73 +1.29 -8.6
MidCpIstPl 314.29 +6.32 -8.6
SmCapInst 101.13 +2.40 -6.7
SmCapIstPl 291.90 +6.92 -6.7
STIGradeInst 10.51 -0.05 -2.1
STIPSIxins 25.97 -0.07 0.8
TotBdInst 10.72 -0.13 -3.9
TotBdInst2 10.59 -0.13 -3.9
TotBdInstPl 10.72 -0.13 -3.9
TotIntBdIdxInst 32.24 -0.24 -2.5
TotStInst 108.00 +2.02 -8.1
ValueInst 56.42 +1.15 -1.7
WCM Focus Funds
WCMFocIntlGrwIns 22.69 +0.32-18.0
Western Asset
CoreBondI 12.34 -0.16 NA
CorePlusBdI 11.15 -0.15 NA
CorePlusBdIS 11.14 -0.16 NA

Data provided by

Jane Fraser seeks a complex transformation of Citis inner plumbing.
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the commercial bank for me-
dium-size U.S. businesses and
targeting advisory and bank-
ing products for private-eq-
uity shops.

In retail, the bank said it
was committed to the U.S.
market and said it was ex-
pecting credit-card loan
growth this year along with
other ways to lend to clients
around cards, like buy-now,
pay-later.

On a new push for wealth
management, they said they
are targeting growth for as-
sets and revenue in the low
teens.

The day was supposed to
be in person but was moved
last minute to virtual when
Mr. Mason and Paco Ybarra,
the head of the institutional
clients group, caught
Covid-19.

“In my 21 years at Citi I’ve
had many memorable mo-
ments. I’ll add the 2022 inves-
tor day to my list,” Mr. Mason
said. “And not just because I
caught Covid from Paco.”

growth this year and a 5% to
6% increase in costs.

He said the work to fix the
regulatory concerns is going
to cost $3 billion to $3.5 bil-
lion this year, bringing the to-
tal bill so far to nearly $6 bil-
lion.

“The reality is that until we
address the challenges we
face, we won’t meaningfully
narrow the gaps to peers,” Mr.
Mason said. “That isn’t a real-
ity we like or that we are
comfortable with.”

In the institutional clients
business, executives said they
were focused on winning new
e-commerce clients running
global businesses, expanding

ContinuedfrompageB1

Citi Redo
To Take
Years

rehabilitate its image and ap-
pease regulators more than
five years after the initial
scandal became public.

ously a partner and portfolio
manager at Brevan Howard
Asset Management, where he
attracted notice for a profit-
able wager he made on Ar-
gentina.

But Mr. Melkman has had a
tougher time running his own
firm. Since launching with
about $900 million, he has
made about 1% a year over
the last five years, a person
familiar with the firm said.

One reason was Light Sky’s
weak start in 2017, when it
made a bad bet on Brexit.

Light Sky’s performance over
the three years to December
2021 was better, when the
fund averaged about 7% a
year, the person said.

Mr. Melkman has told
some investors the typical
format of running a hedge
fund, where clients can regu-
larly redeem part of their in-
vestment and managers are
expected to keep investors
apprised of performance reg-
ularly, didn’t suit his style of
investing thematically and for
the long term.

If he were to run a fund
again in the future, he would
want to be free of short-term
performance and redemption
pressures, people familiar
with the matter said.

One of the people said
Light Sky had received net in-
flows over the last six
months but Mr. Melkman had
reduced trading in recent
weeks in preparation to shut
down the firm.

The fund has lost roughly
2% this year through Febru-
ary.

A macro investor told cli-
ents this week that he plans
to shut down his hedge-fund
firm, Light Sky Macro LP, ac-
cording to people familiar
with the matter.

Ben Melkman’s Light Sky,
which managed roughly $1
billion recently, started in
March 2017 with investments
from other hedge-fund man-
agers including Steven A. Co-
hen and Daniel Loeb.

Mr. Melkman was previ-

BY JULIET CHUNG

Macro Investor Melkman to Shut
$1 Billion Light Sky Hedge Fund

Ms. Rafferty previously ran
a public-relations firm and
hadn’t worked in banks. She
put in place an organizational
structure for her group more
akin to a PR agency by group-
ing staffers by areas of exper-
tise. She sought to be proac-
tive in generating positive
publicity.

Partway through her tenure,
her purview expanded to in-
clude marketing.

The reorganization and
shifting priorities rubbed
some staffers the wrong way,
according to people familiar
with the matter.

“Barri brought an innova-
tive approach to communica-
tions and brand at Wells
Fargo, and we are grateful for
her efforts,” a spokeswoman

for the bank said in a state-
ment.

“We have an exceptional
group of senior leaders within
Communications & Brand
Management, who will con-
tinue to lead through the tran-
sition,” Mr. Daley said in last
week’s memo, reviewed by The
Wall Street Journal.

The memo said Ms. Raf-
ferty’s replacement should
have financial-services sector
experience.

Another executive in the
public affairs group, Nate
Hurst, head of social impact
and sustainability, left the
bank in December, according
to a separate memo from the
time.

Like Ms. Rafferty, Mr. Hurst
joined in 2020.

Wells Fargo & Co. is replac-
ing its point person for remak-
ing the bank’s image after less
than two years on the job.

Barri Rafferty, who oversaw
communications and brand
management, will leave May 1,
according to a memo sent to
staff last week by Bill Daley,
vice chairman for public af-
fairs. A spokeswoman for the
bank confirmed her departure.

Ms. Rafferty was part of a
new leadership team that took
shape under Chief Executive
Charles Scharf. He joined in
the fall of 2019 after Wells
Fargo’s fake-accounts scandal
put it in hot water with regu-
lators.

Wells Fargo is still trying to

BY BEN EISEN

Wells Fargo Executive Tasked With
Revamping the Bank’s Image to Depart

Barri Rafferty previously ran a
public-relations firm.
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the policy in January.
It was triggered by “the se-

rious security situation and
growing geopolitical tensions
in recent months—which cul-
minated with Russia’s invasion
of Ukraine—brought this issue
to the fore from a policy per-
spective and resulted in a
changed position among some
of the fund company’s custom-
ers,” he added.

Many investors that focus
on ESG don’t invest in compa-
nies that make certain weap-
ons, such as cluster munitions
and land mines, and some shun
the defense sector altogether.
Now, defense companies are
hoping that Russian President
Vladimir Putin has changed the
narrative around their sector.

“If you don’t have security
and stability, if you can’t de-
fend the open values of democ-
racies, you cannot have any

kind of sustainability,” said Jan
Pie, secretary general of the
AeroSpace and Defence Indus-
tries Association of Europe.
“Unfortunately I think there is
evidence of that going on in
Ukraine as we speak.”

Mr. Pie said some European
armaments companies in re-

cent years have been cut off by
lenders and investors, in part
because of financial institu-
tions trying to get ahead of
new European Union sustain-
able-investment rules.

The EU’s new sustainable-in-
vesting taxonomy will, among
other things, determine which
investments qualify for inclu-
sion in green-branded funds
because of their social benefits.
Draft proposals by the Platform
on Sustainable Finance, an ad-
visory body, don’t include
weapons manufacturers in that
category.

The EU is “contradicting it-
self on its top-level strategic
priorities” by preparing rules
that could disadvantage the
defense sector while dialing
up military spending, Mr. Pie
said.

Germany said it would raise
military spending above 2% of
gross domestic product and
immediately invest €100 bil-
lion, equivalent to roughly $111
billion, in weaponry. The Euro-
pean Union is funding arms
purchases for the first time

Mr. Pie said he thinks the
change of stance among Eu-
rope’s leaders means that
weapons manufacturers will
eventually be counted as so-
cially beneficial under the
rules, calling for an immediate
statement to that effect. A
spokesman for the European
Commission, the EU’s executive
arm, said the bloc hasn’t made
a decision yet, and added that
investors wouldn’t be obliged
to invest in activities that align
with the taxonomy.

SEB, which at the end of
2021 had 831 billion Swedish
kronor under management,
equivalent to roughly $86 bil-
lion, stopped making defense
investments across its funds in
February 2021, the spokesman
said. It had previously taken
different stances for different
funds. All of SEB’s funds will
continue to exclude companies

that make or sell weapons that
violate international conven-
tions, such as cluster bombs, or
are involved in producing nu-
clear weapons.

Shares of defense companies
have surged in recent days on
the prospect of more military
spending. Chloe Lemarie, an
aerospace and defense equity
analyst at investment bank Jef-
feries Financial Group Inc., pre-
dicted that SEB won’t be the
last asset manager to have a
change of heart.

“It may take time for many
investors to change their ap-
proach to the sector, specifi-
cally those with stringent ESG
criteria,” Ms. Lemarie wrote in
a research report. “However,
given the structural change in
narrative from governments to
increase defense spending, we
expect a progressive shift to re-
integrate best-in-class actors.”

Sweden-based financial-ser-
vices company Skandinaviska
Enskilda Banken AB said it
would permit some of its funds
to buy shares of weapons mak-
ers and defense companies, re-
versing a position it adopted
just a year ago as part of its
commitment to investing based
on environmental, social and
governance principles.

SEB will from April 1 allow
six out of its more than 100
funds to invest in companies
that generate more than 5% of
their revenue from the defense
business. SEB announced the
change in its sustainability re-
port on Tuesday and listed the
funds that will be allowed to
invest in defense companies.

An SEB spokesman said the
company’s investment manage-
ment arm began a review of

BY ED BALLARD

Sweden’s SEB Reverses Ban on Investment in Defense Companies

The defense team for a for-
mer Goldman Sachs Group Inc.
banker charged in the looting
of a Malaysian sovereign-
wealth fund sought to under-
mine the testimony of the pros-
ecution’s star witness during
trial proceedings Wednesday,
arguing the witness made in-
consistent statements to fed-
eral investigators.

Lawyers for defendant Roger
Ng attacked the credibility of

BY JAMES FANELLI

government witness Timothy
Leissner, a onetime Goldman
colleague of Mr. Ng’s, who al-
ready has pleaded guilty to
similar charges and has been
cooperating with the Justice
Department.

Marc Agnifilo, a lawyer for
Mr. Ng, suggested Mr. Leiss-
ner’s testimony didn’t match
what he previously told the
Federal Bureau of Investigation.

Prosecutors allege Mr. Ng, a
former Goldman managing di-
rector, conspired with Malay-
sian financier Jho Low to bribe
officials in Malaysia and the
United Arab Emirates and to
launder billions of dollars sto-
len from 1Malaysia Develop-
ment Bhd., a state-controlled
economic-development com-

pany known as 1MDB. Mr. Ng is
the first defendant in the U.S.
case to face a jury.

Mr. Leissner, a former Gold-
man partner, testified earlier in
the trial that he participated in
a 2012 meeting in London in
which he, Messrs. Ng and Low
and others discussed bribing
government officials to secure
lucrative business deals for
Goldman Sachs.

At that meeting, Mr. Low
drew a chart of all the govern-
ment officials who needed to be
bribed, Mr. Leissner told jurors.

Mr. Agnifilo challenged that
account, citing FBI memos that
indicated Mr. Leissner previ-
ously told investigators that
Mr. Ng didn’t attend the meet-
ing.

Mr. Agnifilo also said Mr.
Leissner never mentioned an
alleged bribery chart until
nearly three years into discus-
sions with investigators.

Mr. Leissner said he didn’t
recall initially telling the FBI
that Mr. Ng wasn’t there and
insisted that the defendant was
in fact present at the meeting
when bribery plans were dis-
cussed.

“I don’t remember when I
first brought up the chart,” Mr.
Leissner said.

Through their work at Gold-
man, Messrs. Leissner and Ng
helped raise $6.5 billion in
bond offerings for 1MDB in
2012 and 2013. Much of that
money was siphoned away,
prosecutors say, through off-

shore shell companies. Mr. Low
has been indicted but is still at
large. Messrs. Leissner and Ng
also hid from Goldman Mr.
Low’s role as a middleman in
the deals, according to prosecu-
tors.

The scandal was a black eye
for the bank. It paid more than
$5 billion in penalties to the
U.S. and Malaysia and took
away compensation from some
top executives. It also admitted
that a subsidiary broke U.S.
corruption laws.

Mr. Leissner, who was ar-
rested in 2018, said he met
with federal investigators ap-
proximately 50 times over the
course of more than three
years. He has testified for sev-
eral days so far.

His credibility is crucial to
the prosecution, as Mr. Agnifilo
has previously said Mr. Leiss-
ner is the only trial witness
who implicates Mr. Ng with
committing a crime.

During earlier testimony on
Tuesday, Mr. Leissner conceded
that, after he agreed to cooper-
ate with federal investigators,
he initially lied to them, falsely
saying that his ex-wife and Mr.
Ng were responsible for certain
crimes that he in fact commit-
ted. “You lied to the FBI know-
ing that people’s fates lied in
the balance?” Mr. Agnifilo
asked. “At the time, I was try-
ing to protect myself,” Mr.
Leissner said, adding that he
later took responsibility and
told the truth.

Testimony on 1MDB Case Is Challenged
Former Goldman
banker says star
witness’s testimony
is inconsistent

SEBstoppedmaking
defense investments
across its funds in
February 2021.
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rose 2.2% to $323.64, JPMor-
gan gained 2.1% to $139.28,
Bank of America was up 1.6%
to $43.16 andWells Fargo rose
3.8% to $52.22.

The energy sector rose 2.2%.
Energy companies stand to
benefit from higher energy
prices, even as they work to
disentangle themselves from
Russia. Exxon Mobil said this
week it would halt operations
at a multibillion-dollar oil and
gas project in Russia and would
make no further investments in
the country.

Exxon Mobil rose 1.7% to
$80.53, Chevron moved higher
3% to $154.14 and ConocoPhil-
lips added 1.1% to $98.04.

Shares of Nordstrom
jumped 38% to $26.93 after the
retailer projected stronger-
than-expected earnings this
year. Hewlett Packard Enter-
prise raised its earnings fore-
cast for the year, lifting shares
10% to $16.99.

In Europe, the pan-continen-
tal Stoxx Europe 600 rose 0.9%.
In Russia, stocks and deriva-
tives trading was closed for a
third day this week. The Rus-
sian ruble fell 0.7% against the
greenback to trade at 111.25 per
U.S. dollar, versus 83 Friday.

Early Thursday, Japan’s Nik-
kei was up 0.8%, Hong Kong’s
Hang Seng Index was up 0.7%
and South Korea’s Kospi was up
1.9%. S&P 500 futures were flat.

three-day percentage gain since
May 18, 2020.

“The knock-on effects
[across markets] are heavily
dependent on how high oil
prices get,” said Craig Erlam,
senior market analyst at Oanda.
“If oil prices start to head to
$120, we’re going to start see-
ing a lot more talk about the
economic consequences glob-
ally of these sanctions.”

The financial sector was the
session’s top performer, up
about 2.6%, erasing about half
of its losses from earlier in the
week. Berkshire Hathaway

“Very few investors have lived
through a rising-rates environ-
ment,” said Mr. Cappelleri.

Rising oil prices pose a
headache for central banks al-
ready dealing with the fastest
inflation rates in decades.

Energy markets extended
their advance. U.S. crude prices
surged over $110 a barrel for
the first time since 2014 as re-
finers refused to buy Russian
oil, taking a bite out of global
energy supplies. U.S. crude set-
tled up 7% at $110.60 a barrel.
It has gained 21% over the past
three sessions, its biggest
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Index performance Wednesday
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Shares of Nordstrom jumped 38% after the retailer projected stronger-than-expected earnings.
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deeply discounted levels, bet-
ting that its government will
ultimately ride out the conflict.

“Our investment thesis is
that Ukraine is likely to stay to-
gether in a sovereign form,”
said Hans Humes, chief execu-
tive of hedge fund Greylock
Capital, which bought some of
Ukraine’s bonds this week.
“Long-term we expect them to
be a part of Europe, not under
a new form of the Iron Cur-
tain.”

Despite the military conflict,
Ukraine still has access to fi-
nancial markets, and raised
$270 million Tuesday to help
fund its war efforts. Govern-
ment officials also told foreign
bondholders it would continue
making bond payments.

A number of global institu-
tions fleshed out pledges of fi-
nancial support to the govern-
ment. On Tuesday, the World
Bank said it was readying a
$350 million facility that could
be disbursed within days as
part of a broader $3 billion
package. The International
Monetary Fund has said it was
responding to Ukraine’s request
for a rapid financing instru-
ment, which analysts say could
give the country access to
roughly $1.4 billion in funds.

—Alexander Gladstone
contributed to this article.

Bonds issued by the Ukrai-
nian government hit new lows
Wednesday despite assurances
from foreign governments and
global institutions that they
would continue to buttress
Ukraine’s wartime finances.

On Wednesday, a Ukrainian
government bond coming due

in September was
quoted between 36
and 40 cents on
the dollar, down

from 65 cents on Friday, ac-
cording to data from FactSet. A
2033 bond was quoted between
23 to 26 cents on the dollar
Wednesday, down from 45
cents Friday.

Last week, Ukraine’s bonds
rallied after the country’s
forces appeared to be holding
off an invasion of the nation’s
capital, and governments
around the world pledged bil-
lions in financial assistance to
Kyiv. But news that Russian
forces, frustrated in their plans
for a quick victory, shifted to a
strategy of pummeling civilian
areas in an attempt to demoral-
ize Ukrainian resistance has
brought anxiety over the out-
numbered Ukrainian military
back into focus.

“There was an initial opti-
mism that the Ukrainians were
winning the war, but now
there’s nervousness that Putin
is doubling down on his war
tactics, and it’s adding to the
uncertainty,” said Timothy Ash,
senior sovereign strategist for
emerging markets at BlueBay
Asset Management in London.

Bondholders might also be
concerned about the implica-
tions of a regime change in
Kyiv if Russian forces captured
the city and installed a new
government, Mr. Ash said.

In that event, sanctions that
now apply to Russia could be
extended to a Moscow-friendly
government in Ukraine, compli-
cating international creditors’
ability to receive principal and
interest payments, he added.

However, some investors
have been buying Ukraine’s
debt as prices have touched

BY ALEXANDER SAEEDY

Ukraine Bonds Sink
As Crisis Intensifies

CREDIT
MARKETS

centage point.
Yields on benchmark 10-year

Treasury notes rose to 1.862%
from 1.708% Tuesday, the larg-
est one-day yield gain since
March 18, 2020. Yields and
bond prices move in opposite

directions.
S t o c k s

have been
volatile in re-

cent days as investors have
tracked escalations in the war
waged by Russia in Ukraine as
well as domestic news about
the economy and inflation.

Investors are responding to
fast-moving developments on
the battlefield, a volley of
Western sanctions on Moscow
and major companies cutting
ties with Russia. By boosting
energy prices, the conflict has
added to uncertainty regarding
the likely path of U.S. interest
rates this year.

Wednesday’s gain marked
the S&P 500’s sixth move of
more than 1%—in either direc-
tion—in the past seven ses-
sions, said Frank Cappelleri, ex-
ecutive director of brokerage
Instinet. Those kinds of whip-
saw moves reflect a fragile
market, he said.

“We haven’t seen big moves
like this in two years,” he said,
referring to the early days of
the pandemic.

Major U.S. indexes have been
resilient since the Russian inva-
sion, with the S&P 500 up 3.8%
and Nasdaq up 5.5%. However,
soaring oil prices threaten to
unleash more volatility across
markets, and equities are still
in an overall downswing dating
to last year, Mr. Cappelleri said.

Moreover, some current
market trends—like oil driving
other assets or rising interest
rates—haven’t been seen in
years or decades, he noted.

ContinuedfrompageB1
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Oil Is Still the Priority for OPEC
Decisions about output will only get more difficult as long as the war in Ukraine continues
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Ford Tries
To Create
An Inner
Tesla

Ford’s move to give its electric-
vehicle business its own identity is
about engineering of a cultural
rather than financial kind, but that
might change.

The car maker said Wednesday
that it would create a new divi-
sion, Ford Model e, to house the
small and unprofitable, but fast-
growing, EV business responsible
for the Mustang Mach-E and F-150
Lightning. The unit will have its
own profit-and-loss account from
next year, sitting alongside two
other new segments: the conven-
tional consumer-vehicle division,
renamed Ford Blue, and Ford Pro
for fleet customers.

The step follows months of spec-
ulation that Ford might spin off its
EV business to capitalize on inves-
tor appetite for pure-play names
like Tesla, Rivian and Lucid. Ford
Chief Executive Jim Farley said on a
call with media that his team had
looked at spin options before con-
cluding that Ford could fund its EV
push without outside help and
would benefit from synergies be-
tween the old and new technologies.

That won’t end the debate: As
long as Tesla’s market value remains
at multiples of Ford’s, any signs of
EV success at the Detroit manufac-
turer will be accompanied by ques-
tions about the unit’s potential inde-
pendence. Chief Financial Officer
John Lawler told analysts a full aud-
itable split of assets and capital,
rather than the lighter split into
business segments Ford is pursuing,
wasn’t the plan “at this point”—im-
plying that at some point it might
be. The shares rose more than 8%.

Every big car maker with assets
that might be valued more highly
if they were independent faces
questions about spinoffs as they
funnel billions of dollars into tech-
nologies with uncertain payoffs.
The trend started with General
Motors selling SoftBank a minor-
ity stake in its Cruise driverless-
car business in 2018. Now Volks-
wagen is working on a minority
initial public offering of Porsche.

Ford is the only one trying to cre-
ate a separate business specifically
for its EVs. That hints at the com-
plexity of an operation that is in part
about reducing complexity. EVs
share a lot with conventional cars,
including assembly and distribution.

Confusingly, Ford’s split seems to
involve plants that produce EVs sit-
ting within Ford Blue, while report-
ing to Ford Model e through a ma-
trix structure. As the company
builds out dedicated EV assembly
plants, those will sit within Model e.

Mr. Farley wants to create a
freewheeling startup at Model e
capable of taking on Tesla and
other pure-play companies. With
Blue, Ford wants a cash machine to
fund the growth business built on
simplicity and lean manufacturing.

For now, the value of this split
is in the radical clarity it brings to
Ford’s transition to EVs. Nowhere
will the effort to make the new car
technology cost-competitive with
the old one be more visible and
measurable in the coming years. If
Model e flourishes as hoped,
though, pressure inevitably will
build on Mr. Farley to raise funds
through it. This isn’t just about
competing with Tesla for capital:
Hiring tech talent would be easier
if Model e had its own stock.

For what is on the surface just a
company reorganization, this could
be the start of a life-changing jour-
ney for Ford. —Stephen Wilmot

After paring down his platform
during the Covid-19 pandemic to
focus on core homestay and with
his business coming off its stron-
gest year ever, Airbnb Chief Exec-
utive Officer Brian Chesky is using
a relatively inexpensive gimmick
to sell long-term stays—becoming
a nomad who lives on the site’s
properties.

Chief Executive Officer Glenn Fo-
gel of rival Booking Holdings
doesn’t have that luxury. The com-
pany has spent heavily to market
its services and to diversify its
business. To his credit, Mr. Fogel
has led initiatives such as moving
toward connected trips, pushing
mobile, bolstering its airline mix,
enhancing customer-service tech-
nology and augmenting Booking’s
North American hotel presence,
which should pay off in time.

But not yet. While Booking has
been hard at work in recent years
to enhance its U.S. presence, it is
still a European-heavy business
with a European identity. (Its
namesake platform, Booking.com, is
domiciled in the Netherlands, and
87% of Booking’s revenue came
from businesses outside the U.S.
last year.) Booking didn’t disclose
precisely what percentage of its
bookings were in Europe for the
fourth quarter, but it did say its
pre-pandemic international room
night mix was over 50%.

The European travel market has
been hobbled recently by Omicron
and now by geopolitical tensions.
Booking said on its fourth-quarter
call last week that Russia and
Ukraine combined as destination
markets represent a very low sin-
gle-digit percentage of its total
gross bookings. Still, Richard Clarke
of AB Bernstein says Russia’s short-
and long-term travel restrictions
can have a wider impact on the
travel industry. Excluding non-Rus-
sians living there, he says Russia is

the fourth-largest net spender on
outbound travel globally.

Mr. Clarke has an underperform
rating on Booking’s shares, with
key concerns about the cost of
growth. Booking said last week it
expects marketing as a percentage
of gross bookings to be a little
higher than it was in 2019 and in
2021. Airbnb, meanwhile, said last
month it had its strongest fourth
quarter ever in terms of adjusted
earnings before interest, taxes, de-
preciation and amortization, helped
by 25% lower marketing expenses
than in the fourth quarter of 2019.
The company also said it expected
sales and marketing to be flat in
2022 compared with the prior year.

Of course, Airbnb has a fair
amount of European exposure it-

self. Europe, the Middle East and
Africa represented 31% of its gross
booking value in 2021, according to
its annual filing. Booking, Airbnb
and Expedia Group’s shares are all
down double digits over the past
two weeks, but they have decidedly
different risk profiles and ap-
proaches in the lodging space.

Booking’s shares are currently
trading around their pre-pandemic
multiple of just over 5 times enter-
prise value to forward sales—a sig-
nificant discount to Airbnb’s more
than 11 times but a premium to ri-
val Expedia’s 2.9 times..

Not every analyst is bearish on
Booking’s recovery prospects, but
most agree it will take a while for
things to get better. In an upgrade
note last week, Robert Mollins of

Gordon Haskett was clear, though,
that the war in Ukraine and a high
likelihood of additional Covid-19
case-count surges could limit po-
tential upside revisions. Scott De-
vitt of Stifel perhaps summed it up
best in his alliterative (and alarm-
ing) fourth-quarter Booking earn-
ings headline, “Rates, ’Rona, + Rus-
sia Roiling Reopening Recovery?”

Booking Chief Financial Officer
David Goulden acknowledged last
week that “we’re still in a poten-
tially volatile environment…espe-
cially in Europe,” adding that it
would be difficult to predict how
room nights for the remainder of
the quarter would trend.

Investors tempted by Booking’s
hard times should postpone check-
in time. —Laura Forman

Ukraine Crisis Puts Indian Economy on the Clock
dian assets could follow. India’s
S&P BSE Sensex has fallen sharply
but not disastrously in recent
days: about 3% over the past week.

India’s growth was slowing be-
fore the Ukraine crisis: The econ-
omy expanded 5.4% year over year
in the December quarter, according
to official data released Monday,
widely missing the median broker
estimate, which was 6%, according
to FactSet.

India’s poor growth has left its
central bank with few palatable
options to tackle impending infla-
tion, which is likely to inch up-
ward with oil prices soaring past
$110 a barrel as sanctions mount
and supply remains disrupted. In-
dia is the third-largest global im-
porter of oil—importing more than

80% of the oil it needs. The RBI’s
4.5% inflation projection for fiscal
2023 might prove a bit optimistic
even if the disruptions from the
Ukraine crisis fade quickly.

However, unlike the Federal Re-
serve, which is winding down its
stimulus and is expected to raise
interest rates several times in
2022, Asia’s third-largest economy
has a small window to maintain its
benchmark lending rate at 4% and
support growth. The retail infla-
tion rate currently stands at 6.01%.
That may sound high but it is
right at the upper end of the cen-
tral bank’s medium-term target in-
flation range, which is centered on
4% with 2 percentage points of
wiggle room on either side.

If the conflict drags on or spills

further into Europe and oil prices
rise further, India will have to
make some hard choices. If the
government lets high fuel prices
percolate through the economy
and hurt consumers, it would have
to deal with public angst in a year
filled with many state elections. If
it decides to reduce excise duties
on gasoline and diesel fuel to pro-
tect consumers, it would have to
bear a huge fiscal cost.

According to rating agency
ICRA, a rollback in excise duties to
pre-pandemic levels could prevent
any major jump in pump prices,
but at a fiscal cost of about 920
billion rupees, equivalent to $12.15
billion. India’s fiscal deficit is ex-
pected to hit 6.9% of gross domes-
tic product, or $210.12 billion, this

financial year and 6.4% next year
as the government continues to
try to spend its way out of the
pandemic-induced downturn.

Any sharp rise in inflation may
compel the central bank to raise
rates in the second half of the
year. Nomura expects higher-than-
projected inflation and a possible
policy pivot in June: 1 percentage
point in cumulative repo rate in-
creases in 2022 or financial year
2023. Bond yields inched up since
Russia invaded Ukraine last week,
reflecting the grim outlook for the
world economy and stark policy
choices India faces.

The RBI—and investors in In-
dian assets—have a little room to
breathe. But perhaps not that
much. —Megha Mandavia

Once upon a time, Indian Prime
Minister Narendra Modi promised
to plumb the depths of the ocean
and scale the heights of space with
Vladimir Putin. Today, Russia’s de-
cision to invade Ukraine couldn’t
have come at a worse time for its
old Cold War ally.

Because India is facing primar-
ily supply-push inflation, rather
than both supply and demand
driven price growth as in the
West, the Reserve Bank of India
may have more space than it
seems to play wait-and-see with
its policy stance—even given In-
dia’s huge dependence on im-
ported oil. But if the crisis per-
sists, then a significant rise in
Indian rates may be unavoidable,
and a further steep selloff in In-

A still from Booking Holdings’ Booking.com Super Bowl ad. The company has spent heavily to market its services
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When Switzerland feels com-
pelled to act, then you know it is
hard to remain neutral about Rus-
sia’s invasion of Ukraine. But Saudi
Arabia and the oil cartel it leads
are willing to walk that diplomatic
tightrope for now. Its oil-stained
path will become slippery over
time.

On Wednesday, the Organization
of the Petroleum Exporting Coun-
tries and its Russia-led allies de-
cided to maintain their plans for
increasing collective oil output by
400,000 barrels a day for April.
That is despite oil prices surging in
recent days; after the OPEC+ meet-
ing Brent oil futures rose further to
$113 a barrel, the highest in nine
years. Crude is up by about 45%
year to date. In a news release, the
group said current oil-market fun-
damentals point to a “well-bal-
anced market” and the volatility
today is caused not by fundamen-
tals but geopolitical developments.

True, punitive sanctions are re-
sponsible for the recent rise, but
the market was tight before that.
Oil in commercial stockpiles of
countries that are part of the Or-
ganization for Economic Coopera-
tion and Development were at their
lowest point in seven years, ac-
cording to an International Energy

Agency report from February. As of
mid-February, inventories in the
U.S. (including the Strategic Petro-
leum Reserve) were more than 10%
below their five-year average.

There are justifications the car-
tel can point to for sticking to its
plan and holding back on further
oil output increases. On Tuesday,
the U.S. and other major oil-con-
suming nations said they would co-
ordinate a release of 60 million
barrels of oil from their emergency
stockpiles. Spread over 30 days, it
would represent two million bar-
rels a day, or roughly 2% of global
demand. And more barrels might
be coming still: Geopolitical ana-
lysts are broadly expecting the Iran
nuclear deal to resume after being
suspended by the Trump adminis-
tration. Scott Modell, head of geo-
political risk service at advisory
firm Rapidan Energy Group, pegs
the odds of a March agreement oc-
curring at 70%. That could bring
back an additional one million bar-
rels a day of oil.

Gulf states, two of which (Saudi
Arabia and the United Arab Emir-
ates) hold sizable spare capacity,
are playing a delicate diplomatic
act as oil prices reach a level that
is uncomfortable for buyers and
sellers alike. The first indication

came last week, when the United
Arab Emirates abstained from a
United Nations Security Council
resolution to condemn Russia’s in-
vasion of Ukraine.

On the one hand, pressure is
only growing from oil-consuming
countries to increase output. Hav-
ing learned lessons from energy
crises in the 1970s, OPEC itself is
wary of overly high prices that can

send Western economies into re-
cession and make vast new fields
elsewhere viable. Aside from high
prices, it is awkward for Gulf states
that benefited from U.S. military
help during Iraq’s invasion of Ku-
wait to remain passive. “It’s more
than just political pressure; there’s
moral pressure here,” notes Gary
Ross, chief executive of Black Gold
Investors.

But any decision to increase
output would have to come with

an agreement from Russia, which
has little incentive to help oil
prices come down. Though Wash-
ington has explicitly said energy
would be exempt from sanctions,
it spooked private entities—
whether traders, refiners or
banks—enough to discourage them
from buying Russian crude, result-
ing in discounts as steep as $18 a
barrel below Brent. Limited vol-
umes could mean Russia will want
higher prices to make up for that.
The more it feels cornered with
sanctions and its slow advance in
Ukraine, the more Russia might
feel compelled to put its foot down
during OPEC+ meetings.

So why not override them? It
wasn’t easy for OPEC to bring Rus-
sia back into the fold in 2020 after
a Saudi-Russian price war that
nearly destroyed the oil markets,
and Gulf states will be reluctant to
create any fractures. “The Emiratis
are not looking to sever their rela-
tionship with Russia,” notes Helima
Croft, global head of commodity
strategy at RBC Capital Markets.

Today, OPEC+ walks a tough bal-
ancing act. As long as the war in
Ukraine rages on and roils the oil
market, it might have to twist it-
self into uncomfortable knots.

—Jinjoo Lee

Booking Shareholders Need a Staycation
The platformmight soar once it reaches its final destination, but it has more hills to climb first

45%
Rise in the price of crude oil year to
date.
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