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Citrix
Near
Deal to
Be Taken
Private
Vista, arm of Elliott
look to pay $13 billion
for software company
in leveraged buyout

Is This Food

Mexican?

Ask a Judge
i i i

Nevada court gets
case of two salads
and a rice bowl

BY ALICIA A. CALDWELL

A Las Vegas shopping cen-
ter landlord is asking a judge
to weigh in on a culinary co-
nundrum that has two restau-
rants at odds: What is Mexican
food?

The dishes in question
come from salad chain Chop
Stop, which has a location at
the shopping center. There’s
the Viva Mexico Chop salad,
topped with black beans, jala-
peños, tomatoes, cheddar
cheese, chicken and tortilla
strips, and the Santa Fe Chop,
with avocados, roasted corn
and Pepper Jack cheese. Also
at issue is the Chopurrito, a
bowl with rice, beans, salsa
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The Beijing 2022 Winter
Olympics that open Friday
will by many measures be
the most complicated on re-
cord.

China’s “zero-Covid” ap-
proach, with strict testing
protocols, effectively puts
the Games in a bubble. Geo-
political tensions are high.
Governments are protesting
the country’s alleged human-
rights abuses and warning
about state-backed cyberse-
curity threats.

At the heart of it all are
athletes navigating a maze
of issues around health,
safety, politics and free
speech—while competing in
one of the most important
events of their lives. Team

Investors are pouring a
large amount of money in re-
cent days into high-risk stocks
in the exchange-traded funds
sold by ARK Investment Man-
agement LLC, showing they
believe the holdings are so
cheap they will inevitably rise.

Over the past week, with
prices in Cathy Woods’s ARK
Innovation ETF back at
mid-2020 levels, investors
have put about $168 million
into the fund, boosting its net
assets to $11.8 billion, accord-
ing to FactSet.

It is a noteworthy vote of
confidence for a fund that has
dropped 27% this month and
lost half its value over the
past year, as its brand of in-

Cincinnati upset Kansas City,
while Los Angeles beat the
49ers. They will meet Feb.
13 in Super Bowl LVI. A14

members have gone to great
lengths to avoid catching
Covid-19 in the days leading
up to the Games. Some
stayed away from loved ones
for weeks or months. Many
are leaving their phones at
home over spying concerns.

The result is an Olympics
that athletes are both deter-
mined to get to—and dread-
ing.

“Athletes in my sport are
excited to go to the Olym-
pics,” said Clare Egan, a U.S.
Olympian in biathlon, a sport
that combines cross-country
skiing and rifle shooting.
“On the flip side, many of us
are apprehensive to have
this event specifically in
China.”

The Beijing Games go a
step further in Covid restric-
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BY RACHEL BACHMAN
AND STU WOO

Tensions Shadow
Olympic Athletes

Politics, free speech, security and strict
Covid-19 protocols complicate Beijing Games

 Some states target school
vaccine rules............................... A5

 Covid hospitalizations keep
trending lower........................... A5

Cloud-computing company
Citrix Systems Inc. is close to a
roughly $13 billion deal to go
private, continuing a spate of
big leveraged buyouts that are
powering record private-equity
activity.

Elliott Management Corp.’s
private-equity arm, Evergreen
Coast Capital, and Vista Equity
Partners are near an agreement
to pay $104 a share for the
software company, according to
people familiar with the matter.

The deal could be announced
Monday, the people said, as-
suming the talks don’t fall
apart or drag out.

Should it go forward, the
takeover would be the biggest
leveraged buyout in recent
months, ending the lull that fol-
lowed a flurry of them in 2021.

With interest rates near his-
toric lows, private-equity firms
have amassed billions of dollars
of cash from investors that
they must put to work to begin
earning fees on it.

In all, private-equity firms
announced more than $900 bil-
lion of deals in the U.S. last
year, including buyouts and ex-
its, according to Dealogic.

Software companies like Cit-
rix, with their predictable reve-
nue, have become some of the
most sought-after targets for
private-equity firms because
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KHARKIV, Ukraine—An un-
exploded long-range Russian
rocket, brought here from the
war-torn Donetsk region to
the south, sticks out from the
ground opposite the govern-
ment headquarters of
Ukraine’s second-largest city.

Next to it, a banner asks,
“Is Kharkiv next?”

Back in 2014, when
Ukraine’s military conflict with
Russia began, pro-Moscow
militants seized this govern-
ment compound, planted a

Russian flag on its roof and
proclaimed a short-lived
breakaway republic.

At the time, pro-Russian
sentiment ran high in this in-
dustrial city of 1.4 million peo-
ple just a half-hour drive from
the border.

Eight years later, as Russia
has massed more than 100,000
troops around Ukraine, Presi-
dent Volodymyr Zelensky of
Ukraine has pointed to Kharkiv
as a likely target of an invasion.

But while the city might
have been a relatively easy tar-
get for Moscow in the past,

sentiment here has since
shifted dramatically against the
Kremlin. Any Russian military
operation in Kharkiv is now
likely to face significant resis-
tance from ordinary civilians.

Russian moves threatening
Ukraine have drawn an interna-
tional response. The United Na-
tions Security Council plans to
use a meeting Monday to seek
a diplomatic exit to the crisis,
the U.S. ambassador to the U.N.
said. In Washington, key sena-
tors said Sunday they were
nearing completion of biparti-
san legislation.

 U.S. tries to boost Europe’s
gas supply................................... A9

 Senate nears bill on Russia
sanctions...................................... A9

 Ukraine, gas costs lift
aluminum prices....................... B1

In 2014, with street clashes
and shootouts between pro-
Russian and pro-Ukrainian
groups spreading, it seemed
for a few days that over-
whelmingly Russian-speaking
Kharkiv, just like nearby Do-
netsk and Luhansk, would slip
from Kyiv’s control. Only the
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BY YAROSLAV TROFIMOV

Pro-Russia SentimentWithers
In Eastern Ukraine’s Main City

Omicron Drives
Countries to Accept
Virus as Fact of Life

The Omicron variant spreads
so quickly and generally causes
such a mild form of illness
among vaccinated populations

that countries are tolerating
more widespread Covid-19 out-
breaks than earlier in the pan-
demic, willingly letting infec-
tions balloon to levels that not
long ago would have been
treated as public-health crises.

From different starting
points, authorities in North

America, Europe and the Asia-
Pacific are moving in the same
direction, offering a glimpse
into a future in which the pan-
demic crisis becomes accepted
as a fact of everyday life, like
seasonal flu.

Health officials everywhere,
many for the first time, are for-
going some of the sharpest tools
they have to combat Omicron—
even as infections soar. They are
accepting the virus like never
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By Dasl Yoon in Seoul,
Feliz Solomon in

Singapore and Julie
Wernau in New York

High-Risk Fund Faces
Test After Tech Rout

vesting in largely unprofitable,
untested firms has fallen out
of favor.

What happens next at the
ARK Innovation fund, which
goes by the ticker ARKK, and
other risky investments like it
will help tell the story of fi-
nancial markets in 2022.

The most speculative as-
sets, ranging from ARK and
many of its holdings to meme
stocks such as GameStop
Corp. and AMC Entertainment
Holdings Inc. to cryptocurren-
cies like bitcoin, soared dur-
ing the pandemic because of
the enormous sums govern-
ments and central banks
poured into the economy to
counter the impact of lock-
downs.

PleaseturntopageA2

BY MICHAEL WURSTHORN

Bengals, Rams
Go to Big Game
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What’s
News

The Omicron variant
spreads so quickly and gen-
erally causes such a mild
form of illness among vacci-
nated populations that coun-
tries are tolerating greater
Covid-19 outbreaks to mini-
mize disruptions to econo-
mies and everyday life. A1
 Some Republican-led
legislatures are ramping
up efforts to ban Covid-19
vaccination requirements
for schoolchildren. A5
The remnants of the se-
vere winter storm that over-
whelmed New England with
heavy snow and hurricane-
force gusts lingered Sunday
in Canada, leaving a trail of
power outages in the coastal
areas of Massachusetts. A3
 North Korea launched
what appeared to be an in-
termediate-range ballistic
missile, officials in South
Korea and Japan said, rais-
ing the magnitude of its
weapons tests. A8
 Bipartisan legislation
aimed at striking the Rus-
sian economy if Putin in-
vades Ukraine is nearing
completion in the U.S. Sen-
ate, key senators said. A9
 Democrats are increas-
ingly willing to accept
whatever child-care, health-
care and climate package
that Sen. Manchin would
support, hoping to salvage
elements of the party’s eco-
nomic agenda after months
of failed negotiations. A4
Trump has said hewould
consider pardoning people
convicted in connection with
the Jan. 6, 2021, attack on
the Capitol if he runs for re-
election in 2024 andwins.A4

C loud-computing com-
pany Citrix Systems is

close to a roughly $13 bil-
lion deal to go private,
continuing a spate of big
leveraged buyouts that are
powering record private-
equity activity. A1
 Investors have poured
a large amount of money in
recent days into high-risk
stocks in the ETFs sold by
ARK, showing they believe
the holdings are so cheap
they will inevitably rise. A1
 Tensions between the
U.S. and Russia over
Ukraine are exacerbating a
shakeout in the aluminum
sector, which has been
hammered by rising power
prices over the past year. B1
 The Chinese economy
started the year on an un-
certain footing, as Covid-19
flare-ups disrupted factory
activity and consumer
spending, according to a
trio of manufacturing and
service-sector surveys. A8
 Joe Rogan, responding
to objections from Neil
Young and other artists to
his podcast on Spotify,
pledged to be more bal-
anced about controversial
topics and guests. B1
 Semiconductor compa-
nies had their best sales
year ever in 2021 and in-
dustry executives expect
that total to double in less
than a decade, to more
than $1 trillion. B1
Amazon, UPS and Exxon
Mobil are among the compa-
nies headlining another busy
earningsweek, as investors
continue to digest company
comments about supply-chain
challenges and inflation.B3

Business&Finance

World-Wide

Nadal Rallies toWinMen’s Record 21st Grand Slam Title

TOP RANK: Rafael Nadal of Spain celebrates his win over Daniil Medvedev in the men’s singles final at the Australian
Open tennis championships in Melbourne, rallying from two sets down to stun the Russian 2-6, 6-7(5), 6-4, 6-4, 7-5. A10
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U.S. NEWS

In the third quarter of last
year, the value of financial
assets held by American
households was almost 32%
higher, or $27.5 trillion, than
in the first quarter of 2020,
when the pandemic first took
hold in the U.S., according to
Federal Reserve data.

At the same time, con-
sumer spending, unadjusted
for inflation, rose 13.2% be-
tween the first quarter of
2020 and the fourth quarter
of 2021, according to the
Commerce Department.

Bank of America econo-
mists estimate that the
wealth effect added between
1.3% and 2.5% to consumer

Now those gains are erod-
ing as the Federal Reserve
prepares to begin raising in-
terest rates as soon as March.

That is prompting a shift
of investor behavior, causing
a rethink of the sky-high valu-
ations markets had attached
to growth stocks. The result
is a pullback from the riskiest
assets and a repricing of even
big technology stocks.

Ms. Wood’s ETFs are at the
center of the selloff that has
pushed the S&P 500 down 7%
and Nasdaq Composite off
12% just four weeks into
2022. Worst hit have been the
shares of technology and bio-
tech firms that generate little
to no profit, yet carry high
valuations—the kind of com-
panies Ms. Wood’s ARK fa-
vors.

Some of the holdings of the
ARK Innovation ETF are down
more than 50% from their re-
cent highs, including Spotify
Technology SA, Block Inc.,
Zoom Video Communications
Inc. and Roku Inc.

Ms. Wood insists the fund’s
holdings are due to rebound.
“After correcting for nearly 11
months, innovation stocks
seem to have entered deep
value territory, their valua-
tions a fraction of peak lev-
els,” she wrote in a blog post
last month.

Larry Carroll, a financial
adviser at Wealth Enhance-
ment Group in Rock Hill, S.C.,
still has some $18 million of
client money in ARK Innova-
tion after first buying shares
in 2018. The firm manages
about $55 billion across port-
folios of stocks and bonds,
with Mr. Carroll using ARK
Innovation as a way of offer-
ing some clients exposure to
hot tech companies.

Because of ARK’s sharp
run-up in the early stages of
the pandemic, he said he has
already pulled more money
out of the fund than he origi-
nally put in, leaving him com-
fortable maintaining a signifi-
cant position in expectation
that depressed shares will
bounce back.

“The real question has
been should we be buying
more,” Mr. Carroll said. “I’ve
resisted the urge mainly be-
cause I don’t think you’ll see
ARK and the disruption stocks
do well in this environment.”

Funds that beat the market
often go through periods in
which they lag behind, though
the scale of ARK’s ups and
downs makes it stand out. In-
vestors have pulled a net $1.4
billion from ARK funds over
the past month, the most re-
demptions of any U.S. ETF is-

ContinuedfromPageOne

ECONOMIC
CALENDAR

Monday: Eurozone economic
growth is expected to have decel-
erated in the final months of
2021, dragged down by Covid-19
restrictions, lackluster consumer
spending and supply chain bottle-
necks. Gross domestic product in
the bloc likely grew at an annual-
ized rate of 1.6% in the three
months through December, ac-
cording to Commerzbank, versus
9.1% in the previous quarter.
Tuesday: The Institute for

Supply Management’s manufac-
turing index is expected to show
U.S. factory activity expanded at
a slower pace in January than
December.
Thursday: The Bank of Eng-

land in December became the
first major central bank to tighten
monetary policy since the start of
the pandemic as it looked to
tamp down inflation. The most
recent readings on the economy
increase the odds of the BOE’s
raising interest rates again this
week.

The European Central Bank’s
outlook on inflation has been
more benignk, and ECB officials
appear unlikely to signal imminent
plans to begin raising interest
rates Thursday.
Friday: U.S. job growth is ex-

pected to have decelerated for
the third consecutive month in
January. In November and De-
cember, unemployment fell to
fresh pandemic lows while em-
ployers struggled to find workers.
Wages grew briskly. An Omicron-
led surge of Covid-19 cases in
January—along with some re-
newed health restrictions and mil-
lions of workers calling in sick—
likely exacerbated labor shortages.

THE OUTLOOK | By David Harrison

Economy Can Grow in Falling Market
The past

few weeks of
stock-market
turmoil don’t
mean the
economy is

about to be derailed, but
rather that the recovery is
maturing and no longer
needs low interest rates,
economists and Federal Re-
serve officials say.

While the economy’s re-
bound from the pandemic-in-
duced recession in spring
2020 has been strong, the
stock market’s has been
spectacular. Between its
trough in March 2020 and its
all-time high Jan. 3, the S&P
500-stock index soared 114%.
Now, despite the economy
growing more in 2021 than
at any time since 1984, the
S&P 500 index is down about
8% from that peak.

Last Wednesday, Federal
Reserve Chairman Jerome
Powell said the market drop
wouldn’t harm the recovery.
He said it is a natural re-
sponse to the Fed’s planned
phaseout of the emergency
stimulus programs imple-
mented at the start of the
pandemic that helped prop
up asset prices. “We feel like
the communications we have
with market participants and
with the general public are
working and that financial
conditions are reflecting in
advance the decisions that
we make,” Mr. Powell said.

Asset prices are linked to
the economy in several ways.
In part, they reflect inves-
tors’ expectations of future
growth. Recessions are usu-
ally preceded by significant
stock-market declines. While
economists surveyed by The
Wall Street Journal this
month put the probability of
recession in the next 12
months at just 18%, they do
see growth slowing sharply
this quarter. (To be sure,
economists have a poor re-
cord in predicting reces-
sions.) The spread between
short- and long-term bond
yields, called the yield curve,
has also shrunk, which usu-
ally signals slowing growth.

A sset prices also di-
rectly affect the econ-
omy through the

“wealth effect.”
A rising stock market pads

retirement portfolios and
other forms of wealth, which
can make consumers more
willing to spend. Likewise,
when the stock market is
down, people feel poorer and
may splurge less.

A study last year by econ-
omists at Harvard University,
the Norwegian Business
School and the Massachu-
setts Institute of Technology
quantified the wealth effect,
estimating that households
spend 3.2 cents of every ad-
ditional dollar they get from
rising stock prices.

spending growth in the sec-
ond quarter of 2021 and be-
tween 1.2% and 2.4% in the
third, more than at any point
since at least 1954.

Fed officials take advantage
of the wealth effect when try-
ing to move the economy out
of recession, according to a
study by Ricardo Caballero
and Alp Simsek, both of MIT.
By lowering interest rates or
buying bonds, which raise as-
set prices early in the recov-
ery, the Fed prompts stock-
holders to spend more,
boosting demand. When Fed
officials determine the econ-
omy no longer needs such
support, they signal they will
unwind their asset purchases
and raise interest rates. Stock
markets fall as a result.

That, Mr. Caballero said,
describes the current situa-
tion. The Fed has signaled it
will stop buying bonds and
begin raising interest rates in
March to tamp down infla-
tion, which at 5.8% in Decem-
ber, using the Fed’s preferred
price index, is far above its
2% target. It’s not a harbin-
ger of recession, but a sign
that the recovery is moving
to a new phase, ideally one
characterized by longer-term
measured growth, he said.

Joel Naroff, president of
Naroff Economics, said
wealth is still well above
where it was before the pan-
demic, which should buffer
consumers from the volatility

of the past few weeks.
In the short term, how-

ever, Matthew Luzzetti, chief
U.S. economist at Deutsche
Bank Securities, said lower
asset prices could, along
with the end of federal child
tax credit payments and the
continued grip of Covid-19,
erode consumer confidence.
“The wealth effects create
more uncertainty about the
outlook and are hard to
quantify,” he said.

L ower stock prices may
have a positive side: By
cooling demand, they

may also take some pressure
off inflation. Mr. Luzzetti
said lower asset prices could
also make retirement less at-
tractive for some older
workers, which could ease a
labor shortage when the un-
employment rate is at a his-
torically low 3.9%.

For now, the Fed doesn’t
seem concerned about the
market. Speaking to report-
ers Wednesday, Mr. Powell
focused on the risk of persis-
tently high inflation, which
would require faster rises in
interest rates. That could
lead to further stock-market
declines, said Dana Peterson,
chief economist at the Con-
ference Board. “It’s really go-
ing to be this tug of war over
the year in terms of how
much markets react to Fed
actions and how much the
Fed ignores it,” she said.

Financial
assets

Personal
consumption

2020 '21

-20

-10

0

10

20

30

40%

Note: Not adjusted for inflation
Sources: Federal Reserve; Commerce
Department

Change since first
quarter 2020

suer, according to data from
FactSet. That has pushed net
outflows over the past six
months to more than $8 bil-
lion, more than all the net
outflows experienced by other
ETF managers over the same
period.

Some $16 billion flowed
into ARK Innovation from the
second quarter of 2020, when
the Covid-19 pandemic took
hold, through the first quar-
ter of 2021, when the fund’s
assets peaked at $28 billion.
Investors who have bought in
since then have been losing
money, said Vincent Deluard,
director of global macro
strategy at StoneX Group Inc.

Renato Leggi, a client-port-
folio manager at ARK, said
some investors have started
to agree with Ms. Wood’s as-
sessment over the past week
and are buying shares. She
said the firm’s strategy re-
quires that investors take a

long-term view.
But Klaus Derendorf, a 50-

year-old business-develop-
ment executive from Los An-
geles, said he sold his ARK
Innovation fund shares in No-
vember and has boosted his
cash holdings after losing
about 20% in the fund in less
than a year.

“I got to go back to real
fundamentals,” he said.

Ms. Wood’s early returns
gained her a large following
on YouTube, Twitter and
other social-media platforms.

Joe Seid, a 58-year-old
sales director from Chicago,
bought ARK Innovation shares
at the end of 2020, in part be-
cause he saw her on TV and
his financial adviser flagged
the fund as one of the hottest
in the market. He sold last
year after losing 10% of his
investment and now thinks he
might have gotten carried
away.

“For me, these were way
too speculative,” Mr. Seid
said. “It didn’t really jibe with
more core financial beliefs.”

Funds Fly
Into Risky
Tech Fund

‘The real question
has been should we
be buying more,’ one
investor says.

U.S.WATCH

WISCONSIN

Man Faces 8 Charges
Over Officer Shooting

A man accused of shooting
and wounding a Milwaukee police
officer is facing eight felony
charges, according to a criminal
complaint filed before a court
hearing on Sunday.

Jetrin Rodthong, 22, was
charged with attempted first-de-
gree intentional homicide and use
of a dangerous weapon in the
shooting Thursday of 26-year-old
Officer Herbert Davis III. Officer
Davis was released from a local
hospital Friday. It was the second
shooting of a law enforcement
officer in two days in Milwaukee
and the third in two weeks.

Officer Davis was called to the
city’s Menomonee Valley neigh-
borhood about 6:30 p.m. Thurs-
day to check on a person in a ve-
hicle who was sick or injured. Mr.
Rodthong was initially found
slumped over in a vehicle and
then attempted to flee, police
said. Officer Davis and Mr. Rod-
thong exchanged gunfire, police
said, and both were struck. After-

ward, Mr. Rodthong stole Officer
Davis’s squad car and fled.

Mr. Rodthong was also
charged with armed carjacking,
three counts of bail jumping, reck-
lessly endangering safety, hit-and-
run and possession of metham-
phetamine. A court commissioner
on Sunday set bail at $1 million.

Mr. Rodthong’s public defender,
Mary Garvin Guimont, didn't im-
mediately respond Sunday to an
email request for comment.

—Associated Press

CALIFORNIA

Magnitude 4.1 Quake
Hits San Diego County

A magnitude 4.1 earthquake
rattled an inland region of San Di-
ego County on Sunday morning.

The quake hit at 9:46 a.m.
near Palomar Observatory, about
65 miles northeast of downtown
San Diego, the U.S. Geological
Survey said.

A dispatcher with the San Di-
ego County Sheriff’s Department
said shaking was felt at the Val-
ley Center substation, but there
were no immediate reports of

damage or injury.
“There were 2 main jolts with

a rapid shaking,” the National
Weather Service office in San Di-
ego said on Twitter.

Residents in San Diego County
and to the north in Riverside, San
Bernardino and Los Angeles
counties reported shaking to the
“Did You Feel It?” section of the
USGS website.

—Associated Press

OBITUARY

‘WKRP’ Actor
Hesseman, 81

Howard Hesseman, who
played the radio disc jockey
Johnny Fever on the sitcom
“WKRP in Cincinnati” and the
actor-turned-history teacher
Charlie Moore on “Head of the
Class,” has died. He was 81.

Mr. Hesseman died Saturday
in Los Angeles due to complica-
tions from colon surgery, his
manager Robbie Kass said Sun-
day.

Mr. Hesseman, who had him-
self been a radio DJ in the ’60s,
earned two Emmy nominations

for playing Johnny Fever on
CBS’s “WKRP in Cincinnati,”
which ran for four seasons from
1978-1982.

—Associated Press

OHIO

Carbon Monoxide
Sends 11 to Hospital

Authorities are trying to find
the source of carbon monoxide
at an Ohio hotel that sent 11
people, more than half of them
children, to a hospital.

Marysville Fire Chief Jay Riley
said everyone who was hospital-
ized had been in the pool area.

Memorial Hospital spokesper-
son Melanie Ziegler said 11 peo-
ple, five adults and six children,
came to the hospital, seven
brought by first responders and
four coming in on their own.

She said two critical patients
were stabilized and transferred
to tertiary care facilities. Five
others, listed as serious but sta-
ble, were also taken to other fa-
cilities. Four patients were
treated and released.

—Associated Press
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CAUTION TO THE WIND: Defying a winter storm, a surfer rode a wave in a thick wetsuit Sunday in Winthrop, Mass.
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The U.S. Chamber of Com-
merce called on members of
the Senate Banking Committee
to question Sarah Bloom
Raskin about some of her
prior statements and urged
lawmakers to scrutinize her
views. The headline of a U.S.
News article in Saturday’s edi-
tion incorrectly said that the

business-lobbying group op-
posed her nomination.

Notice to readers
Some Wall Street Journal

staff members are working re-
motely during the pandemic.
Please send reader comments
only by email or phone, using the
contacts below, not via U.S. Mail.

Readers can alert The Wall Street Journal to any errors in news articles by
emailing wsjcontact@wsj.com or by calling 888-410-2667.

CORRECTIONS AMPLIFICATIONS
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On Sunday, a man used a snowblower in Centereach, N.Y., after the previous day’s heavy snowstorm.
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The timing of the storm—
during a weekend—helped
avert a worse outcome, said
Jim Cantore, a meteorologist
for the Weather Channel, who
covered the storm in Boston.

“This is not the worst I’ve
ever seen, but it is close,” Mr.
Cantore said. “Timing on this
storm avoided the crippling of
a city.”

Sunday morning, some Am-
trak service was still sus-

pended, including routes be-
tween Boston and New York,
and stretching north to Maine
and south to Charlotte, N.C.

On Saturday, snow fell at a
rate of 1 to 3 inches an hour
along much of the East Coast,
according to the National
Weather Service, with accu-
mulations of 21 inches seen
near the New Jersey coastline
and 24 inches near Boston. A
gust of 82 miles an hour was

registered on Cape Cod.
The snow dropped by the

storm blew easily in high wind
and reduced visibility, creating
problems for motorists. On
Cape Cod, the temperature
was a little warmer, so the
snow was heavier there, said
Marc Chenard, a meteorologist
at the National Weather Ser-
vice.

“Lighter snow means less
impact on trees; less impact

on trees means less impact on
utilities,” said Connecticut
Gov. Ned Lamont, who called
the storm a “wicked New Eng-
land” one.

The town of Yorktown, N.Y.,
30 miles north of New York
City, postponed distribution of
1,000 at-home Covid-19 tests
and drive-through testing that
had been planned at a local
park, after about 7 inches of
snow fell Saturday.

The remnants of the severe
winter storm that overwhelmed
New England with heavy snow
and hurricane-force gusts lin-
gered Sunday in Canada, leaving
a trail of power outages in the
coastal areas of Massachusetts.

Damage didn’t appear to be
extensive for a storm of such
magnitude because people
were mostly off the roads dur-
ing the height of the storm on
Saturday. The snow was light
and fluffy, which limited dam-
age to power lines and trees.

Tens of thousands of people
were still without power in
coastal Massachusetts areas
including Cape Cod, Nantucket
and Martha’s Vineyard, where
heavy snow, hurricane-force
wind gusts and flooding
caused the most damage.
There were 31,300 power out-
ages in the state on Sunday af-
ternoon, down from a peak of
120,000 on Saturday, accord-
ing to poweroutage.us. The
restoration of power was
slowed by high winds.

By Steven Rosenbush,
Ann-Marie Alcántara
and Kim S. Nash

“It may be that a lot of the
[power] restoration timelines
won’t start until the wind dies
down, which could be tomor-
row morning,” said Massachu-
setts Gov. Charlie Baker.

There were nearly 7,800
outages in Florida early after-
noon on Sunday, where during
the weekend the central part
of the state experienced some
of the coldest weather in
years. Florida outages were
down to about 2,500 by late
afternoon.

The winter storm that left
large parts of Massachusetts
without power was similar to
a snowstorm in February 2015,
said a National Weather Ser-
vice meteorologist. In 2015, 31
inches of snow were recorded
in Rockland, south of Boston,
and this year, the same
amount was recorded in
Stoughton, about 12 miles
away. Boston had a snowfall
record of 23.6 inches, which
tied with a record in February
2003, he said.

“This will be one that peo-
ple will remember,” he added.
“It is not unprecedented, but
people will remember this
one.”

Thousands
Lack Power in
Storm’s Wake

in Texas than border security
and immigration.

Two Republican primary
challengers of Mr. Abbott, Allen
West, a retired U.S. Army lieu-
tenant colonel, and former
state Sen. Don Huffines, have
called for more troops on the
border. They say the mission to
the border lacks focus and have
said Mr. Abbott is using the
troops for political theater.

Meanwhile, on Wednesday,
50 Democrats in the Texas Leg-
islature sent a letter to the De-
partment of Justice and De-
partment of Homeland
Security, requesting an investi-
gation into the operation. The
letter cited concerns about
treatment of Guardsmen, as

well as treatment of immi-
grants, stress on local justice
systems and the role of private
militia groups in the operation.

Earlier in the month, Texas
Democrats in Congress asked
the Texas Military Department
to investigate treatment of ser-
vice members under the mis-
sion.

Former Congressman Beto
O’Rourke, the leading Democrat
in the Texas gubernatorial race,
traveled to a base camp along
the border in Zapata last week-
end to meet with members of
the Guard stationed there.

“The biggest takeaway is
that there’s a lack of mission,”
Mr. O’Rourke said.

Mr. Abbott has said the mis-

sion is necessary. “The mission
for the National Guard and
Texas DPS has been clear: deter
and prevent immigrants from
entering Texas illegally, includ-
ing building barriers to achieve
those goals, and to detain and
arrest those who are violating
Texas law,” Mr. Abbott’s office
said in a statement last week.

The Texas Military Depart-
ment said Guard members have
helped refer some 100,000 ille-
gal migrants to Border Patrol
and other agencies. The de-
partment said it had to act
quickly on Mr. Abbott’s emer-
gency order.

“It was a race to the bor-
der,” said Col. Rita Holton, a
Texas Military Department

spokeswoman. “In any disaster,
it’s rapid deployment.”

From September to January,
Guard members dedicated to
the mission jumped from fewer
than 1,000 to 10,000, the de-
partment said, just under half
its total force.

With the speed and size of
the deployment came organiza-
tional problems. Some mem-
bers reported getting paid late
or not at all for months. The
Texas Military Department said
Tuesday that all soldiers had
received at least one paycheck
and some 80% of pay issues
had been resolved.

Between mid-October and
mid-December, four Guardsmen
killed themselves. Two of them

were actively serving on a bor-
der deployment, the depart-
ment confirmed. The other two
had been ordered to deploy and
sought exemptions, according
to copies of their hardship re-
quests. At least two others on
the deployment were treated
for attempting suicide or sui-
cidal ideation in December, in-
cluding a soldier whose per-
sonal weapons were
confiscated after he “stated
that he was ‘going to hurt him-
self so I can get off this mis-
sion,’ ” according to an incident
report.

While such deaths are al-
ways a concern, they cannot be
directly tied to the mission,
Col. Holton said.

Texas Republican Gov. Greg
Abbott is being blamed by GOP
opponents and Democrats for
bungling the deployment of
thousands of National Guard
troops to the border under his
signature program Operation
Lone Star after a recent spate
of suicides among the troops.

The deployment was hasty,
Guardsmen say. Some stationed
on the border say they have lit-
tle to do, which is leading to
low morale. As well, the state
has been slow to pay them,
Guardsmen say.

Texas dedicated more than
$3 billion to an effort to stem
illegal border crossings, as bor-
der apprehensions reached re-
cord numbers in 2021. Mr. Ab-
bott, who has made border
issues the center of his re-elec-
tion campaign this year, has ac-
cused the Biden administration
of not doing enough to stop
people from crossing.

Last spring, Mr. Abbott
launched Operation Lone Star,
which involves sending troops
and state police to the border
and arresting immigrants on
state trespassing charges, say-
ing he was looking for ways to
take federal immigration en-
forcement into state hands.

Now, complaints within the
ranks and concerns about the
troops’ treatment could cast a
pall over an operation that has
been central to Mr. Abbott’s
public messaging. Republican
pollsters and consultants said
there is no issue of greater im-
portance to the party’s voters

BY ELIZABETH FINDELL

Abbott Draws Heat on Texas Border Deployment

Members of the Texas National Guard during a news conference in Mission, Texas, in October.
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off evictions or to buy tenants
more time.

Those procedures and pro-
tections can only temporarily
delay the eviction process.
Many renters owe five-figure
sums. Some New York lawmak-
ers and housing advocates say
that unless tenants get access
to additional rental-assistance
funds, a wave of evictions
looks inevitable.

Statewide, there are nearly
230,000 active eviction cases
that can begin to proceed, ac-
cording to tracking by the
Right to Counsel NYC Coali-
tion, after being effectively
blocked by eviction bans for
nearly two years because of
the pandemic.

Gov. Kathy Hochul on
Thursday requested an addi-
tional $1.6 billion from the
Treasury Department to pay
rent for these tenants.

A Treasury spokeswoman
said there was limited funding
left in the federal program for
states, and that Treasury is en-
couraging local governments
to use other federal funds to
shore up assistance programs.

New York, which has one of
the country’s largest renter
populations, is one of the last
states to end its local eviction

moratorium. The last remain-
ing state with a local eviction
ban is in New Mexico, and
state officials plan to start
phasing it out next month.

New York received more
than $2 billion of federal
rental assistance to keep ten-
ants from falling behind on
rent payments. The state was
slow to start the assistance
program last year, after law-
makers took months to decide

how it would operate. But by
November, the state spent all
this aid, leaving 174,000 ten-
ants who applied without any
funding, according to state fig-
ures.

State officials have said
New York could use some of its
$2 billion in pandemic recov-
ery reserves for housing. But it
would likely be months before
that money would become
available, since the funds are

tied to the state’s annual bud-
get process.

Tenants can still apply for
assistance funds, and they can
use the application as a de-
fense in court against eviction.
As of Thursday, 8,700 New
Yorkers had applied for rental
assistance since the end of the
moratorium, according to New
York’s Office of Temporary and
Disability Assistance.

Jay Martin, executive direc-

tor for the Community Hous-
ing Improvement Program, a
landlord trade group, said
many New York City evictions
were a two-month process or
longer before the pandemic
and will now likely take even
more time. He favors more
federal or state assistance.

“At least in New York City,
we know they’re not going to
be evicted in the immediate fu-
ture. So let’s work to solve the
problem, which is the debt ac-
cumulation,” he said.

Jooyeon Lee, director of the
housing unit at Brooklyn Legal
Services, is among the attor-
neys trying to keep tenants in
their homes. To prevent the
eviction of Michelle Bernard, a
52-year-old home health aide
who said she is behind on her
rent because of work lost dur-
ing the pandemic, Ms. Lee is
filing a new rental assistance
application with the state on
her client’s behalf.

Once that application is in,
Ms. Bernard will be protected
from eviction, but obtaining
money is a process that could
take weeks or months. If her
debts are eventually covered,
she would then be in the clear,
as long she doesn’t fall behind
payments again in the future.

Since New York state’s ban
on most evictions ended this
month, the pace of evictions
has been slow, as tenant attor-
neys work to delay cases in
court and the governor re-
quested more federal aid for
rental assistance.

Tens of thousands of ten-
ants are at risk of having to
leave their homes because of
unpaid rent since New York’s
22-month ban expired two
weeks ago. The federal eviction
moratorium ended last year.

New York City landlords en-
tered 231 eviction filings in the
week after the state morato-
rium expired, according to
court records analyzed by the
Eviction Lab, a research group
at Princeton University. That
was about one-tenth the num-
ber of eviction filings during
the week before the morato-
rium began in March 2020.

Some pandemic safeguards
and local laws have delayed
evictions for many of the
state’s delinquent tenants, as
they have in a number of cities
across the country. Tenant at-
torneys across the state are
also filing a flurry of new
court motions to try to fend

BY WILL PARKER

New York Eviction Ban Ends, but Tenants Find Ways to Stay

Gov. Kathy Hochul has sought
more federal aid to help
renters after New York’s ban
on most evictions expired. At
right, protesters in New York
City this month called for a
continuation of the ban. FR
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Boredom Is Cited
As a Main Concern

A large part of the problem
with the troops stems from
boredom, say Texas National
Guard members at the border.
Many members of the National
Guard, who don’t have authority
to enforce immigration laws, say
they do very little, and frustra-
tion has risen amid difficult liv-
ing conditions, financial stress
and months away from their
families. Some have been on the
mission longer than overseas
deployments, without the same
support resources, they said.

“I’ve never seen the magni-
tude of problems of Operation
Lone Star,” said Retired Com-

mand Sgt. Maj. Jason Feather-
ston, who previously served as
the senior adviser to the Texas
Army National Guard and has
been speaking out against the
operation.

One National Guardsman
said he was pulled out of his ci-
vilian job as a nurse over the
summer to go to the border. He
didn’t receive a paycheck for
months, and mortgage pay-
ments drained his savings ac-
count to the point that when he
had a week off from the mis-
sion, he spent it working long
hospital shifts trying to put
some money in the bank.

“Truthfully, I’m not doing
anything here,” he said of the
border. “We’re in the middle of a
pandemic and we have a critical
nursing shortage.”

.
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that Cafe Rio began withhold-
ing 50% of its rent for its
2,800-square-foot space in
September 2020.

The restaurants’ landlord,
Dynamic Town Square Las Ve-
gas LLC, filed the case, for-
mally known as a complaint
for declaratory relief, in De-
cember 2020, after months of
discussions among the parties.
A lawyer for the landlord, Jef-
frey Adelman, declined to dis-
close the amount of the rent.

In November of that year,
according to a filing from Dy-
namic Town Square, Chop
Stop “made certain changes to
its menu and provided Cafe
Rio with documentation that
the only ‘two potentially ques-
tionable salads…are less than
10% of its sales.’ ” The court
filing doesn’t detail the menu
changes. Cafe Rio continued to
argue that the salad shop was
violating its lease.

Hector Carbajal, a lawyer
for Chop Stop, declined to
comment on the case. A law-
yer for Cafe Rio didn’t re-
spond to requests for com-
ment.

Mr. Adelman said the land-
lord is just a bystander in the
dispute. “I don’t know and
frankly I don’t know who does
know what legally defines
Mexican food,” he said. “They
can fight it out.”

Chefs and culinary re-
searchers say defining Mexi-
can food, or any other ethnic
cuisine, is a challenge, but the
answer can often be found in
the ingredients.

For Ms. Sada, an assistant
professor at the Culinary In-
stitute of America, one poten-
tial consideration in the Viva
Mexico Chop is the use of
cheddar cheese. “We don’t
even have cheddar cheese,”
said Ms. Sada, who was born
and raised in Mexico. “That’s
not something you find in
Mexican cuisine.”

Simply having some Mexi-

can ingredients in a dish also
doesn’t make it Mexican, she
added. “For me, it’s not just
because somebody takes a ja-
lapeño or a tortilla,” Ms. Sada
said. “That’s just creating a
dish using Mexican ingredi-
ents.”

Gustavo Arellano, author of
“Taco USA: How Mexican Food
Conquered America” who
wrote about the case for the
Los Angeles Times, tried the
Viva Mexico salad, and didn’t
find anything especially Mexi-
can—or tasty—about it. As for
the case, “two pretty well-fi-
nanced companies are fighting

with each other over the im-
possible task of deciding what
is Mexican food,” he said. “It’s
a comedy of errors. I just wish
it tasted better.”

A lawyer for Chop Stop said
in legal filings last year that
their salad offerings don’t vio-
late the lease. “The Santa Fe
Chop is a salad offering that is
neither Mexican nor Tex-Mex,”
one filing said. The Viva Mex-
ico Chop wouldn’t count ei-
ther, the restaurant’s lawyer
wrote, because only a taco
salad would violate the Cafe
Rio lease. That would mean
having a corn or flour tortilla

base, which the Viva Mexico
does not.

As for the Chopurrito—now
called the Blazin’ Bowl at the
Las Vegas location—Chop
Stop’s attorney wrote that it is
at best a burrito bowl.

“Burrito bowls were not
created in Mexico or Texas as
traditional Mexican or Tex-
Mex food,” Chop Stop argued.
“They were created by Chi-
potle within the last 15 years
in Colorado and if anything,
are a Southwestern food that
Cafe Rio has no exclusive for.”

Chipotle Mexican Grill didn’t
respond to requests for com-
ment about whether and where
it invented the burrito bowl.

How to categorize food fea-
tured in a similar dispute in-
volving a Panera Bread trying
to block a Qdoba Mexican Eats
restaurant from moving into
the same Shrewsbury, Mass.,
shopping center. In this case,
in 2006, a Massachusetts
judge had to decide whether
burritos, tacos and quesadillas
were sandwiches.

The decision cited a diction-
ary definition describing a
sandwich as “two thin pieces of
bread, usually buttered, with a
line layer (as of meat, cheese,
or savory mixture) spread be-
tween them” to deny the cafe’s
request to keep Qdoba from be-
coming its neighbor.

“Under this definition and as
dictated by common sense, this
court finds that the term ‘sand-
wich’ is not commonly under-
stood to include burritos, tacos,
and quesadillas, which are typi-
cally made with a single tortilla
and stuffed with a choice filling
of meat, rice, and beans,” the
decision said.

In Las Vegas, the trial is set
for August. Which restaurant
might pay back rent hinges on
the decision, according to Mr.
Adelman.

“Ultimately we are going to
collect from somebody,” he
said.

U.S. NEWS

about whether the bill could
contribute to rising inflation.

Some Democrats expect it
could be weeks or possibly
months before he would agree
to a package, and lawmakers
are meanwhile turning to bills
to fund the government after
Feb. 18 and boost U.S. technol-
ogy competitiveness. The
party will soon tackle the con-
firmation process for Mr. Bi-
den’s eventual pick for the Su-
preme Court.

The White House is also ex-
pected to soon unveil a list of
emergency-spending items,
such as new money for the
coronavirus pandemic. That
spending could cover money
for testing as well as next-gen-
eration vaccines.

A further winnowing of the
child-care, healthcare and cli-
mate package, which the party

had pegged at $3.5 trillion be-
fore passing a roughly $2 tril-
lion package in the House,
could pose a test for progres-
sive Democrats who have
sought a sweeping set of poli-
cies. Rep. Pramila Jayapal (D.,
Wash.), chairwoman of the
Congressional Progressive Cau-
cus, said last week that the
Senate should pass the House
package by March 1.

Sen. Bernie Sanders (I., Vt.)
has said the negotiations with
Mr. Manchin have failed, call-
ing for the party to bring pro-
visions of the bill to the floor
for a vote. “The current direc-
tion that we have followed for
the past five months has failed.
We’ve got to move in a new di-
rection,” Mr. Sanders said.

“Let’s find the things that
really make the biggest differ-
ence and let’s move them as

quickly as we can,” said Sen.
Dick Durbin (D., Ill.) on ABC. “I
don’t want to drag this pro-
cess out.”

Rep. Ro Khanna (D., Calif.), a
member of the Congressional
Progressive Caucus, said many
Democrats would likely accept
whatever agreement they can
reach with Mr. Manchin, even
if they are disappointed.

“What are you going to do—
you put a bill on the floor that
the president supports and the
speaker supports and takes
historic steps on climate and
gives free pre-K to every 3-
and 4-year-old in America and
a progressive is going to say,
‘No I’m going to vote against
it?’ ” he said. “How am I going
to explain that?”

The possibility of Demo-
crats’ failing to pass any of the
bill’s provisions has also

started to worry some compa-
nies. The bill includes higher
minimum taxes on U.S. compa-
nies’ foreign operations, fol-
lowing through on the Biden
administration’s commitment
to a global tax agreement.

Some companies are con-
cerned about a scenario in
which other countries move
ahead with their pieces of the
deal and the U.S. doesn’t, said
Craig Hillier, a principal at EY
LLP who advises multinational
companies. That could create a
situation where U.S. companies
face double taxation on their
foreign profits because other
countries may not view the ex-
isting but lower U.S. minimum
tax as complying with the deal.

—Richard Rubin,
Natalie Andrews

and Siobhan Hughes
contributed to this article.

WASHINGTON—Demo-
crats are increasingly willing
to accept whatever child-care,
healthcare and climate pack-
age that Sen. Joe Manchin (D.,
W.Va.) would support as they
return to Washington this
week, hoping to salvage ele-
ments of the party’s economic
agenda after months of failed
negotiations.

Party lawmakers have
started to change their atti-
tude toward the package as
they grapple with the possibil-
ity of failing to convert their
narrow control of Congress
into progress on major party
goals. Some have moved away
from insisting that the pack-
age include particular priori-
ties, instead advocating for
the party to notch a result
with Mr. Manchin ahead of the
midterm elections.

“Democrats can’t let our
disappointment get in the way
of progress on something
we’ve worked hard to achieve,”
said Rep. Peter Welch (D., Vt.),
who is running for Senate.

Many Democrats are eager
to start piecing together legis-
lation after Mr. Manchin’s re-
jection of the House-passed
Build Back Better bill put talks
on ice for weeks. In a West Vir-
ginia broadcast interview, Mr.
Manchin said talks had re-
started on the bill, adding that
he was primarily focused on a
separate effort on bipartisan
elections legislation.

“There’s a lot of conversa-
tions going on, they’ve been
reaching out. We haven’t sat
down physically and started
any negotiations,” Mr. Manchin
said Thursday. “I think taking
care of our voting and protect-
ing our right to vote and pro-
tecting the ballot box is the
most important, urgent thing
we have right now.”

Because Mr. Manchin’s sup-
port is necessary for Demo-
crats to pass the legislation
through the 50-50 Senate over
Republican opposition, he is
expected to largely control
whether, and when, the party
moves forward with a package,
which has been the centerpiece
of President Biden’s economic
agenda. Mr. Manchin has re-
peatedly pushed to slow down
work on the legislation and has
continued to raise concerns

BY ANDREW DUEHREN

Democrats Narrow Their Agenda
Party focuses on what
Manchin will support
in attempt to salvage
parts of legislation

Sen. Joe Manchin’s support is necessary for Democrats to pass social-spending and climate legislation through a 50-50 Senate.
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Fewer Programs,
Longer Time Frame

Lawmakers and aides have
started to identify their priori-
ties for a package that funds a
smaller number of programs for
the long term—a key demand
of Sen. Joe Manchin’s.

Many Democrats see
roughly $550 billion of incen-

tives for reducing carbon emis-
sions, which Mr. Manchin has
indicated he supports, as core
to the package, along with pro-
grams to lower prescription
drug prices and subsidize
health-insurance coverage. They
also hope to include funding for
universal pre-K and child-care
subsidies, along with a series of
tax increases on corporations
and very-high-income Ameri-
cans.

Absent from such a package
could be provisions like funding
for housing, Medicare coverage
for hearing and an expansion of
the child tax credit, which many
Democrats have embraced as a
central party goal.

During negotiations with the
White House in December, Mr.
Manchin proposed a package
that included climate provisions,
healthcare subsidies and univer-
sal prekindergarten, according

to people familiar with it.
“It looks like we will proba-

bly never pass Build Back Bet-
ter, but we might be able to
pass those things in Build Back
Better,” said Rep. Jim Clyburn
of South Carolina, the No. 3
House Democrat.

He added that his priorities
were restoring the enhanced
child tax credit and including
provisions to make housing
more affordable.

FROM PAGE ONE

and up to six toppings.
Cafe Rio, a neighboring

fast-casual Mexican chain, has
argued in court filings that
Chop Stop’s offerings violate a
provision in its lease that no
other restaurant in the same
shopping center can make
more than 10% of its sales
from Mexican or Tex-Mex
food. Chop Stop has said in re-
sponse that its menu items are
generic offerings that don’t
belong in any culinary cate-
gory.

The result has been a grand
showdown over the nature of
food, culture and salad ingre-
dients—or what chef and food
consultant Sofia Sada Cer-
vantes called “deconstructed
Mexican salad symbolism.”

The court fight began in
2020 after Cafe Rio invoked a
lease provision to cut its rent
in half for up to a year if the
10% stipulation was violated
and neither the restaurant
with the allegedly Mexican
dishes nor the landlord took
action. Court records show

ContinuedfromPageOne

What Is
Mexican
Food?

Chop Stop’s salads (from left) Viva Mexico Chop, Chopurrito and
the Santa Fe Chop are at the center of a dispute with neighboring
Las Vegas outlet Cafe Rio. At issue is whether the salads are
Mexican food, which could potentially violate a provision in Chop
Stop’s lease, or are generic offerings.
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Former President Donald
Trump said he would consider
pardoning people convicted in
connection with the Jan. 6,
2021, attack on the U.S. Capi-
tol if he runs for re-election in
2024 and wins, drawing a re-
buke from some Republicans.

At a rally in Texas on Satur-
day, Mr. Trump said, “If I run
and I win, we will treat those
people from Jan. 6 fairly.” He
went on to say that “if it re-
quires pardons, we will give
them pardons, because they
are being treated so unfairly.”

Mr. Trump was impeached
last year on a charge of incit-
ing an insurrection at the Cap-
itol, but he was acquitted in
the Senate.

Sen. Susan Collins (R.,
Maine), one of seven Republi-
cans who voted to convict Mr.
Trump, said Sunday on ABC
that “I do not think…that Pres-
ident Trump should have made
that pledge to do pardons.”
She said, “We should let the
judicial process proceed.”

Sen. Lindsey Graham (R.,
S.C.), a member of the Senate
Judiciary Committee, said Mr.
Trump’s remarks were inap-
propriate. “I don’t want to re-
inforce that defiling the Capi-
tol was OK,” he said Sunday on
CBS.

Republican New Hampshire
Gov. Chris Sununu said on
CNN that “the folks that were
part of the riots and the as-
sault on the U.S. Capitol have
to be held accountable. There’s
a rule of law.” On whether
they should be pardoned, he
said, “Oh my goodness, no.”

The Justice Department has
charged more than 725 people
to date in the attack, in which
Mr. Trump’s supporters over-
whelmed police officers and
flooded the Capitol as lawmak-
ers were gathered to certify
President Biden’s 2020 elec-
tion win. Dozens have been
sentenced, mainly on misde-
meanor convictions for unlaw-
fully entering a restricted
building or picketing that re-
sulted in minimal jail time.
Earlier this month, federal
prosecutors indicted 11 people
on charges of seditious con-
spiracy.

A House select committee is
investigating the causes and
circumstances of the attack.

BY SIOBHAN HUGHES

Trump
Floats
Jan. 6
Pardons

WASHINGTON—The chair-
man of the Senate Judiciary
Committee defended President
Biden’s plan to pick a Black
woman to fill the Supreme
Court vacancy created with
the coming resignation of Jus-
tice Stephen Breyer, saying it
was consistent with actions by
past presidents who made de-
mographic factors part of the
selection criteria.

“This is not the first time
that a president has signaled
what they’re looking for in a
nominee,” Sen. Dick Durbin
(D., Ill.), who as the committee
leader will have a leading role
in the Senate confirmation
process, said on ABC.

He said of the potential Afri-
can-American women nominees:
“If they have achieved the level
of success in the practice of law
and jurisprudence, they’ve done
it against great odds.” All po-
tential nominees, he said, would
“face the same close scrutiny.”

Mr. Biden’s campaign-trail
pledge to make a nomination in
part based on gender and race
is drawing questions from the
public and some Republicans.

Mr. Durbin noted that Pres-
ident Ronald Reagan had an-
nounced that he would name a
woman to the Supreme Court,
and that President Donald
Trump also said he would
name a woman to succeed Jus-
tice Ruth Bader Ginsburg.

Sen. Roger Wicker (R., Miss.)
told a Mississippi radio station
that the first Black woman to
sit on the Supreme Court would
be a beneficiary of affirmative
action. The Supreme Court last
week said it would take up an
affirmative-action case.

BY SIOBHAN HUGHES

Vow to Pick
A Black
Woman Is
Defended
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Hospitalizations for
Covid-19 continue to slow in
the U.S., with the seven-day
average of hospital patients
with confirmed or suspected
infections dropping to 146,769
on Saturday, down about 8%
from a peak on Jan. 20, ac-
cording to data from the De-
partment of Health and Hu-
man Services.

The rolling seven-day aver-
age of daily deaths with
Covid-19, a lagging indicator,
continues to rise, however,
reaching 2,379 on Friday, ac-
cording to data from Johns

Hopkins University. Covid-19
deaths in the U.S. are running
at their highest level since
February last year. Even
though the evidence suggests
the highly contagious Omicron
variant of the virus is less
likely to cause severe illness
and death than previous vari-
ants, the sheer number of
Omicron infections is leading
to a heavy toll.

The gradual decline in hos-
pitalizations is making health
experts cautiously optimistic
that the current wave of Omi-
cron may have peaked, and
that deaths might trend down-
ward in the coming weeks too.

BY MARCUS WALKER

Covid Hospitalizations
Keep Trending Lower

Some GOP-led legislatures
are ramping up efforts to ban
Covid-19 vaccination require-
ments for schoolchildren.

In 14 statehouses with Re-
publican governors, including
Georgia, Missouri and Alaska,
there is proposed legislation to
bar, or tighten restrictions
against, Covid-19 vaccination
requirements for attending
public and private K-12
schools, according to the Na-
tional Academy for State
Health Policy, which is track-
ing the bills. There are 15
states that already have laws
or executive orders in place
barring such a requirement for
schoolchildren.

State legislatures, or health
officials acting under legisla-
tive authority, generally set
which vaccinations are re-
quired to attend schools.

No states are currently en-
forcing Covid-19 vaccine re-
quirements for schoolchildren.
California and Louisiana said
they plan to do so once the
Food and Drug Administration
gives full authorization to
Pfizer Inc. and BioNTech SE’s
vaccine for children 17 and
younger. The vaccine currently
has emergency-use authoriza-
tion.

Recent polling shows that a
majority of U.S. parents op-
pose making the Covid-19 vac-
cine mandatory for school chil-
dren. The American Federation
of Teachers, one of the na-
tion’s largest teachers unions,
said it would push to make
vaccines mandatory for stu-
dents only after the FDA gave
the shot full authorization.

Across the U.S., 20% of chil-
dren 5 to 11 years old are fully
vaccinated against Covid-19,
according to the Mayo Founda-
tion for Medical Education and
Research; 55% of children 12 to
17 are vaccinated.

In South Carolina, a bill that
would ban Covid-19 vaccine
mandates in the state, includ-
ing for schoolchildren, is cur-
rently being considered by the
Republican-controlled Senate.
The state’s GOP-majority
House of Representatives
passed it in December.

Rep. Stewart Jones, who
sponsored the bill, said he
doesn’t believe any federal,
state or local government en-
tity should require Covid-19
vaccinations. “I don’t think
anybody should be forced to
take a vaccine against their
will,” the Republican said.

Robert Saul, president of
the South Carolina chapter of
the American Academy of Pe-
diatrics, said he was dismayed
that state lawmakers would
consider banning Covid-19 vac-
cine requirements for school-
children. He said people who
framed their opposition to
Covid-19 vaccines as a per-
sonal-freedom issue were exer-
cising a “misguided privilege.”

“It’s not your right to put
other people at risk,” Dr. Saul
said.

The Centers for Disease
Control and Prevention recom-
mends the vaccine and said
studies found it to be safe and
effective for minors. Getting
the nation’s child population
vaccinated also helps build
broader protection for commu-
nities, pediatricians and vac-
cine experts say.

Children typically have
milder cases of Covid-19 and
die from the disease at a much
lower rate than adults, making
some parents reluctant to sup-
port Covid-19 vaccine man-
dates for children. Nearly 900
people 18 and under have died
from the disease in the U.S.,
according to the CDC.

Vaccine requirements for
schools vary by state but gen-
erally include shots for mea-
sles, mumps and rubella; diph-
theria, tetanus and pertussis;
polio and hepatitis B. All states
provide medical exemptions to
these vaccinations, according
to the CDC. Some state laws
also offer exemptions for reli-
gious or philosophical reasons.

About 90% of children re-
ceive their shots for measles,
mumps and rubella by the
time they are 2 years old, ac-
cording to the CDC.

A December polling of par-
ents’ views by the Kaiser Fam-
ily Foundation found that a
majority of parents in the U.S.
oppose mandatory Covid-19
vaccinations for schoolchil-
dren. About eight of 10 parents
from rural areas opposed man-
datory shots for schoolchil-
dren, according to the poll.
Nearly 70% of suburban par-
ents and 57% of parents from
cities polled opposed manda-
tory vaccinations.

Paul Offit, director of the
vaccine education center at the
Children’s Hospital of Philadel-
phia, said school vaccine re-
quirements are one of the
most effective tools for raising
vaccination rates among chil-
dren. The measles vaccine re-
quirement, implemented in
the 1970s, helped to largely
eliminate that disease in the
U.S., he said.

“In a better world, everyone
would know this, and we
would all get the vaccine be-
cause we know that is the best
way to protect our children,”
said Dr. Offit, who is a member
of the FDA’s vaccines and re-
lated biological products advi-
sory committee.

BY JOSEPH DE AVILA

States Target School Vaccine Rules

Watson, a therapy dog, keeps a child company as she receives a
Covid-19 vaccine in Pawtucket, R.I.
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Asia, governments have largely
experienced manageable levels
of hospitalizations and death.

Rapidly rising case counts are
no longer the bellwether they
once were, undermining the
principle that more cases call for
more restrictions. “We’ve under-
stood we’re not going to be able
to eliminate the virus,” said
Monica Gandhi, an infectious-
disease specialist at the Univer-
sity of California, San Francisco.

Anthony Fauci, President Bi-
den’s top medical adviser, said
recently that levels of death and
hospitalization associated with
Covid-19 in the U.S. justified pre-
cautions including masking in
many settings to continue for
now. But a future in which the
disease is under sufficient con-
trol is in sight, he said.

“We believe we can get there
because we have the tools with
vaccines, with boosts, with
masks, with tests and with anti-
virals,” Dr. Fauci said. “We still
have a way to go.”

Australia has reported more
infections and deaths this
month than it had throughout
the entire pandemic. During
past outbreaks, the country’s
border closures were so strict
that some citizens were

stranded overseas or faced
two-week quarantines once
back home. This time Australia
has imposed no such limits.

“You have two choices here.
You can push through, or you
can lock down,” Prime Minister
Scott Morrison said. “We’re for
pushing through.”

Tools that were used earlier
in the pandemic, such as con-
tract tracing and long self-isola-
tion periods, are being aban-
doned in many countries. Five
U.S. public-health groups re-
cently said they supported a
move away from blanket
Covid-19 case investigations and
contact tracing.

The groups, including the As-
sociation of State and Territorial
Health Officials and the Council
of State and Territorial Epidemi-
ologists, said the wide availabil-
ity of vaccines and Omicron’s in-
fectiousness made a
comprehensive monitoring ap-
proach less optimal. Instead, the
groups said health officials
should focus on targeted investi-
gations in higher-risk settings
that serve vulnerable popula-
tions.

Schools that once shut for
months when hit by a Covid-19
outbreak are now closing for

About 90% of nurses surveyed
were vaccinated.

In the U.K., where case counts
at the start of the year were
running at almost triple the rate
of the previous highs a year ear-
lier, the government allowed
pubs and restaurants to remain
open and major sporting events
to go ahead with large crowds.

In parts of the country, 1 in
10 people was carrying the vi-
rus at the start of the year be-
fore infections started to drop.
Even so, more recently, some
12% of children between the
ages of 2 and 12 were esti-
mated by the Office for Na-
tional Statistics to be infected.

That prevalence hasn’t trans-
lated into deaths in the way that
previous surges did. The number
of people on mechanical-ventila-
tor beds has fallen, belying pre-
vious experience. The U.K. has
now lifted just about all of its re-
strictions related to Covid-19.

A possible obstacle to the
shift toward living with Covid-19
is the development of another
variant that provokes more seri-
ous illness or better evades im-
munity from vaccines. Omicron
isn’t the last word of the corona-
virus. Early evidence indicates
that a derivative of Omicron

known as BA.2 spreads even
faster and is gaining ground in
countries such as the U.K. and
Denmark. It has been identified
in about 40 countries world-
wide, including the U.S.

So far there is no evidence
that it causes more serious ill-
ness or that it sidesteps vac-
cines better than Omicron. In
Denmark, where scientists said
BA.2 might already be the
dominant variant, the govern-
ment has decided to join others
across Europe in relaxing con-
trols, lifting most mandatory
restrictions this week.

In Singapore, where infec-
tions have risen and are ex-
pected to increase more, some
99.7% of cases in recent weeks
were asymptomatic or mild. Of
the city-state’s 5.7 million people,
13 are in intensive-care units.

Those results, coupled with
the nearly 90% vaccination rate
in Singapore, have meant it no
longer uses an army of contact
tracers to identify and crush all
transmission, opting for auto-
mated detection. Residents
who had backed tight restric-
tions, even when outbreaks
were fractions of the size to-
day, are expressing openness to
marching on.

As recently as last fall, South
Korea’s toughest distancing
measures were reserved for
only when daily infections aver-
aged about 2,000 for a week.
Omicron shattered the coun-
try’s metrics. Sunday, the coun-
try reported daily infections
had hit a record of more than
17,000 ahead of Lunar New Year
holidays that could see cases
more than double. The coun-
try’s health officials pledged
not to tighten restrictions.

Instead they relaxed them,
citing relatively low rates of
death and severe illness. They
let groups of six gather, up from
four. They dropped a test-every-
one policy. They shortened quar-
antine times from 10 days to
seven for vaccinated individuals
who get Covid-19 but don’t show
severe symptoms.

“Distancing is a measure that
incurs high socioeconomic
costs,” said Sohn Young-rae, a
senior health official.

Lee Yeon-Jin, a 30-year-old
office worker in Seoul, has de-
cided enough is enough. “We’re
no longer staying home because
there are thousands of cases,”
Ms. Lee said.

before to minimize disruptions
to economies, education and ev-
eryday life.

At the moment, deaths and
hospitalizations are at highs in
many countries, and in some,
hospitals are overwhelmed. But
they are a much lower percent-
age of total cases than earlier
waves. Vaccines have made the
disease less deadly, and treat-
ments hold a greater promise of
recovery for those who are in-
fected and get seriously ill.

That improving outlook,
coupled with the reality that
the measures taken to contain
earlier surges of the virus don’t
work as well against the more-
contagious Omicron, is inform-
ing the decision by policy mak-
ers to abandon restrictive steps
aimed at containment amid
growing public fatigue over re-
strictions.

That makes Omicron a key
turning point in a pandemic
rounding into a third year.

Public-health authorities had
long championed flattening in-
fection curves and shouldering
personal responsibility to so-
cially distance, wear face masks
and get vaccinated. But the Omi-
cron variant is regarded as so
transmissible that even the
harshest and economically most-
damaging lockdowns are un-
likely to keep the virus out. In
South Africa, the U.K. and some
countries hit earlier than the
U.S. by Omicron, case counts
surged rapidly and then declined
quickly, a different pattern than
earlier variants.

That assessment is forcing a
recalculation by health officials
over what can and should con-
stitute success. “Governments
don’t want to be accused of be-
ing slow to relax anymore,”
said Teo Yik-Ying, dean of the
National University of Singa-
pore’s Saw Swee Hock School
of Public Health.

Meanwhile, millions of people
are becoming infected and suf-
fering mild or no symptoms.
From South Africa to Europe to

ContinuedfromPageOne

Accepting
Virus as
Fact of Life

A healthcare worker collected samples at a drive-through Covid-19 testing site in Whittier, Calif., last week.
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days. In the U.S., Burbio Inc., a
data company that tracks K-12
school closures, showed 7,461
schools weren’t offering in-per-
son learning one or more days
during the week beginning Jan.
10. The number had dropped to
2,103 in the week of Jan. 24.

The healthcare industry is
also shifting away from strict
isolation measures. ShiftMed, an
online platform with more than
60,000 users that allows U.S.
healthcare workers to pick up

open shifts at healthcare facili-
ties, said many nurses are being
asked to work despite testing
positive for Covid-19.

In a survey of 600 nurses,
33% said they were asked to
work despite having asymptom-
atic Covid-19 and 37% said they
were asked to come into work
despite being exposed to
Covid-19 by a close contact.

Tools used earlier in
the pandemic are
being abandoned in
many countries.
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Pfizer’s cancer drug with $2.5
billion in U.S. sales through the
third quarter of last year, went
up 6.9%. The company also
raised prices by 6.9% for its
Prevnar vaccines, which pro-
tect against bacterial infec-
tions and had $2.1 billion in
U.S. sales through the third
quarter.

The price of Xeljanz, Pfizer’s
rheumatoid arthritis treatment
that had $1.1 billion in U.S.
sales through the third quar-
ter, went up 5.5%.

“For the past three years,
our net prices—the prices we
actually receive for our medi-
cations—has fallen due to
higher rebates and discounts
paid to insurance companies
and pharmacy-benefit manag-
ers,” Pfizer said.

Swiss drugmaker Novartis
AG raised prices an average of
5.7% on 17 drugs. It increased
prices by 7% for Cosentyx, a
psoriasis treatment with $2.1
billion in U.S. sales through the
third quarter of last year, and

Entresto, a heart-failure medi-
cation that had $1.2 billion in
U.S. sales over the same pe-
riod.

A Novartis spokeswoman
said the company would raise
prices for only 4% of its U.S.
product portfolio. “After sig-
nificant discounts and rebates
paid to commercial and gov-
ernment payers, we expect the
average net price increase to
be significantly less across our
portfolio,” the spokeswoman
said.

Many drugmakers say the discounts they provide offset price increases. A pharmacy in Los Angeles.
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$105.55, and had already
jumped on speculation of a deal
over the past few months.
Bloomberg reported Jan. 14
that Elliott and Vista were in
advanced talks to buy Citrix.

The hardware and software
infrastructure Amazon.com
Inc., Microsoft Corp., Google
and others provide is com-
monly referred to as the cloud.

The migration to the cloud
has been happening for about a
decade as companies have
opted to forgo costly invest-
ments in in-house IT infrastruc-
ture and instead rent hardware
and software from the likes of
Amazon and Microsoft, paying
as they go for storage and data-
processing. That has made
cloud computing one of the
most fiercely contested battle-
fields among business-IT pro-
viders and the companies that
provide it a hot commodity
among investors and acquirers.

Citrix’s modest size com-
pared with that of peers such
as VMware Inc. and spotty re-
sults over the years have made
it the subject of periodic take-
over speculation. Indeed, it has
drawn the attention of private-
equity firms and industry play-
ers in the past, though no deal
was struck.

Citrix is expected to be com-
bined with Tibco, a software
company Vista agreed to buy in
a $4 billion deal in 2014 and has
tried to sell many times since
then, some of the people said.
That could afford opportunities
to cut costs from overlapping
functions and create a company
more attractive to another
buyer or to public investors if
and when the buyout firms de-
cide to take it public again.

Elliott, founded by billion-
aire Paul Singer, manages
about $48 billion in assets and
has been one of the most visi-
ble activist investors in recent
years, challenging companies
including AT&T Inc. and Duke
Energy Corp.

While best-known for its ac-
tivist investments, Elliott has
been expanding its private-eq-
uity practice. Outside of Ever-
green, which focuses on tech-
nology investments, it owns
other companies including
bookseller Barnes & Noble Inc.

Elliott has a long history
with Citrix. It holds a more
than 10% stake valued at over
$1 billion and had been pushing
it to take steps to boost its
share price, The Wall Street
Journal reported in September.

Elliott took a stake in Citrix
in 2015 and held a seat on its
board until last spring. The
hedge fund has gone on to buy
other companies it agitated at,
including health-data company
Athenahealth Inc., which it
agreed to sell last year.

they can carry significant
amounts of debt.

Vista is among the firms
specializing in software buy-
outs, and this would be among
its biggest deals. Based in Aus-
tin, Texas, it manages more
than $86 billion in assets and
its chief executive, Robert
Smith, is the wealthiest Black
person in the U.S., with a for-
tune valued at $6.7 billion, ac-
cording to Forbes. Founded in
2000, Vista is known for using
a detailed playbook aimed at
maximizing profits at the com-
panies it buys.

Vista has been relatively quiet
on the large buyout front since
October 2020, when Mr. Smith
admitted to criminal tax evasion
and agreed to pay $139 million
in back taxes and penalties.

Citrix makes software that
allows users to virtually access
desktops as well as other cloud-
computing capabilities.

Citrix, like many legacy soft-
ware companies, has had a
rocky transition to a subscrip-
tion-based model for its core
virtual-desktop services. Con-
verting customers into sub-
scribers instead of licensees
provides more recurring reve-
nue, which investors like and
have come to expect from soft-
ware companies.

Citrix’s David Henshall in
October stepped down as presi-
dent and chief executive after
investor pressure to explore a
sale of the company. He also
left as a director along with an-
other board member, a move
that reduced the board’s size to
eight. The company tapped
chairman Bob Calderoni as in-
terim CEO.

But Citrix has had success
lately, benefiting with peers as
more daily life takes place on
the cloud and as the number of
people working remotely soars.
The company said in November
that annualized recurring reve-
nue in its third quarter grew
13% from a year earlier.

Its shares closed Friday at

ContinuedfromPageOne

Citrix Near
Deal to Go
Private

gered criticism from Republi-
cans and Democrats and
prompted congressional hear-
ings.

In addition to political pres-
sure, companies have also been
less bold in raising prices be-
cause doing so is less profit-
able than in years past because
of some drug-pricing measures
designed to reduce inflation,
Mr. Gal said.

Many pharmacy-benefit
managers have negotiated caps
on price increases that require
drugmakers to pay rebates on
product sales with increases
above certain thresholds.

Also, Medicaid, the state-
federal health insurance pro-
gram for the poor that re-
quires companies to pay
rebates on any price increases
above inflation, has become an
increasingly larger share of the
overall market, Mr. Gal said.

This year, prices rose for
some of the biggest-selling
medicines in the U.S., including
several costing tens of thou-
sands of dollars a year.

AbbVie Inc. raised the price
of its anti-inflammatory drug
Humira by 7%; Bristol-Myers
Squibb Co. raised the price for
blood-thinner Eliquis, which it
co-markets with Pfizer Inc., by
6%; and Eli Lilly & Co. raised
the price of its diabetes medi-
cine Trulicity by 5%.

AbbVie declined to com-
ment. A Bristol-Myers spokes-
man said that it expects its net
prices to be flat in 2022, and
that its “list prices remain be-
low inflation” and the in-
creases were made only for
medicines with ongoing clini-
cal research. A Lilly spokes-
woman said that its price in-
creases “were on average
lower than industry peers with
medicines in similar therapeu-
tic areas.”

There were some large price
increases. AmerisourceBergen
Corp.’s Blue Point Laboratories,
a seller of generic drugs, more
than doubled the price of the
cancer chemotherapy drug cis-
platin to $30. An Amerisource
spokeswoman said Blue Point
buys generic drugs from manu-
facturers and sells them under
its own brand name, and its
list price “mirrors and is an-
chored to” the list price set by
its supplier.

Exelan Pharmaceuticals Inc.
raised the price of its generic
lisinopril to treat high blood
pressure by 536% to a range of
$6.17 to $549.85, depending on
the dosage and package size.

Exelan President Brian
Christensen said in an email
that the price increase is only
a placeholder that doesn’t re-
flect the price that purchasers
will pay. Exelan only sells
drugs to government agencies,
which pay a price set under a
national contract, he said.

Pfizer raised prices by an
average 3.2% on 219 drugs. On
some of the company’s big-
gest-selling products, increases
were higher.

The price of Ibrance,

Drugmakers raised list
prices by an average of 6.6% in
the first few weeks of this year
on cancer, diabetes and other
prescription medicines, stick-
ing with more moderate in-
creases while lawmakers scru-
tinize pricing practices.

In all, about 150 drugmakers
raised prices on 866 products
in the U.S. through Jan. 20, ac-
cording to an analysis from Rx
Savings Solutions, which sells
software to help employers
and health plans choose the
least-expensive medicines.

Price increases on drugs ri-
valed the 7% overall consumer
inflation rate, the highest in
nearly four decades. Drugmak-
ers often raise prices of their
products during the first few
weeks of a new year.

After taking double-digit in-
creases several years ago,
many drugmakers pledged to
moderate price increases in re-
sponse to political pressure
and the specter of Congress
imposing regulations to rein in
their pricing power.

Many companies say they
don’t realize all or any of the
benefit from price increases
because of the discounts they
provide to health insurers and
pharmacy-benefit managers,
the companies that oversee
drug benefits for employers.

Drugmakers were more ag-
gressive in raising prices in the
past, particularly in 2015 and
2016, when some marquee
drugs had increases of greater
than 10%, said Ronny Gal, a
pharmaceutical industry ana-
lyst at Bernstein & Co. “Those
were the years the companies
went hog wild on price in-
creases,” Mr. Gal said. “That
was the peak.”

Those price increases trig-

BY JOSEPH WALKER

Prescription Drugs’ List
Prices Rise Average 6.6%

The company has
benefited as more
daily life takes place
on the cloud.
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ary, its lowest level since Febru-
ary 2020, at the height of the
initial Covid-19 outbreak in
China.

The steep drop in the Caixin
manufacturing PMI, from a
reading of 50.9 in December,
came as the subindexes for out-
put and total new orders
dropped to their lowest levels
since August, Caixin said.

Overseas demand also con-
tracted at a faster-than-usual
clip, as the rapid spread of the
Omicron variant of the corona-
virus damped global consumer
sentiment.

The subdued demand
prompted manufacturers to
slow their pace of hiring in Jan-
uary to keep costs down,
Caixin’s employment subindex
showed.

“This year, policy makers
should make stability their fo-
cus,” said Wang Zhe, an econo-
mist at Caixin Insight Group, in

a news release accompanying
the release of the data Sunday.

Separate data on China’s ser-
vices sector, also released Sun-
day by China’s statistics bureau,
showed renewed weakness in a
section of the economy that has
lagged behind the broader pan-
demic recovery for nearly two
years.

While China’s leaders have
emphasized the importance of
orienting China’s economymore
toward domestic consumption,
that effort has repeatedly been
hindered by new Covid out-
breaks and the government’s
strict measures to contain them.

China’s official nonmanufac-
turing PMI, which includes both
services and construction activ-
ity, fell to 51.1 in January from
December’s 52.7, the statistics
bureau said Sunday.

The subindex measuring ser-
vices activity dropped to 50.3 in
January, the lowest level in five

macy and at the same timemake
clear that we stand ready to take
appropriate actions to ensure the
security of our allies, that pro-
mote regional stability as well as
international security,” he said.

Pentagon officials were aware
of the test and were consulting
with allies and partners in the
region, Pentagon spokesman
John Kirby said Sunday.

“The Defense Department is
laser-focused on the Korean pen-
insula,” Mr. Kirby said on “Fox
News Sunday.” He added, “We
have to make sure that we’re
ready militarily on the peninsula
and in the region.”

The missile was fired Sunday
from the North’s Jagang prov-
ince near its border with China,
traveling around 30minutes and
flying about 500 miles before
splashing into the waters be-
tween Korea and Japan, Seoul
and Tokyo officials said.

The launch didn’t appear to
have landed in Japan’s maritime
exclusive economic zone, a
spokesman for the Tokyo gov-
ernment said. That represents a
measure of restraint by Pyong-
yang, which previously had
flown missiles into the EEZ and
even over the country, triggering
emergency alerts.

The missile’s path, North Ko-
rea’s media said, had been de-
cided “in consideration of the se-
curity of neighboring countries.”
—Alastair Gale and Chieko
Tsuneoka in Tokyo and
Courtney McBride in

Washington contributed to
this article.

months, from December’s 52.0,
dragged down by coronavirus
outbreaks across the country.

Subindexes tracking sectors
of the economy requiring close
human contact, including hotel
and consumer services, plum-
meted below 45, reflecting a
lower willingness to spend
among consumers, said Zhao
Qinghe, a senior statistician at
China’s statistics bureau.

The subindex measuring con-
struction activity also weakened
to 55.4 in January, from 56.3 the
previous month, as weather
conditions and the homeward
journeys of construction work-
ers for the Lunar New Year fes-
tival took their toll, the statis-
tics bureau said.

The economic data releases
provide the first glimpse this
year into the health of the
world’s second-largest economy,
which quickly lost momentum
in the final months of 2021.

For the full year last year,
China reported an 8.1% gross
domestic product expansion
compared with the prior year,
but the growth profile was lop-
sided. In the third and fourth
quarters, year-over-year GDP
growth was 4.9% and 4.0%, re-
spectively—lower than China’s
pre-Covid growth trajectory.

Late last year, China’s leaders
began signaling a shift toward
promoting stability rather than
the structural reforms and dis-
ciplines that they unleashed on
a number of key engines of eco-
nomic growth, including the
real-estate, technology and pri-
vate-education sectors.

China’s central bank lowered
its benchmark lending rates
twice, in December and January,
while freeing up for lending a
large sum of funds that it had
required banks to keep in re-
serve. Authorities have also re-
cently encouraged banks to ex-

WORLD NEWS

tend more home loans and
made it easier for cash-strapped
property developers to unload
distressed assets.

However, Sunday’s release of
relatively weak PMI figures “in-
dicate the policy easing mea-
sures from the government
have not yet been passed to the
real economy,” Zhang Zhiwei,
an economist at Pinpoint Asset
Management, wrote in a note.

Mr. Zhang said the pandemic,
combined with the property
sector slump, remained the
main risks for the Chinese econ-
omy. He predicted that the gov-
ernment would further increase
policy support in the coming
months, particularly through in-
creased fiscal spending.

Last week, Chinese Premier
Li Keqiang reiterated pledges to
provide more tax breaks for
businesses, especially smaller
privately-owned ones.

More broadly, economists
widely expect Beijing to roll out
more easing measures as lead-
ers give priority to stability in a
politically important year when
Chinese leader Xi Jinping will
almost certainly seek and se-
cure a third term in power.

Across China, provincial and
regional governments have set
economic targets for 2022 that
are roughly in line with last
year’s growth rates, despite the
increased headwinds that the
economy now faces.

With the exception of Tian-
jin, a directly-administered mu-
nicipality that hasn’t released
its target for 2022, the 30 other
provincial-level governments di-
rectly administered by Beijing
have a weighted average GDP
growth target this year of 6.1%,
according to China International
Capital Corp., a Chinese invest-
ment bank.

That was on par with the
weighted average GDP target
set by all provinces and munici-
palities in 2021 and close to the
nationwide goal of “6.0% or
more” set in March 2021 by
China’s top legislative body,
CICC said. Beijing is expected to
release its annual growth target
for 2022 in early March.

–-Grace Zhu contributed to
this article.

The Chinese economy started
the year on an uncertain foot-
ing, as Covid-19 flare-ups dis-
rupted factory activity and con-
sumer spending, according to a
trio of manufacturing and ser-
vice sector surveys released
Sunday.

Two gauges of Chinese man-
ufacturing activity—one official
and one private—each retreated
in January, while a third mea-
sure, of the country’s services
sector, brought into relief the
deep toll that the latest burst of
coronavirus infections has in-
flicted on domestic demand.

China’s official manufactur-
ing purchasing managers index
fell to 50.1 in January, the Na-
tional Bureau of Statistics said,
down from 50.3 in December
and just above the 50 mark that
separates activity expansion
from contraction.

The result was in line with
the median forecast among
economists polled by The Wall
Street Journal and marked the
third straight month that the
measure was in expansionary
territory.

However, the subindex mea-
suring total new orders fell
deeper into contraction, drop-
ping to 49.3 in January, while
new export orders improved to
48.4 in January—still in con-
tractionary territory. Factory
production in January weak-
ened to 50.9 and would likely
have been even softer if not for
an acceleration in the produc-
tion of consumer goods ahead
of the Lunar New Year holiday
that begins on Feb. 1, the statis-
tics bureau said.

Meanwhile, the Caixin China
manufacturing PMI, a private
gauge that is more focused on
small private businesses than
the official manufacturing in-
dex—which is weighted more
toward large state-owned enter-
prises—tumbled to 49.1 in Janu-

BY JONATHAN CHENG

China’s EconomyHas Shaky Start to 2022
Manufacturing
and service-sector
surveys showed a
retreat in January

Officials urged banks to issue more home loans and made it easier for cash-strapped property developers to unload distressed assets.
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SEOUL—North Korea
launched an intermediate-range
ballistic missile Sunday, raising
the magnitude of its weapons
tests to a level the Kim Jong Un
regime hadn’t approached in
years.

The ballistic missile took a
lofty trajectory of more than
1,200 miles, according to Japa-
nese and South Korean officials.
That would be more than twice
the altitude of any Pyongyang
launch since 2017.

North Korea said it used the
“highest-angle launch system” to
test-fire an intermediate-range
ballistic missile, which it called
“Hwasong-12,” and had con-
firmed the “accuracy, security
and effectiveness of the opera-
tion,” Pyongyang’s state media
said. The missile was not a new
type, having been launchedmore
than four years ago.

The test is the clearest recent
action toward a potential return
to major provocations—even
though it appears, based on ini-
tial assessments, to have fallen
short of being classified an inter-
continental ballistic missile, ac-
cording to weapons experts.

North Korea, in the aftermath
of 2019’s no-deal Vietnam sum-
mit with the U.S., has carried out
dozens of tests, including seven
in January. Its pacing has never
revved up this high before. But
the Kim regime has also at-
tempted to walk a fine line,
flashing shorter-range weapons
or launching cruise missiles that
have yet to draw widespread in-
ternational blowback.

For more than four years, Mr.
Kim has dangled his pause on
ICBM launches and nuclear tests
as a signal his cloistered regime
has given diplomacy a shot with
the U.S. The other shorter-range
missile activity, Pyongyang ar-
gues, is a sovereign right to na-
tional defense.

The Sunday launch mirrored
the altitude and flight distance of
a Hwasong-12 test from May
2017, weapons experts said.

That would leave Sunday’s
launch with an estimated inter-
mediate range of about 2,800
miles, shy of the 3,400 miles-or-
more generally considered to be

BY TIMOTHY W. MARTIN

North Korea Launches Most
Powerful Test Missile in Years

A South Korean broadcast shows an earlier North Korean launch.
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an intercontinental ballistic mis-
sile, said Jeffrey Lewis, a weap-
ons expert and professor at the
Middlebury Institute of Interna-
tional Studies in Monterey, Calif.

“We’re getting closer to North
Korea resuming ICBM tests,” Mr.
Lewis said.

South Korean PresidentMoon
Jae-in, at a meeting with his na-
tional-security team, noted
Pyongyang’s pause of more than
four years on ICBM and nuclear
tests. Assuming the launch was
an intermediate-range missile,

Mr. Moon said North Korea has
“moved closer to scrapping the
moratorium.”

Japan’s Defense Minister No-
buo Kishi said, “North Korea has
been repeating missile launches
in new conditions at an unprece-
dentedly high frequency.”

A senior administration offi-
cial said the U.S. is concerned
not only because of the latest
test, but also due to the months
of launches. The official declined
to speculate on Pyongyang’s mo-
tives for resuming and accelerat-
ing tests, which he characterized
as destabilizing and threatening.

“We believe we have the right
approach, which is to seek diplo-

The ballistic test is
Pyongyang’s seventh
this month—more
than all of last year.

NaNaomomii Maaththisis

“My victory is facing my PTSD so I can be here for my children.”
After returning from service in Iraq, Naomi could still hear the
booms and see the tracer fire. With the right support from DAV,
she began to heal. DAV helps veterans of every generation get the
benefits they’ve earned—helping more than one million veterans
each year. Support more victories for veterans®. Go to DAV.org.
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the force of this example.
“There are no fools any-

more. People see that things
are bad in Donetsk and Lu-
hansk, and that things are
good here. They have war over
there and we have peace and
quiet over here,” said Sergey
Gladkoskok, who heads Oppo-
sition Platform for Life, the
country’s main Moscow-
friendly party, in Kharkiv’s re-
gional legislature.

So far, there is little sign of
crisis in the city. Shopping
malls, restaurants and bars are
teeming with customers, and
no armed troops or military
equipment can be seen on
Kharkiv’s streets. There is no
panic shopping, and supermar-
kets are fully stocked.

Kharkiv regional Gov. Oleh
Syniehubov said he has just
toured Ukrainian military units
deployed along the border and
was told that no unusual Rus-
sian military activity suggest-
ing an invasion in the immedi-

ate future had been observed
within 30 miles of the frontier.

Kharkiv holds a special
place in Ukrainian history.
When the Soviets quashed an
independent Ukraine just over
a century ago, they established
Kharkiv as the capital of the
new Ukrainian Soviet republic.
The Soviet Ukrainian govern-
ment, seated in Kharkiv’s
modernist Derzhprom build-
ing, considered to be Europe’s
first skyscraper complex, re-
turned to Kyiv in 1934.

A showcase of Stalin’s in-
dustrialization drive, Kharkiv
was also one of the hubs of the
Soviet military might, from
tank building to nuclear-bomb
technologies. Those industries
began to decay as new interna-
tional borders cut them off
from traditional customers and
suppliers in Russia in 1991.
Many closed altogether after
Russia annexed Ukraine’s Cri-
mean peninsula and fanned the
military conflict in Donetsk and

Luhansk in 2014.
“Local businesspeople’s at-

titudes to Russia are mostly
negative now. We’ve lost a lot
from this conflict, the market
is feverish because of the con-
stant threat of an invasion,
and the prices of Russian gas
have become so high that us-
ing it is often no longer feasi-
ble,” says Oleksandr Popov,
who owns a hunting-rifle man-
ufacturer, a network of fitness
clubs and a security company
in Kharkiv. Mr. Popov said
these companies currently em-
ploy 600 people in total, down
from about 2,000 in 2014.

In 2014, as Russian militants
poured into Kharkiv across the
then-porous border, about 30%
of the city’s population har-
bored loyalty to the Ukrainian
state, estimated Kostyantyn Ne-
michev, who heads the defense
committee uniting pro-Ukrai-
nian groups in the city and
leads the local branch of the
far-right National Corps party.

At the time, Mr. Nemichev
was a 19-year-old fan of the
local soccer team, FC Metalist,
whose supporters fought
street battles against pro-Rus-
sian youths as Kharkiv’s law-
enforcement authorities re-
mained largely neutral,
waiting to see which
side would emerge victorious.

After weeks of wavering,
the city’s mayor, Hennady
Kernes, a former ally of Mr.
Yanukovych, sided with the
Ukrainian state, and shortly
afterward survived being shot
by a sniper. Militants of the lo-
cal pro-Russian group, Oplot,
escaped the city to Donetsk,
and many other locals with
pro-Russian sympathies have
since emigrated to Russia.

Now, Mr. Nemichev esti-
mated, 70% of the city’s resi-
dents are loyal to Ukraine, with
a quarter, mostly older people,
remaining nostalgic for the So-
viet past and only about 5% ac-
tively supporting Mr. Putin.

WORLDWATCH

NORTHERN IRELAND

Hundreds Mark 1972
Killing of Protesters
Hundreds of people gathered

in Northern Ireland to mark 50
years since “Bloody Sunday,” one
of the deadliest days in the con-
flict known as the Troubles.
Thirteen people were killed

and 15 wounded when British
soldiers fired on civil rights pro-
testers on Jan. 30, 1972, in Derry,
also known as Londonderry.
Relatives of the killed and in-

jured joined a walk Sunday re-
tracing the steps of the march.
Crowds gathered at the Bloody
Sunday Monument, where lead-
ers including Irish Premier Mi-
cheal Martin laid wreaths.
Britain apologized in 2010 af-

ter an official inquiry found the
soldiers fired without justification
on unarmed, fleeing civilians.

—Associated Press

UNITED ARAB EMIRATES

Missile Intercepted
During Israeli Visit
The United Arab Emirates

military said it intercepted a bal-
listic missile fired early Monday
at Abu Dhabi by Iran-backed
Houthi rebels in Yemen, hours
after Israel’s president began a
visit to the Persian Gulf country.
The missile attack, which

caused no injuries or major dis-
ruptions, was the Houthis’ third
aerial assault on the U.A.E. in as
many weeks, as Yemen’s civil
war threatens to spill over into
other parts of the region.
.The attack took place hours

after Israeli President Isaac Her-
zog landed Sunday in Abu Dhabi.
His visit is the first by a head of
the Jewish state following its
recognition by the U.A.E. under
the Abraham Accords in 2020.

—Benoit Faucon

ITALY

Lawmakers Agree to
Keep Leaders in Place
Lawmakers re-elected Sergio

Mattarella as president, ending a
week of quarreling over other
possible candidates that threat-
ened to undermine the stability
of Italy’s government.
The floundering of parties

over how to fill the mainly cere-
monial position during the pan-
demic and a struggling economy,
weakened low trust in politicians.
Saturday’s accord to keep Mr.

Mattarella as head of state
means Mario Draghi will remain
prime minister for another year,
until elections in early 2023, an
outcome likely to reassure Italy’s
European and Western allies as
well as investors that the coun-
try won’t enter a crisis at a time
of multiple challenges.

—Giovanni LegoranoIrish Premier Micheal Martin laid a wreath Sunday at a memorial for protesters killed in 1972.
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of fuel to the continent. Ana-
lysts are skeptical that it would
do so if it invaded Ukraine, not-
ing that the sales are a signifi-
cant source of Russian revenue.
But if Russian supplies did get
cut off during winter, Europe
would pay a heavy price—it re-
mains as dependent on Russian
gas as ever to heat homes and
generate electricity.

Poland and some other Eu-
ropean countries signed long-
term deals to buy U.S. liquefied
natural gas, or LNG, and built
the terminals needed to take
the shipments and convert
them back into gaseous fuel
that could be put in pipelines
and sent to customers. In the
past decade, France, Greece,
Lithuania and a few others
erected new terminals. But Ger-
many and others didn’t.

Biden administration offi-
cials have talked in recent days
with gas shippers in the U.S.,
Europe and Qatar as well as
LNG importers in Japan and
South Korea, to line up addi-
tional supplies to Europe, ac-
cording to U.S. officials and en-
ergy executives. But there is
virtually no spare supply avail-
able. Some U.S. exporters are
already sending as many car-
goes as they can to Europe
without breaking supply con-
tracts with other customers.

That has left Europe to turn
to an LNG spot market that is
too small to mitigate a substan-
tial loss of Russian supplies,
said Charif Souki, chairman of
U.S. LNG company Tellurian
Inc., which is trying to build an
export facility in Louisiana. Mr.
Souki, who pioneered U.S. LNG

exports as the co-founder of
Cheniere Energy Inc., said the
Biden administration’s efforts
are unlikely to accomplish
much. “You’re not going to
change the fact that the world
is short,” said Mr. Souki.

After frackers unleashed
vast amounts of natural gas
over the past decade, the U.S.
went from being a net importer
of LNG to becoming the world’s
largest exporter in December,
supplanting Qatar for the first
time.

As vice president in the
Obama administration, Mr. Bi-
den billed U.S. LNG as a reliable
alternative to Russian gas after
Europe faced gas disruptions in
2009 when Russia shut off
shipments to the continent
through Ukraine. The Trump
administration pressed LNG
even further. In 2019, then-Sec-
retary of State Mike Pompeo
implored a conference of top
energy executives to use U.S.
oil and gas to counter foreign
rivals and promote free trade
and democracy around the
world.

Germany and France were
cool to U.S. overtures. Proposed
LNG import facilities in Ger-
many have been delayed as
Russia built a new pipeline,
Nord Stream 2, that is set to
double the Russian gas ex-
ported to Germany. The pipe-
line is completed but hasn’t be-
gun service as it awaits
approval from regulators.

The French government,

meanwhile, asked utility com-
pany Engie SA in 2020 to drop
plans to sign a multibillion-dol-
lar contract for U.S. LNG over
concerns about fracking. Swe-
den in 2019 blocked a permit
that would have allowed an im-
port terminal access to the re-
gion’s main power grid, on
grounds it would increase Swe-
den’s dependency on fossil fu-
els.

European reliance on Rus-
sian gas could grow in the near
term as some countries attempt
to transition to greener energy
sources. Russian supplies of gas
to Europe grew about 14% be-
tween 2015 and September of
last year, according to Platts,
before volumes began dropping
as tensions over Ukraine
mounted.

The European Investment
Bank in 2019 said it would stop
lending money to oil-and-gas
companies, and the European
Bank for Reconstruction and
Development said last year it
will encourage countries to
move away from fossil fuels,
which could make Europe more
reliant on existing gas sources.

Helima Croft, head of global
commodity strategy at RBC
Capital Markets, said the U.S.
and Europe need to think about
the continent’s longer-term en-
ergy security once the Ukraine
situation is resolved.

“Is natural gas an option or
not?” said Ms. Croft. “We can’t
get an answer on whether gas
is a part of decarbonization.”

WASHINGTON—Bipartisan
legislation aimed at striking the
Russian economy if President
Vladimir Putin invades Ukraine
is nearing completion in the
U.S. Senate, key senators said
Sunday.

The legislation under negoti-
ation among members of the
Senate Foreign Relations Com-
mittee and others would target
Russia’s major banks and its
savings and pensions and limit
the market for its sovereign
debt, among other elements,
Chairman Sen. Bob Menendez
(D., N.J.) said Sunday.

The legislation appears to
reflect measures being consid-
ered by the Biden administra-
tion, which officials said would
target several of Russia’s larg-
est government-owned banks,
ban trade in new issues of Rus-
sian sovereign debt and apply
export controls across key sec-
tors.

Mr. Menendez and ranking
Republican Sen. Jim Risch (R.,
Idaho) said Sunday on CNN
that they are close to a final
bill.

The chairman, who previ-
ously drafted legislation that
included what he terms “the
mother of all sanctions,” de-
scribed “an incredible biparti-
san resolve for support of
Ukraine and an incredibly
strong bipartisan resolve to
have severe consequences for
Russia if it invades Ukraine,
and, in some cases, for what it
has already done.”

Victoria Nuland, the under
secretary of state for political
affairs, said on CBS the Biden
administration was working
closely with lawmakers on the
legislation, which she predicted
would align well with the ef-
forts of other countries in the
North Atlantic Treaty Organiza-
tion.

“With regard to this package
of sanctions, you know, deter-
rence is best when there’s a lit-
tle bit of strategic ambiguity
around exactly what we are go-
ing to do,” Ms. Nuland said. “If
we put them on the table now,
then Russia will be able to start
mitigating.”

Sen. Lindsey Graham (R.,
S.C.) predicted bipartisan sup-
port for further and more-se-
vere sanctions against Russia,
as well as additional defensive
weaponry for Ukraine. Summa-
rizing his own preferences Sun-
day on CBS, he said: “More.
More against Russia, more for
Ukraine.”

Mr. Risch said he doesn’t be-
lieve Mr. Putin has decided
whether to invade Ukraine, but
if he “sees weakness, if he sees
bumbling, if he sees ineptitude,
if he sees indecision…he will
take advantage of that.”

Oksana Markarova, Ukraine’s
ambassador to the U.S., dis-
missed the notion of a discon-
nect between Kyiv and Wash-
ington over the severity of the
threat. “We are not downplay-
ing the risk,” she said, insisting
that Ukraine and its allies share
a common assessment of the
situation. “At the same time, in
order to defend our country, we
cannot afford to panic.”

Ukraine wants sanctions on
Russia now, not merely in the
event of a further invasion, she
said, noting Russia has occu-
pied Crimea since 2014. “We
believe the basis for sanctions
is there.”

BY COURTNEY MCBRIDE

Senate
Nears Bill
On Russia
Sanctions

U.S. officials tried to per-
suade Europe for years to buy
American natural gas as a bul-
wark against Russia, with the
Trump administration dubbing
it “molecules of freedom.” Most
countries stuck with the
cheaper Russian fuel, with
some expressing environmental
concern about U.S. fracking.

Now, as Europe confronts
the possibility of a serious sup-
ply squeeze amid Russian ten-
sions with Ukraine, the U.S. is
trying to help Europe secure
gas supplies. But there is only
so much the Biden administra-
tion can do: Most American gas
has been sold to other custom-
ers, and Europe has limited fa-
cilities to import more.

“The United States and the
EU are working jointly towards
continued, sufficient, and
timely supply of natural gas to
the EU from diverse sources
across the globe to avoid sup-
ply shocks, including those that
could result from a further Rus-
sian invasion of Ukraine,” Euro-
pean Commission President Ur-
sula von der Leyen and
President Biden said Friday.

Russia, which typically pro-
vides roughly 40% of Europe’s
natural gas, has sought to play
down concerns that it could
substantially decrease the flow

By Collin
Eaton, Christopher M.

Matthews
and Drew Hinshaw

U.S. Tries to Boost Europe’s Gas Supply

Poland and some other European countries have signed long-
term deals to buy U.S. liquefied natural gas but many have not.
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intervention of a quick-reac-
tion force dispatched from
southwestern Ukraine restored
central authority here.

Today, the newly created
113th territorial-defense bri-
gade, part of a military force
that would defend Kharkiv
against a possible invasion,
has more volunteers than
slots, and is beginning to turn
people away, its commanders
said. A second Kharkiv bri-
gade is being formed to take
in these recruits.

“It’s every segment of soci-
ety, from nuclear physicists to
shop assistants to engineers
to students, asking to join,”
said Mykhailo Sokolov, the
113th brigade’s chief noncom-
missioned officer. “We will all
defend our homes, our
spouses, our children, our
lovers with weapons in our
hands. If their aviation tries
to destroy us from the air, we
will dig in to fight from under
the ground. Where can we re-
treat to? There’s nowhere to
go. It’s our own land.”

The reason for this defi-
ance is simple: Kharkiv resi-
dents are keenly aware of
what has happened in Do-
netsk and Luhansk since that
region fell under Russian
sway in 2014. The economy
there has shriveled. Busi-
nesses, homes and cars were
expropriated by Russian-in-
stalled militias. People sus-
pected of pro-Kyiv sympathies
were shot or imprisoned.
Most residents who could af-
ford to have fled to govern-
ment-held parts of Ukraine,
especially Kharkiv, or to more
prosperous Russia.

Even pro-Russian politi-
cians in Kharkiv acknowledge

ContinuedfromPageOne

A Key City
Now Favors
Ukraine

Members of Ukraine’s territorial-defense forces trained in Kharkiv on Saturday as the city braces for possible Russian invasion.
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audit found that its Anta-pro-
vided uniforms have no issues
related to forced labor. Anta
declined to comment.

When asked at a news con-
ference last March about what
the U.S. and other countries
have called genocide in Xinji-
ang, IOC President Thomas
Bach replied that the group
isn’t a “super world govern-
ment” capable of solving or
even addressing complex is-
sues for which “not a United
Nations Security Council, no
G-7, no G-20, has a solution.”

In general, the IOC’s agree-
ments with host cities focus
on what happens at the Games
themselves and less on what’s
happening in the nation
around them.

Personal safety
Athletes have faced ques-

tions on a range of sensitive
issues. “Most athletes are re-
ally hoping to stay out of any-
thing remotely political,” said
Ms. Egan, the American biath-
lete.

Leaders of several national
Olympic committees, including
Team USA, advised their ath-
letes to use disposable or
“burner” phones to avoid po-
tential government surveil-
lance.

Some competitors feel that
their personal safety is at risk,
said Noah Hoffman, a 32-year-
old former Olympic skier who
has spoken to current U.S. ski-
ers and snowboarders about
their concerns. That worry
was highlighted by Chinese
tennis star Peng Shuai, who
disappeared from public view
in early November after an ac-
cusation of sexual assault
against a retired high-ranking
politician appeared on her so-
cial-media account.

Ms. Peng has since spoken
with IOC officials and made
public appearances covered in
Chinese state media, which
China’s foreign ministry said

indicated she was doing fine.
The Women’s Tennis Associa-
tion said it was skeptical of
her ability to speak freely and
hasn’t spoken directly to her
about her welfare.

Alarmed by Ms. Peng’s situ-
ation, some Uyghur activists
who want Olympians to raise
awareness of their cause have
stopped short of asking them
to make a display on the po-
dium.

“We don’t want to endanger
them or put them at risk,” said
Zumretay Arkin, program and
advocacy manager at the
World Uyghur Congress, based
in Germany.

Few Olympic athletes have
been critical of China in the
lead-up to the Games, with
some exceptions. Shortly after
being named to the U.S. team,
Timothy LeDuc, a pairs figure
skater, called China’s treat-
ment of Uyghurs “horrifying
human-rights abuses.”

A Beijing organizing com-
mittee official said in a recent
news conference that behavior
or speech that violated the
Olympic spirit could be subject
to “certain punishment,”
though it wasn’t clear what
that might be. One official
suggested that athletes could
have their credentials revoked,

ending their trip.
Under IOC guidelines,

slightly expanded ahead of the
Tokyo Games, athletes may
protest just before their
events and during post-event
interviews, as well as at team
meetings and on social media.

Athletes are prohibited, un-
der IOC rules, from any kind of
“demonstration or political,
religious or racial propa-
ganda” on the medals podium
and during the opening and
closing ceremonies.

Mr. Hoffman, now a board
member of athlete-advocacy
group Global Athlete, said he
advises Olympians in Beijing
to stay silent and give priority
to personal safety. Political
statements can wait, he said.

“I would be planning to
speak out on every platform
when I get back,” he said.

China’s sporting reach
makes criticism complicated
for many athletes even after
the closing ceremony. Speak-
ing out against Beijing could
impact their athletic careers,
endorsement deals or more,
Mr. Hoffman said.

Some Olympic athletes will
have to return to China for
non-Olympic competitions. In
recent decades, China has in-
creasingly hosted world cham-

pionships and other sporting
events that take place between
the quadrennial Olympic
Games. Some are in lower-pro-
file sports that are perpetually
scrambling for funding.

“A lot of countries simply
don’t have the means to host
these kinds of events,” said
Han Xiao, a former table ten-
nis player who led the Ath-
letes’ Advisory Council of the
U.S. Olympic & Paralympic
Committee from 2017-21.
“China puts a tremendous
amount of investment into
sports internationally, not only
into its own athletes and
teams but also almost as an
extension of foreign policy.”

Athletes initially worried
that China’s more sensitive
testing could cause people
who tested negative in other
countries to test positive in
Beijing. In recent days, the IOC
announced one element of its
Covid testing would be relaxed
to align more with that in
other countries.

If two confirmatory tests
after the arrival test are also
positive, Beijing 2022’s proto-
cols call for people to go to an
isolation facility or to a hospi-
tal, depending on symptoms,
where they stay until they are
symptom-free and have two
negative Covid tests 24 hours
apart.

The overall positivity rate
of athletes and team officials
from all nations arriving at
the airport in Beijing was 1.5%
from Jan. 23 to 29, according
to data from Beijing 2022.

Preventing the spread of
Covid at the Games seemed a
less daunting task a few
months ago. Beijing Olympics
organizers decided to require
that all Games participants be
vaccinated or submit to a 21-
day quarantine, stricter than
the Tokyo approach of encour-
aging vaccination.

Then the Omicron variant
emerged in November and
quickly spread. As many peo-

SPORTS

Medical staff sat near Norwegian speed skaters in a practice session at the National Speed Skating Oval in Beijing on Jan. 29, above.
Clare Egan, a U.S. Olympian in biathlon, below, said many athletes are ‘apprehensive to have this event specifically in China.’

FR
O
M

TO
P:

CA
RL

CO
U
RT

/G
ET

TY
IM

A
G
ES

;S
V
EN

H
O
PP

E/
ZU

M
A
PR

ES
S

Rafael Nadal rallied to beat Daniil Medvedev to win the
Australian Open, his 21st career Grand Slam singles title.
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ple around the world hiber-
nated to avoid the virus surge
through December and Janu-
ary, winter sports athletes
crisscrossed the U.S., Canada
and Europe—all Omicron hot
spots. They had no choice: In
many sports, qualifying for an
Olympic team means entering
far-flung competitions and
collecting points to move up
the world rankings that deter-
mine selection.

American Mikaela Shiffrin
was in Courchevel, France, in
late December on the Alpine
skiing World Cup tour, on
which even stars like Ms. Shif-
frin stay at resorts with the
public, ride chairlifts next to
strangers and are surrounded
by fans on race days.

As Ms. Shiffrin left the
French race site, recalled her
coach, Mike Day, “there were
probably 500 people waiting
outside of the corral for her
autograph.”

On. Dec. 27, Ms. Shiffrin
posted on social media that
she had tested positive for
Covid-19. Soon thereafter, U.S.
snowboarding star Shaun
White and figure skaters Alysa
Liu and Brandon Frazier re-
vealed they had also tested
positive.

Shunning friends
All 222 U.S. athletes named

to the Beijing Games roster
have been vaccinated as re-
quired by Team USA officials,
a step they had stopped short
of for Tokyo.

China’s number of reported
cases has remained tiny by
global standards after the vi-
rus originally surfaced in Wu-
han in late 2019. Political lead-
ers have sought a “zero-Covid”
objective, and cases have
prompted lockdowns of cities
as large as Xi’an, population 13
million. The strategy appears
to have mostly succeeded in
stemming the virus’s spread.
The Omicron variant’s recent
arrival in Beijing heightened
pressure on authorities to
properly handle the Olympics
arrivals—many from countries
with high case numbers.

So keen is China on keeping
Games participants away from
Chinese citizens that Beijing’s
traffic authority has warned
locals not to approach Olympic
vehicles—even if they’re in-
volved in a crash. Still, orga-
nizers have been under pres-
sure to accommodate as many
athletes as possible. Chinese
officials extended the deadline
for athletes to document their
recovery from Covid.

Fear of a disqualifying in-
fection prompted many ath-
letes to shun friends and fam-
ily until they left for China.

Ms. Egan, the biathlete, and
her boyfriend decided to can-
cel his recent planned trip
from the U.S. to see her com-
pete in Italy.

“I just can’t catch it before
I go to China, and that’s sad
because I won’t see him for
three months,” Ms. Egan said.
“We didn’t think we would en-
joy the time together because
we’d be so stressed.”

tions than last year’s delayed
Tokyo Summer Olympics,
which restricted those arriving
mostly to Olympic venues and
lodging for 14 days, governed
largely by an honor system.
China is staging the Games in-
side what organizers call a
“closed loop.”

Local organizers are impos-
ing strict testing requirements
for athletes, coaches and sup-
port staff to get in. Additional
tests will be given daily. Those
who have recently tested posi-
tive must prove they are well
enough to attend. All will be
cut off from Chinese residents.
No tickets are being sold to
the general public.

Three out of 215 people on
a Team USA flight that landed
on Friday in Beijing tested
positive for Covid-19, including
one male athlete and two staff
members, according to a Team
USA spokeswoman. There
were 100 athletes on the
flight.

All three had previous
Covid infections but tested
negative repeatedly before
they left the U.S., she said. The
three people were asymptom-
atic and in isolation awaiting
confirmatory testing results.
The spokeswoman declined to
identify the people for privacy
reasons.

Diplomatic boycott
Politics has always been in-

tertwined with the Olympics.
The 1980 Moscow Games and
1984 Los Angeles Olympics
saw significant boycotts. Con-
troversy surrounded the 1936
Winter and Summer Olympics
in Nazi Germany and the 2008
Summer Olympics in Beijing.

The U.S. and others are ob-
serving a diplomatic boycott
of the 2022 Beijing Games.
The Biden administration isn’t
sending high-ranking officials.

The White House cited
China’s campaign to forcibly
assimilate ethnic Uyghurs and
other mostly Muslim minori-
ties in the Xinjiang region. The
U.S. and other governments
say that Beijing has put as
many as one million people in
detention centers, subjecting
some to forced labor and ster-
ilization. China denies those
allegations, describing the
camps as vocational centers
that improve livelihoods and
combat religious extremism.

The official sportswear
partner for the Winter Games
is China’s Anta Sports Prod-
ucts Ltd., which last year pub-
licly committed to keep using
cotton from Xinjiang. Anta is
providing uniforms for Inter-
national Olympic Committee
staffers in Beijing.

The IOC said in a written
statement that a third-party

ContinuedfromPageOne

Tensions
Shadow
Athletes

was the higher seed in Mel-
bourne—No. 2, to Nadal’s
No. 6, and after a shimmer-
ing start to Sunday’s men’s
final, he appeared on his
way to adding a second suc-
cessive major after his ruth-
less 2021 U.S. Open dis-
missal of Djokovic.

Then Nadal went Nadal.
The Mallorcan lefty has
modified his game in his ad-
vanced age—he’s amped up
his serve and tries to
shorten points to save en-
ergy. But he’s still a physical
marvel who can recapture
momentum at any second.

That’s what he did in the
third set, when he turned
the evening around, energiz-
ing a crowd that very badly
wanted to be energized. Na-
dal started finding the an-
gles and lofting cruel drop
shots. He got back in it.
Suddenly, here was Rafa
Nadal.

A word about Medvedev: I
always assumed that when
someone finally came along
to truly threaten the Big
Three, I would resist it a lit-
tle, because there was no
way they could live up to
that trio, and play with the

Rafael Nadal
once seemed like
an unsustainable
business.

When he ex-
ploded into ten-

nis as a muscular, Capri-
panted teenager, it was as if
he’d arrived from a different
sport.

He was grunts, sinew and
wild, Western grip fore-
hands, swung from a
weightlifter’s low squat. The
Spaniard didn’t play tennis;
he punished it. To watch Na-
dal early in his career was
to be left agog. Tennis had
itself a middle linebacker,
prowling on the baseline.

The same physical game
was expected to be Nadal’s
undoing. How could anyone
play like that for long? The
injuries did come—knee
trouble and back trouble
and not-insignificant chunks
of his 20s and 30s missed.
And yet, each time, Nadal
rallied back to a champion-
ship version of himself,
proving not only his stub-
born physicality, but an in-
defatigable heart.

Now Nadal stands atop
men’s tennis, however brief
or permanent his stay on
the summit may be. On Sun-
day, the 35-year-old pulled
off one of the most stagger-

ing victories of his career,
rallying from two sets down
to stun the Russian handful
Daniil Medvedev 2-6, 6-7(5),
6-4, 6-4, 7-5 and take the
2022 Australian Open title.

Stretching over 5 hours,
24 minutes, with jagged
swings in emotion and mo-
mentum, it is one of the
most thrilling victories of
Nadal’s career and gives him
21 major tournament titles—
one more than his genera-
tional rivals, Roger Federer
and Novak Djokovic, who
have 20 each.

To say this win was unex-
pected is to undersell it. Na-
dal, for all his famous tenac-
ity, had not rallied from two
sets down in a best-of-five
match since 2007. He’d come
to Australia after an ex-
tended 2021 layoff which
saw him miss Wimbledon,
the Summer Olympics and
the U.S. Open, and his
chronic foot pain still both-
ered him. In December, he’d
endured a rough case of
Covid-19, and admitted he
contemplated walking away.

In Medvedev, Nadal was
facing the most dynamic
young player in the sport—a
6-foot-6 tangle of unortho-
dox strokes and endurance
who isn’t easily intimidated
or extinguished. Medvedev

same panache and soul. I as-
sumed that the inevitable
succession would be a dull
matter of youth breaking
through.

But that’s absolutely not
the case with Medvedev, a
25-year-old shot-maker rich
with charisma and endur-
ance. Yes: The score shows
he surrendered a 2-0 lead,
he blew some opportunities,
and he got surly about the
crowd’s love for Nadal—
Note to Daniil: it’s gonna be
this way as long as these
iconic dudes are playing—
but this wasn’t a choke job.
Medvedev stayed in the
match. He got broken and
broke back. He battled. He
lost in legendary fashion to
a legend, and there’s no
shame in that. Medvedev
will be back. Count on it.

The question is: Who will
be playing whom? Men’s
tennis is in flux, in limbo
between its kings and
princes. This Open began, of
course, with the exhausting
drama and pre-tournament
removal of Djokovic, the
mercurial World No. 1 whose
grip on the game appears
challenged by vaccination
requirements. Federer,
meanwhile, is 40 years old,
and still rehabbing from a
knee injury and a long lay-

off. He must have watched
Nadal-Medvedev and
thought: Do I really want to
jump into this insanity
again?

I’m presuming, yes, he
does, and here’s hoping ten-
nis gets one more full blast
of its Big Three. Six months
ago, I would have bet a vin-
tage Dunlop Maxply on Djok-
ovic being the first to 21 ma-
jors, and quickly adding a
handful more. Now I don’t
know what to think. Nadal
heads to Paris and a vax-re-
quiring tournament he’s won
13 times. He might bite that
trophy into his 40s, and he’s
re-established himself as a
threat on other surfaces, too.

It means so much to him,
clearly.

In interviews Nadal is
deft at deflecting the silly
GOAT debates and the race
for all-time status. He in-
creasingly acknowledges his
vulnerability—he knows a
tennis player who plays like
he does isn’t promised to-
morrow, just as it was when
he was starting out in cutoff
shirts and Capri pants.

The joy on his face after
Sunday’s triumph said it all.
No result is promised. Noth-
ing in tennis is forever. But
for now, Rafael Nadal stands
alone.

JASON GAY

Rafael Nadal’s Unbreakable Heart
A stunning comeback in Australia puts a tennis icon atop the mountain, for now

.
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2016, is now a portrait of depend-
ability, kicking off shows on time and
delivering reliably with little to no
controversy.
“Axl’s always been great to work

with, but then there were also times
when things were really, really diffi-
cult….That hasn’t presented itself in
the last six years,” says Slash, 56.
“He’s been super, super f—ing profes-
sional, and actually less moody than
me, even. And I’m not a moody guy.”
The new “drama-free” Guns N’

Roses has been a boon for a pan-
demic-stricken live-music business.
The band’s 2016-19 reunion tour is
the third highest-grossing concert
tour in music history. In 2021, they

grossed nearly $50 million, with
plans to resume this summer.
Now, their attention is shifting to

new music.
Slash has a solo album, “4,” out

Feb. 11, featuring singer Myles Ken-
nedy and the Conspirators. On Feb.
25, Guns N’ Roses, which includes
bassist Duff McKagan, releases its
first collection of songs since the re-
union—a four-track mini-album, in-
cluding two songs from Mr. Rose’s
vault that have been newly reworked
by Slash and Mr. McKagan.
More of Mr. Rose’s Guns N’ Roses

material is coming, along with a reis-
sue of 1991’s 2½-hour-long double-
release, “Use Your Illusion,” which in-
cluded songs like “November Rain”
and “Don’t Cry.”
A representative for Guns N’

Roses didn’t respond to requests for
comment.
Guns N’ Roses’ surprising sturdi-

ness as a touring juggernaut owes
much to the rekindling of the friend-
ship between Mr. Rose and Slash.
For Slash, it all started with an in-

quiry into video footage of the
band’s 2½-year, 194-show “Use Your
Illusion” tour—a trove he once called
“the holy grail of Guns N’ Roses.”
“I was talking to Guns N’ Roses

management about making sure all
that stuff was intact,” Slash says.
“And then, I’d thrown out the idea,
‘It’d be great to find a producer to
put this together’ ” as a film.
As Slash and Axl’s people talked

more in the 2010s, Mr. Rose’s team
broached the idea of reuniting. Fer-
nando Lebeis, Guns N’ Roses’ man-
ager, met Slash while he was on tour
and “said there was something going
on,” Slash says. The guitarist
shrugged it off. “I hadn’t come around
yet—at all. I was really ‘anti’ for years.”
One of Slash’s complaints, which

he discusses in his autobiography, is
Mr. Rose’s acquisition of the Guns N’
Roses name in the 1990s. Slash
viewed this as Mr. Rose wresting
control; Mr. Rose, in a post on a fan

Slash at his home studio. The band
in 1987: Duff McKagan, Slash, Axl
Rose, Izzy Stradlin and Steven Adler.

Los Angeles

A t the peak of Guns N’ Roses
mania, lead guitarist Slash was
a trainwreck within a train-

wreck. The band showed up late for
concerts, night after night. A few
times, fans rioted. Slash drank so
much he was eventually given six
weeks to live. He and Axl Rose
fought and didn’t perform onstage
together for 23 years.
“I really shouldn’t be here,” Slash

says in an interview at his home
studio in the San Fernando Valley.
Neither should Guns N’ Roses. Yet

the band, which partially reunited in

BY NEIL SHAH

throw out big numbers. She rec-
ommends using a site like sal-
ary.com to explore the going rate
for your skill set and role. Then,
set a range that’s $10,000 to
$15,000 lower and higher than that
number. Explain that your research
indicates that that’s what the mar-
ket commands for your experience.

It’s perfectly acceptable to have
the salary conversation early in
the interview process, Ms. Waga-
dia says. In fact, she prefers it.

Negotiation experts advise
against being the first one to
throw out a number. Instead, ask
the recruiter what their budget is
for the role.

And remember that some states
and cities outlaw interviewers
from asking about candidates’ sal-
ary histories. Disclosing your cur-
rent pay could box you into a
smaller salary bump.IL
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In a Job Interview

she adds.
Ask questions about how the

company has evolved its approach
to work during the pandemic.
Based on the response, you might
not have to ask for a specific ac-
commodation to get the flexibility
you need, Ms. Cohen says. If you
do have to make an ask, don’t of-
fer up too many details of your
personal situation and do stress
how you’ve been successful in your
current role while tending to other
parts of your life, too.

Get Paid
Want a big raise? Now’s your
chance.

Candidates are requesting 20%
to 30% more for the tech and cor-
porate roles Ms. Wagadia recruits
for, compared with what she
would have offered in 2019, she
says.

Ms. Wagadia says she can’t
meet every request, but she
doesn’t flinch when candidates

Burnout Ahead
The last thing you want is to take
a new job that’s worse than your
old one. No hiring manager is go-
ing to blurt out, “We’re all misera-
ble here.” (And if they do, run.)
Learn to read the clues.

First, get a sense of attrition at
the company, says Jennifer Moss,
author of the book “The Burnout
Epidemic.” A raft of departures is
a red flag, both because of the fac-
tors driving staff to say goodbye
and because “it’s putting a huge
strain on the employees who are
left behind,” Ms. Moss says.

If you feel like there is a des-
peration to hire you—the process
is moving shockingly fast and in-
terviewers mention that the team
is currently lean—chances are you
will be slammed with work as
soon as you join.

Other phrases that can indicate
you’ll be picking up the team’s
slack, according to Ms. Moss: “Our

employees wear a lot of hats. We
like to hustle.”

Observe your interviewers
closely: Do they all seem ex-
hausted? Does talking about their
job energize them, or seem labori-
ous? Do they sell the company, or
seem a little cynical?

“If that person isn’t excited
about their work, it’s hard to think
you would be,” Ms. Moss says.

How a boss approaches an in-
terview is often how they ap-
proach managing employees, says
Mr. Selker, the recruiter. Are they
giving you their full attention, or
are their eyes darting to another
screen? Is it a conversation, or
are they just grilling you the

whole time, without opening
up the opportunity for you
to ask questions? If the
latter, you’re likely look-
ing at a workplace with
a top-down manage-
ment style.

Vaccine Status
Every recruiter I’ve
spoken with since
last fall has the
same view: There’s
no need to put your
vaccine status on
your résumé. It’s en-
tirely appropriate to
ask questions if you’ll
be in an office, Mr.
Selker says. Do they
have a vaccine or mask-
ing policy? What proto-

cols help to make sure
folks are safe on-site?
If the recruiter says the

company mandates vaccines,
you can then share your vaccina-
tion status, Mr. Selker adds.

Remote Future
It’s hard to fault employers for
shifting return-to-the-office plans—
after all, the virus is morphing, too.
But job seekers still want to know
whether they’re joining a company
that’s committed to flexibility for
the long haul, or will require them
to turn up in an office every day.

If the organization is still con-
sidering its long-term remote-
work stance, leaders should be
able to explain how they’re think-
ing it through, including which cri-
teria would push them toward al-
lowing remote or hybrid work
indefinitely—or not.

If executives stay tight-lipped,
leaving it at “we’re remote right
now,” brace for a full return, says
Paul Argenti, a professor of corpo-
rate communication at Dartmouth
College’s Tuck School of Business.

“As soon as they can, they’re
going to drag you back to the of-
fice,” he says. Another hint: if the
company is transitioning to hotel-
ing, where workers reserve desks
on an as-needed basis, that likely
indicates more flexibility.

W
orkers are quit-
ting in record
numbers. Salaries
are up, and flexi-
bility is in. The
rules for getting

your next job have changed.
Leverage has shifted to candi-

dates as employers struggle to find
the talent they need, recruiters
and management researchers say.
Hiring processes now include more
frank discussions about remote
work, balancing job duties with
family and staving off burnout.

Yet knowing how much to
share with a hiring manager
remains tricky. And in an
era of virtual recruiting,
it’s harder to figure out
what a company is re-
ally like, and whether
a boss is toxic—be-
fore you make a
leap.

“It used to be
when you went to
interview at a com-
pany you could ac-
tually observe peo-
ple at work,” says
Greg Selker, a Cleve-
land-based recruiter.
“Now you’re interview-
ing over Zoom.”

Here are the new
rules for job-hunting now.

It’s Personal
You have kids, or an elderly parent
who needs help. Should you talk
about your personal situation—
and talk about working an altered
schedule—while interviewing?

Not at first, career experts say.
“Biases do seep in,” says Tejal

Wagadia, a recruiter for a technol-
ogy company who lives in Tempe,
Ariz. Disclosing personal informa-
tion, she says, from whether
you’re married to what you do on
the weekends, could inadvertently
give someone a reason to not give
you a job.

“If it’s not relevant to the job
you’re going to be doing, why give
them additional information that
could potentially negatively impact
you?” Ms. Wagadia advises.

Still, Covid has normalized
once-unusual work arrangements
and brought work structure for-
ward in interviews, says Carol
Fishman Cohen, the chief executive
of iRelaunch, which helps compa-
nies with return-to-work pro-
grams. She says you no longer
have to wait until an offer to bring
up flexibility.

“Employers are not going to
be surprised by it, because it’s
what everyone is talking about,”

Hiring conversations have shifted toward flexible

hours and locations. Learn to size up what

a company is really like in an

era of virtual recruiting.

He regrets venting publicly when
promoting projects such as his band
in the 2000s, Velvet Revolver. “I re-
member being extremely arrogant,
for the longest time,” he says.
For “4,” his new solo album, Slash

hired producer Dave Cobb, who, like
him, grew up listening to Led Zeppe-
lin and AC/DC. Slash and Mr. Cobb re-
corded the guitarist’s new tunes live
in the studio, a strategy reminiscent
of the rawer, more organic production
techniques of the 1970s and 1980s.
“To do that was really f—ing liber-

ating,” Slash says. “For a rock ’n’ roll
band, it’s essential to get the buzz
out of the material… to have every-
body actually synergizing.”
At the same time, Slash helped

Mr. Rose retool unreleased songs

from when Mr. Rose was the only
original member of Guns N’ Roses.
The hope is that these songs help
push Mr. Rose and Slash to write
and record new tracks in the studio.
“One of the things Axl wanted to

get off his chest was a bunch of ma-
terial he’d recorded,” Slash says. “So
we thought, ‘Well, that’s a good way
to wet our feet.’ ”
There is no official strategy yet

about releasing music. “There are no
cut-and-dried answers,” Slash says.
“It’s Guns N’ Roses.”

website, argued he wanted the name
for protection because he feared be-
ing fired.
Later, when Slash was in Peru, he

got a call saying Mr. Rose wanted to
talk. The two exchanged niceties by
phone. That led to a steak meal at
Mr. Rose’s L.A. home. After that, one
of rock ’n’ roll’s biggest feuds ended
quickly, according to Slash.
“Over time, and lack of communi-

cating and gossip, and media… all
this stuff sort of built up this storm
of negativity. But it was like a
cloud—you could stick your hand
through it,” he says.
Asked what they had to work

through to bury the hatchet, Slash
demurs. What happened with the
Guns N’ Roses name is a “dead issue.”

“I don’t need to say my version is
the right version,” he says. Every-
body’s version of things “is their own
version, their own reality.” He, Mr.
Rose and Mr. McKagan remain
stakeholders in the business partner-
ship that started in the 1980s.
“We’ve always been partners.”
Reconciling with Mr. Rose re-

moved a huge psychological burden,
Slash says. “You don’t even realize
how heavy the weight of that much
bad blood or negative energy feels
until you get rid of it.” FR

O
M

LE
FT

:S
H

AY
A

N
A

SG
H

A
RN

IA
FO

R
TH

E
W

A
LL

ST
RE

ET
JO

U
RN

A
L;

PA
U

L
N

AT
KI

N
/G

ET
TY

IM
A

G
ES

Slash Opens Up on the New,
Drama-Free Guns N’ Roses

.
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W
hether
you’re land-
ing down
from a bas-
ketball
layup or

simply stepping off a street
curb, your body must be able
to decelerate with control.

“If you can’t harness your
power, you misstep and fall,”
says Ann Crosby, strength
and conditioning coach for
the Women’s National Bas-
ketball Association’s 2021
championship team, the Chi-
cago Sky.

Strengthening the mus-
cles around the hips and the
knees, and building durable
ankles, helps improve speed
and agility and prevent inju-
ries. The ankle, knee and hip

are essential for everyday
movements like walking and
running. Even if you aren’t
an athlete, having sound, ef-
ficient movement in these
joints will improve your
quality of life, she says.

Quad and hamstring mus-
cles work to stabilize the
knee joint. When people ex-
perience knee pain, the cul-
prit is often related to the
function of the hip and ankle,
she says. Having good hip
strength allows you to catch
yourself if you slip on ice or
avoid pulling a hamstring if
you misstep.

When we sprint, each
stride creates ground reac-
tion forces, and the muscles
and tendons surrounding the
ankle joints must absorb

these forces to redirect them
back into the ground and
push off for the next stride.
To transfer energy effi-
ciently, the ankle needs a
certain amount of stiffness,
says Ms. Crosby. Ankle stiff-
ness is what allows us to
plant our feet and change di-
rection without twisting or
rolling an ankle, she says.

“Think about trying to
run on a floor made of pil-
lows versus the track,” she
says. “Running on pillows is
equivalent to running on
loose ankles. Your body can’t
absorb the force…so you are
slower and less efficient.”

These exercises can be
performed as a workout, or
integrated into your daily
routine.

ANATOMY OF A WORKOUT | JEN MURPHY

Build Healthier Knee,
Hip and Ankle Joints
These exercises are designed to prevent falls and injuries

Ann Crosby is strength
and conditioning coach
for the Chicago Sky.

Single Leg
Basketball
Bridge

Why: The hamstring
muscle is isolated in
this exercise so you
can really feel the dif-
ference in strength
and stability between
sides. This exercise
also engages the
glutes.

How: Lie on your back
with knees bent at 90
degrees and feet hip
width apart. Put your
right foot on a basket-
ball or raised step. Lift
the left foot off the
ground and bend the
knee to 90 degrees.
Lift your hips up by
pushing the right foot
down into the ball. Try
to create a straight
line from your shoul-
ders to your knees,
keeping hips level. Hold
for 10 seconds. Return
the hips to the ground.
Repeat three sets per
leg.

Option: When you
master the isometric
hold, raise the hips up
and down for 5 reps
per side for three sets.
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Reverse Nordic Curl

Why: We typically focus on contracting
the quad muscle by extending the leg,
rising up from a squat or by performing
a leg extension exercise, Ms. Crosby
says. This exercise works the quads ec-
centrically, lengthening the muscles un-
der the tension of our body weight. The
quads must work extra hard to control
the body’s movement toward the
ground. This exercise also works hip-
flexor mobility.

How: Start in a tall kneel with your
knees just beyond hip-width apart,
shoulders above hips, hips above knees.
Your arms can be by your sides or
crossed at the chest. Push your hips
forward as you drop your shoulders
back toward your heels. The goal is to
maintain a straight line, from ears to
shoulders, hips and knees, as you lean
back. This might be a very small move-
ment. If you feel any pain in the low
back, you’ve gone too far. Engage the
quads to return to the starting position.
Repeat five times.

THE WORKOUT

Quad Hip Flexor Wall Drill

Why: The hip flexors, located on the front top
part of the thigh, allow us to lift our knees and
bend at the waist. Sitting for prolonged peri-
ods shortens and weakens the hip flexor mus-
cles. This is a great exercise for desk jockeys
to do throughout the day to help lengthen the
muscles, Ms. Crosby says.

How: Stand facing a wall and press your hands
into the wall, parallel to the floor. Loop a resis-
tance band around your feet. Walk your feet
back until your body forms a 45-degree angle.
Bring your right knee up toward the wall as if
you are trying to punch the wall with your
knee. Repeat five times and on the fifth rep
hold for 5 seconds. Repeat with the left knee.
For the second round, alternate bringing the
right knee to the wall and then the left for 10
total reps. For round three, repeat but lose the
band and make the drill dynamic by jumping
from left foot to right as you drive each knee
toward the wall for 10 total reps.

PERSONAL JOURNAL.
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ARTS IN REVIEW

draped around his neck and, on his
head, a checkerboard of whites
and maroons looped and folded
into a turban. Over an orange silk
garment that hugs his torso then
flares from the waist to just above
his ankles, he wears an open
sleeveless tan coat bordered by
stylized flowers and vines that
trace delicate figure eights. In an-
other gallery, we meet a European
gentleman with a Russian fur
stole, a bright yellow overcoat dot-
ted with bold free-floating flowers
and, peeking out from beneath, a
robe of blue and yellow stripes. In
the final gallery, a wealthy Arme-
nian woman presents a floral ex-
travaganza: in her hand, a small
bouquet; at her feet, a spray of tu-
lips and carnations; and in her
dress, at least six different floral

patterns, from the border of her
scarf to the top of her boots.

In the most complex of these
designs, blooms punctuate a net-
work of cartouches and looping
vines on her white robe. Her
sleeveless overcoat is deep red
with large leaves and petals un-
furling. It is probably an Italian
import, so different is it in design
from the velvets displayed nearby.
These include two vertical panels,
each with sets of couples sharing a
drink in a landscape of lithe, sinu-
ous trees.

These panels belong to a luxuri-
ous class of textiles that includes
some of the complex, labor-inten-
sive brocades in the show. In one,
flowers splay their petals against a
ground of shimmering gold
threads; in another, pointed me-

accepting Mun’im’s sartorial gift,
Da’ud officially abandons his ambi-
tions to unseat the Mughal em-
peror and pledges his allegiance.
At the same time, the sumptuous-
ness of the outfit with its silken
robe, golden overcoat and turban
conveys Mun’im’s respect for a de-
feated foe—a case of beauty and
meaning intertwining like threads
on a loom.

Fashioning an Empire:
Safavid Textiles From the
Museum of Islamic Art, Doha
National Museum of Asian Art,
through May 15

Ms. Lawrence writes about Asian
and Islamic art for the Journal.

ART REVIEW

The Rich Fabric of a Dynasty
A focused show inWashington, mostly on loan from Qatar, offers the chance to explore a rich sliver of Iranian history

dallions float in a sea of silver. We
see one such lavish brocade put to
use in a painting from around
1596-1600. Attributed to Mughal
court painter Hiranand, it portrays
Mughal commander Mun’im Khan
sitting cross-legged in a tented en-
closure. Before him stands the Af-
ghan leader Da’ud Khan, one arm
raised as he finishes putting on a
deep-gold coat that matches the
turban he has already donned.

One look at their faces and we
know this is no incidental encoun-
ter. Da’ud’s eyes are riveted on
Mun’im, who does not meet his
stare but seems to patiently wait
for Da’ud to complete the gesture
and face him fully dressed. The
two men are engaging in a pan-Is-
lamic ceremonial tradition known
as khil’a, or “robe of honor.” By

Washington
IN “FASHIONING AN EMPIRE: Sa-
favid Textiles From the Museum of
Islamic Art, Doha” at the Smithso-
nian’s National Museum of Asian
Art (comprising the Freer Gallery of
Art and the Arthur M. Sackler Gal-
lery), lively abstract florals float
against the red ground of a carpet;
naturalistic roses inspired by Mu-
ghal models from India shimmer in
a silver-threaded brocade; and on a
velvet panel two women set out for
a hunt, one holding a still-hooded
falcon, the other a snarling dog at
the end of a leash. These are some
of the late 16th- through early 18th-
century textiles touted in the subti-
tle, but these 12 pieces did not
travel from Qatar by themselves.
Three full-size portraits accompa-
nied them to Washington, where
they are joined by about a dozen
16th- and 17th-century folio-size
paintings from the trove in the gal-
leries’ storage.

If beauty draws us in, the inter-
actions that Massumeh Farhad, the
museum’s curator of Persian, Arab
and Turkish art, has created make
us linger, savoring the richness of
Safavid culture in Iran.

The show focuses primarily on
Isfahan after Shah Abbas I chose it
as his capital in 1597-98, thereby
moving the imperial workshops to
a thriving commercial center at
the confluence of north-south and
east-west trade routes. Its popula-
tion came to include Dutch, Eng-
lish, Portuguese and Indian mer-
chants to which Shah Abbas I
added a powerful contingent of Ar-
menian merchants whom he forced
to immigrate there with their fam-
ilies. In exchange, the ruler gave
them control over silk exports,
which quickly became central to
the Safavid economy—and to the
sartorial splendor of the city’s
well-to-do.

We meet three such Isfahani
residents at various points in the
show. In oil portraits painted in Is-
fahan between about 1650 and
1675, each looks straight at us
while a window or a drawn curtain
reveals a distant landscape. Euro-
pean conventions and interiors
notwithstanding, all three don lo-
cal fashions, helping us visualize
how most of the brocades and vel-
vets on display were used. In the
process, they also provide a
glimpse into the opulent, cosmo-
politan lifestyle financed by the
trade in silk and carpets.

The subjects themselves, for ex-
ample, represent distinct commu-
nities. Greeting us at the entrance
is an Iranian nobleman with what
might be a wool or felt shawl

BY LEE LAWRENCE

And there is rampant piracy. As
brought to yellowing life here with
two-cent editions, and jackets de-
signed to lure purchasers rather
than illuminate content, these pi-
rated copies offer uncommon in-
sight into the era’s American book
trade. An 1896 copy of “A Study in
Scarlet” still gives “product place-
ment” novel meaning: The margins
of every page are lined with a Chi-
cago clothier’s promotions like “La-
dies’ Silk and Cotton Waists in end-
less variety” or “We have Suits and
Skirts to burn, but we would rather
sell them to you.”
But it is Conan Doyle’s handwrit-

ten material that is most extraordi-
nary. Here are three manuscript
leaves of 37 known to survive from
“The Hound.” They are so neatly
inked in so vigorous a hand, and so
fluently produced with so few correc-
tions, that they seem as crisp as
Holmes’s pronouncements. “You are
not luminous,” Holmes tells Watson,
“but you are a conductor. Some peo-
ple without possessing genius have a
remarkable power of stimulating it.”
In pencil, the author inserts “of light”
after “conductor,” proving even
Holmes could be improved upon.
In the author’s “Norwood Note-

Sidney Paget’s
original artwork
for ‘The
Adventure of
Silver Blaze’
(1892), left;
installation view
of ‘Sherlock
Holmes in 221
Objects,’ below
left
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New York

O f all the singular cases it has
been my privilege to come
upon in the chronicles of Dr.

John H. Watson—former army sur-
geon with the Fifth Northumberland
Fusiliers, and a devoted Boswell to
the world’s “first consulting detec-
tive”—none has produced as many
grotesque and intriguing relics as
those now at the Grolier Club.
Here we find an allusion to sev-

ered ears in a cardboard box—a tale
so lurid that it was omitted from the
first British compilation (dated 1894)
of the detective’s “Memoirs,” though
that volume’s ordinary appearance
seems to declare itself innocent of
any excisions. And a London
first edition of the detective’s
“Adventures” (1892) in a dust
jacket is a bibliophilic rarity
that was once owned by a
20th-century forger con-
victed of murder. Peculiarities
must also be accounted for.
A bank vault appears on a
cover of “The Sign of the
Four” and an escape-on-
horseback on “The Red-
Headed League” even though
these images have nothing
to do with either case.
Sherlock Holmes is be-

hind it all, of course, as is his
and Watson’s creator, Sir Ar-
thur Conan Doyle. This exhi-
bition, “Sherlock Holmes in
221 Objects” (the number al-
ludes to the famed, nonexis-
tent 221B Baker Street ad-
dress of our heroes), may

not seem, at first, as tantalizing as
Holmes’s baroquely titled cases (or
those unwritten but teasingly al-
luded to, like the case of “Ricoletti
of the club foot, and his abominable
wife”), but it is, nevertheless, re-
markable.
Glen S. Miranker, former chief

technology officer at Apple, has la-
bored for 45 years, acquiring some
8,000 artifacts related to the
“canon”—as devotees call the four
Holmes novels and 56 stories. That
canon might seem modest, but as
the exhibition notes, “the opportuni-
ties and challenges for a gently mad
collector are vast, often daunting, al-
ways irresistible.”
There is method in his gentle

madness. The exhibition opens with

EXHIBITION REVIEW

‘Sherlock Holmes’:
Magnificent Obsession
BY EDWARD ROTHSTEIN

“The Hound of the
Baskervilles.” Among
varied editions and
artwork, we see the
first of nine issues of
the Strand Magazine
in which it appeared,
beginning in August
1901. It was a sensa-
tional return: Holmes
had apparently
plunged to his death
in “The Final Problem,”
published in 1893, and
that was, Conan Doyle
insisted, the end. “The
Hound” got around
the problem by being
set before that cata-
clysm. There were
lines at the maga-
zine’s offices; bribes were reportedly
offered for advance copies; the
Strand went into seven printings.
Then we backtrack to the first

Holmes appearance in “A Study in
Scarlet,” a novel that no publisher
wanted. The author had to sell the
copyright for 25 pounds to get it
published in 1887 in “Beeton’s Christ-
mas Annual”; here is one of 34
known surviving copies.
After that, we sample rare publi-

cations as they appear, detouring for
glimpses of Holmes’s life onstage,
portrayed by the American actor
William Gillette 1,300 times be-
tween 1899 and 1932. Interspersed
are examples of Sidney Paget’s orig-
inal artwork, which helped shape the
popular image of Holmes with un-
settling atmospheric precision, even
inventing his trademark deer-stalker
hat and Inverness cape. One of
Frederic Dorr Steele’s illustrations of
the bizarre events at Wisteria Lodge
for Collier’s magazine was consid-
ered so frightening, with its image
of a ghastly face and bulbous eyes
suspended in the dark outside a
window where Holmes sits, that one
previous owner never displayed it;
Mr. Miranker hid it from his young
daughter under a dishtowel.

book No. 1”
(1885-96), we can
see the same hand
testing question-
able phrases
(“Enough money
to burn a wet
dog”) or sugges-
tive ideas

(“Holmes deductions from a stick –
St. Bernard dog,” used in “The
Hound” with a “curly-haired spaniel”).
And in a lovely, handwritten 1896
speech to fellow writers at London’s
Author’s Club, Conan Doyle confesses
with un-Holmesian modesty: “For a
man who has no particular natural
astuteness to spend his days in in-
venting problems & building up
chains of inductive reasoning is a try-
ing occupation.”
Even amid such a wealth of mate-

rial, I might gripe about the absence
of any mention of Conan Doyle’s late-
life fanatical embrace of spiritualism
or of any glimpse at varied attempts
to extend the canon. But in deference
to that 1896 speech, I silence myself:
“When I read some cocksure critic
laying down the law,” the author says
in another un-Holmesian proclama-
tion, “I wish I was as sure of anything
as he is of everything.”

Sherlock Holmes in 221 Objects:
From the Collection of Glen S.
Miranker
The Grolier Club, through April 16

Mr. Rothstein is the Journal’s Critic
at Large.
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‘Portrait of an Armenian Lady’ (c. 1650–75), above left, and ‘Portrait of a Gentleman’ (c. 1650–75), above right

.
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Tom Brady won seven Super
Bowls, broke passing records and
gave the illusion he could play for-
ever. Now the legendary quarter-
back will soon say it’s over, accord-
ing to reports.

Brady, 44 years old, is set to an-
nounce his retirement, according to
ESPN and NFL.com. The decision
would bring an end to perhaps the
most successful career in the his-
tory of the National Football
League, which he dominated for
more than two decades.

However, Brady’s camp didn’t im-
mediately confirm that a final deci-
sion had been made on his status—

Weather
Shown are today’s noon positions of weather systems and precipitation. Temperature bands are highs for the day.

City Hi Lo W Hi Lo W City Hi Lo W Hi Lo W
Today Tomorrow Today Tomorrow

City Hi Lo W Hi Lo W

Anchorage 12 5 pc 21 9 sn
Atlanta 58 37 s 63 42 pc
Austin 60 49 r 70 52 pc
Baltimore 37 24 s 43 30 pc
Boise 36 21 sf 33 15 s
Boston 28 17 s 35 31 pc
Burlington 24 6 c 33 27 pc
Charlotte 55 30 s 56 32 s
Chicago 32 29 c 42 22 r
Cleveland 32 23 pc 43 36 c
Dallas 64 51 c 69 47 c
Denver 55 21 s 29 12 c
Detroit 27 19 pc 41 35 c
Honolulu 80 67 pc 81 68 pc
Houston 66 58 r 71 57 pc
Indianapolis 37 29 s 49 37 c
Kansas City 60 46 s 47 19 r
Las Vegas 62 42 s 60 41 pc
Little Rock 68 47 pc 65 56 r
Los Angeles 67 49 pc 66 45 c
Miami 70 58 s 73 67 pc
Milwaukee 33 29 c 43 19 c
Minneapolis 30 28 c 32 -2 pc
Nashville 50 34 s 62 49 c
New Orleans 68 55 pc 69 58 c
New York City 32 24 s 36 34 pc
Oklahoma City 67 48 s 59 28 r

Omaha 55 30 s 39 9 pc
Orlando 69 45 s 73 53 pc
Philadelphia 36 24 s 40 33 pc
Phoenix 71 50 pc 70 49 c
Pittsburgh 32 20 pc 44 30 c
Portland, Maine 26 9 pc 29 26 pc
Portland, Ore. 44 34 r 45 34 sh
Sacramento 63 43 pc 62 41 s
St. Louis 49 40 s 53 26 r
Salt Lake City 42 22 pc 35 20 pc
San Francisco 57 44 pc 60 46 s
Santa Fe 51 24 s 46 26 c
Seattle 44 35 r 43 34 c
Sioux Falls 49 25 s 27 -2 pc
Wash., D.C. 40 29 s 44 32 pc

Amsterdam 44 39 r 49 44 r
Athens 56 49 pc 61 47 r
Baghdad 64 45 c 62 40 s
Bangkok 91 77 pc 91 77 pc
Beijing 36 21 pc 34 15 pc
Berlin 37 32 sn 39 37 sn
Brussels 43 36 r 48 44 r
Buenos Aires 78 64 s 81 73 s
Dubai 77 65 s 77 65 s
Dublin 46 44 c 53 47 sh
Edinburgh 45 42 c 51 42 c

Frankfurt 42 35 sn 42 40 sn
Geneva 39 29 sh 39 34 sn
Havana 75 56 pc 81 62 pc
Hong Kong 62 55 c 60 58 r
Istanbul 45 39 s 50 45 sh
Jakarta 88 77 t 88 76 t
Jerusalem 46 37 c 47 39 pc
Johannesburg 73 61 t 80 63 pc
London 47 41 pc 56 48 c
Madrid 61 34 s 61 33 s
Manila 90 78 pc 88 77 pc
Melbourne 88 67 pc 72 57 t
Mexico City 74 48 s 74 49 s
Milan 47 41 pc 50 35 pc
Moscow 31 29 sn 31 24 sn
Mumbai 86 68 pc 86 69 pc
Paris 46 37 pc 49 47 r
Rio de Janeiro 84 76 r 83 75 r
Riyadh 73 62 pc 72 50 pc
Rome 57 42 c 57 35 s
San Juan 83 71 pc 83 72 pc
Seoul 41 26 pc 38 16 sn
Shanghai 47 38 c 47 38 pc
Singapore 88 76 pc 89 76 c
Sydney 82 73 pc 89 71 pc
Taipei City 66 60 c 68 61 r
Tokyo 48 38 s 50 39 pc
Toronto 27 18 pc 37 33 c
Vancouver 43 34 s 40 31 s
Warsaw 35 26 c 33 29 c
Zurich 40 33 sn 39 37 sn

Today Tomorrow

U.S. Forecasts

International

City Hi Lo W Hi Lo W

s...sunny; pc... partly cloudy; c...cloudy; sh...showers;
t...t’storms; r...rain; sf...snow flurries; sn...snow; i...ice

Forecasts and graphics provided by AccuWeather, Inc.©2022
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EXPRESSYOURSELF | By Freddie Cheng
Across
1 Paris sidewalk
eatery

5 Water channel
with a gate

11 Light switch
position

14 Nike competitor

15 “Wait a sec!”

16 Web page
address

17 Adjective in a
battery ad

19 Foot feature

20 Stay in hiding

21 Curtain hanger

22 Kismet

23 1950s auto flop

24 Play date for
grown-ups

26 ___ Moines

27 “I see!”

29 Follows
commands

30 Ruby of “Do the
Right Thing”

32 Answering with a
question, perhaps

36 Ram in football

39 Frying vat fill

40 Sloth in the “Ice
Age” movies

42 City on the
Missouri River

45 Shade tree

47 Pen tip

49 Trips, for
example

53 Bar garnish

55 Couple

56 Mined deposit

57 Flourished

58 Toronto’s prov.

59 Look directly
ahead, and a clue
to the starts of
17-, 24-, 36- and
49-Across

61 Spot for a yacht

62 1993 rap hit
with a guest
appearance from
Snoop Dogg

63 If not

64 Mag. staffers

65 Supplements

66 Winter glider

Down
1 Beckoned

2 Steered clear of

TheWSJ Daily Crossword | Edited by Mike Shenk

1 2 3 4 5 6 7 8 9 10 11 12 13

14 15 16

17 18 19
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26 27 28 29
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49 50 51 52 53 54

55 56 57

58 59 60
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Solve this puzzle online and discuss it atWSJ.com/Puzzles.

3 Handles skillfully

4 Two-under-par
score

5 “Pygmalion”
playwright

6 ___ Alamos

7 Extremely

8 “Hit the sack” or
“hit the books”

9 Publisher Nast

10 Lang. of
Liverpool

11 Power problem

12 Like styling
mousse

13 Sub groups?

18 Showgirl in
Manilow’s
“Copacabana”

22 Some crime
scene evidence

24 California
governor
Newsom

25 Sun burst?

28 Get news of

31 Artist with acid

33 In the past

34 Backed (away)

35 “___ never work”

37 Lion’s bellow

38 Suburban
shopping center

41 Not
homogeneous

42 Stand up to

43 Did some
grousing

44 Large Japanese
dogs

46 Secure, as a ship
to shore

48 ___ down
(prepared to
sleep)

50 Greedy cache

51 Jumped a gap, as
a spark

52 Has to have

54 Home Depot rival

57 Laddie

59 Vaccine approval
agcy.

60 Steak marbling

Previous Puzzle’s Solution

The contest answer is NAVEL-GAZING. Precede
each theme answer with a body part (whose
length begins the clue) to create an adjective with
a synonym in the grid: chest-THUMPING (VAIN),
spine-TINGLING (EERIE), ear-SPLITTING (LOUD),
mouth-WATERING (NUMMY), jaw-DROPPING
(AMAZING). In grid order, top to bottom, the first
letters of those synonyms spell NAVEL, suggesting
the contest answer (as does the puzzle’s title).

S I G N S P A U P W A R D
A C L U K I N R O A M E R
T H U M P I N G B E H A V E

C M O N S E A Z E D
B U O Y S T I N G L I N G
I R S E N D D E R A N G E
B L E U F R E E A N G E R

S P L I T T I N G
H O R A E V A I N E V E R
O R I G A M I C A D E L O
W A T E R I N G E E R I E
I C U A G O L E S S
S L A P A T D R O P P I N G
H E L E N A N O U Y O G A
E S S A Y S O D D S N O B

SPORTS

Bengals, Rams Set for Super Bowl
Cincinnati came back from down 21-3 to upset Kansas City, while Los Angeles rallied to beat San Francisco

Bengals kicker Evan McPherson celebrates after his 31-yard field goal in overtime secured the AFC Championship.

D
EN
N
Y
M
ED
LE
Y/
U
SA

TO
DA
Y
SP
O
RT
S

M
A
RK

J.
RE
BI
LA
S/
U
SA

TO
DA
Y
SP
O
RT
S

Brady celebrates after Super Bowl LV.

able to thwart Mahomes again. On a
third-down play, he heaved the ball
down field to Tyreek Hill and was
intercepted by safety Vonn Bell. Be-
ginning at their own 45-yard-line,
the Bengals didn’t have to go very
far to get in position for a game-
winning field goal.

They did better than that. After
eight plays, they were on the Kan-
sas City 13-yard-line. McPherson,
the team’s rookie kicker who had
hit the game-winning kick last week
to send Cincinnati past the Tennes-
see Titans, stepped onto the field.
The kick was good.

The Bengals, a franchise more fa-
mous for ineptitude than winning,
advanced to the Super Bowl.

For so long, Stafford had been
sentenced to suffer in football pur-
gatory, a place where time keeps
passing and the losses keep piling
up. He went 74-90-1 during his time
with the Detroit Lions. The Rams
acquired Stafford in spite of his
poor record, believing that a better
supporting cast would allow him to
reach the potential that once made
him the top overall draft pick.

They bet correctly. Stafford led
the Rams to a 12-5 record and a di-
vision crown. The Rams beat the
Arizona Cardinals in the wild-card
round. They knocked out Tom
Brady and the Tampa Bay Bucca-
neers last weekend.

Now they have beaten the 49ers,

sealing Stafford’s journey to the
sport’s biggest stage.

Stafford was just part of the
makeover the Rams hoped would
bring them one victory further than
they went in 2018, when they lost
to the New England Patriots in the
Super Bowl with quarterback Jared
Goff. The Rams traded for star line-
backer Von Miller in November.
Days later, they signed the recently
released wide receiver Odell Beck-
ham Jr. They joined a group that al-
ready included defensive tackle
Aaron Donald, cornerback Jalen
Ramsey and wide receiver Cooper
Kupp, who led the NFL in receiving
yards and touchdowns.

Those players contributed signif-

icantly to the outcome. Kupp had 11
receptions, 142 yards and two
touchdowns, a brilliant showing
when the Rams needed him most.
Beckham had 113 yards on nine
catches. But none of those other ad-
ditions would’ve carried the Rams
to this position without Stafford,
the signal-caller who waited more
than a decade to prove his worth.

On Sunday, Stafford finished 31
of 45 for 337 yards and two touch-
downs. He guided the Rams to 17
unanswered points in the fourth
quarter, capped off with Gay’s
game-winning field goal, adding an-
other chapter to an NFL postseason
that has been filled with heart-stop-
ping, last-second endings.

The script seemed uncomfortably
familiar. Patrick Mahomes led a
game-tying drive to end regulation.
Kansas City Chiefs won the coin
toss to begin overtime.

The AFC Championship between

the Chiefs and the Cincinnati Ben-
gals was looking like a rerun of
Kansas City’s thriller over the Buf-
falo Bills from just a week ago.

But there was an enormous dif-
ference between those two games.
Cincinnati had figured out a way to
stop Mahomes. And now the Ben-
gals—yes, the Bengals—are going to
the Super Bowl.

The Bengals beat the Chiefs
27-24 in overtime to advance to
their first Super Bowl in 33 years. It
began as a Kansas City blowout. It
became a Cincinnati comeback. It
continued as a Chiefs comeback. It
ended after Cincinnati intercepted
Mahomes on the opening posses-
sion of overtime, setting up a drive
that produced a game-winning, 31-
yard field goal by Evan McPherson.

In Los Angeles, quarterback Mat-
thew Stafford powered the Rams to
a 20-17 comeback win over the San
Francisco 49ers, overcoming a 10-
point fourth-quarter deficit to send
his team to the verge of a champi-
onship. The Rams will now face off
against the Bengals on Feb. 13 at
SoFi Stadium, marking the second
consecutive home Super Bowl for
one of the participants.

Down 21-3 in the second quarter,
the Bengals scored 21 consecutive
points to take an unlikely lead.
While Cincinnati quarterback Joe
Burrow chipped away, the team’s
defense had found a sudden capac-
ity to stop Mahomes. At one point,
he was held without scoring on six
consecutive possessions.

After losing the coin toss in over-
time, the Cincinnati defense was

By Andrew Beaton in Kansas
City, Mo., and Jared

Diamond in Inglewood, Calif.

tion of footballs prior to a playoff
game.

His potential decision to call it
quits can be seen as both a surprise
and an inevitability. He had previ-
ously said he aimed to play until he
was 45. And it appeared there was
nothing on-the-field from stopping
him: Brady led the NFL in passing
yards and touchdowns in 2021.

But more recently, after the Buc-
caneers’ playoff loss to the Rams
last weekend, he said it would be a
decision based on family, not foot-
ball. He expressed a desire to spend
more time with his children and
wife, supermodel Gisele Bündchen,
who has previously indicated her
desire for him to retire.

Bruce Arians confirmed in a text
message Saturday that Brady had
reached out to the team and said he
hadn’t made a final decision yet.

Brady’s career would end with
the quarterback in a pantheon of
his own. His seven Super Bowl
rings—six with the New England
Patriots, and one last year with the
Tampa Bay Buccaneers—are the
most ever. He holds the records for
the most passing yards, touchdowns
and completions.

His time in professional football
also included a rare legal battle be-
tween the league and its biggest
star when the NFL suspended him
for four games over an allegation
that he was involved with the defla-

producing a day of frantic
speculation over whether a decision
had actually been reached. In a
since deleted tweet Saturday, the
account for Brady’s TB12 business
had celebrated his accomplishments
and said, “thank you for it all.”

“I understand the advance specu-
lation about Tom’s future,” his
agent, Donald Yee, said in a Satur-
day statement. “Without getting
into the accuracy or inaccuracy of
what’s being reported, Tom will be
the only person to express his plans
with complete accuracy. He knows
the realities of the football business
and planning calendar as well as
anybody, so that should be soon.”

Additionally, Buccaneers coach

BY ANDREW BEATON

TomBradyPlans toRetire, Reports Say—butHe’s StayingQuiet

Quarterback Matthew Stafford
powered the Rams to a 20-17
comeback win over the San Francisco
49ers in the NFC Championship.
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As Easy
As 1, 2, 3
Making Numbers Count
By Chip Heath and Karla Starr
(Avid Reader, 182 pages, $24)

BOOKSHELF | By David A. Shaywitz

Congrats, You’ve Won a Higher Electric Bill!

E ver get an offer in the
mail that you felt was
too good to be true?

Residents of Yonkers, New
York’s third-largest city, know
just how you feel.

In early January, a letter ar-
rived in Yonkers residents’
mailboxes from an outfit called
Sustainable Westchester. It
could easily have beenmistaken
for junk were it not for the
city’s official seal in the lower
right corner and a message in
small print: “Please Do Not Dis-
card. Official Notification.”
Anyone who didn’t toss the let-
ter in the recycling bin got the
following message, framed as
unambiguously great news:
“The City is pleased to inform
you that your household . . .
will be automatically switched
from the utility’s standard sup-
ply into theWestchester Power
100% Renewable supply on your
first meter read date after
3/1/2022.”

Publishers Clearing House

couldn’t have done better. The
catch was buried deep in the
fine print: Homeowners who
don’t opt out will see an aver-
age increase of nearly 19% in
the price of electricity, making
it more expensive to keep the
lights on.

This stealthy price hike—not
to mention the sneaky packag-
ing of the official notification—
evidently comes with the en-
dorsement of Mayor Mike
Spano, a Democrat in his third
term. If he thought his constitu-
ents would happily volunteer to
pay more for electricity, he’d al-
most certainly have asked them
to opt in to this green scheme.
It’s likelier that he’s thinking of
running for governor someday
and looking for ways to demon-
strate his environmentalist

bona fides to progressive New
York state Democrats.

During a decade in City Hall,
Mr. Spano has championed
green programs like the Green
City Leadership Awards and LED
streetlights. The latter program
shows that being green some-
times pays well, as less-energy-
intensive streetlighting saves
the city around $1.8 million per
year. But unlike the streetlights
program, Yonkers residents
won’t save with Westchester
Power. Last year’s average price
for electricity was 7.3 cents a
kilowatt hour. Renewable energy
from Westchester Power will
cost 8.7 cents. Those pennies
add up.

Mr. Spano has engineered a
scheme to burnish his green
credentials and make Yonkers
residents pay for it. Using the
opt-out approach, the city
doesn’t have to bother with
persuasion. It can simply
gouge those who don’t care-
fully read every notice they
receive from the govern-
ment—an especially unfair

approach to Yonkers’s poorest
residents, who already pay
electricity rates more than
30% above the state average
and almost twice the national
average. According to the U.S.
Census Bureau, the poverty
rate in Yonkers is nearly twice
that in the rest of
Westchester County. Adding
insult to injury, the national
economy is experiencing the
worst inflation in 40 years.

Anyone who wants to pay
more to go green should have
that choice. In a properly
functioning market, consum-
ers express their preferences
through the prices they pay.
The opt-in approach places
the decision squarely in the
hands of the energy consumer.
The sneaky opt-out technique
ensures that some unwary
customers will suffer sticker
shock because they didn’t
read a letter from the city
government.

Mr. Hanley is senior policy
analyst at the Empire Center.

By James Hanley

Yonkers, N.Y., pulls
a green-energy fast
one on residents.

OPINION

W hen Alfred Taubman was chief executive of the
restaurant chain A&W, he came up with a clever
way of challenging the competition: He offered a

third-pound burger for the cost of a McDonald’s quarter-
pounder. The result? More than half of A&W’s customers
seethed, convinced that they were being asked to pay the
same amount for what sounded to them like a smaller
burger.

One lesson from this episode: “Math is no one’s native
tongue.” So observe Chip Heath and Karla Starr in “Making
Numbers Count,” a close look at the challenge of under-
standing—and communicating—numerical claims. The
authors note that, once we get beyond 1, 2, 3, our ability

to grasp numbers quickly
deteriorates; it’s better, if
possible, to translate them
into “concrete, vivid, mean-
ingful messages that are clear
enough to make numbers
unnecessary.”

Consider how we might
describe the world’s water:
97.5% is salinated; the other
2.5% is fresh water, but 99%
of that amount is trapped in
glaciers, leaving only a small
fraction that is actually drink-
able. If you want people to “see
and feel the numbers, not just
read them,” Mr. Heath and Ms.

Starr say, consider a visual analogy: Imagine “a gallon jug
filled with water with three ice cubes next to it.” The jug
represents the earth’s salt water, the ice cubes the glaciers,
and “the drops melting off each”—that’s what’s available
for consumption. Another eye-catching comparison, this
one taken from a 2018 New York Times article: Among
Fortune 500 CEOs, there are more men named “James”
than there are women in total.

One way to make numbers come alive is through stories,
which our brains process “better than statistics.” We’re
unlikely to remember details about desperately low wages
and unconscionably high interest rates in Bangladesh, for
example, but we can’t forget the story of the economist
Muhammad Yunus’s efforts to distribute small, transfor-
mative loans to grateful recipients.

Often the use of numbers is unavoidable, as Mr. Heath,
a business professor at Stanford, and Ms. Starr, a science
writer, readily concede. What to do? Since we process
“user-friendly numbers” much better than decimals and
percentages (as A&W discovered to its dismay), simple
analogies can be useful. Global health data, for instance,
might be translated into a representative village of 100,
in which 29 people would be overweight and 10 would be
going hungry. We can also employ culturally relevant
frames of reference. The 6-foot social-distancing guidance
for Covid has been compared to a hockey stick (in Canada),
a tatami mat (Japan), a surf board (San Diego) and an
ostrich-like cassowary (Australia). Other comparisons—24
buffalo wings (Buffalo, N.Y.) and 72 (presumably giant)
pistachios (New Mexico)—seem more clever than useful.

Really large numbers are especially troublesome.
“Billions, trillions, millions, kajillions,” the authors write,
“they all sound the same but describe wildly differently
realities.” The goal is to make the reality vivid. Consider
Jeff Bezos, whose net worth is around $198 billion. To
convey that number’s magnitude, the authors suggest that
we imagine a staircase in which each step represents

$100,000 in the bank. Half of all Americans, and nearly
90% of the world, can’t even reach the first step. After four
steps, 75% of Americans drop out; by the 10th step, 90%.
To climb to Mr. Bezos’s wealth-height would require nearly
two million steps. To deploy another unit of measure: If
you assume a leisurely climbing rate of 61 steps a minute,
you would have to climb nine hours a day for two months
to reach Mr. Bezos, though, as the authors note, you’d
“have Ironman-level quads” to show for it (like Mr. Bezos
himself these days, come to think of it).

Among the techniques that make data pop is “category
jumping,” such as body builder Arnold Schwarzenegger’s
description of a swole competitor: “Those aren’t arms,
they’re legs!” Also “making it personal,” a technique
exemplified by the proverbial law-school professor who
tells first-year students: Look to your left, look to your
right. One of the three of you won’t be joining us next fall.”
Another method: using “landmarks,” as this prose passage
does to describe the terrifying experience of Swedish skier
Anna Bagenholm when she fell through some ice and spent
more than a half-hour in freezing water: “Normal body
temperature is 37º Celsius. Hypothermia begins to set in
at about 35ºC. When Anna arrived at the hospital, her
temperature was 13.7ºC. No one that cold had ever lived.”
Then there is benchmarking against a familiar process.
The extreme precision of Six Sigma manufacturing could be
represented by a baker who prepares two dozen cookies
flawlessly every night for 37 years.

Critically, the authors stress the foundational impor-
tance of precise quantification—“you have to do the right
analysis to get the right answer”—while also emphasizing
the need to report the results effectively. You may not be
a numbers person (“none of us is”), but there’s always a
“translation” that you can use to allow others to “feel” a
number intuitively. When computer pioneer (and, later,
naval officer) Grace Hopper taught math, Mr. Heath and
Ms. Starr tell us, she would grade her students on their
writing as well as on their computation: She told them
that there was no point in learning math “unless they
could communicate with other people.”

Concise, breezy and pragmatic, “Making Numbers Count”
clocks in at a spare 135 pages of primary text. If you
started reading it on the Acela when you left New York,
you’d finish it by the time you arrived in Boston—with
more than enough time left over to peruse the endnotes,
review the consolidated advice in the appendix and ponder
the authors’ core maxim, which comes to a mere eight
words: “Use whole numbers, not too many. Preferably
small.”

Dr. Shaywitz, a physician-scientist, is a biotechnology
and digital-medicine adviser and a lecturer at Harvard
Medical School.

Numerical information is notoriously difficult
to communicate. Better to translate it into images
and messages that make numbers unnecessary.

What’s with
all the chaos
conspiracies
lately? In
President Bi-
den’s Atlanta
speech earlier
this month he
said that on
Jan. 6, 2021,
“a dagger was
literally held

at the throat of American de-
mocracy.” Literally? Sorry
about that, Chief. And of his
opponents: “They want chaos
to reign.” Last Memorial Day,
Mr. Biden declared, “Democ-
racy itself is in peril, here at
home and around the world.”
He constantly warns of “the
existential threat” of climate
change. Always chaos!

Why does that ring familiar?
Ah yes, it reminds me of Kaos
vs. Control from the TV series
“Get Smart” which ran from
1965 to 1970. Mel Brooks and
Buck Henry wrote the wise-
cracking spoof of James
Bond—one episode was even
named “Bronzefinger.” Maxwell
Smart, Agent 86 played by Don
Adams, kept a straight face de-
livering the best lines: “Missed
it by that much.” “Sorry about
that, Chief.” “I asked you not to
tell me that.” My favorite?
“And loving it!”

In “Get Smart,” like Mr. Bi-
den’s dagger, exaggeration
rules. Chained to a wall with
Agent 99, played by Barbara
Feldon, Smart tells doubting
Kaos agents that the ware-
house was surrounded by 100
cops with Doberman Pin-
schers. “Would you believe 10

‘Get Smart’ About Biden’s Chaos
security guards and a blood-
hound?” Smart asks. “I don’t
think so,” a Kaos agent replies.
“How about a Boy Scout with
rabies?”

Kaos was billed as an “in-
ternational organization of
evil” bent on world domina-
tion with a vice president of
public relations and terror and
the Contrived Accident Divi-
sion. To fight Kaos, the coun-
terespionage organization
Control had the greatest tech-
nology, most unfathomable in
the 1960s. Most famous were
Maxwell Smart’s shoe phone
and the cone of silence for se-
cret conversations.

Entrepreneurs today could
still make a living inventing all
the show’s gadgets: Pocket
Disintegrator Pen, Sleeping
Dirt, Invisible Chalk, Sleeping
Foot Powder and New Face
Spray. Sadly still missing from
store shelves: the Absorbo pill
to soak up alcohol.

No one actually likes chaos.
Well, I do, having spent most
of my life in the mosh pits of
Wall Street and Silicon Valley,
where stasis is death. For
some purposes chaos should
be embraced. Free markets
function best when they are
chaotic, not controlled. Why?
Because control via regulation
often leads to later disaster.
Regulations for affordable
housing and financing—re-
member Rep. Barney Frank’s
desire in 2003 to “roll the
dice” on subsidized housing?—
led to the 2008 financial crisis.
On the other hand, currencies
should be relatively stable, a
measuring stick of value,

which is why real-world uses
of chaotic cryptocurrencies are
still a fantasy.

I’m increasingly fascinated
by the left-right divide on
chaos and control. The left
tends to push control by central
authority and big government.
Meanwhile the right pushes
control through law and order
while the left keeps electing
chaos-happy, weak-kneed “let
’em go” big-city district attor-
neys, recently adding Manhat-

tan’s Alvin Bragg, who decline
to prosecute low-level offenses.
Blue states exerted control
through pandemic lockdowns
and school closings, while red
states generally allowed more
chaotic liberty, with somewhat
similar Covid results.

When it comes to culture,
the left likes it chaotic—people
can be whatever they want to
be—but it also likes to control
what you’re allowed to say if
you disagree with the chaos.
Meanwhile, the right likes cul-
ture controlled with a Buckl-
eyesque “stand athwart his-
tory, yelling Stop.” As Maxwell
Smart said, “So, the old dou-
ble-agent-with-the-two-faces-
in-the-twin-locker trick.”

Back to the president. In Mr.
Biden’s inaugural address he
said he will be judged by how

he deals with the “cascading
crises of our era.” Which cri-
ses? Well, it turns out that it is
his administration that is cre-
ating the chaos: the Afghani-
stan withdrawal, the border
crisis, dissing the French
through the Aukus submarine
pact, Covid test snafus, lock-
downs, a never-ending health
emergency, broken supply
chains, clogged ports, high oil
prices, runaway inflation, tum-
bling stocks and companies
spooked by radical antitrust
claims. And that is year one.
As Kaos agent Siegfried might
say, “Dummkopf!”

In one episode, after Chief,
head of Control, explains how
to strangle Kaos for good,
Maxwell Smart exclaims, “Wait
a minute, Chief, if Kaos goes
out of business, what happens
to us?” Chief replies, “Well, I
guess the Control organization
would be out of business, too.
There wouldn’t be any need for
us.” That is about the best ex-
planation for why control-
freak progressives whip up
chaos: so that we always need
politicians, think tanks and
self-anointed experts to come
to the rescue.

Kaos lived for 138 episodes
plus reruns and a few remakes,
much as chaos lives on today.
Each “Get Smart” episode
ended with the credits rolling
over a set of closing doors.
Would you believe that is a
metaphor for closing much of
our bloated, controlling gov-
ernment? Sadly, that is wishful
thinking. Missed it by that
much!

Write to kessler@wsj.com.

It helps politicians
by creating a need for
their control. Sorry
about that, Chief.

INSIDE
VIEW
By Andy
Kessler

Russia’s Dep-
uty Foreign
Minister Ser-
gei Ryabkov
warned in a
Jan. 13 televi-
sion interview
that his gov-
e r n m e n t
wouldn’t rule
out the de-
ployment of

“military assets” to Venezuela
and Cuba if the U.S. continues
to defend Ukrainian sover-
eignty. White House national
security adviser Jake Sullivan
dismissed the comment as
“bluster.”

Pundits—responding as the
Kremlin no doubt had hoped—
briefly suggested the risk of a
1962 Cuban missile crisis
redux. That was dumb, and
Mr. Sullivan was right to treat
the remark as a distraction.

Yet if the Biden administra-
tion meant to suggest that
there’s no reason to worry
about Russian aggression in
the Western Hemisphere, it
isn’t being straight with the
American people. Russia has
slowly been sinking its teeth
into the region for decades
and the West has said nothing.
So has China. The issue de-
serves more attention.

Russia lacks the resources
for a ground war in Latin
America. Its Tupolev Tu-160
bombers can carry both con-
ventional and nuclear missiles.
Every five years since 2008
Russia has deployed two of
those supersonic jets on brief
missions to Venezuela. But Mr.
Putin knows that neither he
nor his proxies would last long
in a conventional showdown
with the U.S. in the region.

Putin Is Already in Cuba and Venezuela
Instead, Russia and China

are waging hybrid warfare us-
ing high-end military intelli-
gence systems and equipment
in the hands of irregular ac-
tors, including private contrac-
tors and criminal groups. Rus-
sia supplies weapons and
manpower, while China pro-
vides the more sophisticated
military technology. It isn’t
unlike the strategy employed
to undermine the West in
Ukraine and Syria.

Russia plays a key role in
the survival of the highly un-
popular Venezuelan and Cuban
military dictatorships. As re-
tired Venezuelan army Lt. Col.
José Gustavo Arocha pointed
out in the December issue of
the online Defense Dossier,
“Over his 14-year tenure,
[Hugo] Chávez visited Russia
nine times and China six, in
the process establishing a se-
curity and defense alliance
that the Maduro regime main-
tains to this day.”

Mr. Arocha—a senior fellow
at the Washington-based Cen-
ter for a Secure Free Society—
notes that over 20 years Vene-
zuela has bought more than
$11.4 billion in Russian mili-
tary equipment and weapons.
This includes “fighter jets, at-
tack and transport helicopters,
air defense and naval plat-
forms, tanks, armored person-
nel carriers (APC), self-pro-
pelled artillery, and various
small arms to include surface-
to-air-missiles.”

A Jan. 25, 2019, Reuters re-
port cited named and un-
named sources claiming that
Russian private military con-
tractors were sent to Venezu-
ela to help dictator Nicolás
Maduro hold onto power. A

Kremlin spokesman told Reu-
ters that Russia had “no such
information.”

But Reuters cited flight-
tracking data that Russian mil-
itary transport and cargo air-
craft traveled from Russia to
Caracas in December 2018. The
news outlet reported Yevgeny
Shabayev, whom it described
as “leader of a local chapter of
a paramilitary group of Cos-

sacks with ties to Russian mili-
tary contractors,” said that
some of the Russian mercenar-
ies traveled to Venezuela via
Cuba. Reuters identified civil-
ian aircraft, “owned by a divi-
sion of the Russian presidential
administration,” that arrived in
Havana in January 2019 “via
Senegal and Paraguay.”

Trained and armed to run
repressive police states, Vene-
zuela and Cuba—and Nicara-
gua—are now safely in the
Russia-China column. But ene-
mies of Western civilization
want more. Colombia is next
on their agenda.

The country is highly vul-
nerable because of the cor-
rupting influence of drug-traf-
ficking organizations and
Cuba’s infiltration of Colom-
bian institutions, civil society,
business, media and academia.
The 2016 Obama-backed sur-
render of the government to
the criminal group FARC—
dubbed a “peace” agreement—

has exacerbated the instability.
Russia and China are now

moving in for the kill. In De-
cember 2020 Semana maga-
zine reported that Colombia
expelled two Russian diplo-
mats for spying. But Kremlin
espionage is the least of the
problems fostered by Vladimir
Putin in Colombia.

Organized-crime groups are
engaged in a bloody conflict
on the Colombia-Venezuela
border. One of those groups,
headed by a negotiator of the
2016 Obama-FARC deal, is an
ally of Mr. Maduro, whose gov-
ernment is itself implicated in
drug trafficking. In a Jan. 19
YouTube video from Colom-
bia’s Arauca River, Joseph Hu-
mire, executive director of the
Center for a Secure Free Soci-
ety, explains that the warring
last year between Mr. Ma-
duro’s FARC friends and the
FARC’s 10th Front was likely
window dressing for a larger
geopolitical goal.

It provided Venezuela an
excuse to militarize the bor-
der, bringing in Chinese-made
combat planes and Russian-
made reconnaissance drones.
Framing Venezuela as an op-
ponent of the illegal armed
groups, Mr. Maduro and Rus-
sia now run a disinformation
campaign to establish moral
equivalency between the Co-
lombian democracy and the
Venezuelan dictatorship.

If the former M-19 guerrilla
Gustavo Petro wins Colombia’s
presidential election in May,
the stage will be set to turn
what was once one of the
U.S.’s most reliable allies into
a Russian proxy. All without
firing a shot.

Write to O’Grady@wsj.com

Now Russia and
China are helping
Maduro militarize the
Colombian border.

AMERICAS
By Mary
Anastasia
O’Grady

.



A16 | Monday, January 31, 2022 THEWALL STREET JOURNAL.

When Our Leaders Refuse to Execute the Law
Peter Reinharz is right to blast Al-

vin Bragg, the new Manhattan district
attorney, for refusing to enforce the
laws enacted by the legislature, and
for making up his own laws instead
(“Alvin Bragg’s Threat to Democracy,”
Jan. 25). That’s not democracy. But
Mr. Bragg is hardly alone.

The U.S. has a thick body of immi-
gration law adopted by Congress. The
Constitution says the president’s job
is to “take care that the laws be faith-
fully executed.” But President Biden
doesn’t like the immigration laws, so
he has decided to take care that they
not be faithfully executed.

Mr. Biden may have gotten the
idea from his former boss, President
Obama. After Congress declined to
pass the Dream Act, which would
have protected illegal immigrants
brought to this country as children,
Mr. Obama explained that he was the
president, not the king, so he couldn’t
enact the law by fiat. Nonetheless,
eventually, that’s exactly what he did.
And he got away with it.

Will Messrs. Biden and Bragg also
get away with it?

LEE DEMBART
Los Angeles

All of what Mr. Reinharz says is
correct, but take it one step further.
If local prosecutors ignore the law
and do as they like, why have a legis-
lature at all? You would think the leg-
islators would be outraged that offi-
cials ignore the laws they’ve passed,
and that they would do something
about it. Yet the concept of compet-
ing branches of government does not
seem to be working here. By its inac-
tion, the legislature is making itself
irrelevant. I would like to say that the
legislators are working themselves
out of a job, but they seem untouch-
able, though they do little or nothing.

DAVID PETERSON
Orlando, Fla.

When Mr. Reinharz was chief of
the New York City Family Court’s ju-
venile-rights division, I was the gen-
eral counsel for the Department of
Probation. We worked closely and,
with extremely talented help, we
were able to replace chaos with order.

We recognized that there are some
offenders who need to be incarcer-
ated. Do those currently running the
so-called justice system in New York
City recognize that? No amount of
soft justice can protect the city’s citi-
zens without the harsh and retribu-
tive hand of punishment for the re-
peat and violent offenders.

HOWARD W. YAGERMAN
New York

Mr. Yagerman was acting commis-
sioner of the New York City Depart-
ment of Probation.

Following the gunning down of two
of New York’s finest (“Assassinating
Police in New York,” Review & Out-
look, Jan. 26), Mayor Eric Adams
rolled out a thoughtful multi-pronged
strategy to arrest the city’s ugly de-
volution to the bad old days. Missing
from his anticrime plan was a com-
mitment to reinstate a broken-win-
dows strategy, which two decades
ago helped turn Gotham into Amer-
ica’s safest big city.

Mr. Adams also passed up a golden
opportunity to call on New York Gov.
Kathy Hochul to remove Mr. Bragg,
the newly elected, George Soros-
backed Manhattan district attorney.
The mayor could have demonstrated
that he’s truly the new sheriff in
town by sticking a pin in his prede-
cessor’s virtue-signaling move to
close the jail on Rikers Island.

Hence the signs are sadly there
that Mr. Adams could turn out to be a
new kind of “RINO”—a reformer in
name only.

JAMES HYLAND
Beechhurst, N.Y.

‘Superimmunity,’ Maybe, but Risks Remain
In “Herd Immunity Is Over—Long

Live Superimmunity” (op-ed, Jan. 18),
Allysia Finley presents an excellent
discussion of the possibility that
“people who have been vaccinated or
previously infected will develop su-
perimmunity,” and that the SARS-
CoV-2 virus will become “annoying
but rarely deadly or disruptive.”

There are, however, several impor-
tant caveats to those speculations.
First, the price we are already paying
for the possible progression of
Covid-19 to endemic, rather than pan-
demic, is horrific. Hospitalizations
are still running high.

Second, we don’t yet know what
percentage of those infected with
Omicron will progress to post-
Covid-19 syndrome, in which signs or

symptoms persist for more than four
weeks after the diagnosis of infection.
If the incidence is anywhere near the
10% to 30% following Alpha or Delta
infections, our healthcare system will
be stressed to the breaking point.

Finally, every Covid infection re-
sults in viral replication, the creation
of new mutants and the opportunity
for Darwinian evolution to test them
for “fitness”—greater transmissibility
and ability to evade immunity. These
all augur in favor of aggressive ac-
tions to flatten the curve of infections.

HENRY I. MILLER, M.D.
Redwood City, Calif.

Dr. Miller, a co-discoverer of a crit-
ical enzyme in influenza virus, was
founding director of the FDA’s Office
of Biotechnology.

Filibuster Is Not Progressive
Regarding “What the Senate Fili-

buster Assault Means” (Review &
Outlook, Jan. 22): The view of the fil-
ibuster as a protection for minority
rights is very much not symmetric
between the two parties, even if it
might seem that both parties would
like to eliminate it when in the ma-
jority. The filibuster is a bulwark
against dramatic change, since this
will ordinarily be supported only by a
small majority. But the Democrats
don’t like the U.S. as it is and has
been, while the Republicans, properly
calling themselves conservative,
pretty much like things as they have
been. The filibuster, therefore, is a
check against radical change and is
disfavored by the Democrats.

EM. PROF. STUART L. MEYER
Northwestern University

Hollywood, Fla.

FAA Not to Blame for Prioritizing Our Safety
Your editorial “How to Mess Up a

5G Rollout” (Jan. 19) states, “some 20
months later, the FAA demanded to
relitigate the [March 2020] FCC deci-
sion and took airlines and carriers
hostage.” In fact, Transportation De-
partment general counsel Steven
Bradbury and Federal Aviation Ad-
ministrator Steve Dickson voiced de-
tailed safety concerns in a letter to
the National Telecommunications and
Information Administration in Decem-
ber 2020. NTIA, not FAA, chose not to
put this letter in the FCC record.

Messrs. Bradbury and Dickson
stated, “Recent testing and analyses
reveal the potential for harmful inter-
ference to radar altimeters installed
in thousands of commercial transport
aircraft, general aviation aircraft,
business jets, and helicopters.” Had
FAA concerns been addressed by the
FCC in 2020, wireless companies
could have made 5G safer by lowering
their transmitters’ power and adjust-
ing their antennas’ angles, as was

done in France and Canada.
Instead, commercial flights, heli-

copter medevac operations and
flights to carry organs for transplant
operations will be affected by 5G tow-
ers that do not yet meet FAA con-
cerns. The FAA never compromises
on safety, and for that it should be
congratulated, not criticized.

DIANA FURCHTGOTT-ROTH
George Washington University

Washington
Ms. Furchtgott-Roth was deputy

assistant secretary for research and
technology at the Transportation De-
partment (2019-21).

Robert Califf for the FDA

P resident Biden hasn’t often stood up to
the left with his regulatory nominees,
but he did in selecting respected cardi-

ologist Robert Califf to run
the Food and Drug Adminis-
tration. Yet now the Adminis-
tration is leaving its nominee
out on a political limb.

A Senate committee this
month backed Dr. Califf, 13-8.
But five Democratic Senators, including West
Virginia’s Joe Manchin, have signaled opposi-
tion partly because of his work with pharma-
ceutical companies, which means he will need
GOP votes to be confirmed. Pro-life groups are
mobilizing against him too.

i i i

Dr. Califf doesn’t deserve the abuse. In 2016
the Senate confirmed him as FDA Commis-
sioner, 89-4, and he led the agency for 10
months without major controversy. The pan-
demic has shown how crucial it is to have com-
petent FDA leadership, especially in this era of
biotech innovation and therapeutic break-
throughs.

In 1996 he helped found the Duke Clinical
Research Institute, which assists drug makers
on clinical trials. He has also done consulting
work for drugmakers and is a health-policy ad-
viser for Verify, Alphabet’s life-sciences re-
search subsidiary. Progressives say this means
he can’t fairly evaluate drugs. But he showed
no favoritism as commissioner.

The FDA also needs someone who will resist
the agency’s bureaucratic culture of control.
The FDA’s caution often has impeded promising
new therapies, including HIV drugs in the
1980s. In May 2014, Dr. Califf pointed out that
government regulation can be a “barrier” to in-
novation.

The agency was rightly slammed for being
too slow to approve Covid-19 private lab tests
early in the pandemic. But then FDA staff
moved quickly to slash bureaucracy andworked
closely with drug companies on vaccine and
therapy trials. This enabled authorization for
emergency use in record time.

At his December confirmation hearing, Dr.
Califf discussed how patient electronic medical
records can be used to answer questions about
drugs, though the agency has been slow to do
so. Artificial intelligence and cloud computing
can help collect real-time data to identify drugs
that are more likely to work or cause side ef-

fects in particular patient populations.
Yet the progressive public-health crowd op-

poses making the FDA more flexible, efficient
and responsive. They com-
plain the FDA is approving too
many expensive drugs using
accelerated approval, includ-
ing Sarepta Therapeutics’
Duchennemuscular dystrophy
drug in 2016 and Biogen’s Alz-

heimer’s treatment Aduhelm last year.
The charge is that drug makers didn’t

strictly adhere to a double-blind randomized
controlled trial, and FDA leaders paid toomuch
attention to patient desire for treatments. Act-
ing Commissioner Janet Woodcock rightly
signed off on both approvals, though this seems
to have taken her out of the running for the Bi-
den nomination.

Mr.Manchin blames drug companies for opi-
oid deaths and is holdingDr. Califf guilty by asso-
ciation. The opioid epidemic has many causes,
including lax prescribing practices. Yet heroin
and fentanyl accounted for five times as many
deaths last year as prescription opioids.

Pro-life criticisms of Dr. Califf also have little
merit. The FDA recently eased its regulations
to allow the abortion pill mifepristone to be
mailed directly to women from pharmacies or
healthcare providers, codifying a temporary
change made last spring. Dr. Califf wasn’t in-
volved in the decision but said at his December
hearing that he trusted “FDA staff tomake good
decisions” based on the latest data.

The FDA isn’t an abortion regulator. It made
the decision based on patient risk, and women
must get a prescription. They face no greater
medical risk if they receive the drug by mail
than if they pick it up in person. The FDA didn’t
have a goodmedical reason to restrict how the
medication is dispensed.

Pro-life groups worry the FDA’s decision
could make abortions more convenient and
thus more common. But that’s not a matter for
the FDA, and states may impose stricter regula-
tions than the FDA’s. An FDA leader who sup-
ports innovation could usher in novel gene
therapies that could cure congenital defects
and reduce abortions.

Dr. Woodcock has shown heroic leadership
during the pandemic as acting commissioner,
but the agency needs a Senate-confirmed
leader. Dr. Califf is well-qualified and deserves
more White House political support.

The Biden nominee is
unfairly attacked from
the left and right.

Handling a Hybrid War in Ukraine

B y now Vladimir Putin must understand
that an outright invasion of Ukraine
would cause Russia economic pain, but

the strongmanmay believe hy-
brid attacks could help him
achieve his goals at a lower
cost. TheWest can domore to
disabuse him of the notion.

Hybrid attacks have already
begun in Ukraine. Ukrainian
security services have reported hundreds of
fake bombing threats this year, prompting some
schools to close. A cyber attack brought down
several Ukrainian government websites this
month, with amessage on one hacked sitewarn-
ing “be afraid and expect worse.” Kyiv believes
the attack was carried out by Russian ally Be-
larus, which complicates calculations about how
to retaliate.

Taking down a few websites and calling in
bomb threats aremore annoyances than serious
threats. But imagine a cyber attack that para-
lyzes the power grid or oil and gas network in
Ukraine. Without firing a shot, Moscow could
kill countless Ukrainians unable to heat their
homes during the country’s brutal winter. De-
stabilizing the country’s nuclear-power infra-
structure could be even more dangerous.

Hybrid attacks also aim to destabilize
Ukraine’s fragile democracy. That could be as
simple as supporting violence in legitimate pro-
testmovements or spreading disinformation to
undermine confidence in the government. The
U.K. Foreign Office said thismonth it has intelli-
gence that Moscow is “looking to install a pro-
Russian leader in Kyiv.”

Ukraine isn’t a NATOmember, and Russia al-
ways denies involvement. But like a conventional

invasion, unanswered hybrid attacks pose a
threat to the alliance’s interests. Countries like
China and Iranwould be emboldened to step up

hybrid operations. Mr. Putin
couldmove on theBaltic states
with hybrid attacks if his
Ukraine gambit succeeds.

Last year Belarus began fa-
cilitating the transit of mostly
MiddleEastern immigrants into

the European Union through its border with Po-
land, Latvia andLithuania, hoping toheightendi-
visions in theContinent. TheU.S. has suffered se-
rious cyberattacks fromRussianhackers foryears,
and the Canadian government recently warned
“critical infrastructure network defenders” to
boost “their awareness of andprotection against
Russian state-sponsored cyber threats.”

NATO is scheduled to publish a new “strate-
gic concept” this year. While the organization
historically has focused on defending its mem-
bers’ territorial integrity from conventional
threats, hybrid warfare should play a critical
role in the document. That means withstand-
ing hybrid threats and deterring them with
punishment.

While Mr. Biden and European leaders have
tried to present a united front, they’ve still been
responding toMr. Putin’s aggression rather than
taking the initiative. Conventional deterrence
with ships, planes and troops for front-line
NATO states is necessary.

But NATO can also respondwith its own hy-
brid warfare. Releasing intelligence about Mr.
Putin’s personal wealth accumulation is one
place to start. Unlike Russian propaganda, news
about the Putin regime’s corruption has the ad-
vantage of being true.

Defense isn’t enough
against Russian attacks
short of an invasion.
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A Fed Chairman at Treasury
Regarding Gil Troy’s op-ed “Janet

Yellen Joins Democrats in Peddling
Sour Grapes” (Jan. 24): Treasury Sec-
retary Yellen’s comments come from
the perspective of someone who has
spent her entire professional life in ac-
ademia and the Federal Reserve. Past
Treasury secretaries have had hands-
on experience in financial markets and
are focused on fiscal issues, often at
odds with Fed policy, while managing
over 100,000 employees. In short, this
is not Ms. Yellen’s safe space. It’s al-
most as if we have two Fed chairmen.

JON LINKER
Houston

Pepper ...
And Salt

Letters intended for publication should
be emailed to wsj.ltrs@wsj.com. Please
include your city, state and telephone
number. All letters are subject to
editing, and unpublished letters cannot
be acknowledged.

The World Conference on Armament

I rony died at the United Nations a long time
ago, but now North Korea is dancing on its
grave. See the recentnews thatPyongyang—

which conducted its seventh
missile test of the year onSun-
day—will soon chair the U.N.
Conference on Disarmament.

The 65-member forum,
whose presidency rotates
basedonalphabetical order, ex-
ists to support nucleardisarmament andoppose
thecreationofnewweaponsofmassdestruction.
China currentlyhas the jobas it conducts its own
secretive nuclear buildup. North Koreawill take
the role inMayafterCuba’s rotation is over. Iran
is also a member, if anyone is wondering.

“Having the North Korean regime of Kim
Jong-un preside over global nuclear weapons
disarmamentwill be like putting a serial rapist
in charge of awomen’s shelter,” UNWatch chief
Hillel Neuer said in a statement.

NorthKorea left theNuclearNonproliferation
Treatyalmost twodecadesagoandhas sincecon-
ductedat least six nuclear tests. Sunday’smissile
launchhad the longest range since2017. The test
follows twoshort-rangeballisticmissile launches

onThursday anda long-range cruisemissile sys-
tem on Tuesday, according to Reuters.

U.N. apologistswill point out that North Ko-
reawas chosen automatically,
and this is only a symbolic
post. But what exactly does
putting the world’s most dan-
gerous rogue nuclear state at
the top of a disarmament fo-
rum symbolize?

Wehave yet to see a response from theWhite
House or State Department. But the Biden Ad-
ministration hasmade a point of deepening its
engagement with U.N. organizations like the
World Health Organization and Human Rights
Council, the latter ofwhich countsChina, Russia,
Kazakhstan andVenezuela asmembers. The Se-
curity Council has been missing in action on
Ukraine andwill hold its first publicmeeting to
discuss Russia’s threats to invade on Monday.
The embarrassments keep piling up.

The U.S. should boycott the Conference on
Disarmamentwhile North Korea is at the helm,
as it did in the pastwhen Iran, Syria andVenezu-
ela had their turns. All responsible nations
would do the same.

North Korea makes a
mockery of yet another
U.N. organization.

.
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Politics and the ‘Great Confinement’

In the Journal of the American
Medical Association, former Clinton
Treasury Secretary Larry Summers
and Harvard Professor David Cutler
called Covid “the greatest threat to
prosperity and well-being the U.S.
has encountered since the Great De-
pression.” They estimated the eco-
nomic cost of the pandemic could
run as high as $16 trillion—with
barely a quarter ($4.4 trillion) attri-
buted to premature deaths from
Covid itself. At the same time, tril-
lions of dollars in government
spending to compensate for lost
jobs and lost livelihoods has added
fuel to another epidemic: inflation—
the worst in 40 years.

The pandemic tempted govern-
ments and their elite allies to treat
citizens as passive objects to be dic-
tated to, bullied and coerced en
masse—an attitude not unlike that
found in China, Cuba and North Ko-
rea—instead of as active thinking
subjects with whom government is
in partnership. With few exceptions
(the Nordic countries are the best
examples), governments failed to
find ways to affirm that despite the
pandemic, citizens were still individ-
uals imbued with inalienable rights
and independent moral standing.
This is, after all, how most people

see themselves in modern society—
as free autonomous beings rather
than as laboratory rats in a series of
social science experiments.

The models of governance used
during the pandemic fly in the face
of our own self-perception. This is a
sure formula for sowing distrust, re-
sentment and ultimately resistance.
That resistance has already spilled
out into the streets in Europe’s cit-
ies and the highways in Canada.

What people will remember from
this extraordinary episode isn’t the
experience of Covid itself, terrible
though that’s been. It will be the in-
eptitude and incompetence of gov-
erning institutions that are sup-
posed to protect citizens—and the
indifference, as this was happening,
of the media and scientific estab-
lishment.

In the U.S., the Great Confine-
ment has left scars on the national
psyche comparable to the effects of
the Great Depression. This loss of
faith has been compounded by gov-
ernment failure to deal with spiking
violent-crime rates and the shocking
dereliction of duty on the part of
the nation’s teachers. Children and
families feel as if they’ve been left
stranded by the school systems they
pay for with their tax dollars.

In 1932 Franklin D. Roosevelt
called those left stranded by the
Great Depression “the forgotten
man.” Today the Great Confinement
has created a nation of forgotten
Americans. In 1932 Democrats used
national disillusion with big busi-
ness to create a powerful new polit-
ical coalition that gave them control
of the White House for 20 years and
a virtual stranglehold on Congress
that lasted more than half a cen-
tury. Today the Republican Party
has a similar opportunity. If the
GOP can capitalize on disillusion
with big government by affirming
its commitment to the interests of
those forgotten Americans, regard-
less of racial or religious or regional
labels, it will own Washington for a
generation.

Polls show two-thirds of Ameri-
cans feel the country is on the
wrong track. In a recent Axios poll,
66% of Republicans, 41% of Demo-
crats and 46% of independents said
they are more fearful than hopeful
about what’s in store for 2022. A
Politico/Morning Consult poll shows
Democrats’ approval numbers drop-
ping by 12 points since March and
President Biden’s sinking lower than
that.

A political earthquake may be
coming. In the 1932 election Demo-
crats gained 97 seats in the House,
giving them nearly a 3-to-1 margin
over Republicans. The Democrats
also flipped 12 seats in the Senate
and took the presidency. Two years
later Democrats picked up another
nine Senate seats. No one expects
the 2022 midterms to show such a
dramatic result for the GOP. But last
November’s elections in Virginia and
New Jersey were a sign that a re-
alignment is in the offing. Will the
political class realize what’s happen-
ing in time to get ahead of what’s
coming, or will they be swept along
in its wake?

Mr. Herman is a senior fellow at
the Hudson Institute, and author
most recently of “The Viking Heart:
How Scandinavians Conquered the
World” (2021).

By Arthur Herman
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W e may be on the
verge of the most
consequential U.S.
political realignment
in almost a century.

The cause is Covid—or to be pre-
cise, the mishandling of the pan-
demic response by government, me-
dia and the scientific establishment.
As the Great Depression destroyed
the American electorate’s faith in
Wall Street and big business, sweep-
ing in a Democrat-dominated politi-
cal order, so too has the “Great Con-
finement”—in the form of
lockdowns, shutdowns and man-
dates—wrecked faith in the basic
competence of American govern-
ment. As in 1932, the party out of
power stands to benefit.

The U.S. isn’t alone. For the first
time in history the leading industri-
alized nations decided to close their
economies and order citizens to
stay home for months at a time.
They shuttered schools and busi-
nesses, imposed mask and vaccine
mandates, and disrupted virtually
every institution on which modern
life depends.

Unfortunately, the Great Confine-
ment didn’t work. It neither failed
to stem the spread of Covid nor pre-
vented large numbers of deaths. In
many cases—the New York nursing-
home horror being only one of the
most extreme examples—it may
have made the suffering worse. The
governments responsible for the
Great Confinement managed to do
lasting damage to their nations’
economies. According to the con-
sulting firm McKinsey, the global
economy could suffer up to $35 tril-
lion in losses by 2025.

As in 1932, the electorate
is in the mood to punish
the party in power for its
general incompetence.

OPINION

The U.S.
Needs More
Nuclear
Weapons

By Matthew R. Costlow

T his year marks the 100th an-
niversary of the conclusion of
the Washington Naval Confer-

ence, which brought together the
great naval powers of the day—the
U.S., U.K., Japan, France and Italy—
for arms-limitation talks. Leaders
hoped that limiting the weapons of
war would reduce the risk of a sec-
ond global conflagration. In one of
the dark ironies of history, the naval
arms-control treaties of the 1920s,
which were supposed to bring
peace, prohibited or limited the pro-
duction of allied ships that were
needed most to protect U.S. territo-
ries and eventually halt Japanese
expansion in World War II.

Much like the allied countries
that took a break from naval mod-
ernization during the interwar
years, so too have the nuclear pow-
ers largely reduced their stockpiles
during the current post-Cold War
procurement “holiday.”

Since the early 1990s, the U.S.
Defense Department spent only
about 2% of its annual budget on
sustaining and extending the life of
the U.S. nuclear arsenal. In 1987
the U.S. had about 23,000 nuclear
weapons in its stockpile. The U.S.
has fewer than 4,000 today. World-
wide, nuclear stockpiles haven’t
been this small since the late
1950s.

China and Russia have embarked
on rapid nuclear buildups, and the
U.S. and U.K. are only now recog-
nizing the danger. The Pentagon
projects China will quadruple its
nuclear arsenal to 1,000 weapons
by 2030. U.S. officials dare not
speculate publicly whether Beijing
will stop there. Russia’s nuclear ar-
senal, according to the Defense In-
telligence Agency, will “grow signif-
icantly” over this decade, driven by
the expansion of nonstrategic nu-
clear weapons with a “warfighting
role.”

In contrast, Washington and
London are planning to replace
their nuclear delivery systems es-
sentially on a one-for-one basis
over the next two decades. Amer-
ica’s adversaries jointly have re-
versed the multidecade world-wide
trend toward nuclear disarma-
ment—yet the U.S. nuclear plans
remain unchanged. As Washington
debates whether to replace 50-
year-old intercontinental ballistic
missiles, Moscow and Beijing are
expanding their nuclear arsenals
at a rate not seen since the Cold
War.

The Biden administration is ex-
pected to release next month the
findings of its Nuclear Posture Re-
view, a report that will shape the
U.S. nuclear posture for decades.
New ICBMs are expected to operate
into the 2070s and new submarines
into the 2080s. Decisions made to-
day will have an effect on nearly
four generations.

The administration is under in-
tense pressure from the Democratic
Party’s far left wing to deliver
“progress” through cuts to the U.S.
nuclear arsenal. Instead, the Biden
administration should consider ex-
panding the stockpile and altering
its approach to deterrence more
broadly.

The U.S. should heighten its na-
val advantages by purchasing addi-
tional nuclear-armed submarines,
continuing to pursue a sea-based
nuclear cruise missile, and replac-
ing the four soon-to-be-retired
guided-missile submarines. To
strengthen the credibility of its nu-
clear deterrence, the U.S. should
pursue a missile-defense system to
protect against limited Chinese and
Russian strikes on American soil,
especially those designed to cripple
the American power-projection ca-
pabilities necessary to defend al-
lies. Changes to the U.S. stockpile
size will be for naught if Beijing
and Moscow believe they easily can
shock Washington into submission
with homeland strikes.

Mr. Biden helped usher through
many nuclear arms-control treaties
during his time in the Senate. It
may cut against his political in-
stincts, but the president’s duty
now is to chart a path for U.S. nu-
clear expansion, and build the
weapons—offensive and defensive—
necessary to deter China and Rus-
sia before it is too late.

Mr. Costlow is a senior analyst
at the National Institute for Public
Policy.

As Russia and China
build up their stockpiles,
Washington is replacing
weapons one-for-one.

The Court Needs Diversity
In More Ways Than One

I f President Biden makes good on
his promise to nominate a black
female justice, the Supreme

Court will be more diverse than ever
in terms of race and sex. But in an-
other sense, the court has become in-
creasingly homogeneous. Recent jus-
tices have come from remarkably
similar backgrounds—and the presi-
dent’s reported front-runner, Judge
Ketanji Brown Jackson, would fit
right in.

Judge Jackson grew up in a major
metropolitan area, and her father
was a lawyer. She would be the fifth
sitting justice to fit that profile. She
earned both her bachelor’s and law
degrees at Harvard and would be the
seventh justice with an Ivy League
undergraduate degree and the eighth
graduate of Harvard or Yale law
school.

She clerked for Justice Stephen
Breyer and would be the sixth justice
to have served as a Supreme Court
clerk. Two of her prospective col-
leagues, Chief Justice John Roberts
and Justice Brett Kavanaugh, likewise
succeeded the justices for whom they
clerked. After clerking, Judge Jack-
son worked at an elite Washington
law firm focusing on appellate litiga-
tion, as did five other current jus-
tices. She has served as a federal ap-
pellate judge, like every other justice
but Elena Kagan, and would be the
fourth justice from the District of Co-
lumbia Circuit.

She did serve as a federal district
judge (Sonia Sotomayor is the only
current justice with that experience),
on the U.S. Sentencing Commission
and as a public defender. Yet on the
whole, her experiences from Harvard
on greatly resemble those of the jus-

tices already on the bench. She’s ex-
tremely well qualified in the conven-
tional terms—achievement in elite
academic and legal competitions, But
is that all that matters?

Studies consistently establish that
more experientially diverse decision-
making bodies tend to avoid group-
think, consider different and more in-
novative approaches, and then reach
better decisions. Given that every
justice is already a lawyer, it makes
sense to try to diversify across other
educational, geographic and experi-
ential axes. This was the case histori-
cally, as Harvard graduates shared
the bench with former politicians,
law professors and even autodidacts
with no formal education.

Mr. Biden may want to look closely
at another name reportedly on his
short list: Judge J. Michelle Childs.
She’s a product of the Columbia, S.C.,
public school system who earned a
scholarship to the University of
South Florida and got her law degree
at the University of South Carolina—
both public institutions. She made
partner at a Columbia law firm prac-
ticing labor and employment law and
has worked in state government and
served as a state and federal trial
judge. Both she and Judge Jackson
are highly qualified to serve on the
court, but in terms of sheer diversity,
Judge Childs has an advantage.

Mr. Barton is a law professor at
the University of Tennessee.

By Benjamin H. Barton

No current justice is a
public-college alum, and
only one was a trial judge.

PUBLISHED SINCE 1889 BY DOW JONES & COMPANY

Rupert Murdoch

Executive Chairman, News Corp
Matt Murray

Editor in Chief

Robert Thomson

Chief Executive Officer, News Corp
Almar Latour

Chief Executive Officer and Publisher

DOW JONES MANAGEMENT:
Daniel Bernard, Chief Experience Officer;
Mae M. Cheng, SVP, Barron’s Group; David Cho,

Barron’s Editor in Chief; Jason P. Conti, General
Counsel, Chief Compliance Officer; Dianne DeSevo,

Chief People Officer; Frank Filippo, EVP, Business
Information & Services; Robert Hayes, Chief
Business Officer, New Ventures;
Aaron Kissel, EVP & General Manager, WSJ;
Josh Stinchcomb, EVP & Chief Revenue Officer,
WSJ | Barron’s Group; Jennifer Thurman, Chief
Communications Officer

Civilians Prepare to Defend Ukraine
Kyiv, Ukraine

D enys Semyroh-Orlyk, a 46-
year-old architect, has a mes-
sage for Russia: “We will

never surrender. We are using every
opportunity to train. So I think Pu-
tin should be afraid of us.”

He speaks from the woods on the
outskirts of the Ukrainian capital on
a frigid Saturday in January, along-
side a large group of camouflaged
civilians. They’re training to defend
their city and resist a Russian occu-
pation. Their weapons are decoys,
at least at the session I attended,
but their ferocity is genuine and
aimed straight at the enemy. They
practice an attack and counterat-
tack, making a stark contrast with
Kyiv residents taking their dogs out
for a morning walk.

The training session reveals
much about the strength of
Ukraine’s civil society and the citi-
zenry’s determination to remain in-
dependent from Russia. Meanwhile,
the government’s approach to this
civilian defense and resistance
movement says something about
Ukraine’s current anxieties.

Mr. Semyroh-Orlyk says that be-
fore 2014 he was a “cosmopolite.”
Bearded, burly and at ease in com-
mand, he looks far from one now.
Everything changed when Russian
fighters—“green pieces of s—,” in
his words—seized Crimea. He would
like “to thank Mr. Putin for helping
us wake up.”

Mr. Semyroh-Orlyk began attend-
ing weekly training sessions taught
by retired military men, organized in
coordination with the Territorial De-
fense Forces, a part of Ukraine’s mil-
itary. He’s now a platoon sergeant of
the 130th Territorial Defense Battal-
ion, as well as the head of a nongov-
ernmental organization, Territorial
Defense of the Capital.

The NGO’s training sessions bring
together reservists with combat ex-
perience and civilian volunteers—
several dozen Kyiv residents, men
and a few women, mostly in their

30s. Some train with the goal of
joining the active-duty ranks, while
others belong to a pool from which
the army can draw if hostilities flare
up. Some were experienced hunters,
while others had never used a fire-
arm before they showed up here.

Together they learn and drill to
handle a weapon, defend buildings
and infrastructure, patrol, ambush
adversaries, stanch a battlefield
wound, lead and communicate, and
other valuable wartime skills. Train-
ing entails a major commitment of
time, but Mr. Semyroh-Orlyk says he
believes Russia will invade eventu-
ally, and “we have to do what we
can to help Ukraine.”

A December survey by the Kyiv
International Institute of Sociology
found that “every third respondent”
of some 2,000 it polled “is ready to
put up armed resistance” against the
Russians. The Warsaw Institute, a
Polish think tank, estimated in 2018
that Ukrainians have “almost four
and a half million weapons at their
homes,” most of them unregistered.
That’s in line with estimates from
Ukrainian defense experts.

There are risks to a bunch of gun-
toting Ukrainian civilians willing to
lace up their boots and fight—espe-
cially when a bellicose Russia is run
by a KGB alum like Vladimir Putin.
Discipline matters as Ukraine faces
an adversary looking for a plausible
excuse to launch an attack. Ukraini-
ans also worry that Mr. Putin will
try to destabilize their country.
Chaos, panic and violence could pro-
vide an opening for him to promote
one of his puppets here as a “peace-
maker,” who would then invite Rus-
sian intervention to restore stability.
So it’s important to guard against

Russian infiltration of these civilian
defense and resistance groups.

A new law took effect on Jan. 1
that seeks to impose structure, mili-
tary control and a chain of com-
mand on would-be civilian fighters.
The NGOs that train them must reg-
ister with the government, partici-
pants undergo background checks,
and the training itself is prescribed
by the military, says Gen. Victor Mu-
zhenko, a former top commander of
Ukraine’s Armed Forces.

Civilians wouldn’t decide when
they fight. Instead, Ukraine’s presi-
dent would declare war with the ap-
proval of Parliament, and the mili-
tary would decide how to mobilize
civilians and give the orders. “The
trigger would not be their trigger,”
Mr. Muzhenko says. “It would be the
military trigger to say, ‘Now pick up
your arms and go to this place.’ ”

That all looks neat on paper.
“How it will work now that we have
this law—I don’t know, nobody
knows,” says Valeriy Kravchenko, a
senior research fellow at the Na-
tional Institute for Strategic Studies,
a governmental think tank. “We
have manpower capacity. We are not
sure about the capability of that ca-
pacity.” Sannikov Oleksii of the
Ukrainian Legion, another NGO in-
volved in training civilians, ex-
pressed uncertainty how groups like
his would be funded, among other
areas of legal ambiguity.

But “at a minimum, Putin has to
know that nobody will welcome him
here,” Mr. Oleksii says. At maxi-
mum? “Ukrainians will cut the
throats of the Russians.”

Ms. Melchior is a Journal edito-
rial page writer.

By Jillian Kay Melchior

‘We will never surrender,’
says a Kyiv architect at a
training session. ‘Putin
should be afraid of us.’

EDITORIAL AND CORPORATE
HEADQUARTERS:
1211 Avenue of the Americas, New York, N.Y., 10036
Telephone 1-800-DOWJONES

Karen Miller Pensiero,Managing Editor
Jason Anders, Deputy Editor in Chief
Neal Lipschutz, Deputy Editor in Chief
Thorold Barker, Europe; Elena Cherney, Coverage;
Andrew Dowell, Asia; Anthony Galloway, Video &
Audio; Brent Jones, Culture, Training & Outreach;
Alex Martin, Print & Writing; Michael W. Miller,

Features & Weekend; Emma Moody, Standards;
Shazna Nessa, Visuals; Matthew Rose,

Enterprise; Michael Siconolfi, Investigations

Paul A. Gigot

Editor of the Editorial Page
Daniel Henninger, Deputy Editor, Editorial Page;
Gerard Baker, Editor at Large

.



A18 | Monday, January 31, 2022 THEWALL STREET JOURNAL.

The new frontier?
It ain’t up there.

Lately, it seems some folks have their head in the stars,

fascinated with the metaverse and Mars.

At Salesforce, our business is more grounded,

and we believe we can defy gravity without ever leaving the planet.

By conserving and growing a trillion trees.

By restoring our oceans.

By being a net zero company.

By ensuring equal pay for equal work.

By giving you more reasons to trust.

Our planet.

Our people.

That’s our business.

Because the new frontier? It ain’t rocket science.

It’s right here.

#TeamEarth landing soon.
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Chains shrink portions

or offer fewer
discounted items as
costs increase. B3

MINING
Deadly dam disaster in
Brazil still looms large
over Vale three years

later. B5

ucts, the people packaging
them, delivery riders, waste
and other expenses related to
storage, it lost $3.30 on every
order. That doesn’t include
marketing costs. Fridge No
More spent $70 on advertising
to win the average customer, an
investment that resulted in a
$78 loss for every customer
that stayed in the 10 months
through September, according
to the presentation. Co-founder
Pavel Danilov said that the
company’s margins have im-
proved since then and that it
now spends much less market-
ing to consumers.

Executives and backers of
the companies say losses today
are investments in a promising

PleaseturntopageB2

like advertising, those people
said.

“The economics are brutal,”
said Damir Becirovic, a princi-
pal at venture-capital firm In-
dex Ventures, which hasn’t in-
vested in any of the startups.
He added that if any of the
companies can build a giant
business with efficiencies from
scale, that picture could
change, but the short-term
challenges seem daunting.

Take for example Fridge No
More Inc., a New York-based
company that launched in
2020. As of September, its av-
erage order value was $33, ac-
cording to a 2021 investor pre-
sentation viewed by The Wall
Street Journal.

After paying for the prod-

The booming business of
green finance is being led by an
unlikely group of companies
that sits at the heart of the fi-
nancial system.

The large firms that audit the
books, rate the bonds, advise on
proxy voting and categorize the
world’s companies are spending
billions to boost their climate-
related operations. That could
accelerate the shift away from
fossil fuels but could create a
new set of conflicts of interest
for industries that struggled to
manage them in the past.

In the past two years, U.S.
firms in the financial-services
sector spent more than $3.5 bil-
lion buying green-ratings com-
panies and data providers, a re-
view by TheWall Street Journal
found. The Big Four audit firms
are moving into the environ-
mental, social and governance,
or ESG, arena. Pricewater-
houseCoopers last year said ESG
was a focus of its $12 billion in-
vestment plan.

When the United Nations last
PleaseturntopageB9

BY JEAN EAGLESHAM

Wall Street
Green Push
Exposes
Conflicts

items, from kitchen appliances
and electronics to sheets and
bath towels, resulting in $100
million in lost sales for the
most recent quarter, Mr. Trit-
ton told analysts earlier this
month.

The company’s shares,
which had run up during the
start of the pandemic as peo-
ple stocked up on items for
their homes, have lost more
than half their value in the
past year. The shares have
been subject to price swings
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Reducing the product selec-
tion left customers with fewer
choices when seeking substi-
tutes for out-of-stock items,
the former employees said.
Swapping out national labels
for new private-label brands—
aimed at boosting profits and
sales—can be disruptive even
in normal times, but it created
even bigger challenges during
the pandemic, said suppliers
and the former employees.

During part of the critical
holiday season, the chain ran
short of its 200 bestselling

Early in the pandemic, Bed
Bath & Beyond Inc. wanted to
improve the shopping experi-
ence by reducing the number
of products in stores and
launching private-label brands.

Those moves, led by Chief
Executive Mark Tritton, ended
up making the home-goods
chain vulnerable to supply-
chain problems that roiled
many retailers, according to
former employees, industry
executives and analysts.

BY SUZANNE KAPNER

Bed Bath & Beyond Declutters
Stores and Frustrates Shoppers

because customers sometimes
overorder and then pause buy-
ing, leading to an oversupply of
chips. Potential overcapacity,
as well as supply-chain disrup-
tions and wider global eco-
nomic risks, could spell turbu-
lence ahead, skeptics worry.

The semiconductor indus-
try’s projections for explosive
growth reflect the expectation
of rising volumes and higher
pricing, industry officials say.
Computers, smartphones, data
centers and cars will continue
gobbling up semiconductors,
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said, outpacing the historic av-
erage rate of growth.

Last week, Samsung Elec-
tronics Co. expressed confi-
dence the good times would
continue for its memory-chip
business, assuming component
shortages and supply-chain
challenges didn’t get in the way.
Intel Corp. CEO Pat Gelsinger,
after the company reported re-
cord sales for last year, said
“2022 will only be better.”

The semiconductor indus-
try’s past is concerning to
some analysts. It has a history
of big upturns and reversals

a half-a-trillion-dollar indus-
try. It’ll take just eight to 10
years to reach a trillion dol-
lars,” said Tom Caulfield, chief
executive of GlobalFoundries
Inc., one of the world’s largest
contract-chip makers.

Global chip sales rose 25%
in 2021 from the prior year to
a record $583.5 billion, accord-
ing to research firm Gartner
Inc. Factories working round
the clock couldn’t keep up
with demand. Prolonged short-
ages are projected to boost the
semiconductor industry’s reve-
nue by 9% this year, Gartner

celerated digitization trends,
such as people streaming mov-
ies and videogames and compa-
nies adopting all sorts of digital
tools—all requiring chips.

The industry’s struggles to
meet the appetite for its prod-
ucts caused a supply crunch
that prompted national reck-
onings over chip production,
unlocking government subsi-
dies and a historic wave of in-
vestment. In an industry
known for having boom-and-
bust cycles, it has triggered a
race to expand.

“It took 50 years to become

Chip companies just had
their best sales year ever—
charged by a global semicon-
ductor shortage and growing
demand—and industry execu-
tives expect that total to dou-
ble in less than a decade, to
more than $1 trillion.

The industry’s collective an-
nual sales topped $500 billion
for the first time in 2021,
slightly larger than the global
smartphone industry by some
calculations. The pandemic ac-

BY JIYOUNG SOHN
AND MEGHAN BOBROWSKY

Chip Companies Expect Annual Sales to Jump

energy prices. The price of
electricity in Spain hit a re-
cord late last year.

“This has been a challeng-
ing road for everyone in-
volved,” Alcoa Chief Executive
Roy Harvey said when an-
nouncing the decision.

Norwegian aluminum pro-
ducer Norsk Hydro ASA also
said it would cut output at a
Slovak plant to 60% of capac-
ity in response to electricity
prices which show no sign of
falling in the short term.

Other companies that own
aluminum smelters in places
including Montenegro, Roma-
nia and France have also laid
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Traders fear smelter clo-
sures will make it tougher to
secure supplies in a market
that is used to having plenty
of metal to go around. Rising
aluminum costs are an added
expense for buyers such as
auto makers, already grappling
with supply-chain constraints
including a global computer-
chip shortage.

Alcoa Corp. said late last
year that it would shut its un-
profitable San Ciprián alumi-
num plant in Spain, which has
an annual capacity of 228,000
tons. It will likely be offline for
roughly two years because of
challenges stemming from
what Alcoa called exorbitant

ruptions to its exports if con-
flict breaks out.

That is adding to the pres-
sure that has built over
months of rising energy costs.
These have led to the closure
of plants in China and Europe
that haven’t been able to cut
costs deep enough to remain
profitable.

European natural-gas prices
are almost five times as high
as they were a year ago be-
cause of cold weather and a
drop in the flow of gas from
Russia. Energy can account for
as much as half the cost of
making aluminum, which is
why traders call the commod-
ity congealed electricity.

Tensions between the U.S.
and Russia over Ukraine are
exacerbating a shakeout in the
aluminum sector, which has
been hammered by rising
power prices over the past
year.

The price of aluminum has
increased 24% over the past
six months to more than
$3,100 a metric ton, approach-
ing a decade high. The pros-
pect of a Russian invasion of
Ukraine has made matters
worse. Russia is one of the
world’s biggest aluminum pro-
ducers, and traders fear dis-

BY RHIANNON HOYLE
AND JOE WALLACE

Ukraine, Gas Costs Lift Aluminum Prices

Since Hayoung Park moved
to Manhattan last year, he esti-
mates he has taken in more
than $400 of free cookies-and-
cream ice cream, laundry deter-
gent and other groceries deliv-
ered to his door, all courtesy of
a wave of rapid-delivery gro-
cery startups offering generous
referral and discount codes.

“I have not paid for toilet
paper, paper towels, dish soap
or hand soap,” said the 23-
year-old founder of a small on-
line-auction startup. He said for
most orders, his only costs are
generally tip and tax. “As a con-
sumer, I think it’s fantastic.”

A venture capital-backed
battle is raging in New York
City in the burgeoning field of
instant delivery. At least six
startups, including Gorillas
Technologies Ltd., Jokr SARL,
Getir Perakende Lojistik AS
and Buyk Corp., are vying to
win the chance to ferry grocer-
ies to customers within 10 to
20 minutes of their order
placement on an app.

Prices are similar to grocery
stores, discounts are plentiful
and many services don’t have a
fee or minimum order, allowing
consumers to request a single
pint of Ben & Jerry’s delivered
to their doorstep. Food-delivery
app DoorDash Inc., based in
San Francisco, also recently en-
tered the fray in New York City.

While these consumer-
friendly offerings have brought
surging sales, losses are heavy
given the high cost of prolific
advertising and paying couriers
to hand-deliver potato chips,
soap and eggs in a short time
frame, industry investors and
executives said.

Some of the companies are
averaging a loss of over $20 an
order when factoring in costs

BY ELIOT BROWN
AND PREETIKA RANA

Losses Plague Grocery-Delivery Startups

Philadelphia-based Gopuff started delivering to smaller cities and expanded to New York City last year. Riders for Gopuff and Chowbus.
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Joe Rogan, responding to
Neil Young’s objections to his
Spotify podcast, said his show
has grown “out of control” and
pledged to be more balanced
and informed about controver-
sial topics and guests.

In a late Sunday evening 10-
minute Instagram video post,
Mr. Rogan said, “If I pissed you
off, I’m sorry,” referring to the
growing backlash against him
and Spotify Technology SA
stemming from the folk
rocker’s accusations that they
spread false information about
Covid-19 vaccines through the
popular podcast.

“It’s a strange responsibility
to have this many viewers and
listeners,” said Mr. Rogan. “It’s
nothing that I’ve prepared for.
I’m going to do my best to bal-
ance things out.”

Mr. Rogan said he will have
more guests on the show that
present different opinions from
contrarian ones right after he
hosts controversial guests. He
thanked Spotify for its support
and said he is a huge Neil
Young fan.

Spotify earlier Sunday made
public its content rules, which
it didn’t alter, and created a
Covid-19 information hub in re-
sponse to Mr. Young’s removing
his music last week from the
streaming service. Mr. Young
said he objected to Mr. Rogan
and particularly his podcasts
about the pandemic and vac-
cines. His action sparked oth-
ers, including folk singer Joni
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BY ANNE STEELE

Rogan
Apologizes
For Spotify
Podcasts

.
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Inc., which has long been build-
ing infrastructure for faster de-
livery, made its debut one-hour
delivery in New York in 2014,
two decades after it was
founded. It charges a $9.99 fee
on orders under $35.

Beyond labor and marketing,
major expenses for rapid deliv-
ery include leasing retail store-
fronts throughout Manhattan
and Brooklyn used as mini-
warehouses and the costs of
bikes or scooters for deliveries.

“It’s incredibly difficult to
get those numbers to work un-
less you‘re selling small but
high-value goods,” said Matt
Newberg, founder of Hngry, an
industry publication that ex-
plores how technology is re-
shaping food. “If it’s a tooth-
brush and banana, that’s not
going to work.”

The assortment of goods the
companies offer is limited—and
sometimes eclectic, ranging
from batteries to bone broth.

Gordon Haskett found that
while the upstarts boast of an
ever-expanding portfolio of
household items in New York
City, at least four companies
didn’t deliver bananas, a con-
sumer staple. The companies
are avoiding perishables, so
they aren’t burning money on
inventory that goes bad quickly,
and beefing up their packaged-
food offerings instead.

Adding to the challenge,
most of the startups don’t use
the low-cost labor model of
Uber Technologies Inc. and Lyft
Inc.

costs will fall, they say.
Rapid delivery has been

something of a holy grail for in-
vestors and entrepreneurs for
decades. Companies including
Kozmo.com Inc. and Urban-
fetch.com Inc. were briefly in-
vestor darlings of the dot-com
boom in the late 1990s. Both
went out of business after
losses mounted.

Larger companies have tried
fast delivery, but efforts have
resulted in slower delivery
times or quick retreats. A
same-day delivery service by
eBay Inc. ended in 2015 amid a
restructuring. Amazon.com

foreign markets, including Eu-
rope where labor costs are of-
ten lower. For the U.S., the
startups largely have focused
on New York City because its
dense population is well suited
for quick delivery.

The companies say they
could pare losses by selling ads
for existing brands or by selling
their own brands. They also
aim to drive up order sizes
with more expensive items like
alcohol, and invest in technol-
ogy that more efficiently dis-
tributes labor across their
warehouses. As couriers carry
more orders per trip, delivery

The steps highlight growing
pains for Spotify as it contends
with the types of pitched politi-
cal debates that many large con-
tent companies face. It dove
into podcasting over the past
few years to expand beyond mu-
sic and become more profitable,
and its role as the distributor of
popular, albeit polarizing voices
like Mr. Rogan’s has brought
new challenges.

The company’s stance shows
it is resolute about keeping its
stated commitment to open dia-
logue and its lucrative relation-
ship with certain podcasters,
while responding to concerns of
creators and customers on
which it relies.

“They can have Rogan or
Young. Not both,” Mr. Young
wrote in a letter he posted on
his website last week. Spotify
struck a deal with Mr. Rogan in
2020 valued at more than $100
million, according to people fa-
miliar with the matter.

Over the weekend, Ms.
Mitchell and rocker Nils Lofgren
joined Mr. Young in seeking to
remove their music, they said.
Podcaster and professor Brené
Brown said she wouldn’t pro-
duce more for the service “until
further notice,” and the produc-
tion company of Prince Harry
and Meghan, the Duke and
Duchess of Sussex, called

Archewell Productions, said it
has been expressing concerns to
Spotify about Covid-19 misinfor-
mation on its platform.

“We know we have a critical
role to play in supporting cre-
ator expression while balancing
it with the safety of our users,”
said Mr. Ek in the blog post
Sunday. “In that role, it is im-
portant to me that we don’t
take on the position of being
content censor while also mak-
ing sure that there are rules in
place and consequences for
those who violate them.”

As of Sunday, Spotify is be-
ginning to tag Covid-19-related
content with an advisory
prompting users to check out
the service’s new “hub for data-
driven facts and up-to-date in-
formation” from the health and
scientific communities.

Mr. Rogan applauded the ini-
tiative, saying he thought the
advisories are a good idea.

Mr. Young in his initial letter
cited an episode of Mr. Rogan’s
podcast in which the podcaster
spoke with Dr. Robert Malone, a
virologist who worked on re-
search into several mRNA
Covid-19 vaccines but who is
now critical of the treatments.

Dow Jones & Co., publisher
of The Wall Street Journal, has
a content partnership with Gim-
let Media, a unit of Spotify.

Performers Joni Mitchell, Neil Young and Nils Lofgren have removed their music from Spotify,
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Mitchell, to do the same.
“We haven’t been transpar-

ent around the policies that
guide our content more
broadly,” said Spotify Chief Ex-
ecutive Daniel Ek in a blog post
Sunday. “It’s become clear to me
that we have an obligation to do
more to provide balance and ac-
cess to widely accepted infor-
mation from the medical and
scientific communities guiding
us through this unprecedented
time.”

Spotify isn’t removing any of
Mr. Rogan’s episodes that de-
tractors have highlighted as
spreading what they deem mis-
information about Covid-19 vac-
cines, said a person familiar
with the matter.

Spotify’s platform rules de-
fine what it considers to be dan-
gerous, deceptive, sensitive and
illegal content. It says creators
who break its rules could face
consequences including their
work being removed.
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Losses Hit
Delivery
Startups

Gopuff Takes Page
From Uber Model

Gopuff, founded in 2013,
works with gig workers to
deliver goods in under 30
minutes and has avoided
marketing itself on speed
alone. Uber Eats integrated
Gopuff into its app early last
year.

Daniel Folkman, Gopuff ’s
senior vice president for busi-
ness, said he expects some
new rivals to run out of
money, while he sees others
consolidating.

Gorillas Technology Ltd.
mothballed expansion plans
for Los Angeles and other
U.S. cities last fall, laying off
staff, people familiar with the

matter said. Gorillas investors
have expressed concerns to
management about the high
rates of losses in New York,
one of these people said.

A Gorillas spokeswoman
said after a year of “hyper-
growth” the company is now
focused largely on expanding
its “top markets in a con-
scious way while accelerating
our path to profitability.”

Kozmo.com Inc., which
raised over $200 million of
funding in 2000 to deliver ice
cream, DVDs and other con-
venience items in an hour, is
a notable antecedent to the
current rush of instant-deliv-
ery startups.

The high costs of labor
and marketing proved too
onerous and the company
ceased operations in 2001.

prize. Groceries are already an
enormous business, and if one
or two of the startups grow to
dominate the market for quick
groceries, the numbers could
eventually turn profitable, they
say.

“In the early minutes of a
plane just taking off, it con-
sumes a lot of gas,” said Nazim
Salur, founder of Istanbul-
based Getir, which raised
money last summer at a $7.5
billion valuation. Once Getir
grows large enough, the busi-
ness will become profitable, he
said, something he has seen
firsthand with early Getir loca-
tions in Turkey.

Since 2020, investors have
poured more than $5.5 billion
into the six instant-delivery
players competing in New York
City, with over 90% of that
funding raised in the past year,
according to Gordon Haskett
Research Advisors. Most of that
went to Gopuff, a Philadelphia-
based startup that started de-
livering to smaller cities and
expanded to New York City
only late last year.

Some of the other compa-
nies have a bigger presence in
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have been plugged.”
Ship backups that plagued

U.S. ports throughout the pan-
demic have been mainly con-
centrated along the West
Coast. Niels Madsen, a vice
president of operations at Den-
mark-based Sea-Intelligence
ApS, said a rise in backups at
East Coast ports suggests con-
gestion is worsening there.

The average wait time for a
berth at the busiest East Coast
gateway, the Port of New York
and New Jersey, extended to
4.2 days last week, according
to the port’s data, up from 1.6
days last January. At the Port
of Charleston on Thursday, a
backup of 19 container ships
was waiting offshore for a
berth.

New Jersey port officials say
its congestion is being caused,
in part, by Covid-19-related

worker absences. Charleston
officials say their backup is
mainly due to a surge of im-
ports that clogged terminals.

The number of containers
waiting more than 15 days for
pickup at Charleston, the coun-
try’s eighth-largest gateway for
container imports, exceeded
7,000 last week, a rise of 40%
compared with a month earlier,
according to supply-chain ana-
lytics firm project44. Charles-
ton officials say it could take
six weeks to clear the backlog.

Georgia’s Port of Savannah
said this month it cleared a
backlog that had grown to
more than 20 vessels late last
year. The port opened new con-
tainer storage sites, including
temporary facilities, said Griff
Lynch, executive director of the
Georgia Ports Authority, which
operates the Savannah port.

Port congestion is spreading
across the country, threatening
to extend shipping delays and
drive up costs for importers
seeking to get around the bot-
tlenecks at Southern Califor-
nia’s big gateway complex.

Container ships are backing
up off coastlines from Oakland,
Calif., to Charleston, S.C., be-
cause of a record flow of boxes
into and out of the country
combined with worker short-
ages triggered by Covid-19’s
fast-spreading Omicron variant.

“It’s supremely frustrating
to be an importer right now,”
said Nathan Strang, director of
ocean trade lane management
at Flexport Inc., a San Fran-
cisco freight forwarder. “Every-
body wants to find a relief
valve and all of the relief valves

BY PAUL BERGER

Port Congestion in U.S. Spreads
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which could help profits across
restaurants by nearly $500 mil-
lion a year, according to a Janu-
ary presentation viewed by The
Wall Street Journal.

The changes include lifting
price caps on value-menu items,
reducing the number of nuggets
to eight pieces from 10 in one
deal, and increasing nugget,
french fry and bacon cheese-
burger prices, the presentation
showed. The company is consid-
ering removing its signature
Whopper from core discounts, it
stated. A Burger King spokes-
woman said the company
doesn’t comment on sales and
marketing strategies.

Domino’s is reducing the
number of chicken pieces in its
$7.99 carryout deal to eight
from 10, Chief Executive Richard
Allison said earlier this month.
The company is also limiting the
deal to online orders only, which
are cheaper to process than
when customers call a restau-
rant. Domino’s is making the
changes in response to higher
labor costs and an increase in
food costs of at least 8% this
year compared with 2021.

prices without inviting more
competition or scaring off din-
ers, Chief Executive Chris Kemp-
czinski said in an interview last
month. U.S. menu prices rose
around 6% last year annually,
and the chain expects to face
further cost pressures this year.

“You spend a lot more time
thinking about bundled offers
and different ways to still de-
liver value to the customer, but
also make sure that you’re able
to pass on the pricing,” Mr.
Kempczinski said. McDonald’s is
facing the worst inflation in
more than a decade, he said.

McDonald’s told investors
Thursday that its recent surveys
show diners think the chain of-
fers good value for the money,
and executives are watching to
make sure that continues.

Burger King has been reduc-
ing its number of value items
since late last year, with execu-
tives of parent company Restau-
rant Brands International Inc.
telling investors that too many
discounts were confusing cus-
tomers and eroding profits. The
company is making nearly a
dozen changes to its U.S. menus,

creases could come in 2022 if
the inflation persists.

Customers are starting to no-
tice restaurants’ higher prices.
Diners reviewing restaurants
online in the last three months
of 2021 were increasingly nega-
tive about the value of what
they received compared with
the same period in 2019, accord-
ing to Black Box Intelligence,
which regularly tracks consum-
ers’ online comments about res-
taurants. At fast-food brands,
customers noted “not worth it”
and “waste of money.”

Wendy’s Co. and Taco Bell
began introducing value menus
in the late 1980s. McDonald’s
started its dollar menu in 2002
and began pricing value items
nationally at $1, $2 or $3 in
2018. When the pandemic ar-
rived, chains began scaling
down menus to simplify opera-
tions, Datassential found. U.S.
chains promoted 140 combo and
value meals last year, less than
half the number in 2016,
Datassential research shows.

McDonald’s and its franchi-
sees are looking at how to alter
meal combo deals to increase

Amazon.com Inc., United
Parcel Service Inc. and Exxon
Mobil Corp. are among the
companies headlining another
busy earnings week, as inves-
tors continue to digest com-
pany comments about supply-
chain challenges and inflation.

Also expected to report
earnings are tech giants like
Google parent company Alpha-
bet Inc. and Facebook parent
Meta Platforms Inc.; auto mak-
ers Ford Motor Co. and Gen-
eral Motors Co.; and other big
names in manufacturing, phar-
maceuticals and industrials.

Overall, more than a fifth of
the S&P 500 and a couple of
prominent names from the Dow
Jones Industrial Average are ex-
pected to provide their quar-
terly updates during the week
starting Monday, according to
FactSet.

Inflation has been a com-
mon topic so far this earnings
season, with companies across
sectors saying cost pressures
accelerated toward the end of
2021 and expressing mixed
views on how persistent the
latest bout of inflation will be.

“We’re seeing inflation,” Ap-
ple Inc. Chief Executive Officer
Tim Cook said Thursday on the
company’s earnings call. “Logis-
tics, as I’ve mentioned on a pre-
vious call, is very elevated in
terms of the cost of moving
things around. I would hope
that at least a portion of that is
transitory, but the world has
changed, and so we’ll see.”

Tractor Supply Co. finance
chief Kurt Barton said the com-
pany expects inflation to be
more modest in the years
ahead, but sees cost increases
as sticking around.

3M Co.’s chief financial offi-
cer, Monish Patolawala, said the
manufacturer saw inflation ease
coming out of December com-
pared with the months prior.

“It’s still inflationary, but we
saw the pace slow down. And I

Inflation is coming to a long-
time refuge of price-conscious
consumers: restaurant value
menus.

Burger King, Denny’s Corp.
and Domino’s Pizza Inc. are
among the chains that are re-
ducing their menu of discounted
items or shrinking portions to
try to improve their margins,
executives said. Some chain ex-
ecutives hope the trimming of
discount menus and meal deals
might bring less pushback from
consumers than straight price
increases.

McDonald’s Corp. earlier this
year began letting franchisees
sell sodas for higher prices, af-
ter all sizes of the drinks were
promoted nationally for a dollar
for several years, the company
and franchisees said. Denny’s is
promoting fewer low-cost items
on its menus as the family-din-
ing chain’s executives said more
customers are willing to pay for
a sit-down experience.

“I want the $9 omelet. I want
the gourmet pancakes. I want a
second round of coffee. I’m not
here for a deal,” Denny’s Chief
Executive John Miller told in-
vestors last month. The chain
still has a pancake meal deal
starting at $4, but no longer ad-
vertises a whole value menu of
items between $2 and $8, he
said at an industry conference.

U.S. consumer prices are
climbing, with a 7% annual in-
crease in December represent-
ing the biggest gain since 1982,
the Labor Department said.
Supply-chain challenges, strong
demand and consumer stimulus
payments are all contributing to
rising prices, economists say.

Restaurant prices rose 6% in
the year ended December, the
biggest increase in nearly four
decades, federal figures show.
Many chains increased prices
multiple times last year as they
tried to compensate for rising
costs for labor, food and materi-
als, and have said that more in-

BY HEATHER HADDON

Restaurants TrimValueMenus
Some chains are
shrinking portions or
offering fewer
discounted items

Domino’s is making changes to its carryout deals in response to higher labor and food costs.

JO
V
EL

LE
TA

M
AY

O
FO

R
TH

E
W

A
LL

ST
RE

ET
JO

U
RN

A
L

think that’s a positive. But
again, it will depend on how
winter plays itself out, it de-
pends on logistics, etc. and
whether the ports get uncon-
gested,” he said.

So far, about a third of S&P
500 companies have reported
earnings results for 2021’s final
quarter, according to data from
FactSet. Earnings are on track
to rise 24% year-over-year for
the quarter, based on actual re-
sults and estimates for compa-
nies that have yet to report,
FactSet said, and revenue is
poised to rise 14%.

Amazon, which is set to re-
port earnings Thursday after-
noon, is expected to post record
quarterly revenue of $137.73 bil-
lion, but profit is expected to
fall from a year earlier, due in
part to higher costs. When Am-

azon reported third-quarter re-
sults in October, CEO Andy
Jassy warned that costs would
rise by at least several billion
dollars in the holiday quarter as
the company navigated labor
shortages, supply-chain chal-
lenges and higher wages and
shipping costs.

UPS reports its fourth-quar-
ter earnings on Tuesday morn-
ing and is expected to post a re-
cord profit of $2.73 billion on
its highest-ever quarterly sales
of $27.06 billion, according to
FactSet.

Exxon, for its part, is ex-
pected to ride the surge in oil
prices to post strong growth
with a quarterly profit of $8.22
billion on revenue of $85 billion
when it reports fourth-quarter
results on Tuesday morning, ac-
cording to FactSet.

BY WILL FEUER

Amazon, UPS,
Exxon Are on Deck
To Report Earnings

$8.22B
Exxon’s expected quarterly
profit when it reports Tuesday
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shipped, CEO Peter Wennink
said on a recent earnings call.
Demand is 40% higher than
what the company can pro-
duce, he said, and it is going
to stay that way for a while.

“We want to be in a situa-
tion that starting in 2024, we
will be able to meet whatever
demand the customers have,”
Mr. Wennink said.

Chip-industry optimism
drove record levels of capital
expenditures in 2021 of at
least $146 billion, according to
Gartner’s estimates. That is
more than double the industry
spending five years prior.

The U.S. government has

in hybrid cloud revenue and an
8.2% rise in software revenue,
which includes data and AI
tools. Analysts said the results
show the new focus is working.

Part of IBM’s new strategy is
to capitalize on a trend toward
hybrid cloud computing, in
which companies use a combi-
nation of their own data centers
and computing resources leased
from others and accessed on-
line. IBM provides tools de-
signed to ease the transfer of
business applications and data
between separate cloud systems
and customers’ on-premises
data centers. The company’s
2019 acquisition of open-source
software maker Red Hat Inc.
boosted its standing in the hy-
brid cloud market.

The shift to hybrid cloud
computing has been acceler-
ated by the rise of remote
work, e-commerce and other
changes in IT workloads
sparked by the pandemic.

“As the transaction volume
and cross-cloud integration
rises, IBM will be a good place
to stitch it all together,” said
Ted Schadler, vice president
and principal analyst at IT re-
search firm Forrester Research
Inc.

In November, IBM cemented
its strategy shift when it com-
pleted the spinoff of Kyndryl
Holdings Inc., its $19 billion IT
infrastructure and data-center
management business, which
had been a drag on revenue in
recent years.

Hybrid cloud revenue rose
16% to $6.2 billion in the quar-
ter, and software revenue—in-
cluding data and AI tools—rose
8.2% to $7.3 billion, the com-
pany said.

“The results were very good
and evidence that the strategic
pivot to hybrid cloud and AI, a
simplified sales approach, and
major investment in the partner
ecosystem is yielding results,”
said Bob Parker, a senior vice
president at research firm In-
ternational Data Corp.

Mr. Parker said roughly 70%
of IBM’s revenue can now be at-
tributed to software and ser-
vices, “and these are the largest
and fastest growth vectors in
the overall information technol-
ogy market,” he said.

IBM Chief Financial Officer
James Kavanaugh noted in the
earnings release that the com-
pany acquired 15 companies in
2021 to strengthen its hybrid
cloud and AI capabilities.

IBM’s growing analytics and
AI offerings aim to help enter-
prises ease the process of get-
ting advanced capabilities up
and running quickly, enabling
companies to gain insights from
troves of business and transac-
tion data, said Arun Chan-
drasekaran, distinguished re-
search vice president at IT
research and consulting firm
Gartner Inc.

“The Kyndryl spinoff pro-
vides IBM an opportunity to
more closely partner with
global system integrators,” Mr.

Chandrasekaran said.
Gartner expects companies

world-wide this year to spend
more than $671 billion on enter-
prise software, up 11% from
2021, with cloud systems ac-
counting for the bulk of invest-
ments. At the same time, it ex-
pects spending on data centers
to rise by 4.7% to $226 billion.

Forrester’s Mr. Schadler
credits IBM Chief Executive
Arvind Krishna with giving the
company a new lease on life, af-
ter years of losing ground in the
enterprise market to cloud-ser-
vice front-runners like Ama-
zon.com Inc. and Microsoft
Corp. He said Mr. Krishna has
been very specific about hybrid
cloud, and analytics and AI, as
growth businesses.

International Business
Machines Corp.’s yearslong
makeover into a hybrid cloud
and artificial intelligence com-
pany is resonating with cus-
tomers whose information-
technology strategies have
been reshaped by Covid-19, in-
dustry analysts said.

IBM reported higher earn-
ings and revenue last Monday
for the fourth quarter ended
Dec. 31, including a 16% increase

BY ANGUS LOTEN

IBM Cloud Makeover Shows Results
Earnings indicate the
shift in focus is
working amid the
pandemic, analysts say

mains tight, the price of silicon
wafers—on which semiconduc-
tors are produced—sold by
contract-chip manufacturers is
expected to rise by between
5% to 15% on average depend-
ing on chip type, said Dale Gai,
a Taiwan-based research direc-
tor for semiconductors at
Counterpoint Research, a tech-
market researcher.

The investments that chip
makers have made to increase
production capacity won’t ma-
terialize quickly, keeping sup-
ply limited. But as new chip
factories come online, the in-
dustry could risk having over-
production by 2025, according
to Bain’s projections.

The semiconductor industry
is projected to log $692.5 bil-
lion in sales by 2025, and up to
$1 trillion by 2030 in the best-
case demand scenario, said An-
drew Norwood, research vice
president at Gartner. That
would top the size of the global
fast-food industry today.

For now, chip makers are
busy adding equipment to
boost output, according to
ASML Holding NV, the Dutch
provider of advanced chip-mak-
ing machines that can cost
more than $300 million apiece.

Customers are opting for
rapid shipments, forgoing
some equipment testing typi-
cally conducted at ASML’s fa-
cilities before machines are

larly investing massively. Tai-
wan Semiconductor Manufac-
turing Co. has prepared up to
$44 billion in capital expendi-
ture this year alone. It is build-
ing a $12 billion plant in Ari-
zona and a $7 billion facility in
Japan, with expansion planned
in China and Taiwan. TSMC is
also considering a new chip
plant in Europe, Chairman
Mark Liu said recently.

GlobalFoundries said in-
vestments it has made should
increase its production of wa-
fers by a factor of 1.6 late next
year from 2020 levels. “It’s
nowhere near sufficient for
the types of demands our cus-
tomers would like us to be
putting on,” Mr. Caulfield said.

South Korea’s Samsung re-
cently announced a $17 billion
investment in Taylor, Texas,
and is adding capacity at its
domestic facilities. Last year,
Samsung said it would invest
more than $205 billion over
the next three years, with chip-
making a priority. Texas Instru-
ments Inc., Micron Technology
Inc. and others also have made
chip-investment pledges.

Customers welcome the
plans. “There are a crazy num-
ber of chip fabs being built,
which is great,” said Tesla Inc.
CEO Elon Musk. What the
company had to go through
last year with the shortages,
he said, was “chip hell.”

while a wider range of prod-
ucts will need chips. The chip
shortage also has fostered
closer links between buyers
and sellers, industry officials
say, reducing the risk of wild
demand swings.

Much of the sales growth
will be driven by pricier, high-
end chips, powering technolo-
gies like machine learning and
high-performance computing,
said Peter Hanbury, a partner
at Bain & Co. specializing in
semiconductors.

Still, shortages persist. The
Biden administration last week
warned U.S. manufacturers
were down to five days of in-
ventory for key chips—com-
pared with a 40-day supply a
few years ago.

Average wait times for
semiconductors globally now
stretch beyond 25 weeks, ac-
cording to Susquehanna Fi-
nancial Group LLP, well above
what is considered a healthy
range of 10 to 14 weeks.

In a sign that supply re-

ContinuedfrompageB1

Chip Firms
Expect
Sales Jump

Global semiconductor revenue

Source: Gartner
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been trying to encourage do-
mestic chip investments, after
seeing production shift to
Asia. Over several decades, the
U.S. went from making 37% of
the world’s semiconductors to
12%, according to the Semi-
conductor Industry Associa-
tion, a trade group.

The chip industry’s spend-
ing spree isn’t expected to re-
store the U.S. market share to
its former size, though Amer-
ica will make gains in its share
of producing the industry’s
most cutting-edge chips that
use circuitry measured at 10
nanometers or below. Within
five years, the U.S. is projected

to possess about 27% of such
production capacity, up from
16% last year, according to
Counterpoint.

Intel recently announced
plans to build a brand-new
chip facility in Ohio that could
eventually expand to eight fac-
tories and cost around $100
billion. The company already
had pledged mega investments
to expand in Arizona, New
Mexico and Europe.

“As we look out to the sec-
ond half of the decade, we are
seeing the opportunity to keep
growing our business,” Mr.
Gelsinger said in the interview.

Rival chip makers are simi-

The GlobalFoundries headquarters in Malta, N.Y.
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under management. The fund,
long vocal on ESG issues, sold
its stake in Vale in the wake of
Brumadinho. It said it still
needed to see independently
verified evidence that Vale was
working to global standards for

tailings and that the concerns
of local communities had been
addressed.

The Vale spokeswoman said
investors were increasingly
recognizing the changes the
company has made related to

ESG issues.
Vale’s shares trade at a dis-

count to its peers, at 5.2 times
predicted earnings for this year,
compared with 8.4 times for a
basket of large miners, accord-
ing to RBC Capital Markets.

dreds of miles away help chip
away at mounds of waste from
decades of mining.

A Vale spokeswoman said
the company has worked to be-
come a safer and more sustain-
able business since the disaster.
It has adopted new risk policies,
created roles to ensure greater
safety and made its other tailing
dams more secure, she added.

Near its most dangerous
dams, Vale has erected signs
indicating escape routes
should they collapse, instruct-
ing locals where to go if they
hear a warning siren.

The scale of Vale’s task con-
tinues to grow. Prosecutors
warned this month that 18
dams owned by Vale in Minas
Gerais state, where Bru-
madinho is located, needed
further measures to ensure
their safety after the region’s
heaviest rain in years.

The Vale spokeswoman said
the company would comply
with the requirements.

Safety concerns, analysts
said, resulted in one Brazilian
local authority taking longer
than expected to give Vale a
permit that would allow it to
extend its Brucutu iron-ore
mine. That project is now ex-
pected to begin in the fourth
quarter, the Vale spokes-
woman said.

Vale is also grappling with
the unintended consequences
of some of its safety measures.

In Nova Lima, Vale con-
structed a 700-foot-wide stone
barrier as tall as a 10-story
building to contain the potential
failure of another mine-waste
dam that the company says is
at risk of imminent collapse.

However, during heavy
downpours earlier this month,
the structure prevented water
draining down the valley, re-
sulting in flooding that left lo-
cals stranded for days with no
electricity, no running water
and no escape route.

“It was terrifying,” said San-
dra Ribeiro, whose home over-
looks the giant wall. With all
roads to her rural community
flooded, no one could get in or
out. “We were completely
trapped here.” Many locals still
live in fear, waiting for the
sound of a siren that would
herald the collapse of another
dam, she added.

Vale is assessing the barrier
for necessary improvements,
the spokeswoman said.

The company also faces the
prospect of coming high-pro-
file court proceedings related
to the disaster. Vale’s former
CEO, Fabio Schvartsman, and

10 others from the mining
company were charged by
state prosecutors in 2020 with
homicide and environmental
crimes. They have denied
wrongdoing, and the case has
since been transferred to fed-
eral courts.

Some investors, meanwhile,
are reluctant to invest in Vale
amid increasing pressure to
apply environment, social and
governance, or ESG, principles
on the companies they put
money into.

“Whilst we note the com-
pany has made some progress
it is premature for us to recon-
sider reinvestment,” said Adam
Matthews, director of ethics
and engagement at the Church
of England Pensions Board,
which has around $3.3 billion

NOVA LIMA, Brazil—Three
years after Vale SA’s Bru-
madinho disaster, the fallout
from the dam collapse that
killed 270 people still looms
large over the mining giant.

Costs related to the incident
have continued to rack up, Bra-
zilian authorities have been
slow to permit further mining
amid safety concerns, simmer-
ing tensions between the miner
and locals have resulted in a
shower of lawsuits and some
investors say it is too soon to
reinvest in the company.

Vale’s struggle to escape the
shadow of its past comes as
the world’s largest iron-ore
producer seeks to define its fu-
ture. The company is set to de-
cide before an investor meet-
ing in November whether to
expand its battery-metals busi-
ness, a diversification aimed at
tapping demand for electric ve-
hicles, or spin it off and double
down on its core iron-ore busi-
ness, according to a person fa-
miliar with the matter.

“Brumadinho will be for-
ever in our minds to remem-
ber how things can go wrong,”
Chief Executive Eduardo Bar-
tolomeo told an investor meet-
ing late last year. The disaster
“has been the driving force in
everything that we are under-
going inside Vale.”

On Jan. 25, 2019, Vale’s dam
near the town of Brumadinho
collapsed, unleashing the
equivalent of 4,700 Olympic
swimming pools of muddy
tailings—the rock leftover af-
ter the iron ore has been ex-
tracted—down the valley.

While Vale has now com-
pleted settlements with state
and federal authorities for
around $7 billion in related li-
abilities, that money will con-
tinue to drain out of its bank
account for several years.

Moreover, Vale expects fur-
ther costs of between $300
million and $500 million a
year for the following decade
as it works to take down the
remaining 23 structures that
have the same upstream con-
struction design as the Bru-
madinho dam.

To ensure safety at some
sites, remote-control diggers
directed from an office hun-

BY ALISTAIR MACDONALD
AND SAMANTHA PEARSON

Brazil Dam Disaster
Still Weighs on Vale
Three years after
collapse that killed 270,
mining company mulls
its future in metals

Sandra Ribeiro’s home was threatened this month by floods in an area where Vale has a dam.
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Tragedy Is Felt
Everywhere in Town

BRUMADINHO, Brazil—Nes-
tled in the verdant countryside
of southeastern Brazil, Bru-
madinho was a town where
everybody knew each other,
resident Daiane Gonçalves said.
Now it is a place where every-
body knows someone who
died in the mining tragedy.

“There is so much sadness
everywhere,” said Ms. Gon-
çalves, a 32-year-old accoun-
tant who lost friends and rela-
tives when Vale SA’s mine-
waste dam collapsed here
three years ago, killing 270
people. Ms. Gonçalves has
sued Vale after being diag-
nosed with post-traumatic
stress disorder in the wake of
the disaster. “I can still hear
the screams that day,” she
said. “Everyone was in the
street trying to call those who
were missing…People were run-
ning around completely desper-
ate, children were crying.”

Three years on, the Bru-
madinho tragedy still casts a
shadow over Brazil’s vast Mi-
nas Gerais state, a region
larger than France. Families of
victims in Brumadinho are

fighting for compensation from
Vale, while tens of other mine-
waste dams loom over terrified
communities nearby.

More than 460 families have
been evacuated from their
homes; pollution of the local
river has affected fishermen,
farmers and indigenous tribes;
and nearby hotels are flailing.

“It’s been a catastrophe here
for tourism,” said Beat Willi, a
64-year-old Swiss man who
moved to Brazil seven years ago
to set up a bed and breakfast.

When the dam at Bru-
madinho failed on Jan. 25,
2019, it unleashed an avalanche
of muddy iron-ore tailings that
tore through the valley, obliter-
ating the mine’s canteen as
workers sat down to lunch.

Last week, relatives of the
victims held a series of events
to commemorate the third an-
niversary of the tragedy, includ-
ing the release of white bal-
loons into the sky for each life
lost. The 267th victim was only
identified last month after po-
lice carried out a DNA test on
a fragment of bone lodged in
the mud.

A spokeswoman for Vale
said the company has given a
greater priority to safety since
the disaster.

—Samantha Pearson

Business owner Beat Willi told of a ‘catastrophe here for tourism.’
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R ISK MEETS
OPPORTUNITY
Whatever the conditions, CME Group provides
the tools that global market participants need
to manage risk and capture opportunities. With
24-hour access to trading in futures, options,
cash and OTC across all major asset classes,
you can determine your best position and
take action at just the right moment.

VISIT CMEGROUP.COM/OPPORTUNITY

Derivatives are not suitable for all investors and involve the risk of losing more than the amount originally
deposited and profit you might have made. This communication is not a recommendation or offer to buy,
sell or retain any specific investment or service. Copyright ©2021 CME Group Inc. All rights reserved.

Laird Hamilton
World-Class Big Wave Surfer

.



B6 | Monday, January 31, 2022 THEWALL STREET JOURNAL.

75

–50

–25

0

25

50

%

2020 ’21

20

–80

–60

–40

–20

0

%

20222021

Nasdaq
Composite

BedBath andBeyond

$200

–300

–200

–100

0

100

million

2020 ’21

Comparable-store sales* Share and index performamce Quarterly net profit/loss

*Change from a year earlier Source: FactSet (sales, performance); S&P Capital IQ (profit/loss)

earlier. Target Corp.’s home-
department sales posted a
double-digit percentage in-
crease.
At Bed Bath & Beyond,

same-store sales fell 10% at its
namesake chain for the three
months ended Nov. 27. The fig-
ures adjust for changes to
store counts and divestitures.
Some shoppers who

counted on Bed Bath & Beyond
as their go-to for everything
from toothbrush holders to
roasting pans have left stores
empty-handed of late.
Marcos Martinez said he

couldn’t find a hand-held vac-
uum and a blanket on recent
trips to the Bed Bath & Be-
yond store near his home in
the Queens borough of New
York City and bought the
items at Target and Ama-
zon.com Inc. instead.
“Bed Bath & Beyond would

normally be my first stop for
these things,” said the 36-
year-old parole officer. “But
now I’ll probably go else-
where.”
Mr. Tritton, a former Target

and Nordstrom executive who
helped expand private-label
goods at both chains, was
brought in to fix Bed Bath &
Beyond in November 2019 af-
ter an activist investor un-
seated top management and
reconfigured its board.
The new CEO changed se-

nior management, sold several
businesses including Christ-
mas Tree Shops and set about
closing roughly 200 stores.
The company owns about 800
Bed Bath and Beyond stores as
well as the Buybuy Baby and
Harmon retail chains.
He also moved to address

concerns at physical stores.
Merchandise was piled high in
Bed Bath & Beyond locations,
and the crowding led to “pur-

chase paralysis,” Mr. Tritton
said in a 2020 interview. Hold-
ing less inventory frees up
cash and helps the company
operate more efficiently.
Many of the changes were

necessary after years of un-
derinvestment by prior man-
agement in supply-chain sys-
tems and technology, the
company has said. Some for-
mer employees said it was too
much change too soon.
“If they used to have six or

seven types of a product, now
it’s two or three,” said Mr.
Basham of Wedbush.
Mr. Tritton told analysts

earlier this month that the

company’s “inventory position
remained healthier with
greater relevancy compared to
last year.”
When Liza Amlani was

looking for a pizza stone this
month, her first stop was Bed
Bath & Beyond. “I went there
first because they have every-
thing,” said the 46-year-old
former retail merchant, who
now runs a strategy company.
The store near her Toronto
home was sold out, so she
ended up buying the item at a
local retailer. “The assumption
that Bed Bath & Beyond would
have a large range of products
is no longer true,” she said.
In March, Bed Bath & Be-

yond unveiled what it called
“the biggest change in its
product assortment in a gen-
eration.” By November, it had

started eight private-label
brands comprising 800 new
products. Private-label goods
under brands including
Nestwell and Haven accounted
for roughly a quarter of sales
in the most recent quarter, up
from 10% in October 2020, ac-
cording to the company.
Private-label products are

typically more profitable than
branded goods because they
cut out wholesalers. Items ex-
clusive to a retail chain can
also serve as a draw for cus-
tomers. The push has helped
Bed Bath & Beyond offset ris-
ing costs, but contributed to
its supply-chain problems, ac-
cording to the company and
people familiar with the mat-
ter. It also created confusion
among suppliers, with some
being told their branded goods
would be discontinued, only
for the items to be reordered
weeks later, one of the people
said.
The Bed Bath & Beyond

spokesman said the company
tries to be “agile at all times.”
Until recently, Bed Bath &

Beyond’s distribution centers
only fulfilled e-commerce or-
ders. Store shelves were re-
stocked by moving cargo from
one truck to another with min-
imal or no warehousing, a
less-efficient system. The re-
sult was replenishment times
double the industry average,
the people said.
Bed Bath & Beyond has said

it plans to invest $250 million
over three years to upgrade its
supply chain, including by
building distribution centers
dedicated to restocking physi-
cal stores. The investments,
which also include new tech-
nology, will help cut replenish-
ment times to 10 days from 35
days, according to the com-
pany.

as a favorite meme-stock trade
among individual investors.
Some analysts who initially

backed Mr. Tritton’s strategy
are questioning its viability.
“The market-share losses

that the company has sus-
tained in the last few quarters
is indicative not just of com-
pany-specific supply-chain is-
sues, but an erosion of their
core customer base,” said Seth
Basham, an analyst at Wed-
bush Securities.
Mr. Tritton declined to

comment. He told analysts in
early January that his strategy
to overhaul the chain was on
track. He said the private
brands are resonating with
shoppers and that the com-
pany’s market share—after ex-
periencing declines—is stabi-
lizing.
“Our No. 1 priority is to

continue to change our cur-
rent systems and processes to
unlock inventory in a faster
and more efficient way to
meet demand,” he said.
During the pandemic, retail-

ers have struggled to keep
items in stock in the midst of
factory shutdowns, shipping
delays, port congestion and a
shortage of truckers. Some
chains have weathered the
storm better than others. The
HomeGoods chain of TJX Cos.
posted a 34% comparable-
store sales increase in the
most recent quarter compared
with the same period a year

ContinuedfrompageB1
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ETFs S&P 500 stocks Other stocks

Top 10most popular U.S.-listed stocks and ETFs
eachmonth among retail investors, by net purchases

Withmost popular on top

*Net purchases are calculated by taking the dollar value of purchases and subtracting the dollar value of sales. Source: VandaTrack Print design by Tristan Wyatt/THE WALL STREET JOURNAL

THE TOP SPOT

Formuch of the past two years, the top
spot has been shared by two broad-based
ETFs. But for 10months in themiddle,
Apple, the biggest U.S. company bymarket
value, traded the leadwith Chinese
electric-vehiclemaker NIO.

EV-RELATED COMPANIES

NIOwas among several EV and EV-related
companies that attracted individual
investors, a list also including Tesla, Plug
Power and Lucid. Tesla appeared in the
top-10 list both before and since it was
added to the S&P 500 in December 2020.

GAMESTOP

GameStop has cracked the top 10 just once in
the past two years. Thatwas in January 2021,
when retail investors snapped up a net $410
million of the shares. Shares of the retailer
soared from less than $19 at the end of 2020
to $325 onemonth later—a 1,625% gain.

AMCENTERTAINMENT

Cinema chain AMCEntertainment,
another favorite of investorswho
spent time in social media forums,
was a popular play in the spring
and summer of 2021.

AIRLINES AND CRUISES

The airline and cruise industrieswere hit hard
by the Covid-19 pandemic. Retail investors
looked to buy the dip. In April 2020, they piled
into shares of Delta Air Lines, United Airlines,
American Airlines and Carnival.

JANUARY 2022

Thismonth throughThursday, the top-two
spots are held again by ETFs, while large-cap
regulars Apple andAMDalso appear in the
top five. If the current trend holds, it will be the
firstmonth since June 2020 that the top-10
did not include a single non-S&P 500 stock.
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By Peter Santilli
And Karen Langley

A year ago, speculative
stocks such as
GameStop Corp.
were some of the
most-favored choices
of individual investors.
Since then, though,
their tastes have
changed.

Retail investors’ top
picks now lookmore
like they did in early
2020, when the roster
of the most-popular
U.S.-listed stocks and
exchange-traded funds
wasmade up almost
entirely of shares of
well-established
companies in the

benchmark S&P 500
and ETFs representing
broad bets on U.S.
stocks or bonds,
according to data
from VandaTrack.

As the pandemic
progressed through
2020 and then 2021,
shares of
electric-vehicle
companies andmeme
stocks popular on
social media were
among those that
broke into the list of
investments most
popular with individual
investors. More
recently, though,
those investors seem
to be returning to
traditional bets.

MoveOver,MemeStocks:
Retail InvestorsGoBack to theBlueChips
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#1:SPDR
S&P 500
ETFTrust

January 2022

#2: Invesco
QQQTrust
Series 1

#3:Apple

#4:ProShares
UltraPro QQQ

#5:Advance
Micro Devices

SPDRS&P 500ETFTrust

NIO

AMC
Entertainment

Delta Air Lines

3ETFs
7 S&P 500
stocks

GameStop

10%
Namesake’s same-store-sales
drop for quarter ended Nov. 27.

ply is short.
Based on known closures,

Morgan Stanley estimates alu-
minum supply could fall 1 mil-
lion tons short of demand in
2022. Shipping bottlenecks are
still making it difficult to
move aluminum to areas clam-
oring for it.
Roughly 67 million tons of

primary aluminum—derived
from raw material rather than
scrap—is produced world-wide
each year. China accounts for
more than half of global out-
put, while the U.S. is the
world’s biggest importer of the
metal.
A recovery in China’s pro-

duction could quickly boost
global supply. However, policy
makers in Beijing want to cap
aluminum production to con-
trol carbon emissions follow-
ing a yearslong expansion that
left the world awash with
metal.
“For probably the last 15 to

20 years, the Chinese have just
created a glut of oversupply
and you see that rebalancing
now,” said Graham Kerr, chief
executive of producer South32
Ltd.
Among investors betting on

a continuing rally is Luke
Sadrian, chief investment offi-
cer at London-based hedge
fund Commodities World
Capital. He thinks prices could
rise above $4,000 a ton but
won’t move in a straight line.
“When you close an alumi-

num plant down, you’re not
just doing it for a couple of
days,” Mr. Sadrian said. “Be-
cause of the power situation
going on now, aluminum might
start to trade like an ore in
short supply and be a lot more
volatile.”

out plans for production cut-
backs. Those follow a string of
cuts from producers of the
metal in China amid a power
shortage there.
Smelters have recently

taken about 810,000 tons in
annual production capacity in
Europe offline, according to
Lynn Zhao, a commodity strat-
egist at Macquarie. With sev-
eral million tons also out of
action in China, about 4 mil-
lion tons of capacity have been

closed or
mothbal led
globally as

energy prices run high.
There are several more

smelters in Europe that might
have to cut production or
close over the next few
months if energy prices don’t
retreat, analysts say.
Already, stockpiles of alumi-

num in warehouses approved
by the London Metal Exchange
have shrunk to fewer than
850,000 tons, the lowest level
since 2007, according to Fact-
Set. In March 2021, they stood
more than twice as high.
Metal in LME-approved

sheds gives a glimpse into
global supplies and can be
misleading. However, analysts
and investors say reduced
stockpiles in warehouses
viewed as a market of last re-
sort indicate that overall sup-

ContinuedfrompageB1
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raising $720 million in equity
and $762.5 million of new debt.
Objecting creditors said in court
papers Tuesday that they
weren’t offered the same oppor-
tunity to participate in the
planned equity sale as other
creditors.
Under the plan, unsecured

creditor Silver Point Capital LP
and third-party financiers Oak-
tree Capital Management LP
and Baupost Group LLC are of-
fering $305 million to buy a
stake in Aeromexico. Delta’s
ownership would drop to 20%
from 49%, in return for a part-
nership amendment, rights to
inject $100 million in financing
and potentially converting part
of a bankruptcy loan into stock.
Two groups of unsecured

creditors resolved their objec-
tions to the plan. The court-ap-
pointed committee of unsecured
creditors accepted the plan on
Thursday after Aeromexico
agreed to provide a $40 million
convertible rights note. Another
group of unsecured creditors in-
cluding Invictus Global Manage-
ment LLC, Corvid Peak Capital
Management LLC and Hain Cap-
ital Group LLC said in court on
Friday it had settled with the
company as well.
Invictus had planned to ap-

peal the case in a federal dis-
trict court in New York, pushing
back against Aeromexico’s at-
tempt to invalidate some votes
against the restructuring. How-
ever, it said it agreed to with-
draw its objections to the plan
on Friday after negotiating a
settlement with Aeromexico.

A judge approved Grupo Aer-
omexico S.A.B. de C.V.’s chapter
11 plan on Friday, bringing the
19-month bankruptcy sparked
by the pandemic closer to its
end.
Judge Shelley Chapman of

the U.S. Bankruptcy Court in
New York said she would con-
firm the chapter 11 plan, which
will make Apollo Global Man-
agement Inc. the airline’s larg-
est shareholder and preserve a
20% stake for Delta Air Lines
Inc., a key business partner of
Aeromexico.
The plan was approved after

settlements with two groups of
Aeromexico creditors that ar-
gued they were being treated
unfairly compared with others
that are financing the com-
pany’s exit from chapter 11.
The plan foresees Aeromex-

ico slashing $1.1 billion in debt
through its restructuring, while

BY ALEXANDER SAEEDY

Aeromexico Cleared
To Leave Chapter 11

The São Paulo State Public Transportation Services
Regulatory Agency (ARTESP) announces the opening
of the International Bidding nº 01/2022, for the
sponsored concession of the public services of
operation, maintenance and execution of the
necessary investments to explore the road system
known as North Beltway Lot. Bidding documents
(request for proposal, concession agreement, and
annexes), prepared with the technical support of the
International Finance Corporation (IFC), will be
available for consultation on the ARTESP website
(http://www.artesp.sp.gov.br), on January 28th 2022.
Interested parties may submit requests for clarification
by no later than April 1st 2022. As required by the
request for proposal, requests must be sent in
Portuguese to novasconcessoes@artesp.sp.gov.br,
with the subject “Rodoanel Norte | Pedido de
Esclarecimento”. The public session for the delivery of
the envelopes will take place on April 27th 2022, at 2
PM, at the headquarters of B3 (Rua XV de Novembro,
275, Centro), in São Paulo.

NOTICE OF BIDDING - INTERNATIONAL
BIDDING PROCESS Nº 01/2022

BUSINESS OPPORTUNITIES
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New to the Market

PublicOfferings of Stock

IPOs in theU.S.Market
Initial public offerings of stock expected this week; might include some
offerings, U.S. and foreign, open to institutional investors only via the
Rule 144a market; deal amounts are for the U.S. market only

Symbol/ Pricing
Expected primary Shares Range($)
pricing date Filed Issuer/business exchange (mil.) Low/High Bookrunner(s)

Week of 01/31/202210/12 Jupiter Neurosciences Inc JUNS 2.2 6.00/ RothCptl Ptnrs,
2021 Clinical-stage

pharmaceutical company.
Nq 8.00 Dawson James

Securities

Week of 01/31/202210/18 Verdant Earth Technologies Ltd VDNT 6.3 7.00/ RothCptl Ptnrs
2021 Renewable Energy: Its

focus focus lies in
decarbonising economy
through a network of
green hydrogen projects,
developing our net-zero
energy infrastructure, and
accelerating the uptake of
green hydrogen in
Australia and beyond.

Nq 9.00

LockupExpirations
Below, companies whose officers and other insiders will become eligible
to sell shares in their newly public companies for the first time. Such
sales can move the stock’s price.

Lockup Offer Offer amt Through Lockup
expiration Issue date Issuer Symbol price($) ($mil.) Friday (%) provision

Feb. 4 Feb. 9, ’21 Global Internet of People SDH 4.00 28.0 –64.3 360 days

Aug. 5, ’21 Weber WEBR 14.00 750.0 –25.1 180 days

Aug. 5, ’21 European Wax Center EWCZ 17.00 174.9 37.2 180 days

Aug. 5, ’21 Adagio Therapeutics ADGI 17.00 300.9 –60.1 180 days

Feb. 5 Aug. 9, ’21 Eliem Therapeutics ELYM 12.50 75.0 –32.2 180 days

Sources: Dealogic; DowJonesMarketData

IPOScorecard
Performance of IPOs, most-recent listed first

%ChgFrom %ChgFrom
Company SYMBOL Friday3s Offer 1st-day Company SYMBOL Friday3s Offer 1st-day
IPOdate/Offer price close ($) price close IPOdate/Offer price close ($) price close

CredoTechnology 11.19 11.9 –3.9 HeartlandMediaAcquisition 10.02 0.2 0.2
CRDO Jan. 27/$10.00 HMA.UT Jan. 21/$10.00

FGI Industries 3.77 –37.2 –3.3 KnightSwanAcquisition 9.96 –0.4 0.1
FGI Jan. 25/$6.00 KNSW.UT Jan. 21/$10.00

KeyarchAcquisition 10.00 ... 0.5 BanyanAcquisition 9.99 –0.1 ...
KYCHU Jan. 25/$10.00 BYN.UT Jan. 20/$10.00

LatAmGrowthSPAC 9.99 –0.1 –0.1 DUETAcquisition 9.95 –0.5 –0.2
LATGU Jan. 25/$10.00 DUETU Jan. 20/$10.00

HCMAcquisition 10.00 ... 0.1 GenerationAsia I Acquisition 9.90 –1.0 0.2
HCMAU Jan. 21/$10.00 GAQ.UT Jan. 20/$10.00

Sources: DowJonesMarketData; FactSet

Commodities and
Currencies

LastWeek YTD
Close Net chg %Chg % chg

DJCommodity 1017.30 13.79 1.37 7.51

Refinitiv/CCCRB Index 252.85 4.37 1.76 8.81

Crude oil,$ per barrel 86.82 1.68 1.97 15.44

Natural gas,$/MMBtu 4.639 0.857 22.66 24.37

Gold,$per troy oz. 1784.90 -46.90 -2.56 -2.33

U.S. Dollar Index 97.22 1.58 1.65 1.30

WSJDollar Index 90.76 1.30 1.45 1.35

Euro, per dollar 0.8970 0.016 1.77 2.01

Yen, per dollar 115.23 1.54 1.36 0.11

U.K. pound, in dollars 1.34 -0.015 -1.07 -0.89

52-Week
Low Close(l) High %Chg

DJCommodity 758.13 l1017.30 34.19

Refinitiv/CCCRB Index 174.20 l 252.85 45.15

Crude oil,$ per barrel 52.20 l 87.35 66.32

Natural gas,$/MMBtu 2.456 l 6.312 80.93

Gold,$per troy oz. 1677.70 l 1907.50 -3.38

U.S. Dollar Index 89.64 l 97.26 7.32

WSJDollar Index 84.89 l 90.76 6.09

Euro, per dollar 0.8162 l 0.8972 8.87

Yen, per dollar 104.56 l 116.13 10.07

U.K. pound, in dollars 1.32 l 1.42 -2.20

Treasury yield curve
Yield to maturity of current bills,
notes and bonds
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Forex Race
Yen, euro vs. dollar; dollar vs.
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CorporateBorrowingRates andYields
Spread +/- Treasurys,

Yield (%) in basis pts, 52-wkRange Total Return
Bond total return index Last Wkago Last Low High 52-wk 3-yr

U.S. Treasury, Bloomberg 1.580 1.500 -3.30 3.49
U.S. Treasury Long, Bloomberg 2.120 2.090 -5.32 7.59
Aggregate, Bloomberg 2.110 2.030 36 29 41 -3.03 3.92
Fixed-RateMBS, Bloomberg 2.260 2.250 19 7 38 -2.57 2.45
HighYield 100, ICEBofA 4.970 4.406 326 247 340 1.106 5.065
MuniMaster, ICEBofA 1.501 1.220 7 6 22 -1.988 3.400
EMBIGlobal, J.P.Morgan n.a. 5.299 n.a. n.a. n.a. n.a. n.a.

Sources: J.P.Morgan; S&PDowJones Indices; Bloomberg Fixed Income Indices; ICEBofA

ConsumerRates andReturns to Investor
U.S. consumer rates
A consumer rate against its
benchmark over the past year
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Money market
account yields

t

Federal-funds
target rate

Selected rates
Money Market/Savings Accts

Bankrate.comavg†: 0.07%
BankDirect 0.50%
Richardson, TX 877-839-2737

First InternetBankof Indiana 0.50%
Indianapolis, IN 888-873-3424

TABBank 0.50%
Ogden, UT 800-355-3063

ColoradoFederal SavingsBank 0.51%
GreenwoodVillage, CO 877-484-2372

BrioDirect 0.55%
Montebello, NY 877-369-2746

Yield/Rate (%) 52-WeekRange (%) 3-yr chg
Interest rate Last (l)Week ago Low 0 2 4 6 8 High (pct pts)

Federal-funds rate target 0.00-0.25 0.00-0.25 0.00 l 0.25 -2.25
Prime rate* 3.25 3.25 3.25 l 3.25 -2.25
Libor, 3-month 0.32 0.26 0.11 l 0.32 -2.43
Moneymarket, annual yield 0.07 0.07 0.07 l 0.10 -0.50
Five-year CD, annual yield 0.45 0.43 0.41 l 0.48 -1.62
30-yearmortgage, fixed† 3.78 3.68 2.83 l 3.78 -0.83
15-yearmortgage, fixed† 3.19 3.03 2.28 l 3.19 -0.69
Jumbomortgages, $647,200-plus† 3.80 3.71 2.85 l 3.80 -0.82
Five-year adjmortgage (ARM)† 2.86 2.84 2.82 l 3.43 -1.45
New-car loan, 48-month 3.53 3.51 3.41 l 4.12 -1.14
Bankrate.com rates based on survey of over 4,800 online banks. *Base rate posted by 70% of the nation's largest
banks.† Excludes closing costs.

Sources: FactSet; Dow JonesMarket Data; Bankrate.com

S&P 500 Index
4431.85 s33.91, or 0.77% last week

High, low, open and close for each of
the past 52 weeks

Year agoLast

Trailing P/E ratio *
P/E estimate *
Dividend yield *
All-time high

25.96 40.93
19.72 22.15
1.40 1.58

4796.56, 01/03/22

3000

3300

3600

3900

4200

4500

4800

J F M A M J J A S O N D J

65-day
moving average

200-day moving average

Nasdaq Composite

s 1.65, or 0.01%
last week

14200

13800

13400

13000
21

January
24 25 26 27 28

DJ US TSM

s 219.13, or 0.49%
last week

45500

44500

43500

42500
21

January
24 25 26 27 28

International Stock Indexes

LatestWeek 52-WeekRange YTD
Region/Country Index Close % chg Low Close High % chg

World MSCIACWI 705.12 –1.08 642.91 • 758.86 –6.6
MSCIACWI ex-USA 327.60 –3.65 326.97 • 359.82 –4.9
MSCIWorld 3005.63 –0.64 2661.69 • 3248.12 –7.0
MSCIEmergingMarkets 1191.14 –4.27 1190.08 • 1444.93 –3.3

Americas MSCIACAmericas 1693.51 0.56 1451.15 • 1836.68 –7.3
Canada S&P/TSXComp 20741.75 0.58 17337.02 • 21768.53 –2.3
LatinAmer. MSCIEMLatinAmerica 2239.90 0.21 2036.85 • 2687.02 5.2
Brazil BOVESPA 111910.10 2.72 100774.57 • 130776.27 6.8
Chile S&P IPSA 2956.14 –2.29 2631.83 • 3396.76 5.3
Mexico S&P/BMV IPC 50661.86 –1.82 42985.73 • 53973.27 –4.9

EMEA STOXXEurope600 465.55 –1.87 395.85 • 494.35 –4.6
STOXXEurope50 3730.93 –1.35 3075.34 • 3866.60 –2.3

Eurozone EuroSTOXX 456.17 –2.27 391.80 • 487.72 –4.7
EuroSTOXX50 4136.91 –2.19 3481.44 • 4401.49 –3.8

Austria ATX 3837.53 –0.59 2887.73 • 4030.71 –0.6
Belgium Bel-20 4047.55 –2.44 3623.60 • 4402.32 –6.1
France CAC40 6965.88 –1.45 5399.21 • 7376.37 –2.6
Germany DAX 15318.95 –1.83 13432.87 • 16271.75 –3.6
Greece AthexComposite 924.42 –1.91 749.46 • 957.60 3.5
Israel TelAviv 1917.22 –5.06 1538.94 • 2071.10 –3.1
Italy FTSEMIB 26565.41 –1.83 21573 • 28163 –2.9
Netherlands AEX 744.26 –2.55 637.11 • 827.57 –6.7
Portugal PSI 20 5521.86 –1.09 4648.64 • 5826.31 –0.9
Russia RTS Index 1407.04 0.37 1288.17 • 1919.58 –11.8
SouthAfrica FTSE/JSEAll-Share 73454.96 –1.84 61453.42 • 76233.26 –0.3
Spain IBEX35 8609.80 –0.98 7757.5 • 9281.1 –1.2
Sweden OMXStockholm 919.90 –3.15 787.87 • 1045.27 –11.3
Switzerland SwissMarket 12104.44 –2.03 10522.22 • 12970.53 –6.0
U.K. FTSE 100 7466.07 –0.37 6407.46 • 7611.23 1.1

Asia-Pacific MSCIACAsiaPacific 182.82 –4.72 181.5 • 220.6 –5.3
Australia S&P/ASX200 6988.10 –2.62 6607.4 • 7628.9 –6.1
China Shanghai Composite 3361.44 –4.57 3357.74 • 3715.37 –7.6
HongKong HangSeng 23550.08 –5.67 22744.86 • 31084.94 0.7
India S&PBSESensex 57200.23 –3.11 46285.77 • 61765.59 –1.8
Japan NIKKEI 225 26717.34 –2.92 26170.30 • 30670.10 –7.2
Malaysia FTSEBursaMalaysiaKLCI 1520.02 –0.46 1480.92 • 1639.83 –3.0
Singapore Straits Times 3246.33 –1.47 2880.64 • 3294.86 3.9
SouthKorea KOSPI 2663.34 –6.03 2614.49 • 3305.21 –10.6
Taiwan TAIEX 17674.40 –1.26 15138.31 • 18526.35 –3.0

Source: FactSet; DowJonesMarketData

MajorU.S. Stock-Market Indexes
LatestWeek 52-Week % chg

High Low Close Net chg % chg Low Close (l) High %chg YTD 3-yr. ann.
DowJones

Industrial Average 34815.67 33150.33 34725.47 460.10 1.34 29982.62 • 36799.65 15.8 -4.4 12.3
TransportationAvg 15526.28 14567.00 15048.62 -198.66 -1.30 12087.99 • 17039.38 24.5 -8.7 14.9
UtilityAverage 945.52 909.80 941.03 -2.72 -0.29 795.61 • 980.78 10.4 -4.1 10.1
Total StockMarket 45103.21 42706.01 44699.51 219.13 0.49 39056.49 • 48929.18 14.4 -8.1 17.9
Barron's 400 1016.09 966.61 994.56 -1.20 -0.12 866.20 • 1127.2 14.8 -10.1 14.3

NasdaqStockMarket

NasdaqComposite 14002.65 13094.65 13770.57 1.65 0.01 12609.16 • 16057.44 5.4 -12.0 24.8
Nasdaq-100 14646.54 13724.85 14454.61 16.21 0.11 12299.08 • 16573.34 11.8 -11.4 29.2

S&P

500 Index 4453.23 4222.62 4431.85 33.91 0.77 3714.24 • 4796.56 19.3 -7.0 18.8
MidCap400 2652.04 2497.66 2578.31 -16.18 -0.62 2340.12 • 2910.7 10.2 -9.3 12.4
SmallCap600 1322.94 1231.92 1271.86 -10.41 -0.81 1188.71 • 1466.02 7.0 -9.3 11.5

Other Indexes

Russell 2000 2048.35 1901.36 1968.51 -19.41 -0.98 1931.29 • 2442.74 -5.1 -12.3 10.1
NYSEComposite 16598.16 15816.09 16397.86 0.52 0.003 14397.20 • 17353.76 13.9 -4.5 10.8
Value Line 634.27 599.77 617.81 -2.99 -0.48 579.55 • 696.4 6.6 -8.1 6.3
NYSEArcaBiotech 5060.43 4725.53 4950.63 41.74 0.85 4790.85 • 6319.77 -17.3 -10.3 1.2
NYSEArcaPharma 797.06 753.98 796.99 12.52 1.60 667.24 • 828.58 14.0 -3.7 13.0
KBWBank 137.67 127.30 134.42 2.06 1.56 97.78 • 147.56 37.5 1.7 11.1
PHLX§Gold/Silver 131.17 119.01 121.09 -8.90 -6.85 117.06 • 166.01 -12.6 -8.6 19.1
PHLX§Oil Service 67.83 57.52 65.14 4.568 7.54 46.77 • 69.77 39.3 23.6 -11.9
PHLX§Semiconductor 3540.52 3147.48 3303.39 -131.40 -3.83 2762.75 • 4039.51 14.4 -16.3 38.1
CboeVolatility 38.94 26.90 27.66 -1.19 -4.12 15.01 • 33.09 -16.4 60.6 13.6

NasdaqPHLX Sources: FactSet; DowJonesMarketData

Real-time U.S. stock quotes are
available on WSJ.com.

Track most-active stocks, new highs/
lows, mutual funds and ETFs.

All are available free at
WSJMarkets.com

WSJ
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MARKETS DIGEST

Dow Jones Industrial Average
34725.47 s460.10, or 1.34% last week

High, low, open and close for each of
the past 52 weeks

Year agoLast

Trailing P/E ratio
P/E estimate *
Dividend yield
All-time high

20.13 29.60
18.41 20.05
1.99 2.01

36799.65, 01/04/22
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*Weekly P/E data based on as-reported earnings from Birinyi Associates Inc.; †Based on Nasdaq-100 Index

Currencies
U.S.-dollar foreign-exchange rates in late New York trading

US$vs,
Fri YTD chg

Country/currency inUS$ perUS$ (%)

Americas
Argentina peso .0095104.8162 2.1
Brazil real .1863 5.3677 –3.7
Canada dollar .7831 1.2771 1.0
Chile peso .001229 813.38 –4.5
Colombiapeso .000253 3958.01 –2.6
EcuadorUSdollar 1 1 unch
Mexico peso .0481 20.8057 1.5
Uruguay peso .02276 43.9450 –1.7
Asia-Pacific
Australian dollar .6992 1.4302 3.9
China yuan .1572 6.3610 0.1
HongKong dollar .1283 7.7924 –0.1
India rupee .01333 75.046 0.7
Indonesia rupiah .0000695 14388 0.9
Japan yen .008679 115.23 0.1
Kazakhstan tenge .002298 435.15 0.01
Macau pataca .1245 8.0300 –0.1
Malaysia ringgit .2387 4.1900 0.6
NewZealand dollar .6540 1.5291 4.6
Pakistan rupee .00565 176.900 0.4
Philippines peso .0195 51.177 0.3
Singapore dollar .7374 1.3561 0.6
SouthKoreawon .0008266 1209.71 1.8
Sri Lanka rupee .0049505 202.00 –0.5
Taiwan dollar .03592 27.842 0.4
Thailand baht .02990 33.440 0.6

US$vs,
Fri YTD chg

Country/currency inUS$ perUS$ (%)

Vietnam dong .00004415 22650 –0.9
Europe
CzechRep. koruna .04552 21.970 0.4
Denmark krone .1498 6.6767 2.1
Euro area euro 1.1149 .8970 2.0
Hungary forint .003109 321.69 –0.9
Iceland krona .007741 129.19 –0.5
Norway krone .1114 8.9800 2.0
Poland zloty .2432 4.1112 2.1
Russia ruble .01279 78.194 4.5
Sweden krona .1060 9.4320 4.2
Switzerland franc 1.0741 .9310 2.0
Turkey lira .0738 13.5521 1.7
Ukraine hryvnia .0348 28.7500 5.1
UK pound 1.3408 .7458 0.9
Middle East/Africa
Bahrain dinar 2.6527 .3770 0.01
Egypt pound .0635 15.7400 0.2
Israel shekel .3126 3.1985 2.9
Kuwait dinar 3.3003 .3030 0.1
Oman sul rial 2.5973 .3850 ...
Qatar rial .2747 3.640 –0.05
SaudiArabia riyal .2665 3.7521 –0.1
SouthAfrica rand .0641 15.5970 –2.2

Close Net Chg %Chg YTD%Chg

WSJDollar Index 90.76 0.02 0.02 1.35

Sources: Tullett Prebon, DowJonesMarketData

Track the Markets
Compare the performance of selected
global stock indexes, bond ETFs,
currencies and commodities at
wsj.com/graphics/track-the-markets

Other StockOfferings
Secondaries and follow-ons expected this week in the U.S. market
None expected this week

Off theShelf
None expected this week

Public andPrivateBorrowing
Treasurys
Monday, January 31 Thursday, February 3

Auction of 13 and 26week bills; Auction of 4 and8week bills;
announced on January 27; settles on February 3announced onFebruary 1; settles on February 8

AWeek in the Life of theDJIA
A look at how the Dow Jones Industrial Average component stocks
did in the past week and how much each moved the index. The DJIA
gained 460.10 points, or 1.34%, on the week. A $1 change in the price
of any DJIA stock = 6.59-point change in the average. To date, a
$1,000 investment on Dec. 31 in each current DJIA stock component
would have returned $29,168, or a loss of 2.77%, on the $30,000
investment, including reinvested dividends.

TheWeek’sAction
Pct Stock price Point chg $1,000 Invested(year-end '21)
chg (%) change in average* Company Symbol Close $1,000

11.54 18.32 120.74 AmericanExpress AXP $177.06 $1,085
10.72 22.07 145.46 Visa V 228.00 1,052
5.85 3.32 21.88 Dow DOW 60.04 1,059
5.00 17.44 114.94 HomeDepot HD 366.54 883
4.88 7.92 52.20 Apple AAPL 170.33 959

4.20 6.92 45.61 Johnson&Johnson JNJ 171.79 1,004
4.13 12.23 80.61 Microsoft MSFT 308.26 917
3.98 5.15 33.94 IBM IBM 134.50 1,006
2.92 3.70 24.39 Chevron CVX 130.61 1,113
2.59 4.21 27.75 Travelers TRV 166.82 1,066

2.07 2.96 19.51 Nike NKE 145.91 875
1.60 3.50 23.07 salesforce.com CRM 222.13 874
1.15 0.92 6.06 Merck MRK 80.90 1,056
1.06 4.89 32.23 UnitedHealthGroup UNH 466.06 928
1.05 1.53 10.08 JPMorganChase JPM 146.61 932

0.91 1.25 8.24 WaltDisney DIS 138.63 895
0.90 3.10 20.43 GoldmanSachs GS 347.01 907
0.65 0.39 2.57 Coca-Cola KO 60.84 1,028
0.62 1.42 9.36 Amgen AMGN 229.14 1,019
0.59 1.50 9.89 McDonald’s MCD 256.09 955

–0.49 –0.26 –1.71 Verizon VZ 52.90 1,030
–1.30 –2.12 –13.97 Procter&Gamble PG 160.50 986
–1.52 –3.11 –20.50 Honeywell HON 201.99 969
–1.89 –1.07 –7.05 Cisco CSCO 55.61 883
–1.90 –2.67 –17.60 Walmart WMT 137.52 950

–3.89 –2.04 –13.45 Walgreens WBA 50.46 967
–5.53 –9.55 –62.94 3M MMM 163.10 918
–6.04 –12.93 –85.22 Caterpillar CAT 201.16 978
–7.24 –14.87 –98.00 Boeing BA 190.57 947
–8.28 –4.31 –28.41 Intel INTC 47.73 927

*Based onComposite price. DJIA is calculated on primary-market price.
Source: DowJonesMarketData; FactSet.
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Prem12Mo
Fund (SYM) NAV Close /Disc Yld

CliffwaterElFd;A 10.50 NA NA NS
CNRStrategic Credit 9.97 NA NA 13.6
FedProj&TrFinanceTendr 9.91 NA NA 2.1
Flat RockCore Income 20.61 NA NA 6.7
InvDYCrOpp:A 12.43 NA NA NS
InvDYCrOpp:R6 12.43 NA NA NS
InvDYCrOpp:Y 12.43 NA NA NS
InvescoSr LoanA 6.47 NA NA 4.7
InvescoSr LoanC 6.49 NA NA 3.9
InvescoSr Loan IB 6.47 NA NA 4.9
InvescoSr Loan IC 6.47 NA NA 4.8
InvescoSr LoanY 6.47 NA NA 4.9
OFSCredit Company OCCI NA 12.90 NA 16.0
Yieldstreet Prism NA NA NA 7.8
HighYieldBondFunds
Griffin InstAccess Cd:A NA NA NA 6.1
Griffin InstAccess Cd:C NA NA NA 6.1
Griffin InstAccess Cd:F NA NA NA 6.1
Griffin InstAccess Cd:I NA NA NA 6.1
Griffin InstAccess Cd:L NA NA NA 6.1
Griffin InstAccess Cd:M NA NA NA NS
PIMCOFlexible Cr I;A-1 9.25 NA NA NS
PIMCOFlexible Cr I;A-2 9.25 NA NA 8.0
PIMCOFlexible Cr I;A-3 9.25 NA NA 7.7
PIMCOFlexible Cr I;A-4 9.25 NA NA 7.7
PIMCOFlexible Cr I;Inst 9.25 NA NA 8.5
WAMiddleMkt Inc 633.30 NA NA 5.3
OtherDomestic TaxableBondFunds
AFAMMC;Inst 9.96 NA NA NS
AFAMMC;Inv 9.95 NA NA NS
Alternative Credit Inc:A 11.02 NA NA 6.3
Alternative Credit Inc:C 11.14 NA NA 5.6
Alternative Credit Inc:I 11.04 NA NA 6.6
Alternative Credit Inc:L 11.01 NA NA 6.1
Alternative Credit Inc:W 11.01 NA NA 6.3
Angel OakStr Crdt:Inst 22.77 NA NA 13.6
BRCredit Strat;A 9.77 NA NA 5.5
BRCredit Strat;Inst 9.77 NA NA 6.3
BRCredit Strat;U 9.77 NA NA NS
BRCredit Strat;W 9.77 NA NA NS
BlackRockMlt-SctrOppty 82.49 NA NA 7.6
BlackRockMlt-SecOpp II 85.65 NA NA 7.2
Carlyle Tact Pvt Cred:A 9.02 NA NA 6.6
Carlyle Tact Pvt Cred:I 9.06 NA NA 7.1
Carlyle Tact Pvt Cred:L 9.02 NA NA 6.6
Carlyle Tact Pvt Cred:M 9.07 NA NA 6.3
Carlyle Tact Pvt Cred:N 9.02 NA NA 7.1
Carlyle Tact Pvt Cred:Y 9.02 NA NA 6.8
CIONAresDvsfd Crdt;A NA NA NA 5.4
CIONAresDvsfd Crdt;C NA NA NA 5.4
CIONAresDvsfd Crdt;I NA NA NA 5.3
CIONAresDvsfd Crdt;L NA NA NA 5.3
CIONAresDvsfd Crdt;U NA NA NA 5.3
CIONAresDvsfd Crdt:U2 NA NA NA 5.3
CIONAresDvsfd Crdt;W NA NA NA 5.3
CNRSelect Strategies 12.29 NA NA 0.0
First Eagle CrdtOppsA 26.17 NA NA 6.9
First Eagle CrdtOpps I 26.13 NA NA 7.7
FSCredit Income;A 13.17 NA NA 5.3
FSCredit Income;I 13.21 NA NA 5.6
FSCredit Income;T 13.20 NA NA 5.1
FSCredit Income;U 13.15 NA NA 4.8
FSCredit Income;U-2 13.23 NA NA 4.8
GLBeyond Income 0.47 NA NA NE
KKRCREDITOPPTY;D 25.00 NA NA 7.7
KKRCREDITOPPTY;I 26.94 NA NA 5.9
KKRCREDITOPPTY;T 26.69 NA NA 5.2
KKRCREDITOPPTY;U 25.72 NA NA 5.2
LordAbbett CredOpps Fd 10.49 NA NA 6.1
LordAbbett CredOpps Fd 10.49 NA NA 6.8
LordAbbett CrdOp:U 10.49 NA NA 6.1
Palmer SquareOpp Inc 18.42 NA NA 4.7
Thrivent Church Ln&Inc:S 10.26 NA NA 2.5
World IncomeFunds
BlueBayDestra Itl E:A 22.92 NA NA 6.3
BlueBayDestra Itl E:I 22.93 NA NA 6.5
BlueBayDestra Itl E:L 22.90 NA NA 6.1
BlueBayDestra Itl E:T 22.85 NA NA 5.8
OaktreeDvsfd Income;D 9.84 NA NA NS
NationalMuni BondFunds
Ecofin Tax-AdvSoc Impct 9.69 NA NA 4.1
NuveenEnHYMuni Bd:A 9.56 NA NA NS
NuveenEnHYMuni Bd:I 9.56 NA NA NS
PIMCOFlexMun Inc;A-3 11.52 NA NA 1.6
PIMCOFlexMun Inc:A1 11.52 NA NA 1.8
PIMCOFlexMun Inc;A2 11.52 NA NA 1.9
PIMCOFlexMun Inc;Inst 11.52 NA NA 2.3

Insider-TradingSpotlight
Trading by ‘insiders’ of a corporation, such as a company’s CEO, vice president or director, potentially conveys
new information about the prospects of a company. Insiders are required to report large trades to theSEC
within twobusiness days. Here’s a look at the biggest individual trades by insiders, based on data received by
Refinitiv on January 28, and year-to-date stock performance of the company
KEY: B: beneficial owner ofmore than 10%of a security class CB: chairman CEO: chief executive officer CFO: chief financial officer
CO: chief operating officer D: director DO: director and beneficial owner GC: general counsel H: officer, director and beneficial owner
I: indirect transaction filed through a trust, insider spouse,minor child or other O: officer OD: officer and director P: presidentUT:
unknown VP: vice president Excludes pure options transactions

Biggestweekly individual trades
Based on reports filedwith regulators this pastweek

No. of shrs in Price range ($) $Value

Date(s) Company Symbol Insider Title trans (000s) in transaction (000s) Close ($) Ytd (%)

Buyers
Jan. 19-21 Asana ASAN D.Moskovitz CEO 1,250 49.32-57.33 67,971 48.00 -35.6

Jan. 25 SkyHarbourGroup SKYH A. Rozek DOI 4,500 10.00 45,000

Jan. 24-25 NGMBiopharmaceuticals NGM D.Goeddel DOI 850 14.78-14.79 12,565 15.30 -13.6

Jan. 19-21 TheseusPharmaceuticals THRX C. Gordon DOI 158 9.95-9.97 1,579 8.99 -29.1

Jan. 20 Oracle ORCL C.Moorman DI 15 83.01-84.57 1,256 80.48 -7.7

Jan. 20-24 MarketWise MKTW F. Stansberry B 176 5.24-6.00 1,045 5.68 -24.7

Jan. 21-24 EverQuote EVER D. Blundin DO 55 14.69-14.90 812 15.58 -0.5

Jan. 25 D. Blundin DO 12 14.99 178

Jan. 24 IndependenceContractDrilling ICD W.Monroe B 180 3.16-3.26 577 3.37 12.3

Jan. 21 AmericanCampusCommunities ACC J. Rippel DI 10 52.00 520 51.57 -10.0

Jan. 21 VOXX International VOXX B. Kahli DOI 35 9.96-10.02 349 10.26 0.9

Jan. 24 B. Kahli DOI 25 10.04-10.15 253
Jan. 25 B. Kahli DOI 20 10.43-10.52 210

Jan. 25-26 Sensei Biotherapeutics SNSE J. Peyer DOI 50 4.62-4.86 236 4.53 -21.9

Jan. 21-24 J. Peyer DOI 47 4.69-4.94 229
Jan. 19-20 J. Peyer DOI 30 4.97-5.17 154

Jan. 27 Flagstar Bancorp FBC J. Ciroli CFO 5* 45.78-45.80 229 45.92 -4.2

Jan. 21-25 LiqTech International LIQT L. Lytton B 36 5.24-5.44 193 5.50 -3.8

Sellers
Jan. 20 Alphabet GOOGL L. Page DO 8 2731.70-2751.23 22,982 2667.02 -7.9

Jan. 20 L. Page DO 8 2736.13-2756.93 21,995
Jan. 20 L. Page DO 6 2664.59-2735.06 15,905

Jan. 25 Datadog DDOG O. Pomel CEO 155* 125.60-133.88 20,009 136.96 -23.1

Jan. 20 Alphabet GOOGL L. Page DO 6 2661.02-2730.21 14,867 2667.02 -7.9

Jan. 26 Nike NKE M.Parker OD 100 143.67-148.39 14,639 145.91 -12.5

Jan. 19-20 DoorDash DASH A. Fang D 80 126.69-136.60 10,469 103.67 -30.4

Jan. 20 Chevron CVX R. Pate GC 77 130.01 10,060 130.61 11.3

Jan. 20 Procter Gamble PG M.Pritchard O 52 161.13 8,352 160.50 -1.9

Jan. 20 D. Taylor OD 50 164.07 8,204
Jan. 20 S. Jejurikar CO 49 161.13 7,950

Jan. 19 Alphabet GOOG S. Pichai CEO 3 2732.02-2758.29 7,753 2665.79 -7.9

Jan. 18-19 Cloudflare NET M.Zatlyn PI 67 93.78-99.62 6,408 84.18 -36.0

Jan. 24-25 Travelers TRV W.Heyman O 33 163.88-168.95 5,490 166.82 6.6

Jan. 25 Adobe ADBE A. Lewnes O 10 503.92-513.21 5,078 518.16 -8.6

Jan. 20-21 UnitedHealthGroup UNH R. Burke DI 9 468.50-469.41 4,221 466.06 -7.2

Jan. 6 Etsy ETSY J. Silverman CEO 22 182.96-197.06 4,127 145.95 -33.3

Jan. 25 KeurigDr Pepper KDP H.Hopkins O 92 37.65 3,470 37.64 2.1

* Half the transactionswere indirect **Twoday transaction
p - Pink Sheets

Buying and selling by sector
Based on actual transaction dates in reports received this pastweek

Sector Buying Selling Sector Buying Selling

Basic Industries 0 455,514 Health care 2,000 9,053,351

Business services 53,320 2,900,536 Industrial 148,177 171,278

Consumer durables 513,129 0 Media 0 0

Consumer nondurables 0 44,132,520 Technology 1,491,148 13,825,083

Consumer services 41,741 2,083,763 Transportation 0 0

Energy 0 1,721,820 Utilities 147,249 2,122,392

Finance 1,258,135 196,015,550

Sources: Refinitiv; DowJonesMarketData

Friday

Energy
Coal,C.Aplc.,12500Btu,1.2SO2-r,w 89.700
Coal,PwdrRvrBsn,8800Btu,0.8SO2-r,w 29.050

Metals

Gold, per troy oz
Engelhard industrial 1783.00
Handy&Harmanbase 1788.15
Handy&Harman fabricated 1984.85
LBMAGold PriceAM *1815.50
LBMAGold Price PM *1806.75
Krugerrand,wholesale-e 1857.44
Maple Leaf-e 1875.30
AmericanEagle-e 1875.30
Mexican peso-e 2161.38
Austria crown-e 1753.64
Austria phil-e 1875.30
Silver, troy oz.
Engelhard industrial 22.5000
Handy&Harmanbase 22.2450
Handy&Harman fabricated 27.8060
LBMAspot price *£17.3100
(U.S.$ equivalent) *23.1700
Coins,wholesale $1,000 face-a 18424
Othermetals
LBMAPlatinumPrice PM *1021.0
Platinum,Engelhard industrial 1007.0
Palladium,Engelhard industrial 2338.0
Aluminum, LME, $ permetric ton *3107.0
Copper,Comex spot 4.3030

Friday

IronOre, 62%FeCFRChina-s 147.9
ShreddedScrap, USMidwest-s,m n.a.
Steel, HRCUSA, FOBMidwestMill-s 1270
Battery/EVmetals
BMI LithiumCarbonate, EXWChina, =99.2%-v,k 47500
BMI LithiumHydroxide, EXWChina, =56.5% -v,k 38850
BMICobalt sulphate, EXWChina, >20.5% -v,m 15151
BMINickel Sulphate, EXWChina, >22%-v,m 5417
BMI FlakeGraphite, FOBChina, -100Mesh, 94-95% -v,m 650

Fibers andTextiles
Burlap,10-oz,40-inchNYyd-n,w 0.8200
Cotton,1 1/16 std lw-mdMphs-u 1.2351
Cotlook 'A' Index-t *136.45
Hides,hvy native steers piece fob-u n.a.
Wool,64s,staple,Terr del-u,w n.a.

Grains andFeeds
Barley,top-qualityMnpls-u n.a.
Bran,wheatmiddlings, KC-u 170
Corn,No. 2 yellow,Cent IL-bp,u 6.2200
Corn gluten feed,Midwest-u,w 191.3
Corn glutenmeal,Midwest-u,w 605.6
Cottonseedmeal-u,w 315
Hominy feed,Cent IL-u,w 165
Meat-bonemeal,50%proMnpls-u,w 240
Oats,No.2milling,Mnpls-u 7.2050
Rice, LongGrainMilled, No. 2AR-u,w 27.75
Sorghum,(Milo)No.2Gulf-u n.a.
SoybeanMeal,Cent IL,rail,ton48%-u,w 407.00
Soybeans,No.1 yllw IL-bp,u 14.4400

Friday

Wheat,Spring14%-proMnpls-u 11.0275
Wheat,No.2 soft red,St.Louis-u 8.0375
Wheat -Hard - KC (USDA) $ per bu-u 8.2375
Wheat,No.1softwhite,Portld,OR-u 10.8500

Food
Beef,carcass equiv. index
choice 1-3,600-900 lbs.-u 239.14
select 1-3,600-900 lbs.-u 230.15
Broilers, National compwtd. avg.-u,w 1.2587
Butter,AAChicago 2.5400
Cheddar cheese,bbl,Chicago 174.25
Cheddar cheese,blk,Chicago 179.00
Milk,Nonfat dry,Chicago lb. 180.50
Coffee,Brazilian,Comp 2.2919
Coffee,Colombian, NY 2.9015
Eggs,largewhite,Chicago-u 1.2050
Flour,hardwinter KC 22.85
Hams,17-20 lbs,Mid-US fob-u 0.51
Hogs,Iowa-So.Minnesota-u 81.41
Pork bellies,12-14 lbMidUS-u n.a.
Pork loins,13-19 lbMidUS-u 1.1022
Steers,Tex.-Okla. Choice-u n.a.
Steers,feeder,Okla. City-u,w 180.13

Fats andOils
Degummed corn oil, crudewtd. avg.-u,w 57.0000
Grease,choicewhite,Chicago-h 0.6300
Lard,Chicago-u n.a.
Soybean oil,crude;Centl IL-u,w 0.6526
Tallow,bleach;Chicago-h 0.7000
Tallow,edible,Chicago-u 0.7950

KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; C=corrected; E=Manfra,Tordella & Brookes; H=American Commodities Brokerage Co;
K=bi-weekly;M=monthly; N=nominal; n.a.=not quoted or not available; R=SNL Energy; S=Platts-TSI; T=Cotlook Limited; U=USDA; V=BenchmarkMineral Intelligence;
W=weekly; Z=not quoted. *Data as of 1/27

Source: Dow JonesMarket Data

CashPrices Friday, January 28, 2022
These prices reflect buying and selling of a variety of actual or “physical” commodities in themarketplace—
separate from the futures price on an exchange,which reflectswhat the commoditymight beworth in future
months.

| wsj.com/market-data/commodities

Borrowing Benchmarks | wsj.com/market-data/bonds/benchmarks

MoneyRates January 28, 2022

Key annual interest rates paid to borrowor lendmoney inU.S. and internationalmarkets. Rates beloware a
guide to general levels but don’t always represent actual transactions.

Inflation
Dec. index ChgFrom (%)

level Nov. '21 Dec. '20

U.S. consumer price index
All items 278.802 0.31 7.0
Core 283.908 0.41 5.5

International rates

Week 52-Week
Latest ago High Low

Prime rates
U.S. 3.25 3.25 3.25 3.25
Canada 2.45 2.45 2.45 2.45
Japan 1.475 1.475 1.475 1.475

PolicyRates
Euro zone 0.00 0.00 0.00 0.00
Switzerland 0.00 0.00 0.00 0.00
Britain 0.25 0.25 0.25 0.10
Australia 0.10 0.10 0.10 0.10

Overnight repurchase
U.S. 0.01 0.02 0.09 -0.04

U.S. government rates

Discount
0.25 0.25 0.25 0.25

Federal funds
Effective rate 0.0900 0.0800 0.1000 0.0500
High 0.2000 0.1000 0.2000 0.0700
Low 0.0700 0.0500 0.0900 0.0000
Bid 0.0700 0.0700 0.7000 0.0300
Offer 0.0900 0.1000 0.1200 0.0500

Treasury bill auction
4weeks 0.035 0.040 0.125 0.000
13weeks 0.190 0.170 0.190 0.015
26weeks 0.380 0.365 0.380 0.030

Secondarymarket

FannieMae
30-yearmortgage yields

30 days 3.162 3.058 3.192 1.971
60days 3.216 3.112 3.246 1.997

Other short-term rates

Week 52-Week
Latest ago high low

Callmoney
2.00 2.00 2.00 2.00

Commercial paper (AA financial)
90days 0.30 n.a. 0.30 0.04

Week —52-WEEK—
Latest ago High Low

Notes ondata:
U.S. prime rate is the base rate on corporate
loans posted by at least 70%of the 10 largest
U.S. banks, and is effectiveMarch 16, 2020.
Other prime rates aren’t directly comparable;
lending practices varywidely by location;
Discount rate is effectiveMarch 16, 2020.
SecuredOvernight FinancingRate is as of
January 27, 2022. DTCCGCFRepo Index is
Depository Trust&Clearing Corp.'sweighted
average for overnight trades in applicable
CUSIPs. Value traded is in billions ofU.S. dollars.
Federal-funds rates are Tullett Prebon rates as
of 5:30 p.m. ET.
Sources: Federal Reserve; Bureau of Labor
Statistics; DTCC; FactSet;
Tullett Prebon Information, Ltd.

Libor
Onemonth 0.10629 0.10771 0.12350 0.07263
Threemonth 0.31657 0.25771 0.31657 0.11413
Sixmonth 0.53443 0.44443 0.53443 0.14663
One year 0.94786 0.79857 0.94786 0.21950

SecuredOvernight FinancingRate
0.04 0.04 0.07 0.01

Value 52-Week
Latest Traded High Low

DTCCGCFRepo Index
Treasury 0.041 26.180 0.102 -0.008
MBS 0.045 10.728 0.121 0.002

Week —52-WEEK—
Latest ago High Low

General Equity Funds
AdamsDiversified Equity ADX 21.09 18.09 -14.2 21.9
BoulderGrowth& Income BIF 16.50 13.98 -15.3 31.0
Central Secs CET NA 40.75 NA 32.9
CohenStrsCEOppFd FOF 13.25 13.45 +1.5 11.7
EVTxAdvDivIncm EVT 27.61 27.45 -0.6 27.6
GabelliDiv&IncTr GDV 27.84 25.05 -10.0 22.4
Gabelli Equity Tr GAB 6.02 6.84 +13.6 22.0
GeneralAmer GAM 48.73 40.96 -15.9 19.2
JHancockTaxAdvDiv HTD 25.35 24.18 -4.6 23.6
LibertyAll-Star Equity USA 7.44 7.55 +1.5 23.6
LibertyAll-StarGrowth ASG 6.90 7.08 +2.6 -2.7
RoyceMicro-CapTr RMT 11.29 10.28 -8.9 8.3
RoyceValue Trust RVT 17.91 17.29 -3.5 14.0
Source Capital SOR 44.59 42.24 -5.3 17.1
Sprott FocusTrust FUND 8.38 8.15 -2.7 21.2
Tri-Continental TY 35.09 30.84 -12.1 19.4
SpecializedEquity Funds
AberdeenGlb PremProp AWP 6.48 6.16 -4.9 24.0
AdamsNatural Resources PEO 21.39 18.66 -12.8 67.1
ASAGold&PrecMet Ltd ASA 22.58 19.73 -12.6 -6.2
BREnhC&I CII 20.48 19.90 -2.8 20.9
BlackRock Energy&Res BGR 12.00 10.70 -10.8 53.7
BlackRock EqEnhDiv BDJ 10.09 9.68 -4.1 27.4
BlackRock EnhGlbl Div BOE 12.67 11.61 -8.4 14.1
BlackRock Enh Intl Div BGY 6.48 6.04 -6.8 8.8
BlackRock ESGCapAlloc ECAT 19.13 17.26 -9.8 NS
BlackRockHlth Sci Tr II BMEZ 21.30 20.60 -3.3 -23.8
BlackRockHlth Sciences BME 42.85 43.96 +2.6 -3.2
BlackRock Innov andGrow BIGZ 12.78 12.68 -0.8 NS
BlackRockRes&Comm BCX 10.59 9.67 -8.7 28.4
BlackRockSci&TechTr II BSTZ 30.67 30.38 -0.9 -6.7
BlackRockSci&TechTrust BST 44.02 43.51 -1.2 -12.5
BlackRockUtl Inf &Pwr BUI 23.78 24.38 +2.5 0.0
CLEARBRIDGEENGYMDSOPP EMO 30.54 24.46 -19.9 79.7
ClearBridgeMLP&Midstm CEM 35.80 29.88 -16.5 76.6
ChnStrInfr UTF 26.37 26.50 +0.5 6.7
Cohen&SteersQualInc RQI 16.51 16.31 -1.2 40.3
Cohen&Steers TotRet RFI 15.04 15.53 +3.3 22.0
CohenStrsREITPrefInc RNP 27.07 25.66 -5.2 20.9
Columbia Sel PrmTechGr STK 30.70 31.73 +3.4 25.1
DNPSelect Income DNP 9.60 11.07 +15.3 16.3
Duff&PhUti&Infra Inc Fd DPG 13.55 14.27 +5.3 23.2
EtnVncEqtyInc EOI 18.18 18.46 +1.5 23.7
EtnVncEqtyIncoII EOS 21.27 21.43 +0.8 9.7
EVRskMnDvsEqInc ETJ 9.82 10.11 +3.0 6.2
ETnVncTxMgdBuyWrtInc ETB 15.58 15.89 +2.0 18.0
EtnVncTxMgdBuyWrtOpp ETV 14.92 15.20 +1.9 11.4
EvTxMnDvsEqInc ETY 13.46 13.70 +1.8 23.2
EtnVncTxMgdGlbB ETW 10.29 10.29 0.0 16.1
EVTxMnGblDvEqInc EXG 9.82 9.73 -0.9 21.7
Ecofin S&S Impact Term TEAF 16.80 15.09 -10.2 19.8
First Trust Energy IncG FEN 14.62 15.25 +4.3 44.3
First Tr EnhancedEq FFA 20.13 19.85 -1.4 25.4
FirstTrEnergyInfra FIF 15.67 13.52 -13.7 33.7
FirstTrMLPEner&Inc FEI 8.48 8.03 -5.3 43.7
Gabelli Healthcare GRX 14.14 12.67 -10.4 13.4
GabUtility GUT 4.09 8.18 100.0 16.1

Listed are the 300 largest closed-end funds as
measured by assets. Closed-end funds sell a limited
number of shares and invest the proceeds in securities.
Unlike open-end funds, closed-ends generally do not
buy their shares back from investors who wish to cash
in their holdings. Instead, fund shares trade on a stock
exchange. NA signifies that the information is not
available or not applicable. NS signifies funds not in
existence for the entire period. 12 month yield is
computed by dividing income dividends paid (during
the previous 12 months for periods ending at month-
end or during the previous 52 weeks for periods
ending at any time other than month-end) by the
latest month-end market price adjusted for capital
gains distributions. Depending on the fund category,
either 12-month yield or total return is listed.

Source: Lipper

Friday, January 28, 2022
52wk

Prem Ttl
Fund (SYM) NAV Close /Disc Ret

BRCredit Alloc Inc BTZ 14.55 13.71 -5.8 6.6
InvescoBond VBF 19.45 18.73 -3.7 3.2
JHan Income JHS 14.91 14.13 -5.2 5.1
MFS Intmdt MIN 3.51 3.39 -3.4 8.9
WesternAsset Inf-Lk Inc WIA 13.39 12.27 -8.4 10.6
WesternAsset Inf-LkO&I WIW 13.72 12.23 -10.9 6.9
WestnAsst IGDefOppTr IGI 20.64 20.03 -3.0 3.6
LoanParticipation Funds
Apollo Senior Floating AFT NA 16.13 NA 6.0
BRDebt Strategy DSU 11.54 11.09 -3.9 6.2
BRF/R Inc Str FRA 13.90 13.49 -2.9 5.9
BlackRock FloatngRt Inc BGT 13.50 13.37 -1.0 5.5
BlackstoneStrat Cr BGB 14.42 13.34 -7.5 6.2
Eagle Point Credit ECC NA 13.71 NA 11.7
EtnVncFltRteInc EFT 14.43 14.29 -1.0 5.2
EVSenFlRtTr EFR 14.19 14.17 -0.1 5.6
FT/Sr FltgRte Inc 2 FCT 12.26 12.01 -2.0 9.2
Highland Income HFRO 14.11 11.10 -21.3 8.4
InvDYCrOpp:AX VTA 12.43 NA NA NA
InvSnrIncTr VVR 4.62 4.41 -4.5 7.2
NuveenCredit Strat Inc JQC 6.83 6.37 -6.7 10.0
NuvFloatRateIncFd JFR 10.38 10.19 -1.8 6.6
NuvFloatRteIncOppty JRO 10.28 10.10 -1.8 6.6
NuveenSenior Income NSL 6.10 5.92 -3.0 6.8
HighYieldBondFunds
Aberdeen Inc Credit Str ACP 9.95 9.99 +0.4 11.7
AllianceBernGlHiIncm AWF 12.46 11.34 -9.0 6.4
Allspring IncomeOppty EAD 8.75 8.25 -5.7 7.5
BaringsGlb SDHYBd BGH 17.65 16.19 -8.3 7.3
BRCorporateHY HYT 11.60 11.21 -3.4 7.5
BlackRock LtdDur Inc BLW 16.10 15.09 -6.3 6.9
BNYMellonHi Yield Str DHF 3.17 2.93 -7.6 8.2
Brookfield Real Asst Inc RA 19.34 20.90 +8.1 11.3
CrSuisHighYld DHY 2.48 2.33 -6.0 7.6
DELAWARE IVYHIGH INCOPP IVH 14.46 13.20 -8.7 6.1
DoubleLine Inc Sol DSL 16.47 15.56 -5.5 10.7
DoubleLineYldOpps DLY 19.23 18.07 -6.0 7.4
First TrHi Inc Lng/Shrt FSD 15.50 14.38 -7.2 8.4
First TrustHYOpp:2027 FTHY 19.91 19.42 -2.5 7.8
KKR IncomeOpportunities KIO 16.43 15.73 -4.3 7.4
NuveenGlobal High Inc JGH 16.06 15.37 -4.3 8.1
PGIMGlobal HighYield GHY 15.74 14.38 -8.6 8.3
PGIMHighYield Bond ISD 16.42 15.38 -6.3 7.8
PGIMShDurHi YldOpp SDHY 19.19 17.76 -7.5 7.6
PioneerHilncm PHT 9.24 8.96 -3.0 8.1
WstAstHIF II HIX 6.60 6.55 -0.8 8.2
WesternAssetHi IncOpp HIO 5.17 4.77 -7.7 7.0
WesternAssetHi YldDO HYI 15.04 14.40 -4.3 7.1
OtherDomestic TaxableBondFunds
AllspringMulti-Sector ERC 12.01 11.84 -1.4 8.5
Apollo Tactical Income AIF NA 15.25 NA 6.5
AresDynamic CrdtAlloc ARDC NA 15.44 NA 7.1
BlackRockMlt-Sctr Inc BIT 17.29 16.64 -3.8 8.1
BlackRock TaxMuni Bd BBN 24.41 24.24 -0.7 5.4
DoubleLine:Oppor Crdt Fd DBL 18.53 17.97 -3.0 7.1
EVLmtDurIncm EVV 12.84 12.24 -4.7 9.1
Franklin LtdDur Income FTF 8.56 8.12 -5.1 10.2
JHan Investors JHI 17.66 17.25 -2.3 7.5
MFSCharter MCR 8.07 7.93 -1.7 8.1
NuvCorePlusImpact NPCT 18.44 16.50 -10.5 NS
NuveenTaxableMuni Inc NBB 21.96 21.43 -2.4 5.5
PIMCOCorp& IncOppty PTY 13.78 15.53 +12.7 9.1
PIMCOCorp& Inc Strat PCN 13.97 15.57 +11.5 7.8
PIMCOHilnco PHK 5.64 5.95 +5.5 9.3
PIMCO IncmStrFd PFL 10.09 10.27 +1.8 9.5
PIMCO IncmStrFd II PFN 8.90 9.02 +1.3 9.7
PutnamPrem Inc PPT 4.37 4.11 -5.9 7.3
WesternAssetDvsfd Inc WDI 19.29 17.70 -8.2 NS
World IncomeFunds
AbrdnAP IncFd FAX 4.14 3.65 -11.8 8.6
MSEmMktDomDebt EDD 6.19 5.42 -12.4 6.9

Prem12Mo
Fund (SYM) NAV Close /Disc Yld

PIMCODynamic Income PDI 23.84 24.96 +4.7 10.2
PIMCODynamic IncOpp PDO NA 18.47 NA NS
PIMCOStratg Inc RCS 5.96 6.27 +5.2 9.0
TempletonEm Inc TEI 7.59 7.24 -4.6 10.4
TempltnGlbl Inc GIM 5.39 5.12 -5.0 7.1
WstAstEmergDebt EMD 13.10 12.04 -8.1 8.4
WesternAssetGl CrDOp GDO 17.01 16.50 -3.0 6.9
NationalMuni BondFunds
AllBerNatlMunInc AFB 14.73 13.48 -8.5 4.3
BlckRk InvQMun BKN 15.71 16.00 +1.8 4.7
BlackRockMuni 2030Tgt BTT 25.78 24.82 -3.7 2.8
BlackRockMuni BFK 13.94 13.82 -0.9 4.5
BlackRockMuni II BLE 14.28 13.79 -3.4 4.9
BlckRkMuni IncQly BYM 15.03 14.10 -6.2 4.4
BRMuniAssets Fd MUA 14.26 13.98 -2.0 4.0
BRMuniHoldingsQly MFL 14.44 13.23 -8.4 3.9
BRMHQly 2 MUE 13.56 12.66 -6.6 4.4
BRMuniHoldngs MHD 16.38 15.12 -7.7 4.3
BRMuniVest Fd MVF 9.50 8.82 -7.2 4.2
BRMuniVest 2 MVT 14.80 14.13 -4.5 4.4
BRMuniYield Fd MYD 14.48 13.29 -8.2 4.5
BRMuniYieldQlty MQY 15.65 14.79 -5.5 4.9
BRMuniYldQlty2 MQT 13.77 12.96 -5.9 4.4
BRMuniYldQly 3 MYI 14.58 13.45 -7.8 4.1
BNYMellonMuni Bd Infra DMB 14.07 13.48 -4.2 4.4
BNYMellonStrMuni Bond DSM 8.04 7.47 -7.1 4.3
BNYMellonStratMuni LEO 8.38 7.76 -7.4 4.8
DWSMuni Inc KTF 12.15 10.94 -10.0 4.2
EVMuniBd EIM 13.35 12.44 -6.8 4.3
EVMuniIncm EVN 13.63 12.62 -7.4 4.1
EVNatMuniOpp EOT 21.26 20.50 -3.6 3.4
InvAdvMuIncTrII VKI 11.61 11.31 -2.6 4.7
InvescoMuniOp OIA 7.58 7.35 -3.0 4.6
InvescoMuOppTr VMO 13.02 12.70 -2.5 4.6
InvescoMuTr VKQ 13.03 12.16 -6.7 4.7
InvescoQual Inc IQI 13.11 12.17 -7.2 4.5
InvTrInvGrMu VGM 13.42 12.50 -6.9 4.6
InvescoValMunInc IIM 15.94 15.12 -5.1 4.5
MAINSTAY:MKDEFTRMUNOP MMD 20.22 20.11 -0.5 4.6
NeubrgrBrm NBH 14.42 14.15 -1.9 4.8
NuveenAMT-FrMuVal NUW 16.73 16.13 -3.6 2.7
NuveenAMT-FrQltyMun I NEA 15.14 14.00 -7.5 4.5
NuveenAMT-FrMuCI NVG 16.64 15.84 -4.8 4.5
NuveenDynMuniOpp NDMO 15.04 15.00 -0.3 5.5
NuveenEnhMuni Val NEV 15.17 14.38 -5.2 4.5
Nuveen IntDurMunTerm NID 14.50 14.33 -1.2 3.6
NuveenMuCrdtOpps NMCO 15.14 14.68 -3.0 4.7
NuvMuni Credit Income NZF 16.36 15.95 -2.5 4.6
NuvMuniHiIncOpp NMZ 14.05 14.22 +1.2 5.1
NuveenMuni Val NUV 10.36 9.96 -3.9 3.4
NuveenQualityMuni Inc NAD 15.55 14.59 -6.2 4.4
NuveenSel TF NXP 15.88 15.08 -5.0 3.4
PIMCOMuniInc PMF 12.65 13.71 +8.4 4.2
PIMCOMuniIncII PML 11.74 13.51 +15.1 4.8
PimcoMuni III PMX 10.82 11.20 +3.5 4.3
PioneerHilncAdv MAV 11.63 10.74 -7.7 4.8
PionrMuniHiIncOppty MIO 18.41 17.16 -6.8 NS
PioneerMunHiIcm MHI 12.54 11.37 -9.3 4.4
PutnamMgd Inc PMM 7.94 7.46 -6.0 4.3
PutnamMuniOpp PMO 13.25 12.66 -4.5 4.4
RiverNorth FlxMu Inc II RFMZ 18.92 17.70 -6.4 NS
RiverNorthMgdDurMun I RMM 19.10 18.34 -4.0 5.4
WesternAssetMgdMuni MMU 13.48 12.42 -7.9 3.8
Single StateMuni Bond
BlackRock CAMun BFZ 15.07 13.46 -10.7 3.4
BRMHCAQly Fd Inc MUC 15.04 14.31 -4.9 4.2
BRMHNJQly MUJ 15.19 14.29 -5.9 4.7
BRMHNYQly MHN 14.28 13.53 -5.3 4.5
BRMuniYld CA MYC 15.31 14.10 -7.9 3.4
BRMuniYld CAQly MCA 15.32 14.33 -6.5 4.1
BRMuniYldMIQly MIY 15.04 14.22 -5.5 4.3
BRMuniYldNJ MYJ 15.31 14.24 -7.0 4.7
BRMuniYldNYQly MYN 13.70 13.19 -3.7 4.3
BlackRockNYMun BNY 14.23 13.31 -6.5 5.0
EVCAMuniBd EVM 11.97 10.78 -9.9 4.3
EatonVanceNYMuni Bd ENX 12.79 11.42 -10.7 4.0
InvCaValMuIncTr VCV 13.04 12.25 -6.1 4.0
InvPAValMuIncTr VPV 13.80 12.64 -8.4 4.2
InvTrInvGrNYMu VTN 13.87 12.59 -9.2 4.2
NuveenCAAMT-FQualMI NKX 15.81 14.59 -7.7 4.2
NuveenCAVal NCA 10.41 9.82 -5.7 3.0
NuveenCAQtyMuInc NAC 15.25 14.94 -2.0 4.1
NuvNJQualMuni Inc NXJ 15.78 13.96 -11.5 4.5
NuveenNYAMT/FrQualMI NRK 14.38 13.00 -9.6 4.1
NuveenNYQualMuni Inc NAN 14.86 13.40 -9.8 4.1
NuveenOHQualMuni Inc NUO 16.76 15.04 -10.3 3.6

Prem12Mo
Fund (SYM) NAV Close /Disc Yld

NuveenPAQualMuni Inc NQP 15.49 14.17 -8.5 4.5
NuveenVAQltyMun Inc NPV 14.74 14.77 +0.2 3.4
PIMCOCA PCQ 13.32 16.56 +24.3 4.2
PIMCOCAMuniII PCK 8.55 8.43 -1.4 4.1

Prem12Mo
Fund (SYM) NAV Close /Disc Yld

GAMCOGlGold&NatRes GGN 3.82 3.65 -4.5 16.2
JHanFinl Opptys BTO 40.12 45.76 +14.1 57.5
Neuberger BrmnMLP&EI NML 6.90 5.46 -20.9 58.1
NeubergerNxtGenConn NBXG 15.79 14.50 -8.2 NS
NubrgrRlEstSec NRO 5.06 4.81 -4.9 24.8
NuvDow30DynOverwrite DIAX 17.60 16.69 -5.2 21.6
NuvCorEqAlpha JCE 16.40 16.27 -0.8 30.8
NuveenNasdaq 100DynOv QQQX 27.20 26.47 -2.7 9.0
NuvReal Est JRS 12.15 11.30 -7.0 42.3
NuveenRl Asst Inc&Gro JRI 16.64 15.02 -9.7 20.4
NuvS&P500DynOvFd SPXX 17.82 17.16 -3.7 20.1
NuvSP500BuyIncFd BXMX 14.61 14.18 -2.9 21.9
ReavesUtilityIncome UTG 32.71 32.99 +0.9 8.3
Tortoise Enrgy Infra Crp TYG 35.99 29.87 -17.0 47.2
VAGIAI &TechOpptys AIO 23.58 21.81 -7.5 -2.0
VDivInt&PremStr NFJ 15.96 14.30 -10.4 14.3
Income&PreferredStockFunds
CalamosStratTot CSQ 17.32 17.12 -1.2 18.0
CohenStrsLtdDurPref&Inc LDP 24.76 24.47 -1.2 3.1
CohenStrsSelPref&Income PSF 25.21 24.29 -3.6 0.5
CohenStrsTaxAvPreSecs&I PTA 24.76 23.25 -6.1 -1.5
Dividend and Income DNI 18.60 13.81 -25.8 32.0
FirstTrIntDurPref&Inc FPF 23.88 23.02 -3.6 3.7
JHanPrefInc HPI 19.62 19.24 -1.9 11.5
JHPrefIncII HPF 19.40 19.13 -1.4 12.1
HnckJPfdInco III HPS 17.35 17.31 -0.2 12.0
JHanPrm PDT 14.78 15.98 +8.1 23.7
LMPCapInco SCD 15.85 14.10 -11.0 30.2
NuveenMulti-Asset Inc NMAI 19.06 17.50 -8.2 NS
NuveenPref& IncOpp JPC 9.48 9.06 -4.4 5.5
NuveenFd JPS 9.41 9.08 -3.5 3.4
NuveenPref& Inc Term JPI 24.18 24.08 -0.4 5.8
TCWStrat Income TSI 5.65 5.44 -3.7 2.9
Convertible Sec's. Funds
AdvntCnvrtbl&IncFd AVK 16.33 16.36 +0.2 14.6
CalamosConvHi CHY 13.98 14.03 +0.4 5.5
CalmosConvOp CHI 13.26 13.43 +1.3 7.1
VAGI Conv& Inc II NCZ 4.82 4.48 -7.1 -2.6
VAGI Conv& Inc NCV 5.39 5.13 -4.8 -2.0
VAGIDvs Inc&Conv ACV 26.45 27.04 +2.2 5.8
VAGI Eqty&Conv Inc NIE 29.60 26.50 -10.5 6.3
WorldEquity Funds
AberdeenEmgMkts Eq Inc AEF 8.29 7.59 -8.4 -2.1
AberdeenTotDynDiv AOD 10.73 9.71 -9.5 16.8
AllspringGl DivOppty EOD 5.83 5.39 -7.5 20.1
BlackRock Capital Alloc BCAT 19.74 18.09 -8.4 -12.5
CalamosGloDynInc CHW 8.89 9.21 +3.6 4.9
China CHN 18.84 17.21 -8.7 -19.9
EVTxAdvGlbDivInc ETG 21.16 20.39 -3.6 24.6
EtnVncTxAdvOpp ETO 29.26 29.63 +1.3 28.5
FirstTrDynEuro Eq Inc FDEU 15.05 13.28 -11.8 19.8
GabelliMultimedia GGT 7.47 8.01 +7.2 8.2
HighlandGlobal Alloc HGLB 11.94 9.66 -19.1 57.6
India Fund IFN 22.53 19.63 -12.9 16.4
JapanSmaller Cap JOF 8.72 7.49 -14.1 -7.1
LazardGlbTotRetInc LGI 19.48 19.20 -1.4 20.0
Mexico MXF NA 14.57 NA 16.1
MSChinaShrFd CAF 20.95 18.86 -10.0 -6.2
MS India IIF 30.99 26.14 -15.7 31.6
MSCBREGl InMg MEGI 19.95 19.75 -1.0 NS
NewGermany GF 14.38 13.13 -8.7 -2.5
TempletonDragon TDF 17.20 15.82 -8.0 -26.6
TempletonEmMkt EMF 17.23 15.38 -10.7 -13.0

U.S.MortgageBondFunds
BlckRk Income BKT 5.55 5.38 -3.1 7.3
InvestmentGradeBondFunds
Angel Oak FS Inc Trm FINS 17.61 16.40 -6.9 7.6
BlRck CoreBond BHK 14.90 14.28 -4.2 5.3

52wk
Prem Ttl

Fund (SYM) NAV Close /Disc Ret

Prem12Mo
Fund (SYM) NAV Close /Disc Yld

52wk
Prem Ttl

Fund (SYM) NAV Close /Disc Ret

General Equity Funds
Alternative Strategies:I 6.57 NA NA 26.2
BOWRIVERCAPTLEVGN;II NA NA NA N
SpecializedEquity Funds
Aspiriant Rsk-MgdRA NA NA NA NS
Bluerock Total Inc+RE:A 34.64 NA NA 23.8
Bluerock Total Inc+RE:C 32.69 NA NA 22.9
Bluerock Total Inc+RE:I 35.40 NA NA 24.1
Bluerock Total Inc+RE:L 34.24 NA NA 23.5
Bluerock Total Inc+RE:M 32.69 NA NA NS
BroadstoneRl EstAcc:I 1.32 NA NA 5.3
BroadstoneRl EstAcc:W 1.30 NA NA 4.4
CBREGlbRlEst IGR 9.33 8.55 -8.4 25.0
CIMRA&CA 26.44 NA NA 9.7
CIMRA&CC 26.09 NA NA 8.8
CIMRA&C I 26.55 NA NA 9.9
CIMRA&CL 26.32 NA NA 9.4
Clarion Partners REID 12.12 NA NA 24.4
Clarion PartnersREI I 12.14 NA NA 24.7
Clarion Partners REI S 12.13 NA NA 23.7
Clarion Partners REI T 12.11 NA NA 23.6
GSReal EstDiv Inc:P NA NA NA NS
NexPointRlEstStrat;A 21.20 NA NA 43.4
NexPointRlEstStrat;C 21.45 NA NA 42.4
NexPointRlEstStrat;Z 21.43 NA NA 43.8
PREDEX;I 29.60 NA NA 22.2
PREDEX;T 29.77 NA NA 22.0
PREDEX;W 29.77 NA NA 22.0
Principal DvsSel RAA 27.00 NA NA 11.0
Principal DvsSel RA Ins 27.06 NA NA 11.1
Principal DvsSel RAY 27.21 NA NA 11.4
StoneCastle Financial Co BANX NA 21.90 NA NA
ThePrivate Shares;A 42.35 NA NA 20.7
ThePrivate Shares;I 42.82 NA NA 21.0
ThePrivate Shares;L 41.90 NA NA 20.4
ThirdlineReal Estate I 10.04 NA NA NS
USQCoreReal Estate:I 28.58 NA NA 20.0
USQCoreReal Estate:IS 28.61 NA NA 20.1
Versus CapMMgrRE Inc:I 30.09 NA NA NE
VersusCapital Real Asst 26.80 NA NA 8.7
Wildermuth:A 13.40 NA NA 6.0
Wildermuth:C 12.75 NA NA 5.1
Wildermuth:I 13.52 NA NA 6.2
Income&PreferredStockFunds
A3Alternative Inc 7.50 NA NA -16.0
Calamos L/SEqty andDI CPZ 21.53 20.19 -6.2 17.3
DestraMulti-Altrntv 11.83 NA NA 4.3
First TrustAltOpps;A NA NA NA NS
Flat RockOpportunity 22.68 NA NA 21.3
LordAbbett Spec Sit I:A 9.91 NA NA NS
LordAbbett Spec Sit I:I 9.91 NA NA NS
VariantAltrntv Inc:Inst 28.12 NA NA 11.5
Variant Impact;Instl 25.18 NA NA NS
Zell Capital NA NA NA NS
Convertible Sec's. Funds
CalmosDynConv and Inc CCD 26.38 26.14 -0.9 -7.5
WorldEquity Funds
ACAPStrategic:A 19.99 NA NA -23.3
ACAPStrategic:W 14.78 NA NA -22.8
Aspiriant Rsk-MgdCapAp NA NA NA NS
CalamosGlbTotRet CGO 13.80 13.67 -0.9 1.0
Thornburg Inc BldrOpps TBLD.O 19.90 18.37 -7.7 NS
VirtusTotalRetFd ZTR 8.86 9.27 +4.6 7.8

U.S.MortgageBondFunds
ArcaUSTreasury NA NA NA 0.0
LoanParticipationFunds
1WSCredit Income;A2 NA NA NA NS
1WSCredit Income;Inst NA NA NA 6.1
AlphCntrc PrimeMerid In 9.53 NA NA 9.2
AxonicAlternative Inc NA NA NA 11.9
Blackstone FREID 23.95 NA NA 5.3
Blackstone FREI I 23.92 NA NA 5.6
Blackstone FREI T 23.88 NA NA 5.1
Blackstone FREI T-I 24.47 NA NA 5.1
Blackstone FREIU 24.93 NA NA 5.1
BluestoneCommntyDev 9.88 NA NA 2.5
BNYMAlcntr GlbMSCr Fd 102.30 NA NA 7.6
CliffwaterClFd;I 10.67 NA NA 7.0

Prem12Mo
Fund (SYM) NAV Close /Disc Yld

CLOSED-END FUNDS
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Dec.,expected down0.3%

Initial jobless claims
Previous 260,000
Expected 230,000

ISMnon-mfg index
Dec., previous 62.0
Jan., expected 60.0

Productivity
3rdqtr., prev. down5.2%
4thqtr. prel., exp. up3.1%

Unit labor costs
3rd qtr., prev. up 9.6%
4th qtr. prel, exp.up 1.7%

Earnings expected*
Estimate/Year Ago

Amazon.com
3.72/14.09

ConocoPhillips
2.18/(0.19)

Eli Lilly 2.45/2.75
FordMotor 0.45/0.34
Honeywell

International 2.08/2.07
Merck 1.52/1.26

Friday
Nonfarmpayrolls
Dec., previous 199,000
Jan., expected 178,000

Unemployment rate
Dec., previous 3.9%
Jan., expected 3.9%

Earnings expected*
Estimate/Year Ago

Air Products &
Chemicals 2.50/2.12
Aon 3.34/2.62
Bristol-Myers Squibb

1.80/1.46
CboeGlobalMarkets

1.54/1.21
Eaton 1.71/1.28
Regeneron
Pharmaceuticals

20.12/9.53

Monday
Chicago PMI
Dec., previous 63.1
Jan., expected 62.3

Earnings expected*
Estimate/Year Ago

Alexandria Real Estate
Equities 0.53/3.26
Graco 0.63/0.61
L3Harris Technologies

3.26/3.14
NXP Semiconductors

3.01/2.15
OtisWorldwide

0.69/0.66
Trane Technologies

1.31/1.03

Tuesday
Construction spending
Nov., previous up 0.4%

Dec., expected up 0.7%

ISMmfg. index
Dec., previous 58.7
Jan., expected 57.8

Earnings expected*
Estimate/Year Ago

AdvancedMicro
Devices 0.75/0.52
Alphabet 27.65/22.30
ExxonMobil 1.94/0.03
PayPal Holdings

1.12/1.08
United Parcel Service

3.10/2.66

Wednesday
EIA status report

Previous change in stocks
inmillions of barrels

Crude-oil stocks up 2.4
Gasoline stocks up 1.3
Distillates down 2.8

Mort. bankers indexes
Purch.,previous down2%
Refinan.,prev. down13%
Earnings expected*

Estimate/Year Ago

AbbVie 3.28/2.92
Boston Scientific

0.44/0.23
Meta Platforms

3.85/3.88
Qualcomm 3.01/2.17
Thermo Fisher
Scientific 4.91/7.09
T-Mobile US 0.13/0.60

Thursday
EIA report: natural gas

Previous change in stocks
in billions of cubic feet

down 219

Factory orders
Nov., previous up 1.6%

* FactSet Estimates earnings-per-share estimates don’t include extraordinary items (Losses in
parentheses) u Adjusted for stock split

Note: Forecasts are from Dow Jones weekly survey of economists

HowmanyRussian
rubles $1 buys*

Percentage of Russian
government bonds owned by
foreign investors
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*Scale inverted to show change in the strength of the ruble
Sources: Tullett Prebon (rubles); Institute of International Finance (bonds)

Mr. Meehan led the fis-
cal-2016 audit for Carillion,
while Mr. Smith held that role
for the fiscal-2014 audit of
Blancco, then known as Regen-
ersis PLC. Mr. Paw, then a 25-
year-old assistant manager on
the Carillion audit, and Mr.
Bennett, an assistant manager
on the Regenersis audit, held
more junior roles on their re-
spective engagements. Mr.
Bennett was promoted to man-
ager in October 2014 following
the Regenersis audit and
served as senior manager on
the Carillion audit.

The FRC usually holds a tri-
bunal if it can’t reach a settle-
ment with those accused of vi-
olations, which requires the
involved parties to admit
wrongdoing. KPMG, on Jan. 10,
admitted its auditors, who are
no longer at the firm, misled
the regulator.

“This misconduct is a viola-
tion of our processes and

MONEY & INVESTING

serious and the FRC obviously
thought it could not ignore it,”
Mr. Rees said.

The regulator and the U.K.
audit industry overall have
been under scrutiny in recent
years following a string of cor-
porate scandals, including the
demise of Carillion, cafe chain
Patisserie Valerie Ltd. and de-
partment-store chain BHS Ltd.,
which resulted in various pro-
posals to revamp the sector
and its oversight. As part of
the overhaul, the FRC will be
folded into a new regulator
called the Audit, Reporting
and Governance Authority,
which is set to launch in 2023.

The FRC in recent years has
ordered audit firms to pay
higher average fines. Financial
sanctions totaled £16.7 million,
equivalent to $22.35 million,
during the year ended March
31, 2021, up 1.2% from a year
before. The majority of that
came from a record £15 million
fine against Deloitte LLP in
2020 over failures in its audit
of software company Auton-
omy Corp., which was acquired
by Hewlett-Packard Co. in 2011
for $11.1 billion. Deloitte is a
sponsor of CFO Journal.

In most audits, the junior
staff reviews working papers
and the accounts of the client,
while the engagement partner
signs off on its work and has
overall responsibility for it.
“The junior team does all the
leg work, but the ultimate re-
sponsibility for the quality and
accuracy of the work falls to
the partner, unless the junior
team goes way out of line as
may have happened here,” Mr.
Rees said.

clearly against our values,”
Jon Holt, chief executive of
KPMG’s U.K. unit, said at the
time. “I am saddened that
some relatively junior former
members of staff are facing
very serious regulatory sanc-
tion at an early point in their
careers.” A KPMG spokesman
declined to comment further.

One of the accused former
auditors, Mr. Smith, is no lon-
ger part of the tribunal after
he agreed to a £150,000 fine
and a three-year ban from the
Institute of Chartered Accoun-
tants in England and Wales, a
professional organization. Mr.
Wright, a manager on both
companies’ audits, admitted to
some misconduct while deny-
ing other FRC claims.

KPMG said it had reported
the alleged issues with the
Carillion and Regenersis audits
to the FRC and that it had sus-
pended five auditors in-
volved—all individual defen-
dants except for Mr. Kitchen,
who left in May 2018—after
discovering potential problems
with the information they pro-
vided. The FRC named KPMG
as a defendant because the
firm under U.K. law is vicari-
ously liable for misconduct its
auditors committed.

The hearing, which is ex-
pected to run for a total of five
weeks, could result in fines, in-
dividuals being barred from
the profession and other sanc-
tions, usually decided months
after the tribunal has con-
cluded. A settlement with the
FRC generally leads to a re-
duced fine, a quicker outcome
and less publicity than a tribu-
nal, Mr. Rees said.

A U.K. tribunal against
KPMG LLP and several of its
former employees raises ques-
tions about whether junior au-
ditors can be held liable for al-
leged misconduct, a rare case
that comes as the Financial
Reporting Council works to
broaden its enforcement ef-
forts.

The audit and accounting
regulator’s disciplinary tribu-
nal, which on Monday is set to
enter its fourth week, centers
on the claim that the profes-
sional-services firm forged
documents and provided mis-
leading information during au-
dit inspections. The audits in
question were of British con-
struction company Carillion
PLC, which folded in 2018, and
data-erasure company Blancco
Technology Group PLC, which
continues to operate.

In addition to KPMG and
audit leaders Peter Meehan
and Stuart Smith, the FRC in
September filed a complaint
against Adam Bennett, Richard
Kitchen, Pratik Paw and
Alistair Wright, who held vari-
ous managerial roles during
one or both of the audits.

Including junior auditors in
the complaint signals that the
FRC is strengthening its focus
on audit enforcement, said Ga-
reth Rees, a partner at law
firm Morrison & Foerster LLP
who handles U.K. regulatory
litigation cases. The FRC on
Jan. 18 said it expects to pur-
sue more enforcement cases
over the next few years.

“The alleged conduct found
[in the KPMG case] was very

BY MARK MAURER

KPMG Case in U.K. Puts
Focus on Junior Auditors

Source: Financial Reporting Council
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U.K.'s Financial Reporting
Council sanctions against
audit firms, individuals
and others

THE TICKER | MARKET EVENTS COMING THIS WEEK

Amazon is expected to report per-share earnings of $3.72 on Thursday.
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Tensions over a potential
Russian invasion of Ukraine
have put international inves-
tors on edge. But some are
holding on to Russian debt,
betting that a diplomatic solu-
tion could spark a rally.

Yields on Russian govern-
ment and corporate bonds
have shot up since the start of
the year, with the spread be-
tween Treasurys and 10-year
local-currency sovereign debt
rising to 7.8 percentage points
at the peak. The ruble has de-
preciated 3.5% against the dol-
lar so far in 2022 and traded
at the weakest level in 13
months last week before re-
covering moderately.

The situation involving
Ukraine has sent ripples
through broader markets, with
the tensions credited as one of
the factors causing swings in
U.S. and European stock mar-
kets in recent days. Oil prices
rose to a seven-year high on
supply concerns.

Uday Patnaik, head of
emerging-market debt at Legal
& General Investment Manage-
ment bought Russian sover-
eign bonds maturing in 2042
last week, seeing the selloff as
an opportunity.

“My base case is that there
likely won’t be a full invasion.
We’re in a situation where you
still have this frozen conflict,
since 2014” when Russia an-
nexed Crimea, he said.

Investors who are sticking
with Russia are counting on
its strong underlying financial
strength. The country’s cur-
rent account surplus rose by
3.5 times in 2021 through No-
vember, buoyed by high oil
prices. International reserves
increased to a record high of
$630 billion in December. Rus-
sia has a relatively small debt
load, at 17% debt to GDP.

Russian bonds make up 7%
of a popular emerging-market
debt index run by JPMorgan
Chase & Co. that is used as a
benchmark by many fund
managers.

“Russian assets could have
a big rally back” if tensions
ease, said Abrdn PLC’s Viktor
Szabo. “It’s not so easy for in-
vestors to fully walk away.” He
continues to hold some ruble-
denominated Russian sover-
eign bonds.

To be sure, the recent

sharp moves in markets are
likely to put pressure on the
economy. The Russian central
bank suspended its foreign-ex-
change purchases last Monday
in a bid to defend the cur-
rency. Inflation surged to a
five-year high last year, and
the central bank raised inter-
est rates seven times since
March 2021 to try to tame
prices.

Overall, foreign ownership
of Russian debt has been de-
clining, falling to 20.5% as of
November 2021 compared
with 34% at the beginning of
2020, according to the Insti-
tute of International Finance.

But Russian bonds have
been a profitable trade for in-
vestors who stayed the course.
The total return on a local-
currency 10-year sovereign
bond was 6.3% in 2020 and 6%
in 2021. That compares with
1.92% and 0.9% for the equiva-
lent U.S. Treasury note.

Some of the world’s largest
investors hold positions in
Russian debt. BlackRock Inc.,
Fidelity, Pimco and Goldman
Sachs Group Inc.’s asset-man-
agement arm held hundreds of
millions of dollars of Russian
sovereign bonds, according to
IHS Markit data through Janu-
ary. German insurer Allianz SE
and Swiss investors including
Pictet Asset Management and
GAM Investments are holders
of Russian bank debt, FactSet
data showed.

A BlackRock spokesman
said the holdings were mostly
in index funds. Fidelity, Pimco
and Goldman Sachs declined
to comment. Allianz and Pictet
didn’t respond to requests for
comment. GAM said it oper-
ates some funds that hold Rus-
sian bank bonds but those cli-
ents make their own
investment decisions.

European banks with large
subsidiaries in Russia have
also come under pressure.
Austria-based Raiffeisen Bank
International AG had nearly
20% of its workforce in Russia
in 2020 and its shares are
down nearly 5% this month so
far, compared with a 7% rise
for the Stoxx Europe 600’s
banking subindex.

Italian lender UniCredit
SpA. also has a sizable busi-
ness in Russia. Its shares de-
clined as much as 5% in Janu-
ary but climbed over 4% last
week after reports that it was
walking away from an acquisi-
tion of Moscow-based Otkritie
Bank. UniCredit Chief Execu-
tive Andrea Orcel said Friday
that he wouldn’t pursue the
deal.

But UniCredit is very com-
mitted to Russia and “we have
navigated a difficult environ-
ment there in the past,” Mr.
Orcel said.

BY ANNA HIRTENSTEIN

Major Investors
Hold Their Ground
On Russian Debt

year asked the finance industry
to back its plans to cut carbon
emissions, many banks had to
be cajoled into signing up. Fi-
nancial-services firms eagerly
jumped in, according to people
involved in the effort.

These firms are betting on
big profits as companies, re-
sponding to demands by regula-
tors and investors, seek to re-
duce their carbon emissions and
better disclose their ESG prac-
tices. The firms bought up
smaller companies to bolster
their offerings.

The market for helping com-
panies with corporate ESG re-
porting alone is worth an esti-
mated $1.6 billion globally, and
forecast to increase by 21% a
year over the next six years, ac-
cording to U.K. research firm
Verdantix. “The growth rate
across several areas of ESG pro-
fessional services is very
strong,” said Kim Knickle, a re-
search director at Verdantix.

In many cases, firms that
rate or evaluate companies on
things like climate risk sell
services to help companies ad-
dress these issues. Many firms
providing these ratings, such
as credit raters and auditors,
are managing deep conflicts of
interest because they are paid
by the companies they judge.
Conflicts of interest in the
credit-ratings industry were
one cause of the financial cri-
sis, according to lawmakers.

ContinuedfrompageB1

One new set of potential
conflicts springs from the
widespread practice of selling
ESG ratings alongside consult-
ing and other services.

Institutional Shareholder
Services, the nation’s biggest
shareholder advisory firm, sells
to investors its climate-risk rat-
ings. It also sells to those com-
panies advice on how to in-
crease those scores.

“Improve ESG Ratings,” the
Rockville, Md., firm says in its
pitch to the roughly 5,000 busi-
nesses it covers. “Stand out
among companies that you com-
pete with for capital.”

ISS’s general counsel, Steven
Friedman, said the firm, owned
by German stock exchange oper-
ator Deutsche Börse, has taken
steps to address potential con-
flicts of interest in its ESG work,
including a firewall separating
its ratings and corporate-advi-
sory units. “ISS does not and
will not give preferential treat-
ment to any corporate issuer,”
Mr. Friedman added.

ESG raters typically get most
of their income from investment
firms, which package together
top-scoring companies to create
green-branded products that are
sold to investors. That creates
an incentive to hand out high
ESG scores, said Hans Taparia, a
business professor at New York
University. “If the raters were to
be tough on companies, there
wouldn’t be any products to cre-
ate for investors,” he said.

Fund-ratings firm Morning-
star Inc. gives out performance
awards that are available only
to companies that pay it for an
ESG assessment.

Morningstar’s Sustainalytics
unit sells companies an “ESG
Risk Rating License” for an un-
disclosed amount. “Showcase
that you are rated by a world’s

leading ESG Rating agency,” its
website states. Only companies
that buy the license are eligi-
ble to potentially get a “Top-
Rated ESG Badge.”

Badge winners include
Freehold Royalties Ltd., a Ca-
nadian firm with a portfolio of
oil-and-gas properties. The
company isn’t top rated by ev-
eryone. It is classified as a
“poor” ESG performer, with a
score of 23 out of 100, by rat-
ings-firm Refinitiv, owned by
London Stock Exchange Group.
A Freehold Royalties spokes-
man declined to comment.

A Sustainalytics spokes-
woman said Freehold Royalties
is rated a low ESG risk—and
therefore scores well—because
it earns most of its money
from owning land on which oil
and gas are produced, rather
than from drilling wells. She
added that Sustainalytics
views its management of po-
tential conflicts of interest as
“crucial to the independence
and integrity” of its ratings.

Regulators are starting to
look at potential conflicts of in-
terest in the largely unregulated
ESG sector. The International
Organization of Securities Com-
missions, an umbrella group of
finance watchdogs, last year
highlighted the multiple ser-
vices offered by many ESG-rat-
ings firms. It recommended its
members, including the U.S. Se-
curities and Exchange Commis-
sion, consider requiring ESG
ratings and data firms to “iden-
tify, disclose and, to the extent
possible, mitigate potential con-
flicts of interest.”

An SEC spokeswoman de-
clined to comment.

Ratings firms are pushing
back against potential new regu-
lations. The “presence of
any…potential conflicts does not

necessitate regulation of ESG
data,” Morningstar told IOSCO
regulators last year.

Moody’s Corp. recommended
to IOSCO that any new policies
should allow firms to demon-
strate how they address con-
flicts, “rather than construct
narrow requirements.”

Moody’s, which last year paid
$2 billion to buy climate and
natural disaster analysis firm
Risk Management Solutions Inc.,
sells ESG assessments of com-
panies to investors. Moody’s
also sells similar assessments to
the companies themselves, say-
ing it can help them “seize new
opportunities for value cre-
ation” from climate-change.

A Moody’s spokesman said
the firm has safeguards to pro-
tect the independence and in-
tegrity of the credit ratings
process. “Our credit ratings are
not influenced by commercial
considerations across any as-
pect of our business, including
ESG,” the spokesman added.

S&P Global Inc. has commer-
cial interests in businesses that
can affect companies’ ESG
scores. It also issues such scores
and sells ESG data reporting,
auditing and risk-management
services to companies. S&P is
part-owner of a San Francisco
company called Xpansiv that
runs the Aviation Carbon Ex-
change, a marketplace that lets
airlines buy and sell carbon
credits. Airlines’ use of such
credits to brand their operations
as sustainable has been criti-
cized by environmental groups.

An S&P spokeswoman said
the firm is committed to the in-
dependence and objectivity of
its products and services. S&P
has “controls in place to identify
and manage actual, potential, or
perceived conflicts of interests,”
the spokeswoman added.

Green Push
Exposes
Conflicts

Investors are
counting on Russia’s
strong underlying
financial strength.

.
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Defense Consolidation Might Be Ending
Antitrust regulators’ attempts to stop Lockheed’s acquisition of Aerojet spells the end of a spree

Share-price performance since the end of June 2020

Source: FactSet
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After three decades, defense may
not be a buyer’s market anymore.

Last week, the Federal Trade
Commission filed an antitrust law-
suit that seeks to block Lockheed
Martin’s $4.4 billion plans to ac-
quire rocket maker Aerojet
Rocketdyne, arguing that it
“would allow the combined firm to
use its control of to harm Lock-
heed’s rivals in ways that would
substantially lessen competition in
multiple markets for products crit-
ical to the national defense.”

Aerojet, itself the result of a
2012 merger, is the last large inde-
pendent U.S. manufacturer of en-
gines for rockets and missiles. Its
direct competitor, Orbital ATK,
was bought by Northrop Grum-
man in 2018.

Dozens of major companies
played in the U.S. defense industry
in the 1990s. Now there are a hand-
ful of megaconglomerates. With
some exceptions, even megadeals
like the 2019 tie-up between United
Technologies and Raytheon have
been allowed.

This latest development appears
to confirm that it won’t be the

same under President Biden, FTC
Chairwoman Lina Khan and Attor-
ney General Merrick Garland. They
have pledged a different, tougher
approach to antitrust more gener-
ally, torpedoing high-profile deals
such as the $30 billion combination
of insurance brokers Aon and Willis
Towers. The Pentagon also is in-

creasingly led by critics of consoli-
dation, such as Deputy Secretary of
Defense Kathleen Hicks.

Investors were still caught off
guard by the FTC’s decision, which
prompted a roughly 19% drop in
Aerojet’s stock last Tuesday. The
company isn’t really Lockheed’s
competitor, but its supplier: It gets

about a third of its revenue from the
bigger company by, for example,
powering Atlas rockets and Thaad
missiles. The Northrop-Orbital deal,
which was a very similar case of ver-
tical integration, was allowed with
the usual “conduct remedies.” If the
FTC wins its Aerojet case, the dras-
tic divestiture required would likely
make the acquisition unpalatable.

The new approach is consistent
with antitrust officials’ aim to
move beyond the sole focus on
“consumer welfare” popularized by
the “Chicago School” of economics
in the 1970s and instead take into
account issues such as companies’
market power over suppliers.
Aerojet is often the sole provider
of “critical propulsion technolo-
gies” that could potentially be
closed to Lockheed’s competitors.

Research suggests that the Pen-
tagon won’t necessarily get better
prices by deterring consolidation
among its contractors. In fact, being
able to lean on Lockheed’s balance
sheet might have allowed Aerojet to
bid more aggressively, just like Nor-
throp-Orbital used their combined
power to become the sole bidders

for the first phase of the govern-
ment’s $85 billion intercontinental
ballistic system. Because of this,
Lockheed’s gains from the deal
weren’t clear-cut: Its shares rose 4%
on Tuesday as investors anticipated
that money earmarked for the deal
could be paid in dividends and buy-
backs instead.

To be sure, Lockheed can still
choose to contest the decision.
More broadly, consolidation strate-
gies were already running out of
road: As Capital Alpha Partners
analyst Byron Callan points out,
there aren’t that many good acqui-
sition targets left beyond some
specific segments.

But there were still a number of
medium-size defense stocks
buoyed by deal potential. It was
part of the recent case for buying
Aerojet’s shares. Similarly, the pos-
sible sale of Mercury Systems to a
big contractor, which was being
peddled by activist investors,
seems now less likely.

Defense stocks, known for being
boringly reliable dividend payers,
may have just gotten even more
boring. —Jon Sindreu

As Chinese property giant Ever-
grande continues to struggle, the
battle for control of its assets is
heating up. Who is still standing
when the dust clears will say a lot
about the future of China as a
place to invest more generally.

Hong Kong listed China Ever-
grande defaulted on a portion of
its offshore debt, and its bonds
are trading at distressed levels.
But the past week has witnessed
two important developments.

First, following a letter from
offshore debtholders threatening
unspecified legal action, Ever-
grande announced Wednesday that
it aims to release a “preliminary
restructuring proposal” within the

next half year. Second, the Finan-
cial Times reported Thursday that
Los Angeles-based Oaktree Capi-
tal has moved to seize a large
chunk of Evergrande’s Hong Kong
property, valued at estimated $1
billion, against a secured loan now
in default—a property which could
have potentially served an impor-
tant role in Evergrande’s general
offshore debt restructuring.

Oaktree has another secured
loan to a separate Evergrande
megaproject onshore, according to
the FT.

Meanwhile, since the company
has managed to avoid a technical
default onshore thanks to negotia-
tions with creditors there—who

may be expecting some round-
about assistance from Beijing—
money continues going out the
door for operations and Ever-
grande continues to spend to build
apartments owed to its customers.

That raises the risk that, by
the time secured offshore credi-
tors like Oaktree also collect and
a formal restructuring proposal
from Evergrande arrives, there
might not be many scraps left to
fight over.

To be sure, many offshore bond-
holders’ predicament is partly of
their own making. Moody’s notes
that covenants on Evergrande’s
bonds—limiting, for instance, the
amount of leverage that subsidiar-

ies could take on and constraining
dividend payments—have been sig-
nificantly weakened over the past
decade. Holding the unsecured
debt, in particular, of a highly le-
vered company like Evergrande
which has most of its assets on-
shore under the auspices of its
mainland subsidiaries was always
inherently risky.

Demand for Chinese corporate
dollar debt, previously an impor-
tant funding source both for regu-
lar companies and Chinese local
governments through their corpo-
rate fundraising vehicles, could
take a large and permanent hit.
And if Oaktree decides to chase
the onshore Evergrande project

through the Chinese courts and
fails, it would be a damning indict-
ment of the business environment
for foreigners in general.

Yet Chinese borrowers and debt
investors, outside of real estate at
least, don’t seem to be paying a
toll for foreigners’ treatment:
Prices of both investment grade
and high-yield debt onshore have
generally drifted upward since late
2021 as monetary easing has
gained steam and confidence has
grown that onshore, at least, sys-
temic Evergrande-related turbu-
lence can be averted.

Little wonder many offshore in-
vestors are gnashing their teeth.

—Nathaniel Taplin

Foreign Investors in China Have Reason to Be on Edge

Trading isn’t just a hobby, it’s your future.
We built thinkorswim® to give you innovative tools, access to trade desk experts, and a community of traders
who share strategies right on the platform. Because even when you execute a short-term strategy, you never
lose sight of the big picture. Visit thinkorswim.com to learn more.

All investing involves risks, including loss of principal. TD Ameritrade, Inc., member FINRA/SIPC, a subsidiary of The Charles Schwab Corporation.
© 2021 Charles Schwab & Co., Inc. All rights reserved.

.


